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To: Jordan Securities Commission
Amman Stock Exchange
Securities Depository Center

Subject: Audited Financial Statements for the fiscal year

ended 2017/12/31 and the annual Report

Attached the Audited Financial Statements of

National Portfolio Securities for the fiscal year

ended 31/12/2017 and the 36" Annual Report.
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RSM Jordan
Amman 62 Queen Rania St,
P.0.BOX 963699
Amman 11196 Jordan
INDEPENDENT AUDITOR'S REPORT R
F +0626 5677706
TO THE SHAREHOLDERS
NATIONAL PORTFOLIO SECURITIES GROUP WWW.FSITLJO
PUBLIC SHAREHOLDING COMPANY
AMMAN, JORDAN
Opinion

we have audited the consolidated financial statements of the national portfolio securities group, which comprise the
consolidated statement of financial position as of 31 December 2017, consolidated statement of income, the
consolidated statement of comprehensive income, consolidated statement of changes in equity, and cash flows for the
year then ended, and a summary of significant accounting policies and other explanatory information.

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of
national portfolio securities group as of 31 December 2017, and its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the consolidated Financial Statements
section of our report. We are independent of the group in accordance with the International Ethics Standards Board
for Accountants' Code of Ethics for Professional Accountants (IESBA Code} together with the other ethical
requirements in lordan that are relevant to our audit of the Group consolidated financial statements, and we have
fulfilled our other ethical responsibilities. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current year. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinicn thereon, and we do not provide a separate
opinion on these matters:

Investment in associate

Investment in associate represents 47 % of the Groups’ assets, the Group measures its Investment in associate in
accordance with the equity method as stated in Note (9). The Group's investment in associate forms a significant
element of the consolidated statement of financial position. As a result of associate company has Investment
Properties, it should re-evaluate its properties when preparing the consolidated financial statements to determine
their fair value and reflect the impact of any impairment in value in the consolidated statement of income, in line with
the requirements of the International Financial Reporting Standards. Accordingly, the investment in associate relies on
independent real estate expert to determine the fair value of those investments and reflect any impairment in their
value in the statement of income for that period. Consequently, Investment in associate was significant matter to our
audit.

Scope of Audit to Address Risks

The Group's investment in the associate, which is considered a key audit matter to the consolidated financial
statements, has been audited through our review of the audited consolidated financial statements of investment in
associate, in addition to the documents available to management that support the calculated amounts, and discussed
the matter with the Group's financial management through obtaining appropriate audit evidence, and reviewing the
appropriateness of the disclosure on Investment in associate.

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING
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Other Information

Management is responsible for the other information. The other information comprises of the information stated in
the Annual Report and does not include the consolidated financial statements and our auditor's rapart thereon. The
Annual Report is expected to be made available to us after the date of this auditor's report. Our apinion on the
consolidated financial statements does not cover the other information and we will not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information when it becomes available to us and, in deoing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears
to be materially misstated

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management determines
is necessary to enable the preparation of the consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the group ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the group or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the group financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
International Standards on Auditing will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if they, individually or in the aggregate, could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also

= Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risk, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than the one resulting from error, as fraud may involve collusion, forgery,
intentional omission, misrepresentations, or the override of internal control.

s (Obtain an understanding of internal control retevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
group internal control

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on the
audit evidenced obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the group ability to continue as a going concern. If we conclude that 3 material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosure is inadequate, to modify our opinion. Our conclusions are based an the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause
the group to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

= Obtain sufficient appropriate audit evidence regarding the consolidated financial information of the entities or
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We are responsible for the direction, supervision and performance of the group audit and we remain solely
responsible for our audit opinion,

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any material deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current year and are therefore the key audit
matters. We describe these matters in our auditor's report unless law and regulations preclude public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
The Group maintains proper accounting records, duly organized and in line with the accompanying consolidated
financial statements, and we recommend that they be approved by the General Assembly shareholders.

Amman — lordan
15 February 2018
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NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
31 DECEMBER 2017

Assets

Current Assets

Cash and cash equivalents
Accounts receivable

Financial assets at fair value through profit or loss
Other debit balances

Trading settlement receivable
Total Current Assets

Non - Current Assets
Financial assets at fair value through other comprehensive Income
Investment in associate
Investment property
Property, plant and equipment
Total Non - Current Assets
Total Assets

Liabilities

Current Liabilities

Bank overdraft

Accounts payable
Shareholders’ deposits

Other credit balances
Short-term loans

Trading settlement payable
Other provisions

Total Current Liabilities

Non - Current Liabilities
Long-term loans

Total Liabilities

Equity

Share capital

Statutory reserve

Fair value reserve
Accumulated fosses

Total Equity

Total Liabilities and Equity

Notes

~ v & w

10

11

12

13

14

14

16

2017 2016

i) D
1061093 586 491
348 724 436 680
1350695 839 332
134 141 87 247
16 051 -
2910 704 1949 750
57 868 67 617
4549369 7692 456
134 454 134 434
2013 623 2007 558
6755 314 9 902 085
9 666 018 11 851 835
. 999 651
428 499 454 311
226 930 354 801
229 592 237048
- 537 600
i 46 367
= 65 062
885 021 2 694 840
3 206 000
885 021 2900 840
6 000 000 10 000 000
3374151 3374151
(75 854) (66 105)
(517 300) (4 357 051)
8 780 997 8 950 995
9 666 018 11 851 835

The accompanying notes from 1 to 32 are an integral part of these consolidated financial statements and should be read with them.
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NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF INCOME

31 DECEMBER 2017
2017 2016
Notes ID D

Revenues

Brokerage commission 17 181372 218 225
Other revenues 18 118 985 74 590
Group's share of associate 9 43 087 816 107
Net revenues 343 444 1108 922
Expenses

Loss from financial assets at fair value 19 {154 734) (205 364)
Administrative expenses 20 {295 858) (283 018)
Financing expenses 21 (34 251) {147 480)
Depreciation 11 {18 850) (34 114)
Total expenses (503 693) (669 976)
(loss) Prafit for the year {160 249) 438 946
Basic and diluted earnings [loss) Profit per share 22 {0.021) JD 0.044 ID

The accompanying notes from 1 to 32 are an integral part of these consolidated financial statements and should be read with them.
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NATIONAL PORTFOLIO SECURITIES GROUP
PUBLIC SHAREHOLDING COMPANY
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

31 DECEMBER 2017
2017 2016
D 1D
{loss) Profit for the year {160 249) 438 946
Other comprehensive income items:
Change in fair value of financial assets at fair value through comprehensive income {9 749) (14 326)
Total (Loss) profit and comprehensive income for the year (169 998} 424 620

The accompanying notes fram 1 to 32 are an integral part of these consclidated financial statements and should be read with them.



