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Amman, on: 28.10.2020 No.: 60005/2020/454

M/S Arab Union International Insurance Co.
""Public Shareholding Limited"

Amman — the Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements Arab Union International
Insurance " Public shareholding limited Co ", comprising the interim consolidated statement of financial position as
at 30 September 2020 and the related interim condensed consolidated statement of comprehensive income, interim
consolidated statement of changes in equity and interim condensed consolidated statement of cash flows for the nine
months’ period then ended. Management is responsible of the preparation and presentation of this interim consolidated
financial statement in accordance with international financial reporting standard ( IAS 34) interim financial reporting.
our responsibility is to express a conclusion on this interim consolidated financial statement based on our review.

Scope of review

We conducted our review in accordance with the international standard on review engagements (2410) “review of
interim financial information performed by the independent auditor of the entity.” a review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with international standards on auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit . Accordingly, we do not express an

audit opinion.
Emphasis clause on the effect of COVID-19epidemic COVID-19)

- A reference to note No. (20) in the financial statements (after the outbreak of the COVID-19 virus) The outbreak of
the COVID-19 around the world has had a severe impact on the global economy, and it is expected that it will have a
significant impact on the local economy as well due to the various measures taken to contain the spread of the virus,
including travel bans, quarantine and social distance, and the closure of non-essential services and social services, and
this has caused major hindrance to businesses around the world resulting in an economic slowdown. These conditions
may compel the company to suspend or limit operations for long periods of time or unlimited time.

- The management has determined that these events are one of the subsequent events that are not required to amend the
financial statements. Accordingly, the financial statements for the year ended December 31, 2019 were not modified to
reflect the effect of the virus outbreak.

- Also, the impact of these conditions cannot be estimated reliably on the financial position and results of the company
for future periods, and accordingly the management of the company decided to present financial statements according

to the continuity principle.

Conclusion

Based on our review , nothing has come to our attention that causes us to believe that the accompanying interim
condensed financial statements are not prepared, in all material respects, in accordance with international financial
reporting standard ( IAS 34 ) interim financial reporting.

Explanatory Note

The financial year ends on the 31st of December and the interim consolidated financial statements were conducted to
meet the demands of the Jordan Securities Commission and the Management of the Company.
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Arab Union International Insurance Co.

"Public Shareholding Limited"

Amman — the Hashemite Kingdom of Jordan

The interim condensed Consolidated Financial Position

as at September 30, 2020

Assets.

Deposits at banks

Financial assets at fair value through the income statement
Financial assets a fair value through the other income statement
Investment at an associate company

Real estate investments

Total investments

Cash on hand and at banks

Notes receivable and cheques under collection

Accounts receivable — Net

Reinsurance receivables

Accounts receivable of associate company

Deferred tax assets

Properties and equipment — Net

Intangible assets - Net

Other assets

Total assets

The enclosed explanatory notes constitute an integral part hereof.
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30-Sep-2020 31-Dec-2019
JD JD
3 1,851,670 1,557,446
4 562,970 639,831
5 50,243 50,243
6 1 1
6,608,906 6,684,606
9,073,790 8,932,127
7 320,080 534,569
8 866,077 456,676
9 2579925 2,129,857
10 1,146,820 1,085,095
6 21,347 26,347
11 1235145 1,235,145
1803,841 1,864,900
138 217
12 88,607 41,754
17,135,770 16,306,687
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Arab Union International Insurance Co.

"Public Shareholding Limited"

Amman — the Hashemite Kingdom of Jordan

The interim condensed Consolidated Statement of Financial Position

as at September 30, 2020

Liabilities and shareholder's equity

Liabilities

Unearned premiums provision — Net
Outstanding claims provision — Net
Total liabilities of insurance contracts
Accounts payable

Accrued expenses

Reinsurance payables

Other liabilities

Total liabilities

Shareholder's equity_

Declared & Paid capital
Statutory reserve
Fair value reserve
Retained earning

Net shareholder's equity

Total liabilities and shareholder's equity

The enclosed explanatory notes constitute an integral part hereof.
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Note
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14

16

16

17

18

30-Sep-2020 31-Dec-2019
JD JD
5,003,572 4,418,871
3,173,316 3,450,012
8,176,888 7,868,883
1,445,140 838,347
5 2,135
493,620 587,270
887,804 835,264
11,003,452 10,131,899
6,000,000 6,000,000
79,490 79,006
(11,957) (11,957)
64,785 107,739
6,132,318 6,174,788
17,135,770 16,306,687
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Arab Union International Insurance Co.

"Public Shareholding Limited"

