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Consulting House
Audit - * Advisory

n_review of interim conden financial statem

Messrs. Board of Directors

INTERNATIONAL BROKERAGE & FINANCIAL MARKETS COMPANY
Public Shareholding Company {PLC)

Amman, Jordan

Introduction

We have reviewed the interim condensed statement of financial position of
INTERNATIONAL BROKERAGE & FINANCIAL MARKETS Company (PLC) as at
September 30, 2020, and the related interim condensed statements of comprehensive
income, changes in equity and cash flows for the nine-month period then ended
Management is responsible for the preparation and fair presentation of these interim
condensed in accordance with International Accounting Standard No 34 “interim Financial
Reporting”. Our responsibility is to express a conclusion on these interim financial
statements based on our review.

Scope of Review

We conducted our review in accordance International Standard on Review Engagements
No 2410 “Review of Interim Financial Information Performed by the Independent Auditor
of the Entity”. A review of these interim financial statements consists of making enquiries,
primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material
respects, in accordance with International Accounting Standard No 34 “Interim Financial
Reporting"”.

Consulting House for Professional Services Amman — Jordan

Jordan's Member Firm of MSI Global Alliance 26 October, 2020
Hassan Soaileek (License No 917)

L
Consulting House

£

Consulting House is MSI Giobal Alliance's Independent Member Firm in Jordan. @ Acfl|lance



INTERNATIONAL. BROKERAGE & FINANCIAL MARKETS CO (PLC)

STATEMENT OF FINANCIAL POSITION (REVIEWED)

AS OF 30 SEPTEMBER 2020 & 31 DECEMBER 2019

ASSETS
Current assets -

Cash and balances at banks

Financial assets at fair value through income
Brokerage receivables

Receivables and other debit balances

Non-current assets -

Financial assets at fair value through
comprehensive income
Investment in associates

Property and equipment

Brokerage license

Tatal assets
LIABILITIES AND EQUITY
Current liabilities -
Bank loans

Brokerage payables
Payables and other credit balances
Total liabilities
Equity -

Paid in capital
Statutory reserve
Voluntary reserve

Fair value reserve
Accumulated losses
Total equity

Total equity and liabilities

Notes

other

30.09.2020 31.12.2019
i) 3]
278,306 575,185
60,632 60,658
38,124 40,222
342,400 610,098
719,462 1,286,763
9,768,747 10,078,063
32,410 30.371
1,865 2,295
i 1
9,803,023 10,110,730
10,522,485 11,397,493
2,177,751 2,495,440
295,957 586,077
813,983 653.082
3,287,691 3,734,599
7,855,726 7,855,726
502,134 502,134
165.857 165,857
(172,498) (202,146)
{1.116.425) (658,677)
7,234,794 7,662,894
10,522,485 11,397,493

“The attached notes form part of thase financial statements



INTERNATIONAL BROKERAGE & FINANCIAL MARKETS Co {pLC)
STATEMENT OF COMPREHENSIVE INCOME (REVIEWED)

FOR THE PERIOD ENDED 30 SEPTEMBER 2020

Brokerage commissions
Interest revenue

Adjustments of financial assets at fair
value through income
{Loss) gain on sale of financial assets

Employees benefits

General & administrative expenses
Financing charges

Pravision for doubtful accounts
Depreciation

Company share in associates net results
Provision no longer needed

Other revenue

Loss for the period

Other comprehensive income items
Change in fair value of financial assets

Company share in other comprehensive
income of associates
Loss on sale of financial assets

Total comprehensive income for the
period

Number of shares outstanding during the
period

Earnings per share

For the nine-months ended

For the three-months ended

30.9.2020 30.9.2019 30.9.2020 30.9.2019
) D JD i3]
13,192 24,253 6,790 7,174
32 1.467 i (319)

- 597 - (146,839)
(62,240) 22,887 (62,240) 146,648
(86,783) (100,090) (35.367) (34.840)
(77,299) (108,959) (37.404) (37.328)
(14,400) (102,315) (5.553) (91,683)

- (16,784) - (181)

(429) (551) (184) (184)
(255.543) (425.627) (55.846) (126.914)
24,135 - 1,264 -
1,587 1,624 69 5
(457,748) (703,498) (188,460) (284,461)
2,039 12,896 (1.994) 18,981
27,609 11,036 22,969 17.019
- (2.276) - -
(428,100) (681,842) (167,485) (248,461)
7,855,726 7,855,726 7,855,726 7.855.726
(0.058) (0.090) (0.024) (0.036)