NATIONAL PORTFOLIO SECURITIES GROUP
PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

31 DECEMBER 2017
Statutory Special Fair value Accumulated
Share capital reserve reserve reserve losses Total
iD 1D JD 1D D D

31 January 2015 10 000 00O 3374151 82 535 {51 779) (4378 532) 8526375
Losses written off - - {82 535) - 82 535 -
Total profit and comprehensive - - - (14 326} 438 946 424 620
income for the year

31 December 2016 10 000 000 3374151 - (66 105) (4357 051) 8 950 995
Losses written off {4 000 Q00) - - - 4 000 000 -
Total {Loss) and comprehensive - - - {9 749) {160 249) {169 998)
income for the year

31 December 2017 6 000 000 3374 151 - (75 854) {517 300} 8 780 997

The accompanying notes from 1 to 32 are an integral part of these consolidated financial statements and should be read with them.
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NATIONAL PORTFOLIO SECURITIES GROUP
PUBLIC SHAREHOLDING COMPANY
CONSOLIDATED STATEMENT OF CASH FLOWS

31 DECEMBER 2017
2017 2016

Notes D D
Operating activities
(loss) Profit for the year {160 249) 438 946
Adjustments for:
Depreciation 11 18 850 34114
Change in fair value of financial assets at fair value through profit or loss 144 255 203 127
Gain from sale of property, plant and equipment {50} -
Group's share of associate 3143087 (816 107)
Financing expenses 21 34 251 147 480
Changes in operating assets and Habilities
Restricted accounts 44 429 (159 437)
Financial assets at fair value through profit or loss {655 618) 136 507
Accounts receivable 87956 {11 652)
Other debit balances (46 894) 41010
Accounts payable {25 812) (357 750)
Trading settlement (62 418} 436117
Other credit balances (135 327) (28 252}
Provision for income tax - (462)
Other provisions {65 062) (46 151)
Net cash from operating activities 2321398 17 490
Investing activities
Purchase of property, plant and equipment 11 {24 915) (130)
Sale of property, plant and equipment 50 -
Net cash used in investing activities {24 B65) {130}
Financing activities
loans {743 600) (84 400)
Paid financing expenses 21 {34 251) {147 480)
Net cash used in financing activities {777 851) {231 880)
Net change in cash and cash equivalents 1518 682 (214 520)
Cash and cash equivalents at 1 January {997 958) {783 438)
Cash and cash equivalents at 31 December 23 520724 {997 958)

The accompanying notes from 1 to 32 are an integral part of these consolidated financial statements and should be read with them.



i

NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2017

1) General information

The Company was registered at the Ministry of Industry and Trade as a Jordanian public shareholding company under
No. (166) on 20 March 1982. The Company's share capital was JD 15 000 000. During 2011, the Company decreased
the paid-in capital to reach JD 10 GO0 G00.

The General Assembly in its extraordinary meeting held on 8 February 2017 approved to decrease the Company
capital by JO 4 000 000 to become JD & 000 000, resolved to write off of accumulated losses.

The Company's main activities are financial brokerage at the Amman Stock Exchange; purchasing and selling securities
in the regional and international securities markets; holding a diversified portfolio of securities; investing in newly
established companies; underwriting new issues of shares and acting as a consulting financial advisor for investment
in securities.

The General Assembly in its ordinary meeting held on 9 April 2016 approved to write off the special reserve by JD
82 535, in the accumulated losses.

The accompanying consolidated financial statements were approved by the Board of Directors in its meeting on 15
February 2018 and are subject to the approval of the General Assembly of Sharehaolders.

2) Significant Accounting Policies

Basis of preparation of the financial statements

The accompanying consolidated financial statements of the Group have been prepared in Accordance with
International Financial Reporting Standards issued by the International Accounting Standards Board (IASB) and their
related interpretations issued by IASB.

The consolidated financial information is prepared in accordance with the historical cost principle, except for certain
financial assets and financial liabilities which are stated at fair value as of the date of the consolidated financial
Information.

The consolidated financial statements are presented in Jordanian dinars, which is the functional currency of the
Group.

The accounting policies adopted for the current year are cansistent with those applied in the year ended 31 December
2016 except for what Is stated in note (31 A) to the consclidated financial statements.

Principles of consalidation
The consolidated financial statements comprise of the financial statements of the Company and its subsidiaries where
the Company has the power to govern the financial and operating policies of the subsidiaries to obtain benefits from
their activities. The financial statements of the subsidiaries are prepared for the same reporting year as the Company
using consistent accounting policies. All balances, transactions, income, and expenses between the Company and its
subsidiaries are eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company obtains control,
and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are consolidated in the income statements from the acquisition date,
which is the date on which control over subsidiaries is transferred to the Company. The results of operation of the
disposed subsidiaries are consolidated in the income statement to the disposal date, which is the date on which the
Company loses control over the subsidiaries

The following subsidiaries have been consolidated:

Share capital Ownership Principle
JD percentage activities
Al Zmileh for Real Estate 10 000 %100 lnvestment Property
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NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2017

Segment reporting
Business segments represent distinguishable components of the Group that are engaged in providing products or

services which are subject to risks and rewards that are different from those of other segments and are measured
based on the reports sent to the chief operating decision maker.

Geographical segments are associated to products and services provided within a particular economic environment,
which are subject to risks and rewards that are different from those of other economic environments.