Amman — the Hashemite Kingdom of Jordan

The Interim Condensed Consolidated Income Statement

for the Nine Months Ended on September 30, 2020

For the nine-months ended  For the three-months ended

at 30 September at 30 September
2020 2019 2020 2019
Note

‘ - JD JD JD : JD
Revenues
Total premiums underwritten ' 7,612,047 6,595,657 3,038,665 2,535,307
Less: reinsurers' share 183,046 116,993 96,465 51,868
Net Premiums Underwritten 7,429,001 6,478,664 2,942,200 2,483,439
Net change in unearned premium provision (584,701) (341,668) (501,310) (356,918)
Net Earned Premiums 6,844,300 6,136,996 2,440,890 2,126,521
Received commissions 66,566 35,552 35,979 15,861
Other revenues from underwriting 15,931 10,394 9,066 4,172
Issuance fees 253,168 184,412 120,452 70,131
Credit Interest 55,853 80,594 19,829 21,949
Net gain of real estates investments and financial 19 33,461 219,581 (76,507) (44,497)
assets
Other revenues 1,092 9,268 635 2,634
Total Revenues 7,270,371 6,676,797 2,550,344 2,196,771
Claims, Losses, Expenses
Paid claims 6,196,670 6,279,016 3,014,486 1,958,762
Less: recoveries 765,077 1,005,295 486,803 334,506
Less: reinsurers' share 86,469 143,172 55,024 51,259
Net Paid Claims 5,345,124 5,130,549 2,472,659 1,572,997
Net change in the provision for claims (276,696) (92,578) (720,808) 16,625
Allocated employees' expenditure 581,398 595,591 223,833 215,139
Allocated administrative and general expenses 387,599 320,703 149,222 115,845
Excess of premiums loss 222,972 188,043 117,364 139,998
Policies acquisition fees 467,652 332,183 191,321 124,962
Net of claims 6,728,049 6,474,491 2,433,591 2,185,566
Unallocated employees' expenditure 144,274 129,753 54,883 40,012
Depreciation and amortization 141,110 134,684 44 886 47,688
Unallocated administrative and general expenses 85,951 89,861 26,357 21,539
Impairment accounts receivable of associates 5,000 10,000 - -
Associate companies exp. 8 9 2 3
Impairment doubtful charge - return companies 20,000 - -
Provision of lawsuits exp. 10,949 - 10,949 -
Impairment accounts receivable of reinsurers' exp. 72,500 - 27,500 -
Total Expenses 479,792 364,307 164,577 109,242
Profit ( Loss ) of the Period Before Tax 62,530 (162,001) (47,824) (98,037)
Income tax 11 - - - -
Profit ( loss ) of the period after tax 62,530 (162,001) (47,824) (98,037)
Weighted Average Number of Shares 6,000,000 6,000,000 6,000,000 6,000,000

(JD/Share) (JD/Share) (JD/Share)  (JD/Share)
Earnings Per Share of profit or loss of the period 0.0104 (0.0270) (0.0080) (0.0163)

- Scientific Office

The enclosed explanatory notes constitute an integral part hem g' for Auditing, Accouniing
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman — the Hashemite Kingdom of Jordan
The Interim Condensed Consolidated Income Statement
for the Nine Months Ended on September 30, 2020

For the nine-months For the three-months
ended at 30 September ended at 30 September
2020 2019 2020 2019
Description JD JD JD JD
Profit ( Loss ) for the Period 62,530 (162,001) (47,824) (98,037)
Add: Other Comprehensive Income Ifems
Comprehensive incom - - & -
Total Cmprehensive Income for the Period 62,530  (162,001) (47,824) (98,037)

The enclosed explanatory notes constitute an integral part hereof.
(7/32)
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Arab Union International Insurance Co.

"Public Shareholding Limited"

Amman — the Hashemite Kingdom of Jordan

The interim condensed Consolidated Statement of Cash Flows for the

Nine Months Ended on September 30, 2020

Cash Flows from Operating Activities

Profit ( Loss ) before tax
Add: Non-Cash Items

Depreciation and amortization

Change in fair value for financial assets through the income statement
Impairment accounts receivable of reinsurers’ exp.
Net change in unearned premiums provision

Net change of provision for claims

Impeairment accounts receivable of associates
Provision of lawsuits exp.

Impeairment accounts receivable of reinsurers' exp.
Gain on sale of property & equipment
Operational Profit

Changes in the Working Capital Items

Financial assets at fair value through the income staternent
Notes receivable and checks under collection

Accounts receivables

Reinsurers' accounts receivable

Other current assets

Accounts payable

Reinsurers' accounts payable

Other liabilities

Net Cash from Operating Activities

Cash Flows from Investing Activities

Property and equipment
Proceeds from selling of property, and equipment
Net Cash from Investing Activities

Cash Flows from Financing Activities

Profit distribution Dividence

Net Cash from Financing Activities
Net Cash

Cash at the beginning of the period
Cash at the End of the Period

30-Sep-20 30-Sep-19
JD JD.
62,530 (162,001)
141,110 134,684
76,861 35,929
72,500 -
584,701 341,668
(276,696) (92,578)
5,000 10,000
10,949 =
20,000 -
- (3,389)
696,955 264,313
- 9,327
(409,401) (191,913)
(522,568) (4,047)
(81,725) (141,092)
(46,853) (42,002)
606,793 221,039
(93,650) 170,519
39,456 (37,310)
189,007 248,834
(4,272) (92,657)
- 4,250
(4,272) (88,407)
(105,000) (540,000)
(105,000) (540,000)
79,735 (379,573)
2,092,015 2,283,261
2,171,750 1,903,688

The enclosed explanatory notes constitute an integral part hereof.
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman — the Hashemite Kingdom of Jordan
Note about the Interim condensed consolidated financial statement

1- General:
The Arab Union International Insurance Company, a public Shareholding Limited Company,
was established on January 1, 1976, and was registered with the Companies Controller of the Ministry

of Industry and Trade under No. 105.

- The company is engaged in the insurance business (vehicles, maritime, transport, fire, other damages

to property, medical and personal accidents, liability and aviation).

_ The interim condensed consolidated financial statements have been approved by the Board of
Directors at its meeting held on 28/10/2020.