The attached notes form part of thase financial statemants
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INTERNATIONAL BROKERAGE & FINANCIAL MARKETS CO (PLC)

STATEMENT OF CASH FLOWS (REVIEWED)
FoR THE PERIOD ENDED 30 SEPTEMBER 2020

OPERATING ACTIVITIES
Loss for the period

Adjustments for:

Depreciation
Company share in associates net results

Adjustments of financial assets at fair value through
income

Loss {gain) on sales of financial assets through income

{(Gain) on sales of financial assets through other
comprehensive income
Changes in working capital:

Financial assets at fair value through income
Brokerage receivables

Accounts receivables & other debit balances
Accounts payable & other credit balances

Net cash flows from {used in) operating activities

INVESTING ACTIVITIES
Purchase of property and equipment

Financial assets at fair value through other comprehensive
income

Net cash flows from (used in) investing activities

FINANCING ACTIVITIES

Bank loans

Net cash flows used in financing activities

Change in cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at period-end

30.9.2020 30.9.2019
JD D
(703,498) (701,223)
551 550
425,627 425,627
(597) (597)
(22.886) (22,886)
(1,860 (1,860)
37,292 37,292
(543.962) (543.962)
212,606 212,606
(17.035) (19,309)
(613,762) (613,762)

- (109)
19,184 -
19,184 (109)

(317.687) (280,559)
(317.687) (280,559)
(297.480) (894,430)
575,786 1,330,662
278,306 436,232

The attached notes form part of these financial statements _5.



INTERNATIONAL BROKERAGE & FINANCIAL MARKETS CO (PLC)
NOTES To THE FINANCIAL STATEMENTS
FoR THE PERICD ENDED 30 SEPTEMBER 2020

{1) GENERAL

The International brokerage and financial markets was established on 03 April 2005,
and registered under the No. (360) as a public shareholding company in the Hashemite
kingdom of Jordan. The main purposes of the company are: investment management,
financial brokerage, IPOS and margin finance.

The Company's shares are listed in Amman Stock Exchange.

{2) BASIS OF PREPARATION

The interim financial statements have been prepared in accordance with International
Financial Standard No 34 - Interim Financial Statements.

The interim financial statements have been presented in Jordanian Dinars, which
represents the functional currency of the Company.

The interim financial statements are prepared under the historical cost convention,
except for the financial assets measured at fair value,

The interim financial statements don't include all information and disclosures required
for annual financial statements which are prepared in accordance with International
financial Reporting Standards. Furthermore, the results of the period ended 30
September 2020 are not necessarily an indicative of the expected results for the year
ended 31 December 2020.

The accounting policies adopted for the period are consistent with those of the previous
period.

{3} USE OF ESTIMATES

The preparation of the financial statements requires management to make estimates
and assumptions that affect the reported amounts of financial assets and liabilities and
disclosure of contingent liabilities. These estimates and assumptions also affect the
revenues and expenses and the resultant provisions., In particular, considerable
judgment by management is required in the estimation of the amount and timing of
future cash flows when determining the level of provisions required. Such estimates are
necessarily based on assumptions about several factors involving varying degrees of
judgment and uncertainty and actual results may differ resulting in future changes in
such provisions.

{4) ACCOUNTING POLICIES

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, bank balances, and short term
deposits with an original maturity of three months or less.



INTERNATIONAL BROKERAGE & FINANCIAL MARKETS CO (PLC)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2020

Accounts receivable

Accounts receivable are stated at original invoice amount less a provision for any
uncollectible amounts. An estimate for doubtful debt is made when collection of the full
amount is no longer probable. Trade receivables are recognized initially at fair value
and subsequently measured at amortized cost less provision for impairment.

Financial assets at fair value through other comprehensive income

These financial assets are initially recognized at fair value in addition to attributable
transactions costs and subsequently measured at fair value.

The change in fair value of those assets is presented in the statement of comprehensive
income within equity, including the change in fair value resulting from the foreign
exchange differences of non-monetary assets. In case those assets - or part of them -
were sold, the resultant gain or loss in recorded in the statement of comprehensive
income within equity and the fair value reserve for the sold asselts is directly transferred
to the retained earnings and not through the income statement. Dividends income is
recorded in the consolidated income statement.