Cash and cash equivalents

Cash and cash equivalents comprise cash on, and balances at banks and deposits at banks maturing within three
months, less bank overdrafts and restricted balances.

Accounts Receivable

Accounts receivable are stated at net realizable value after deducting a provision for doubtful debts. A provision for
doubtful debts Is booked when there is objective evidence that the Group will not be able to recover whole or part
of the due amounts at the end of the year. When the Group callects previously written-off debts, it recognizes the
collected amounts in other revenues in the consolidated statement of income and comprehensive Income.
Furthermore, revenue and commission from doubtful debts are suspended and recognized as revenue upon
collection. Moreover, debts are written-off when they become uncollectible or are derecognized

Financial assets at fair value through profit and loss
Financial assets at fair value through profit and loss represent shares and bonds held by the Group for trading and
achieving gains from short-term market price fluctuations.

Financial assets at fair value through profit and loss are initially stated at fair value on the acquisition date (purchase
costs are recorded in the consolidated statement of income upon purchase). They are subsequently re-measured to
fair value as of the date of the consolidated financial statement. Moreover, change in fair value Is recorded in the
statement of Income and other comprehensive income, Including the change in fair value resulting from foreign
currency exchange transactions of non-monetary assets.

Dividends or incurred Interest are stated in the consolidated statement of Income and comprehensive Income.

Financial Assets at Fair Value through Comprehensive Income

These financial assets represent the investments in equity instruments held for the long term. These financial assets
are recognized at fair value plus transaction costs at purchase date and are subsequently measured at fair value in the
consolidated statement of comprehensive income and within owner’s equity including the changes in fair value
resulting from translation of non-monetary assets stated in foreign currency. Gain or loss from the sale of these
investments or part of them should be recognized in the consolidated statement of comprehensive income and within
owner’s equity and the balance of the revaluation reserve for these assets should be transferred directly to the
retained earnings not to the consolidated statement of income.

No impairment testing is required for these assets.

Dividends are recorded in the consolidated statement of income.

Investment in Associate
Associate is those in which the Group exerts significant influence over the financial and operating policy decisions, and
in which the Group holds between 20% and 50% of the voting rights. Investment in associated Group is accounted for

according to the equity method. Transactions and balances between the Group up and the associate is eliminated to
the extent of the Group’s ownership in the associate.

Investment Property

Investment property are stated at cost net of accumulated depreciation and any impairment in their value and are
disclosed their fair value. Furthermore, these Investments are depreciated based on their useful lives. Any Impairment
In their value is taken to the consolidated statement of Income and other comprehensive Income, while operating

revenues and expenses relating to this investment are recognized in the consolidated statement of Income and other
comprehensive Income.

If the fair value of the Investments for which an Impairment provision has been taken in the previous periods
increases, the previously recorded are recovered impairment losses at no more than their cost.



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2017

Property and Equipmant

Property and equipment are stated at cost net of accumulated depreciation and any impairment loss in

its value, Moreover Property and Equipment {except for land) are depreciated according to the straight- line method
over the estimated useful life when ready for use of these assets using the following annual rates:

%
Buildings 2-4
Vehicles 15
Furniture 10-15
Equipment and Software 25-30
Office supplies 10-15

When the carrying amount of property and equipment exceeds their recoverable value, assets are written down and
impairment loss is recorded in the consolidated statement of income.

The useful lives of property and equipment are reviewed at the end of each year, in case the expected useful life is
different from what was determined before the change in estimate is recorded in the following years being a change
in estimates.

Property and equipment are derecognized when disposed or when there is no expected future benefit from their use.

Trade payables and Accruals

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Trade payables are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities.

Loans

All term loans are initially recognized at the fair value of the consideration received less directly attributable
transaction costs. After initial recognition, interest bearing loans and honds are subsequently measured at amortized
cost using the effective interest method.

Impairment Financial Assets

The bank reviews the value of financial assets on the date of the consolidated statement of financial

Position in order to determine if there are any indications of impairment in their value individually or in the form of a
portfolio, in case such indications exist the recoverable value is estimated so as to determine the impairment loss.
Impairment is determined as follows:

The impairment in the financial assets recorded at amortized cost is determined on the basis of the prasent value of
the expected cash flows discounted at the original interest rate.

The impairment in the financial assets at cost is determined by the difference between book value and the present
value of the expected future cash flows discounted in effective market price on any other similar financial assets.
Impairment is recorded in the consolidated statement of income as does any surplus that occurs in subsequent years
that is due to a previous impairment of the financial assets in the consolidated statement of income.

Recognition of Financial Assets Date

Purchases and sales of financial assets are recognized on the trading date (which is the date on which the

Bank commits itself to purchase or sell the assets.

Fair Value

Fair value represents the closing market price (Assets Purchasing / Liabilities Selling) of financial assets and derivatives
on the date of the consolidated financial statements.

In case declared market, prices do not exist active trading of some financial assets and derivatives is not available or
the market is inactive fair value is estimated by one of several methods including the following:

Comparison with the fair value of another financial asset with similar terms and conditions.

Analysis of the present value of expected future cash flows for similar instruments.

Adoption of the option pricing models.

Evaluation of long-term assets and liabilities that bear no interest through discounting cash flows and amortizing
premium / discount using the effective interest rate method within interest revenue / expense in the consolidated
statement of income.

The valuation methods aim to provide a fair value reflecting the market’s expectations taking into consideration the
market expected risks and expected benefits when the value of the financial assets. When the financial assets fair



e M A e B DN G D G R e -

L |

Vi vEME  them a0 el AR e

NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2017

Offsetting

Financial assets and financial liabilities are offset, the net amount is presented in the statement of financial position
only when there is a legal right to offset the recognized amounts, and the Group intends to either settle them on a net
basis or to realize the assets and settle the liabilities simultaneously.

Provisions
Provisions are recognized when the Group has an obligation as of the date of the consolidated financial statements as
a result of past events, the obligation is likely to be settled, and a reliable estimate can be made of the amount of the
obligation.

Revenue recognition and Expense realization

Revenues are recognized upon rendering services and issuance of invoice.