Accounting Policies

Basis of preparation of financial statements

The accompanying consolidated financial statements have been prepared in accordance with the
standards issued by the International Accounting Standards Board (IASB), pursuant to local laws in
force, and under the models set by the Insurance Commission.

The consolidated financial statements have been prepared under the historical cost basis except for
financial assets at fair value through statement of income, and financial assets at fair value through
statement of other comprehensive income that are stated at fair value on the date of financial statements.
The Jordanian Dinar is the presentation currency of the financial statements, which represents the
Company's functional currency.

The accounting policies used for the period are consistent with the policies adopted in the previous year.
The results of this interim do not necessarily represent the expected result for the whole financial year.

Basis of consolidation of financial statements

The consolidated financial statements represent the financial statements of the Company, its subsidiaries
and those which are controlled by it. Control is accomplished when the Company has the ability to
control the financial and operating policies of its subsidiaries in order to obtain benefits from its
activities, mutual transactions, balances, income and expenses are eliminated in full between the
Company and its subsidiaries.

The consolidated financial statements include the financial statements of the parent company (The Arab
Union International Insurance Co. - PISC) and the following subsidiary controlled by it:

% of Paid Legal Name of the company T
shareholders capital status
%100 10,000 LIC | Arab Union International Commercial 1
complexes
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman — the Hashemite Kingdom of Jordan
Accounting policies

Changes in accounting policies

The accounting policies adopted in the preparation of the interim condensed consolidated financial
statements are consistent with those followed in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2017, except for the adoption of new standards

effective as of 1 January 2018:

IFRS 9 Financial Instruments
IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and Measurement for

annual periods beginning on or after 1 January 2018, bringing together all three aspects of the
accounting for financial instruments: classification and measurement, impairment, and hedge

accounting.
The company had previously implemented the first phase of IFRS 9 as issued during 2009. The dated of

initial implementation of the first phase of IFRS 9 was 1 January 2011. The standard has been applied
retrospectively and, in line with IFRS 9, comparative amounts have not been restated.

IFRS 9 requires the company to record an allowance for ECLs for all debt instruments measured at

amortization cost.

Impairment
The adoption of IFRS 9 has fundamentally changed the company accounting for impairment losses for

financial assets by replacing IAS 39’s incurred loss approach with a forward — looking expected credit
loss ( ECL ) approach .

For all debt instruments, the company has applied the standard’s simplified approach and has calculated
ECLs based on lifetime expected credit losses. The company has established a provision matrix that is
based on the company historical credit loss experience, adjusted for forward — looking factors specific to
the debtors and the economic environment.

The company debt instruments at FVOCI comprised solely of quoted bonds that are graded in the top
investment category by Credit Rating Agencies and, therefore, are considered to be low credit risk

investments. It is the company

This standard do not have any material impact on the company interim condensed consolidated

financial statements .
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman - the Hashemite Kingdom of Jordan
Accounting policies

IFRS 15 Revenue from Contracts with Customers

TFRS 15 Supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related Interpretations and it
applies to all revenue arising from contracts with customers, unless those contracts are in the scope of
other standards. The new standard establishes a five — step model to account for revenue arising from
contracts with customers. Under IFRS 15, revenue is recognized at an amount that reflects the
consideration to which an entity expects to be entitled in exchange for transferring goods or services to a

customer.

The standard requires entities to exercise judgment, taking into consideration all of the relevant facts
and circumstances when applying each step of the model to contracts with their customers.
The standard also specifies the accounting for the incremental costs of obtaining a contract and the costs

directly related to fulfilling a contract.

This standard do not have any material impact on the company interim condensed consolidated

financial statements.

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

The Interpretation clarifies that , in determining the spot exchange rate to use on initial recognition of
the related assets , expense or income ( or part of it ) on the de recognition of a non — monetary asset or
non — monetary liability relating to advance consideration, the date of the transaction is the date or non —
monetary liability relating to advance consideration, the date of the transaction is the date on which an
entity initially recognizes the non — monetary asset or non — monetary liability arising from the advance
consideration . if there are multiple payments or receipts in advance, then the entity must determine a
date of the transactions for each payment or receipt of advance consideration.

This Interpretation does not have any impact on the company interim condensed consolidated

financial statements.

Amendments to IAS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under construction
or development into, or out of investment property.

The amendments state that a change in use occurs when the property meets, or ceases to meet, the
definition of investment property and there is evidence of the change in use. A mere change in
management’s intentions for the use of a property does not provide evidence of a change in use.

These amendments do not have any impact on the company interim condensed consolidated

financial statements
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman - the Hashemite Kingdom of Jordan
Accounting policies
Amendments to IFRS 2 Classification and Measurement of Share — based Payment Transactions

The JASB issued amendments to IFRS 2 Share — based Payment that address three main areas: the
effects of vesting conditions on the measurement of a cash — settled share — based payment transaction,
the classification of a share — based payment transaction with net settlement features for withholding tax
obligations, and accounting where a modification to the terms and conditions of a share- based payment
transaction changes its classification from cash settled to equity settled. On adoption, entities are
required to apply the amendments without restating prior, periods, but retrospective application 1s
permitted if elected for all three amendments and other criteria are met.

These amendments do not have any impact on the company interim condensed consolidated

financial statements.