Investment in associate

Investment in associate, of which the Company has significant influence over its
financial and operaticnal policies, is accounted for under the equity method.

Property and equipment

Property and equipment are stated at cost less accumulated depreciation and any
impairment in value.

The carrying values of property and equipment are reviewed for impairment when
events or changes in circumstances indicate the carrying value may not be recoverable.
If any such indication exists and where the carrying value exceeds the estimated
recoverable amounts, the assets are written down to their recoverable amounts, and
the impairment is recorded in the statement of comprehensive income.

Property and equipment are depreciated according to the straight-line method over their
estimated useful lives, using the following annual depreciation rates:

Annual Rate
Building/ Irbid %5
Leasehold improvements %10
Equipment and tools %15
Vehicles %15
Computer and software %20
Furniture and fixtures %10



INTERNATIONAL BROKERAGE & FINANCIAL MARKETS CO (PLC)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2020

Non-tangible assets

Non-tangible assets are stated at cost less accumulated amortization, non-tangible
assets with definite useful life are amortized over its useful life according to the straight-
line method, and the amortization is charged to the profit & loss account. Brokerage
license was amortized over a period of five years.

Accounts payable and accruals

Liabilities are recognized for amounts to be paid in the future for goods or services
received, whether billed by the supplier or not.

Provisions

Provisions are recognized when the Company has a present obligation (legal or
constructive) arising from a past event, and the costs to settle the obligation are both
probable and able to be reliably measured.

Revenue and expenses

Brokerage commissions are recognized upon executing customers' trading orders.
Interest is recognized on a time proportion basis that reflects the effective yield on the
assets. Dividends revenue are recognized when it declared by General Assembly of the
investee Company. Other revenue are recognized utilizing accrual basis of accounting.

Expenses are recognized as incurred when they are due.

Recognition of financial assets

Financial assets and financial liabilities are recognized on the trading date which is the
date that the entity commits itself purchase or sell the financial assets.

Sell & buy back shares agreements

The sold shares with future commitments to buy it back will continue to be recognized
in the financial statements since its risks or benefits will be attached to the company,
and its valuation will continue as per the related accounting policies as an assets against
liabilities shown in the liabilities section.

Fair Value

Fair value of investments which are traded in an active financial market is determined
by reference to the quoted market bid price.

For investments which are listed in inactive stock markets or have no current prices, the
fair value is measured by comparing the fair value similar investments or using the
present value of future cash flows of these investments. If there is no reliable method
for the measurement of these investment then they are stated at cost less any
impairment in their value.

8-



INTERNATIONAL BROKERAGE & FINANCIAL MARKETS CO {PLC)
NOTES To THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2020

Income tax

Taxes are calculated on the basis of the tax rates prescribed according to the prevailing
laws, regulations, and instructions of the Jordan.

Income tax expenses compromises current and deferred tax.

Deferred taxes are taxes expected to be paid or recovered as a result of temporary
timing differences between the value of the assets and liabilities in the financial
statements and the value of the taxable amount. Deferred tax is calculated on the basis
of the liability method in the statement of financial position according to the rates
expected to be applied when the tax liability is settled or tax assets are recognized.

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the
transaction, Monetary assets and liabilities denominated in foreign currencies are
retranslated at the rate of exchange ruling at the statement of financial position date. All
differences are taken to the statement of comprehensive income.



INTERNATIONAL BROKERAGE & FINANCIAL MARKETS Co (PLC)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2020

(5) Risk MANAGEMENT

Interest rate risk

Interest rate risk is related to risks arising from changes in interest rates. The Company is
exposed to interest rate risk on its interest bearing assets and liabilities {due to banks and
term loans). The sensitivity of the statement of comprehensive income is the effect of the
assumed changes in interest rates on the Company’s profit for one year, based on the
floating-rate financial assets and liabilities held at year-end.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an
obligation and cause the other party to incur a financial loss. The Company seeks to
manage its credit risks by stating credit limits for the customers, monitoring customers’
positions on regular basis, and obtaining sufficient collaterals.

Liquidity risk

The Company limits its liquidity risk by ensuring banking facilities are available.
Currency risk

Most of the Company's transactions are in Jordanian Dinars and US Dollars. The

Jordanian Dinar exchange rate is fixed against the US Dollar (US 1.41 for 1 JD).
Accordingly, the Company is not exposed to significant currency risk.

-l10-
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