Dividends are recognized when the shareholders' right to receive payment is established.
Rental income is recognized on a straight-line basis over

The lease term as other income.

Other revenues are recognized on an accrual basis

Expenses are recognized on an accrual basis.

Related parties
Transactions with related parties represent transfer of resources, services, or obligations between related parties.
Terms and conditions relating to related party transactions are approved by management

Income Taxes

Income tax expenses represent current and deferred taxes for the year.

Income tax expense is measured based on taxable income. Taxable income differs from income reported in the
consolidated financial statements, as the latter includes non-taxable revenue, tax expenses not deductible in the
current year but deductible in subsequent years, accumulated losses approved by tax authorities and items not
accepted for tax purposes or subject to tax.

Taxes are calculated based on the enacted tax rates according to the prevailing laws, regulations and instructions of
The Hashemite Kingdom of Jordan.

Deferred taxes are Taxes expected to be incurred or recovered as a result of temporary timing differences between
the value of the assets and liabilities in the consolidated financial statements and their respective tax basis. Deferred
taxes are calculated based on the liability method, and according to the rates expected to be enacted when it is
anticipated that the liability will be settled or when tax assets are recognized.

Foreign currency

Items included in the consolidated financial statements are measured using the currency of the primary economic
environment in which the entity operates {'the functional currency'). The cansolidated financial statements are
presented in Jordanian Dinar’, which is the Group’s functional and presentation currency.

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions or valuation where items are re-measured.



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2017

Accounting Estimates

Preparation of the consolidated financial statements and the application of the accounting policies require the
Group’s management to perform assessments and assumptions that affect the amounts of financial assets, financial
liabilities, and fair value reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions
affect revenues, expenses, provisions, and changes In the fair value shown in the statement of other comprehensive
income and owners’ equity. In particular, this requires the Group’s management to issue significant judgments and
assumptions to assess future cash flow amounts and their timing. Moreover, the said assessments are necessarily
based on assumptions and factors with varying degrees of consideration and uncertainty. In addition, actua! results
may differ from assessments due to the changes resulting from the conditions and circumstances of those
assessments in the future.

Management believes that the assessments adopted in the consolidated financial statements are reascnable. The
details are as follows:

Management periodically reassesses the economic useful life of tangible and intangible assets for the purpose of
calculating annual depreciation and amortisation based on the general condition of these assets and the assessment
of their useful economic life expected in the future. Impairment loss is taken to the statement of comprehensive
income.

Management frequently reviews financial assets stated at fair value or at cost to estimate any impairment in their
value. The impairment amount is taken to the statement of comprehensive income for the year.

A provision is set for lawsuits raised against the Group. This provision is based to an adequate legal study prepared by
the Group’s legal advisors. Moreover, the study highlights potential risks that the Group may encounter in the future.
Such legal assessments are reviewed periodically.

The fiscal year is charged with its portion of income tax expenditures in accordance with the regulations, laws, and
accounting standards. Moreover, deferred tax assets, liahilities, and the income tax provision are recorded.

The level in the fair value hierarchy is determined and disclosed into which the fair value measurements are
categorized entirely, segregating fair value measurements in accordance with the levels defined in IFRS. The difference
between Level 2 and Level 3 fair value measurements represents whether inputs are observable and whether the
unobservable inputs are significant, which may require judgment and a careful analysis of the inputs used to measure
fair value, including consideration of factors specific to the asset or liability.
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NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2017

3} Cash and cash equivalents

2017 2016
ID JD
Current account 561093 586 491
Deposits account 500000 -
1061093 586 491

* The annual rate of return on the deposit account is 4.5%. This deposit is due within one year from the date of inception.

4) Accounts receivable

2017 2016
]3] JD
Accounts receivable 335426 423 382
Margin receivables 689 577 689 577
1025003 1112959
Provision for doubtful accounts {676 279) (676 279)
348724 436 680
The details of Accounts receivable as follows:
2017 2016
Provision Provision
for doubtful for doubtful
Total accounts Net Total accounts Net
D JD ID D D D
Accounts receivable 335426 (196 927) 138 499 423 382 (196 927) 226 455
Margin receivables 689577 (479352) 210225 689 577 {479 352) 210 225
1025003 (676279) 348724 1112959 (676 279) 436 680
As at 31 December, the aging of unimpaired receivables was as follows:
Past due not impaired
More than
1-30 Day 31-90 Day 91-180 Day 181-270 Day 271 Total
JD JD D D 1D JD
2016 187 360 173 3 27 249 117 436 680
2017 144 350 15676 833 299 187 566 348 724
Unimpaired receivables are expected on the basis of past experience to be fully recoverable.
5) Financial assets at fair value through profit or loss
2017 2016
D JD
Quoted financial assets 691 030 179 667
Unquoted financial assets* 659 665 659 665
1350 695 839 332

* Unquoted financial assets are recorded at cost dua to the fact that market values of these financial assets are not
obtainable and there is no other way for valuating these assets. The Group’s management is not aware of any

indications of impairment on these assets as at the date of consolidated financial statements.



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2017

6) Other debit balances

2017 2016
1D D
Settlement Guarantee Fund * 61000 25 000
Cash margin and refundable deposits 28074 28074
Other 16 126 22747
Unearned revenue 14 750 -
Prepaid expenses 14 191 11426
134 141 87 247

* This Item represents the Group's balance In the Settlement Guarantee Fund based on the provisions of Article (88)
of the Securities Law No. (18} of 2017 and the Internal Regulations of the Settlement Guarantee Fund for the year
2017.

7} Trading settiement receivable
This Item represents the proceeds of the last trading day on the Amman Stock Exchange due in favor of the Group
resulting from trading on the last day of the financial year ended 31 December 2017.

8) Financial assets at fair value through other comprehensive Income

2017 2016
JD D
Quoted financial assets 57 868 67 617
9) Investment in associate
Ownership Place of in Principle 2017 2016
percentage  corporation  activities JD 1D
Real Estate and Investments Portfolio * 42% Jordan Investment 4 549 369 7 692 456

* The Group exercise significant influence on the operating and financial operations of the Company. These
investments are recorded as an investment in an associate.