Amendments to IAS 28 Investments in Associates and joint Ventures — Clarification that
measuring investees at fair value through profit of loss is an investment — by — investment choice
The amendments clarify that an entity that is a venture capital organization, or other qualifying entity,
may elect, at initial recognition on an investment — by — investment basis, to measure its investments in
associates and joint ventures at fair value through profit or loss. If an entity, that is not itself and
investment entity, has an interest in an associate or joint venture that is an investment entity, the entity
may, when applying the equity method, elect to retain the fair value measurement applied by that
investment entity associate or joint venture to the investment entity associate’s or joint venture’s interest
in subsidiaries.

This election is made separately for each investment entity associate or joint venture, at the later of the
date on which: (a) the investment entity associate or joint venture is initially recognized, (b) the
associate or joint venture becomes and investment entity, and (c) the investment entity associate or joint
venture first becomes a parent.

These amendments do not have any impact on the company interim condensed consolidated

financial statements.

Sector information

- The business sector represents a group of assets and operations that jointly offer products or services
that are subject to risks and rewards that differ from those of other sectors and which can be measured
according to reports used by the chief executive officer and the chief decision maker of the company.

- A geographical sector is associated with the provision of products or services in a specific economic
environment that is subject to risks and rewards that differ from those of business segments in
economic environments.

- The results of operations of a subsidiary are consolidated in the consolidated statement of income from
the date of possession and which is the date of the parent company's control of the subsidiary, the
results of the disposal operations of the subsidiary are consolidated in the consolidated income
statement until the date of disposal which is the date on which the company loses control of the

subsidiary.
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman - the Hashemite Kingdom of Jordan
Accounting policies
- The financial statements of the subsidiary are prepared for the same reporting year of the insurance

company using the same accounting policies as the insurance company, If the company follows
accounting policies that differ from those of the insurance company, the necessary adjustments are
made to the financial statements of the subsidiary to conform to the accounting policies used by the

insurance company.

- Financial assets

Financial assets at fair value through income statement
_ Other financial assets that do not meet the conditions of financial assets at amortized cost are

measured as assets at fair value.

- Assets stated at fair value through income statement are Investments in equity and debt instruments for
trading purposes and the purpose of the retention is to generate profits from fluctuations in short-term
market prices or to generate profits from margin of trading profits.

- Financial assets are recorded at fair value in the statement of income upon procurement (acquisition
costs are recorded in the statement of income upon purchase) and are re-evaluated in the financial
statements at their fair value, Subsequent changes at fair value are recorded in the statement of income
in the same period in which the change at fair value arises from the differences of non cash assets

exchange in foreign currencies.
- Dividends or revenues are recorded in the statement of income when realized (approved by the

General Assembly of Shareholders).

Financial assets at fair value through other comprehensive income

- Tt is permitted to adopt an irrevocable option on initial recognition of investments in owner's equity
instruments that are not held for trading to present all changes in the fair value of these investments on
an individual basis (each share separately) under the other comprehensive income, and It cannot be by
any means and at any time later on reclassify the amounts of these recognized differences in the other
income as profit or loss, while the tax on dividends from these investments are recognized within net
investment income, unless such investments represent a partial recovery of all investments.

- In the event of the sale of these assets or any part thereof, profits or losses resulting from the sale are
transferred from the balance of accumulated net change at fair value through the other comprehensive
income to profit and loose re- cycling and not through the income list.

Impairment of financial assets

The Company reviews the financial assets value fixed in the financial statements date to determine
whether there is any indication of impairment in their value either individually or in groups, if such
indicators exist, the recoverable amount is estimated to determine the impairment Joss.
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman - the Hashemite Kingdom of Jordan
Accounting policies

Shares quoted officially

Clearance is made between the financial assets and liabilities and the net amount is shown in the
statement of financial position only when the Jegally binding rights are available and when settled
through clearance or when assets are materials and liabilities are settled.

Recognition date of financial assets

- The purchase and sale of financial assets are recognized on the trade date (The date of the Company's
obligation to sell or purchase financial assets).

Fair value

- The closing prices in the financial statements dates in active markets represent the fair value of

financial instruments which has market prices.
In the absence of declared prices or the absence of active trading of some financial instruments or non-
activity of the market, fair value is estimated in a number of ways, including:

- Compare them to the current market value of a financial instrument very similar to them

- Analysis of future cash flows and discounting of expected cash flows using a similar financial

instrument
- Options pricing models

The valuation methods are intended to obtain a fair value that reflects market expectations and takes into
consideration market factors and any anticipated risks or rewards when estimating the value of financial
instruments, where there are financial instruments whose fair value cannot be measured reliably, it is
shown at cost after impairment.

Mortgaged Financial Assets

Are those financial ‘assets mortgaged to the favor of other parties with the right of the other party to
dispose of them (selling or re-mortgaging). These assets are continually evaluated in accordance with
the accounting policies used to assess each of them according to their original classification.

Investment in the associate company

-The associate company is the company which exercises effective influence over financial and operating
policy decisions (which are not controlled by the company). The company has between 20% to 50%
of the voting rights and the investment in the associated company is done through owner's rights.

- Income and expenses resulting from transactions between the Company and its associates are
eliminated and according to the Company's contribution.

- If separate financial statements are prepared for the Company as an independent entity, investments in
associated company are stated at cost.

(18/32)
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman - the Hashemite Kingdom of Jordan
Accounting policies

Cash and cash equivalents

Cash and cash equivalents comprises of cash in hand, balances at banks,deposits at banks with
maturities of up to three months after the deduction of accounts of creditor banks and restricted

balances.

Accounts receivables of reinsurance

Reinsurer’s shares shall be calculated from premiums, compensation paid, technical allowance and all
rights and obligations arising from reinsurance based on the contracts concluded between the Company

and the reinsurers according to the basis of entitlement.

Real Estate Investments

Real estate investments are shown at cost, less accumulated depreciation except for lands. These
investments are amortized over their production lives by 2% -15%. Any impairment is registered in the
statement of comprehensive income. The operating income or operating expenses of these investments
are registered in the statement of comprehensive income.

Properties and Equipment

Properties and equipment are stated at cost less accumulated depreciation and any accumulated
impairment losses. Property and equipment are depreciated when they are ready to be used on fixed
installment over the expected useful life using the following annual rates. Depreciation expenses are

recorded in the income statement:

Category Depreciation Percentage
Buildings 2%
Devices and Equipment 15%
Computers 20%
Cars 15%
Furnishing and Furniture 10%
19/32
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman - the Hashemite Kingdom of Jordan
Accounting policies

- Depreciation of properties and equipment is calculated when it is ready to be used for the intended

purpose.

- Properties and equipment under construction for the use of the Company are stated at cost less any

impairment Josses.

- When the refundable amount of any property and equipment is less than its net carrying amount, its
value is reduced to its refundable amount and the amount of impairment is recognized in the statement

of income.

- The useful life of the properties and equipment is reviewed at the end of each year. If the life
expectancy is different from the previously estimated estimates, the change in estimate for subsequent
years is recorded as a change in the estimate.

- Profits and losses resulting from the exclusion or deletion of any property and equipment, which
represent the difference between the selling amount and the carrying amount of the asset, are
recognized in the statement of income.

-Properties and equipment are excluded when disposed of or when there are no future benefits expected

from its use or disposal.

Intangible assets

- Intangible assets acquired through consolidation are recorded at fair value at the date of acquisition.
Intangible assets acquired through a method other than consolidation are recorded at cost.

- Other intangible assets are classified on the basis of their estimating their lives for a specified or
indefinite period. Intangible assets with a finite useful life are amortized over that lifetime; and the
amortization is recognized in the statement of income. Intangible assets with an indefinite life time are
reviewed for impairment at the financial statements date and any impairment loss is recognized in the
income statement. ,

- Intangible assets that are internally generated are not capitalized and are registered in the income
statement of the same period.

- Any indications of impairment of intangible assets at the financial statement are reviewed. The
estimated useful lives of these assets are reviewed and any adjustments to subsequent periods will be
made.

- Computer software is amortized over its five-year useful life using fixed installment.

(20/32)
m gl - tcﬂlfc::tt;fgicz\gc; wr
& Consulting
Public Accountants




Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman - the Hashemite Kingdom of Jordan
Accounting policies

Allowances

- Allowances are recognized when the Company has liabilities on the date of the financial statements
arising from past events, and the payment of liabilities is probable and its value can be reliably
estimated.

- Amounts recognized as allowances represent the best estimate of the amounts required to settle at the
financial statements date, taking into account the risks and uncertainties associated with the obligation.
When the value of the allowances is determined based on estimated cash flows to settle the present
obligation, then the carrying amount represents the present value of such cash flows.

- When it is expected that some or all of the economic benefits required from other parties will be
recovered to settle the allowance, at that time, the receivable is recognized in the asset if the receipt of
the allowances is confirmed and their value can be measured reliably.

Technical allowances:

The technical allowance are monitored and retained in accordance with the instructions of the Insurance

Commission as follows:-

- The allowance of unearned premiums for general insurance activities shall be calculated on the basis
of the days remaining to the expiry of the term of the insurance policy; considering that the year days
are (365), not inclusive license of transport and marine insurance, which is calculated based on the
basis of subscribed premiums of the documents valid at the date of preparation of the provided
financial statements in accordance with the provisions of the law, regulations and instructions issued

thereunder.
- The allowance of claims (reported) under settlement is calculated by determining the total expected

cost of each claim.

- The allowance of claims (unreported) is calculated based on the Company's experience and estimates

- The allowance of unearned premiums for life insurance is calculated based on the company's
experience and estimates.

- The calculation of life insurance policies is calculated in accordance with the provisions of the
instructions and decisions issued by the commission in this regard.

- Allowance of deficit in installments based on the company's experience and estimates and estimates of
the actuary.

Actuarial expert
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Arab Union International Insurance Co.
"Public Sharebolding Limited"
Amman - the Hashemite Xingdom of Jordan
Accounting policies

Allowance of impaired receivables

Impairment of receivables is made when there is objective evidence that the Company will not be able
to collect all or part of the amounts required. This allowance is calculated on the basis of the difference
between carrying amount and refundable amount, where the Company discloses the method used to
calculate the allowance of impairment of receivables.

Compliance adequacy test

- The adequacy and suitability of the insurance liabilities are determined at the date of the statement of
financial position by calculating the present value of the future cash flows of the existing insurance
contracts.

_ If the valuation shows that the present value of the insurance liabilities (different procurements costs
less favorable and related intangible assets) is not sufficient compared to the expected future cash
flows, the full amount of the deficiency is recognized in the statement of income.

Income tax
Tax expenses represent amounts of taxes due and deferred taxes.

Taxes due

- Expenses of due taxes are calculated on the basis of taxable profits. The taxable profits differ from the
reported profits in the income statement because the reported profits include non-taxable income or
non-recording expenses in the fiscal year but in subsequent years or cumulative accepted losses or
terms not subject or not acceptable for recording for tax purposes.