The Following Table Illustrates the Movement on Group's Share of Associate

2017 2016
iD D
Revenues 125 680 3598 142
Profit for the year 43 087 816 107

The Group’ recorded its share of the results of the associate company as of 31 December 2017, 2016 taking into
consideration the fair value of the Group's contribution to the associate.

10) Investment property

2017 2016
D 1D
Land 134 454 134 454

The fair value of the investment property has been assessed by real state evaluator equivalents the cost, there is no
difference between the cost and market value.



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2017

11) Property, plant and equipment
Equipment’s office

Land Buildings Vehicles Furniture and Software supplies Total
JD D 1D i3} JD JD D

Cost
31 December 2015 1806 257 324 878 90 499 134 060 133008 72748 2561450
Additions - - - - - 130 130
31 December 2016 1 806 257 324 878 90 499 134 060 008 133 72 878 2 580 561
Accumulated depreciation
31 December 2015 - 128 233 73350 128 058 117 794 72473 519908
Depreciation o 9693 13 575 4776 5 840 230 34114
31 December 2016 - 137 926 86 925 132 834 123 634 72703 554 022
Net book value
31 December 2016 1 806 257 186 952 31574 1226 9374 175 2007 558

Equipment’s  office
Land Buildings Vehicles Furniture and Software supplies Total

D JD 1D 1D 1D 1D D
Cost
31 December 2016 1 806 257 324 878 90 499 134 060 008 133 72878 2561580
Additions - - - - 2415 22500 24 915
Disposal - - - - - {99) {99}
31 December 2017 1 806 257 324 878 90 499 134 060 135 423 95 279 2586 396
Accumulated depreciation
31 December 2016 - 137 926 86925 132834 123 634 72703 554 022
Depreciation - 9693 1650 1149 6073 285 18 850
Disposal - - - - - (99) (99}
31 December 2017 - 147 619 88 575 133 983 129 707 72 889 572773
Net book value
31 December 2017 1 806 257 177 259 1924 77 5716 22390 2013623

12) Bank overdraft
2017 2016
1D D

Housing Bank for Trade & Finance - 999 651

On 25 June 2008, the Group signed Bank overdraft contract with Housing Bank for Trade and Finance with an amount
of JD 2 500 000, bearing an annual interest rate of 8.25% more loan ceiling adjustments were made, the last of which
was during the year 2015, to reach JD 1 000 000, bearing an annual interest rate of 7.5%. The loan balance has been
paid during the year 2017.

13)_Other credit balances

2017 2016
JD 1D
Unearned revenues 211591 211591
Accrued expenses 18 001 25 457
229 592 237 048
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NATIONAL PORTFOLIO SECURITIES GROUP
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT

31 DECEMBER 2017
14) loan
2017 2016
Maturing  Maturing Maturing  Maturing
during the during more during the during more
year than a year Total year than a year Total
JD D JD D D JD
Bank Audi * - - - 337 600 156 000 493 600
Housing Bank for Trade & Finance** - - - 200 000 50000 250 000
= = - 537 600 206 000 743 600

* On 3 October 2013, the Group signed loan contract with Audi Bank with an amount of JO 1 000 000, bearing an
annual interest rate of 8.75% per annum on the basis of the daily balance of the loan account to be paid monthly, with
commission rate of 1% per annum, the loan contracts are repayable over 12 equal quarter installments each of 1D
84 400 excepted the last installment amounted to JD 71 600, The first installment was due on 1 October 2014,The
interest rate was decreased on 22 June 2015 to become 8.5%. On 16 March 2016, the loan was rescheduled to
repayable over 6 equal quarter installments each of JD 84 400 except the last installment amounted to ID 71 600, The
first instaliment was due on 1 January 2017 and the last Is due on 1 April 2018, the building and land section number
131 blocks number 12 is mortgaged in favor of Audi Bank, The loan balance has been paid during the year 2017.

** During 2015 the Group rescheduled all of its banking facilities with Housing Bank for Trade and Finance inta ID
400 000 loan, bearing an annual interest rate of 8.65% per annual on the basis of the daily balance of the loan account
to be paid monthly, the loan contracts are repayable over 8 equal quarter installments each of fD 50 000, The first
installment was due on 1 June 2015, the interest rate was decreased on 24 March 2016 to become 7.5%. The cantract
was rescheduled to repayable over 5 equal quarter installments each of JD 50 000 The first installment was due on 1
March 2017. The loan balance has been paid during the year 2017.

15} Income tax

National Portfolio Securities
No income tax provision has been calculated for the year ended 31 December 2017 due to increase in the deductible
expenses on the taxable income.

The tax return for the years 2016, 2015 has been submitted, however, the returns has not been reviewed by the
Income and Sales Tax Department until the date of these consolidated financial statements.

The Income and Sales Tax Department accepted the tax returns for the year 2014 according to the sampling system.
The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the year
2013.

Al Zmileh for Real Estate

No income tax provision has been calculated for the year ended 31 December 2017 due to there is no taxable income,

The tax return for the year 2016 has been submitted, however, the returns has not been reviewed by the Income and
Sales Tax Department until the date of these consolidated financial statements.

The Company has reached to a final settlement with the income and Sales Tax Department up to the end of the year
2015.
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16)_Equity

Paid-in capital
The authorized and paid-in capital of the Company is JD 10 000,000 divided into 10 000,000 shares at JD 1 per share,

The Company General Assermnbly in its extraordinary meeting held on 8 February 2017 approved to decrease the
Company capital by JD 4 000 000 to become JD 6 000 000, resolved to write off of accumulated losses.

Statutory reserve )

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the annual net profit
until the reserve equals 25% of the Company's subscribed capital However, the Company may, with the approval of
the General Assembly, continue to deduct this annual ratio until this reserve equals the subscribed capital of the
Company in full. Such reserve is not available for dividends distribution. The General Authority may, after depletion
the other reserves, decide at an extraordinary meeting to resolved the accumulated losses from the amounts
collected in the Statutory reserve account, provided that they are rebuilt in accordance with the provisions of the Law.