- Taxes are calculated according to the prescribed tax rates under the laws, regulations and instructions
in the countries in which the company operates.

Deferred taxes
- Deferred taxes are those taxes expected to be paid or recovered as a result of temporary time

differences between the value of assets or liabilities in the financial statements for which the tax 1s

calculated.
- Taxes are calculated by using the financial statements adherence method. Deferred taxes are calculated

in accordance with the tax rates expected to be applied when the tax liability is settled or the deferred
tax asset is realized.

- The balance of deferred tax is reviewed at the financial statements date and is reduced in the event that
it is not possible to benefit from such tax assets in part or in full or by paying the tax liability or the
absence of a need.
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman - the Hashemite Kingdom of Jordan
Accounting policies

Realization of Revenues

Insurance contracts

- Insurance premiums resulting from insurance contracts are recorded as income for the year (premiums
earned) on the basis of due periods and commensurate with the period of coverage. Unearned
premiums through insurance contracts are recorded as liabilities at the financial statements date as

unearned insurance premiums.

- The claims and the adjustment of the losses incurred are recognized in the statement of income on the
basis of the expected value of the liability to the insurance policyholder or other affected parties.

- Revenues of dividends and interests

- Revenues of dividends arising from investments are recognized when the shareholders have the right
to receive payments for dividends upon approving the same by the General Assembly of Shareholders.

- Interest revenues are calculated on an accrual basis, based on the due dates and principals and earned

interest rate .

- Rental income
Rental income from real estate investments by operational lease contracts is recognized on fixed basis

over the period of the contract. Other expenses are recognized on an accrual basis.

- Recognition of expenses
All commissions and other costs for obtaining new or renewed insurance policies are amortized in the

statement of income in the year in which they occur. Other expenses are recognized on an accrual basis.

- Insurance indemnity
- Insurance indemnity represents claims paid during the year and the change in the allowance of claims.

- Insurance indemnity includes all amounts paid during the year, whether for the current year or
previous years. Claims under settlement represent the highest estimated value of settlement of all
claims arising out of events that occurred prior to the financial statements date but have not been
settled yet. Claims under settlement are calculated on the basis of the best information available at the
closing date of the financial statements which includes allowance of unreported claims.
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman - the Hashemite Kingdom of Jordan
Accounting policies

- Derelict and transfer indemnity

The expected proceeds from derelict and transfer indemnity are taken into account when measuring the

obligation to meet the claims.

Administrative and general expenses

All distributable administrative and general expenses will be borne by each branch of insurance
separately. 80% of the non-distributable administrative expenses are distributed over the various
insurance departments on the basis of the earned premiums for each department, attributed to the total

premiums.

Employee expenses

All employee distributable expenses are borne by each insurance branch sep[eratly. 80% of non-
distributable employee expenses are distributed to various insurance departments on the basis of eamed
premiums for each department attributed to the total premium.

Costs of acquisition of insurance documents

Acquisition costs consist of the costs incurred by the company through sale, subscription or
commencement of new insurance contracts. Acquisition costs are recognized in the statement of income

Foreign currency

- Foreign currency transactions are recorded during the year at the exchange rates prevailing at the dates

of the transactions.

- The balances of financial assets and financial liabilities are converted at the foreign exchange rates
prevailing at the reporting date and declared by the Central Bank of Jordan.

- Non-monetary assets and liabilities denominated in foreign currencies are converted at fair value at the

date of determining their fair value.
- Profits and losses resulting from foreign currency conversion are recognized in the statement of

income
_ Conversion differences on non-monetary assets items and liabilities denominated in foreign currencies

are recorded as part of the change at fair value.
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman - the Hashemite Kingdom of Jordan
Accounting policies

Use estimates

The preparation of the financial statements and the application of accounting policies require
management to make estimates and judgments that affect the amounts of financial assets and liabilities
and disclose potential liabilities. These estimates and judgments also affect the income, expenses and
allowance as well as changes at fair value that arise in equity. In particular, the Company's management
is required to issue significant judgments to estimate the amounts and timing of future cash flows. These
estimates are necessarily based on multiple hypotheses and factors with varying degrees of estimation
and uncertainty and actual results may differ from estimates as a result of changes resulting from the
conditions and circumstances of those estimates in the future.

The estimates in the financial statements are reasonable and detailed as follows:

- Debtors impairment provision was made based on the assumptions and bases approved by the
company's management for estimation of the provision to be made in accordance with the
requirements of the international financial reporting standards.

- The fiscal year and its income tax charge were recognized in accordance with laws and

regulations.

. Management re-estimates the useful life of tangible assets on periodic basis for calculation of
annual depreciation based on the general condition of those assets and the estimates of their
expected useful life in the future. The impairment loss (if any) in the statement of income shall

be taken.

- The provision of technical claims and provisions shall be estimated based on technical studies in
accordance with the instructions of Insurance Authority, and the calculation provision shall be
calculated in accordance with actuarial studies.

- Provision is made for the cases instituted against the company based on legal study prepared by
the company's attorney whereby the potential risks that may happen in the future were
determined, and those studies shall be periodically reconsidered.

- Management regularly reviews the financial assets that appear in cost to estimate any
impairment and this impairment is taken in the statement of income of the year.