Accumulated losses

2017 2016
JjD D
Balance as at January 1 {4 357 051) (4 878 532)
Losses written off 4 000 000 82535
(loss) Profit for the year {160 249} 438 946
Balance as at December 31 {517 300} {4 357 051}
17} Brokerage commission
2017 2016
JD 1D
Revenue Brokerage commissions 187 783 685 226
Commissions Payment (6411) (8 460)
181372 218 225
18) Others revenues
2017 2016
D JD
Released during the year 63 862 40 462
Management fees 19271 18 203
Interest revenue 18 703 3096
Dividends on financial assets 17 149 12 829
118 985 74 580
19)_Loss from financial assets at fair value
2017 2016
D 1D
Loss from sale of financial assets at fair value through income (10 479) {2237)
Change in fair value of financial assets at fair value through profit or loss (144 255) {203 127)
(154 734) (205 364)
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20)_Administrative expenses

Salaries, wages

Group contribution social security
Licenses and Fees

Securities commission fees
Professional fees

Health insurance

Maintenance

praovident fund Group contribution
Electricity and Water

Vehicles

Postage, Telecommunication and Internet
Others

Investor protection fund

Stationery and printing

Marketing and advertising

Legal fees

Hospitality

General Assembly meetings expenses

21) Financing expenses

Bank, guarantees fees

22)Basic and diluted earnings (loss) profit per share

{loss) Profit for the year
Weighted average number of outstanding share
Basic and diluted earnings {loss) per share

23)_Cash and cash equivalents

Current account
Bank overdraft
Restricted accounts *

2017 2016
i) 1D
151439 149 200
21535 20 435
21304 18 816
14 550 14 525
12430 13540
11775 12 716
10 074 10515
9202 9421
7 164 8 071
7141 4505
6933 5427
6 185 4233
4828 5981
3985 2587
2330 -
2295 1346
1408 1020
1280 680
295 858 283 018
2017 2016
D D
34 251 147 480
2017 2016
I )
(160 249) 438 946
7 545 206 10 000 000
(0.021) JD 0.044 1D
2017 2016
D D
1061093 586 491
- (999 651)
(540 369) (584 798)
520 724 (997 958)

* This item represents banks balances for the customers in accordance with the instructions of the Securities

Commission.

24) Contingent liabilities

As of the date of the consolidated financial statements, the Group is contingently liable in accordance with a bank
letters of guarantee JD 150 000, for the benefit of the Jordan Securities Commission, bank letters of guarantee for the
benefit of the Securities Depository Center amounting to JD 100 000, in addition to other bank letters of guarantee for
the benefit of the Court of Cassation Amman to JD 100 000 as of 31 December 2017, and 2016.
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25) Falr value levels

The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by
valuation technique:

Level 1
Quoted (unadjusted} market prices in active markets for identical assets or liabilities

Level 2
Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable

Level 3
Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

Level 1 Level| 2 Level 3 Total
1D JD D 1D
2016
Financial assets at fair value 247 284 659 665 - 906 949
2017
Financial assets at fair value 748 898 659 665 - 1408 563

26) Related parties’ transactions
Related parties represent major shareholders, directors and key management personnel of the Group, and entities

controlled or significantly influenced by such parties. Pricing policies and terms of these transactions are approved by
the Group’s management. Balances with related parties included in the consolidated financial statements are as
follows:

The balances of related parties included in the statement of the financial position are as follows:

Nature of the 2017 2016
relationship 1D D
Real Estate and Investments Portfolio Management fees 10000 10 000

Compensation of key management personnel of the Group Is as follows:
2017 2016
1D JD
Salaries and other benefits 56 000 56 000
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27) Risk management

Interest rate risk
Interest rate risk arises from the possible impact of changes in interest rates on the fair value or future cash flows of
financial instruments.

The Group is exposed to interest rate risk on its interest-bearing assets and liabilities (bank depasits, due to banks and
loans}.

The following table demonstrates the sensitivity of the income statement to reasonably possible changes in interest
rates as of 31 December, with all other variables held constant.

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market interest
rates. Moreover, the Group manages interest rate risks through applying the sensitivity analysis of interest rate
Instruments in a manner that does not negatively affect net interest income, The Group also manages its Interest rate
risk regularly by evaluating the different alternatives such as funding and renewing current positions and alternative
funding.

Increase

(Decrease) in Effect on

basis points profit
2016 point D
Jordan dinar 100 {17 432)
Jordan dinar {100) 17 432
2017
lordan dinar 100 -
Jordan dinar {100) -

The effect of decrease in interest rates is expected to be equal and opposite to the effect of the increase shown
above.

Risk of stock prices changes

The following table demonstrates the sensitivity of the consolidated statement of comprehensive income and
accumulated change in fair value as a result of reasonably possible changes in stock prices, with all other variables
held constant:

Change in Impact on Impact on Fair
index Profit and Loss value reserve
% D 1D
2016
Amman Stock Exchange %1 8393 676
2017
Amman Stock Exchange %1 13 507 579

In the event of a negative change In the Index, the effect Is equal to the change above with an opposite sign.

Credit risk

Credit risk Is the risk that the other party will fail to meet Its contractual obligations, causing losses to the Group.
Moreover, the Group has a policy of dealing with creditworthy counterparties in order to mitigate the risk of financial
losses arising from non-fulfillment of obligations. Where it establishes a credit ceiling for customers with continuous
monitoring of outstanding receivables. The Group also maintains balances and deposits with leading banking
institutions.
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Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset.

The Group's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Group reputation.

The following are the contracted maturities of financial liabilities:

Less than 3to12 1ta5 Totat
3 months months years
D D D 1D
31 December 2016
Bank overdrait 1006523 - - 1006 523
Accounts payable - 454 311 - 454 311
Shareholders deposits - 354 801 - 354 801
Other credit balances - 25457 - 25 457
Loans 151532 438 736 298 823 889491
Trading settlement payable 46 367 - - 46 367
Other provisions 65 062 - - 65 062
31 December 2017 1269 884 1273 305 298 823 2842012
Bank overdraft - - - -
Accounts payable - 428 499 - 428 499
Shareholders deposits - 226 930 - 226 930
Other credit balances - 18001 - 18 001
- 673 430 - 673 430

Foreign exchange risk
The Group's major transactions are In Jordanian Dinar; therefore, the risk of foreign currency Is not significant to the
consolidated financial statements.