(25/32)
- 1 Scientific OfiTzac
3 i D g' for Auditing, Acccunting
& Consulting
Public Accountants




3- Deposits at banks:

Description

In Jordan

Arab Union International Insurance
"Public Shareholding Limited"
Amman- Hashemite Kingdom of Jordan
Note about the Interim condensed consolidated financial statement

Deposits due 30-Sep-2020 31-Dec-2019

Deposits due after more
within one than one
month (JOD) month up to JOD oD
one year ‘
1,851,670 - 1,851,670 1,557,446

The interest rates on bank deposit balances in Jordanian Dinar vary from 4.5 % as on 30 September 2020

The deposits mortgaged to the order of general manager of Insurance commission in addition to his job were JOD

225,000, and these deposits are deposited in the trading bank .

4- Financial assets at fair value through the income statement:

Description

30-Sep-2020 31-Dec-2019

JOD JOD
In Jordan
Listed shares* 562,970 639,831
Total 562,970 639,831
Deseription Numberof 55 gopg0p0 FURMEOL 31Dec2019
JOD JOD JOD JOD
Jordanian Mutual Funds Management Company 183,749 543,897 183,749 617,234
Rum Financial Brokerage * 12,149 19,073 12,149 22,597

Total

562,970 639,831

* 1,000 shares reserved for borde member

5- Financial assets at fair value through the other income statement :

Description

In Jordan
Un Listed shares*®

Change at fair value

Total

30-Sep-2020 31-Dec-2019

JOD JOD
62,200 62,200
(11,957) (11,957)
50,243 50,243

* Financial assets of fair value through the other income include financial assets for which no market prices are available with an

amount of "JOD 50,243 " as at 31 December 2018 and are recognized at fair value estimated by the company's management,

Based on audited financial statement . Management doesn’t know any indicators of impairment of those investments.
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Arab Union International Insurance

"Public Shareholding Limited"

Amman- Hashemite Kingdom of Jordan

Note about the Interim condensed consolidated financial statement

6- Investment at an associate Company:

- Cou'ntry of ; Nature of !
. - hareholding | =— . -Sep- 31-Dec-2
Desc‘ngtmn el Shareholdin e 30-Sep-2020 Dec-2019 }
. L
Al Murug Al-Khadraa Housing Company Jordan 50% .Real by 1 1
mnvestments

The following summarizes the movements over the investments of the Company in associates:-

Description

Balance at the beginning of the year
Less provision for impairment of investments
Total

7- Cash on hand and at banks:

Description

Bank accounts
Cash on hand
Total

8- Note receivable and cheques under collection:

Description

Note receivable

Cheques under collection

Total

Less: provision of impairment of note receivable

Total

30-Sep-2020 31-Dec-2019
JOD JOD
15,000 15,000
(14,999) (14,999)
1 1
30-Sep-2020 31-Dec-2019
JOD JOD
296,713 401,616
23,367 132,953
320,080 534,569
30-Sep-2020 31-Dec-2019
JOD JOD
15,184 15,184
865,942 456,541
881,126 471,725
(15,049) (15,049)
866,077 456,676
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Arab Union International Insurance

"Public Shareholding Limited"

Amman- Hashemite Kingdom of Jordan

Note about the Interim condensed consolidated financial statement

9- Account receivable - net :

10

Description

Receivables of policy holders

Receivables of brokers
Receivables of agents
Other receivables

Employees' Accounts

Medical networks receivable

Total

Less: debtors' impairment provision (*)

Total

(*) Movement on the debtors' impairment provision is as follows:

Description

Balance and the beginning of the year

Component during the period

Balance at the end of the year

Reinsurance receivables:

Description

Local insurance companies

Foreign reinsurance companies

Total

Less provision for impairment of reinsurers

Total

(*) Movement on the debtors' Reinurance receivables is as follows:

Description

Balance and the beginning of the year

Component during the period

Balance at the end of the year

(28/32)

30-Sep-2020 31-Dee-2019
JOD JOD
1,305,973 1,309,530
862,835 797,706
632,803 119,803
248,405 320,555
93,376 73,230
497 497
3,143,889 2,621,321
(563,964) (491,464)
2,579,925 2,129,857
30-Sep-2020 31-Dec-2019
JOD JOD
491,464 491,464
72,500 -
563,964 491,464
30-Sep-2020 31-Dec-2019
JOD JOD
736,777 668,861
468,451 454 642
1,205,228 1,123,503
(58,408) (38,408)
1,146,820 1,085,095
30-Sep-2020 31-Dec-2019
JOD JoD
38,408 38,408
20,000 -
58,408 38,408
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Arab Union International Insurance
"Public Shareholding Limited"
Amman- The Hashemite Kingdom of Jordan
Notes to the Interim Condensed Consolidated Financial Statements

Income tax:
- The income tax in the statement of income includes the following:

30-Sep-2020 31-Dec-2019

Description

JOD JOD
Profits of the year before tax - 196,363
Deferred tax assets - (99,811)
Net - 96,552

- The movement on deferred tax assets is as follows:

30-Sep-2020 31-Dec-2019

Description

JOD JOD
Opening balance 1,235,145 1,334,956
Reduction : - (99,811)
Closing balance 1,235,145 1,235,145

The deferred tax assets result from accumulated losses for the previous years.