28) Fair Value of Financial Instruments
Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist Cash and cash equivalents, accounts receivable, financial assets at fair value through profit or
loss, Trading settlement receivable and other debit balances.

Financial liabilities consist of bank overdraft, accounts payable, shareholders deposits, loans, trading settlement
payable, other provisions, and other credit balances.
The fair values of financial instruments are nat materially different from their carrying values.

29) _Capital Management
The primary objective of the Group’s capital management is to ensure that it maintains capital ratios in order to
support its business and maximize shareholder value.

The Group manages its capital structure and makes adjustments to it in light of changes in business conditions. No
changes were made in the objectives, policies or processes during the years ended 31 December 2017 and 2016.

Capital comprises share capital, statutory reserves, fair value reserve, and accumulated losses, and is measured at ID 8
780 597 as at 31 December 2017 {2016: JD 8 950 995).

30) Managed accounts for customers

Within the normal activities of business, the Group has an investment portfolio in foreign markets for its clients in
custody against brokerage commissions shown in the consolidated statement of income. The net assets of this
portfolio amounted to JD 488 199 as of 31 December 2017,(2016: JD 358 007) Are kept in separate accounts from the
Group's assets and are not reflected in the Group's consolidated financial statements.



NATIONAL PCRTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
31 DECEMBER 2017

31) Adoption of New and Revised Internatjonal Financial Reporting Standards {IFRSs}

A. New standards, interpretations and amendments adapted by the Group

The accounting policies used in the preparation of the consofidated financial statements are consistent with those used in
the preparation of the annual consolidated financial statements for the year ended 31 December 2016 except for the
followings:

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative

Limited amendments which require entities to provide disclosures about changes in their liabilities arising from financing
activities, Including both changes arising from cash flows and non-cash changes (such as foreign exchange gains or
losses). However, the adoption of these amendments has no impact on the Group’s consolidated financial statements.

Amendments to [AS 12 Income Taxes: Recognition of Deferred Tax Assets for un-recognised Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts the sources of taxable profits
against which it may make deductions on the reversal of that deductible temporary difference and some other
limited amendments, the adoption of these amendments have no Impact on the Group’s consolidated financial
statements.

B. New and revised IFRSs in issue but not yet effective and not early adopted

The standards and interpretations that are issued but not yet effective, up to the date of issuance of the Group's
consolidated financial statements are disclosed below. The Group intends to adopt these standards, if applicable,
when they become effective.

IFRS 9 Financial Instruments

In July 2014, the 1ASB issued the final version of IFRS 9 Financial Instruments that replaces IAS 39 Financial
Instruments: Recognition and Measurement and all previous versions of IFRS 9. IFRS 9 brings together all three
aspects of the accounting for financial instruments project: classification and measurement, impairment and
hedge accounting. The Bank has implemented the first phase of IFRS 9 as issued during 2009. The date of initial
implementation of the first phase of IFRS 9 was 1 January 2011.

The new version of IFRS 9 is effective for annual periods beginning on or after 1 January 2018, with early
application permitted. Except for hedge accounting, retrospective application is required; however, the entities are
exempted from restating their comparative information.

The Bank plans to adopt the new standard on the required effective date and will not restate comparative
information. During 2017, the Bank has performed a detailed impact assessment of IFRS 9. This assessment is
based on currently available information and may be subject to changes arising from further reasonable and
supportable information being made available to the Bank in 2018 when the Bank adopts IFRS 9. The Bank expects
based on preliminary figures an increase in the loss allowance for an amount of USD 90 million resulting in an
equal negative impact on equity, as well as it might affect the deferred taxes. In addition, the Bank will implement
changes in classification of certain financial instruments.

Classification and measurement
The Bank does not expect a significant impact on its balance sheet or equity on applying the new classification and
measurement category of IFRS 9. It expects to continue being measured at amortised cost and to use the new

category starting from 1 January 2018 for classifying part of the debt securities portfolio to be measured at fair value
through OCL

Credit facilities are held to collect contractual cash flows and are expected to give rise to cash flows representing
solely payments of principal and interest. The Bank analysed the contractual cash flow characteristics of those
instruments and concluded that they meet the criteria for amortised cost measurement under IFRS 9. Therefore,
reclassification for these instruments is not required.

Impairment

The new impairment guidance sets out an expected credit loss (ECL) model applicable to all debt instrument
financial assets classified as amortized cost or FVTOCL. In addition, the ECL model applies to loan commitments
and financial guarantees that are not measured at FVTPL
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For impaired financial instruments:

Financial instruments are classified as stage 3 when there is cbjective evidence of impairment as a result of one or
more loss events that have occurred after initial recognition with a negative impact on the estimated future cash flows
of a loan or a portfolio of loans. The ECL model requires that lifetime ECL be recognized for impaired financial
instruments, which is similar to the current requirements under I1AS 39 for impaired financial instruments.

For the business and government portfolios, the individually assessed allowances for impaired instruments
recognized under IAS 39 will generally be replaced by stage 3 allowances under IFRS 9, while the collective allowances
for non-impaired financial instruments will generally bereplaced by either stage 1 or stage 2 allowances under IFRS 9.
For the retail portfolios, the portion of the collective allowances that relate to impaired financial instruments
under 1AS 39 will generally be replaced by stage 3 allowances, while the non-impaired portion of the collective
allowances will generally be replaced by either stage 1 or stage 2 allowances under IFRS 9.