- Following the summary of adjustment of the accounting profit with the tax profit:

Description 30-Sep-2020 31-Dec-2019
JOD JOD
62,530 196,363

Accounting profit
Non-taxable profits (62,530) -

Non-taxable expeses - 219,516
Tax profit - 415,879
Percentage of income tax 24% 24%
Due income tax - 99,811

Parent company:

In the opinion of management and tax consultant, the deferred tax assets will be recovered

during the subsequent years, as final adjustment was reached with the income tax

department up fo 2015.
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Arab Union International Insurance

"Public Shareholding Limited"

Amman- Hashemite Kingdom of Jordan

Note about the Interim condensed consolidated financial statement

12- Other assets:

Description 30-Sep-2020 31-Dec-2019
JOoD JOD
Refunded deposit 12,124 15,083
Prepaid expenses 76,395 26,671
Insurance guarantees 88 -
Total 88,607 41,754
13- Accounts pavable
Description 30-Sep-2020 31-Dec-2019
Jop JOD
Policyholders' insurance 1,134,737 604,485
Brokers' accounts 182,099 162,386
Agents' payable 85,176 36,676
Other payable 29,220 25,236
Employees' accounts 13,908 9,562
Total 1,445,140 838,347
14- Reinsurance pavables
Description 30-Sep-2020 31-Dec-2019
JOD JOD
Local insurance companies 272,431 416,792
Foreign reinsurance companies 221,189 170,478
Total 493,620 587,270
15- Other liabilities
Description 30-Sep-2020 31-Dec-2019
JOD JoD
Reinsurers' deposits 47,559 36,524
Deferred revenues 140,174 266,279
Unpaid shareholders' profits 241,916 252,194
Deposits of shareholders' offering right 41,958 41,958
Deposits of sales tax 111,941 90,039
Other deposits 154,561 54,054
Provision for end of service 41,406 45,279
Postpaid check 71,289 -
Provision of legal issues 37,000 48,937
Total 887,804 835,264
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Arab Union International Insurance
"Public Shareholding Limited"
Amman- Hashemite Kingdom of Jordan

Note about the Interim condensed consolidated financial statement

16- Authorized capital and paid up capital:
The company's authorized and paid up capital was decreased by "4" million dinar/ share

17

18

19

instead of "§" million dinar/ share, and the company's authorized capital was increased to

become "6" million dinar/ share. The company's management completed all legal

procedures thereof on 28/02/2017.

Statutory reserve:

The amounts in this account and transferred annual profits before taxes represented 10%

during the year and recent years in accordance with the companies' laws, and it can't be

distributed to shareholders.

Retanined earning ( losses) :

Description 30-Sep-2020 31-Dec-2019
JOD JOD
Opening balance 107,739 560,842
Profit divednce (105,000) (540,000)
Profit of the year 62,530 96,552
Statutory Reserve (484) (9,655)
Closing balance 64,785 107,739
Net gain of real estates investments and financial assets :
Description 30-Sep-2020 30-Sep-2019
JD JD
\ 1 1T v

I\etAchange of fair value of assets at fair value through (76,861) (35,929)
the income statement
Net profit of leases activity 110,322 257,898
Distrubuted earnings of fair value of assets at fair i 153
value through the income statement
Loss on sales of financial assets at fair value through

. - (2,541)
the income statement
Total 33,461 219,581
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman - the Hashemite Kingdom of Jordan
Note about the Interim condensed consolidated financial statement

20- Impact of the Coronavirus Virus Qutbreak (COVID 19)

- The outbreak of the COVID-19 worldwide has severely affected the global economy, and is
expected to have a major impact on the local economy as well due to the various measures taken
to contain the spread of the virus, including travel bans, quarantine and social distance, and the
closure of non-essential and social services and may cause major disturbances to businesses
around the world resulting in an economic slowdown. These conditions may force the company
to suspend or limit operations for long or indefinite periods of time.

- The management has determined that these events are one of the subsequent events that are not
required to amend the financial statements. Accordingly, the financial statements for the year
ended December 31, 2019 have not been modified to reflect the effect of the virus outbreak.

- Likewise, it is not possible to estimate the impact of these conditions reliably on the financial
position and results of the company for future periods, and accordingly the management of the
company decided to present financial according to the continuity principle.

- The government and the central bank have responded to face the impact of this pandemic to reduce the
economic effects and financial burdens of closing the sectors (government and private) and prohibiting
the movement of individuals, according to a set of decisions, including:

The application of old age insurance incurred by the company and its employees in the Social Security
Corporation (temporary suspension of old age pension for the months of March, April and May of 2020)
and the installments of the amounts due on the establishments according to their desire and for a
maximum period of 31/12/2023 without interest.

Establishing a fund to support the national effort (HHemat Watan Fund) to fight the COVID-19epidemic
and confront its economic effects.

- Contributing and bearing part of the unemployment fees for the establishments affected by the
procedures of closure and quarantine through the Social Security Corporation.

- To postpone the credit facilities due to banks granted to clients of the economic sectors that are
affected by the spread of the COVID-19 from companies and individuals.

- The central bank allowed banks to restructure loans for individuals and companies, especially medium
and small ones, which were affected by the consequences of this virus, in addition to pumping
additional liquidity to the national economy with the value of 550 million JD. Through reducing the
obligatory cash reserve, reducing financing costs and increasing the deadlines for existing and future
facilities for economic sectors, including medium and small projects through the central bank’s program
for financing and supporting economic sectors. In addition to supporting the procedures of the Jordanian
Joan guarantee company by reducing the company’s program commissions and raising the nsurance
coverage rate for the local sales guarantee program.

Accordingly, the impact of these conditions cannot be estimated reliably on the financial position and
results of the company for future periods.
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