Key Drivers of Expected Credit Loss
The following concepts are subject to a high level of judgment, will have a significant impact on the level of ECL
allowances and will be the cause of increased volatility of allowances:

* Determining when a SICR of a financial asset has occurred,

* Measuring both 12-month and lifetime credit losses,

* Incorporating forward-laoking information using multiple probability-weighted scenarios.
* Collateral and guality.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 specifies the accounting treatment for all revenue arising from contracts with customers. It applies to all entities
that enter into contracts to provide goods or services to their customers, unless the contracts are in the scope of other
IFRSs, such as IAS 17 Leases. IFRS 15 supersedes IAS 11 Construction Contracts, 1AS 18 Revenue, IFRIC 13 Customer
Loyalty Programmes, IFRIC 15 Agreements for the Construction of Real Estate, IFRIC 18 Transfers of Assets from
Customers; and SIC-31 Revenue-Barter Transactions Involving Advertising Services

The standard is effective for annual periods beginning on or after 1 January 2018, and early adoption is permitted

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and Its Associate or Joint
Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of control of a subsidiary
that is sold or contributed to an associate or joint venture. The amendments clarify that the gain or loss resulting
fram the sale or contribution of assets that constitute a business, as defined in IFRS 3, between an investor and
its associate or Joint venture, is recognised in full. Any gain or loss resulting from the sale or contribution of assets that
do not constitute a business, however, is recognised only to the extent of unrelated investors' interests in the
associate or joint venture.

The standard is effective for annual periods beginning on or after 1 .lanuary 2019, and early adoption is permitted

IFRS 2 Classification and Measurement of Share-based Payment Transactions - Amendments to IFRS 2

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas: the effects of vesting
conditions on the measurement of a cash-settled share-based payment transaction; the dlassification of a share-based
payment transaction with net settlement features for withholding tax obligations; and accounting where a modification

to the terms and conditions of a share-based payment transaction changes its classification from cash settled to equity
settled.

Entities may apply the amendments prospectively and are effective for annual periods beginning on or after 1 lanuary
2018, with early application permitted.
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IFRS 16 Leases
During lanuary 2016, the IASB issued IFRS 16 “Leases” which sets out the principles for the recognition, measurement,
presentation and disclosure of leases.

IFRS 16 substantially carries forward the lessor accounting requirements in IAS 17. Accordingly, a lessor continues to
classify its leases as operating leases or finance leases, and to account for those two types of leases differently.

{FRS 16 introduced a single lessee accounting model and requires a lessee to recognize assets and liabilities for all leases
with a term of more than 12 months, unless the underlying asset is of low value. A lessee is required to recognize a
right-of-use asset representing its right to use the underlying leased asset and a lease liability representing its obligation
to make [ease payments.

The new standard will be effective for annual periods beginning on or after 1 January 2019. Early application is
permitted.

IFRS 17 insurance Contracts

IFRS 17 provides a comprehensive model for insurance contracts covering the recognition and measurement and
presentation and disclosure of insurance contracts and replaces [FRS 4 -Insurance Contracts. The standard applies to all
types of insurance contracts (i.e. life, non-life, direct insurance and re-insurance), regardless of the type of entities that
lssue them, as well as to certain guarantees and financial instruments with discretionary participation features, The
standard general model is supplemented by the variable fee approach and the premium allocation approach.

The new standard will be effective for annual periods beginning on or after 1 January 2021. Early application is
permitted.

Transfers of Investment Property (Amendments to IAS 40)

The amendments clarify when an entity should transfer property, including property under construction or
development into, or out of investment property. The amendments state that a change in use occurs when the
property meets, or ceases to meet, the definition of investment property and there is evidence of the change in use. A
mere change in management’s intentions for the use of a property does not provide evidence of a change in use.
Entities should apply the amendments prospectively and effective for annual periods beginning on or after 1 January
2018. Early application of the amendments is permitted and must be disclosed.

Entities shouid apply the amendments prospectively and effective for annual periods beginning on or after 1 January
2018. Early application of the amendments is permitted and must be disclosed.

Amendments to IFRS 4 Applying IFRS 9 Financial Instrments with IFRS 4 Insurance Contracts

In September 2016, the IASB issued amendments to IFRS 4 to address issues arising from the different effective dates of
IFRS 9 and the upcoming new insurance contracts standard (IFRS 17). The amendments introduce two alternative
options for entities issuing contracts within the scope of IFRS 4, a temporary exemption from implementing IFRS 9 to
annual periods beginning before 1 January 2021 at latest and an overlay approach that allows an entity applying IFRS 9
to reclassify between profit or loss and other comprehensive income an amount that results in the profit or loss at the
end of the reporting period for the designated financial assets heing the same as if an entity had applied IAS 39 to these
designated financial assets.

The amendment is effective for annual periods beginning on or after 1 January 2018, and early adoption is permitted

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration

The interpretation clarifies that in determining the spot exchange rate to use on initial recognition of the related asset,
expense or income (or part of it) on the derecognition of a non-monetary asset or non-monetary liability relating to
advance consideration, the date of the transaction is the date on which an entity initially recognises the nonmonetary
asset or non-monetary liability arising from the advance consideration. Entities may apply the amendments on a fully
retrospective or prospective basis.

The new interpretation will be effective for annual periods beginning on or after 1 January 2018. Early application of
interpretation is permitted and must be disclosed.
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(FRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve uncertainty that affects the
application of IAS 12 and does not apply to taxes or levies outside the scope of IAS 12, nor does it specifically include
requirements relating to interest and penalties associated with uncertain tax treatments. An entity must determine
whether to consider each uncertain tax treatment separately or together with one or more other uncertain tax
treatments.

The interpretation is effective for annual reporting periods beginning on or after Lanuary 2019, but certain transition
reliefs are available.

Management anticipates that IFRS 15 and IFRS 9 will be adopted in the Group’s consolidated financial statements for
the annual period beginning 1 January 2018 and that IFRS 16 will be adopted in the Group’s consolidated financial
statements for the annual period beginning 1 January 2019.

The application of IFRS 16 may have significant impact on amounts reported and disclosures made in the Group’s
consolidated financial statements in respect of its leases.

32) Comparative Figures
Some of 2016 balances were reclassified to correspond with 2017 presentation, reclassifications have no effect on the

profit and equity for the year ended at 2016.
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