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STATEMENT OF UNDERWRITING LIFE INSURANCE PROFITS
7F0| the Ye:n Ended Decembet 3!

Net revenue from underwritten premiums - Statement (F) 316,877 149,197
Less: Net Paid Claims Cost - Statement (G) (60,196) {132,868)
256,681 16,329
Add: received commissions 9,246 {01,288
Issuance fees 15,375 10,931 B
Other revenue 99,720 88,845
Total Revenue 381,022 217,393
Less: paid commissions (42,325) (23,592)
Employee expenses allocated to
underwriting accounts {42.629) {16,522}
Administrative expenses allocated to
underwriting accounts (30,832) {16,371)
Other expenses (3,609) (3.831)
Teral expenses (119,395) {60,316)
Net Underwriting Revenue 261,627 157.077

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART .OF THESE FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM
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STATEMENT OF UNDERWRITING LIFE INSURANCE REVENUES

; For the Year Ended December 31,

2009 . 2008
iD " o

Underwriting premiums:

Direct operation 699,660 895,447
Re - insurers’ inward business 126,785 -
Gross underwriting premiums 826,445 | 895,447
Less: Local reinsurance premiums (135,118) i -
Foreign reinsurance premiums {367,631) (736,541)
‘Netearned premiums 323,696 158,906
Add: Mathematical provision - beginning of the year 79,168 45,762
Less: Re - insurers’ share (59,916) (36,219)
Net mathematical provision - beginning of the year 19,252 9,543
_Less: Mathematical provision - End of the Year 97,547 79.168
Less: Re - insurers’ share (71,476) (59,916)
_Nef mﬁthematical provision - End of the Year 26,071 19,252
MNet earned revenue from underwriting premiums- statement (H) 316,877 149,197

| THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART
OF THESE FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

STATEMENT OF PAID CLAIMS COST OF UNDERWRITING LIFE INSURANCE

For the Year Ended December 31,

2009 | 2008

; 1O i D
Paid claims- ’ ' 317,921 586,320
Less: Local re - insurers’ share - -
Foreign re - insurers’ share {(253,654) {512,059)
Net Chims Paid 64,267 74,261
Add: Reported claims reserve - End of Year 328,119 328,391
Less: Re - insurers’ share - End of Year {271,046) (267,247)
Net claims reserve - End of Year 57,073 61,144
Less: Claims reserve - beginning of year 328,391 {5,849
Re - insurers’ shars - beginning of year (267,247) (13,312)
Net claims reserve - beginning of year 61,144 2,537
Net Paid Claims Cost - Statement (H) 60,196 132,868

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

& 74107 EURO ARAB INSURANCE
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STATEMENT OF CASH FLOWYS

CASH FLOWS FROM OPERATING ACTIVITIES:
jacome before tax - Statement (B)
Adjustments for:
Depreciation and amortization
{Loss) from sale of available-for-sate investments
{Loss) from sale of property and equipment
Unearned premiums reserve - net
Mathematical reserve - net
Claims reserve - net
Impairment in accounts receivable
Change in fair value of trading financial assets
Operating Cash Flows before Changes in Working Capital
{Increase} decrease in current assets:
Decrease in trading investments
Decraase {increase) in cheques under collection
{Increase) in accounts receivable
(Increase) in re - insurers’ companies accounts - debit
{Increase) in other assets
Increase {decrease) in accounts payable
Increase (decrease) in accrued expenses
{Decrease) in other provisions
Increase in re-insurers’ companies accounts - credit
increase {decrease) in other liabilities
Net Cash Flows from Operating Activities before Income Tax
Income tax paid
Net Cash Flows from Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES:
Increase in bank deposits maturing within three months
Available-for-sale securities
Held-to-maturity investments
Real estare investments
(Purchase) of property and equipment
Sale of fixed assets-net
{Purchase) of intangible assets
MNet Cash Flows {used) in Investing Activities
CASH FLOWS FROM FINANCING ACTIVITIES:
Increase in capital
Dividends paid
Net Cash Flows (used in) from Financing Activities
Net {decrease) increase in cash
Cash and cash equivalents - beginning of the year
Cash and cash equivalents - End of the Year

Chairman of the Board of Directors

“ge /5 EURO ARAB INSURANCE

For the year

2009

nded December 31,
2008

D )
605,78 1,020,077
63,686 64,077
- 74,000
(70) (1.593)
275,293 511,163
6819 9,709
1,062,887 475,135
182,366 50,000
192,802 398,002
2,389,564 2.600,570
[6.0t6 663197
231,201 (444,132)
(1,390,620) (1,252.082)
(90.313) (122,650)
o (30,218) (417,020)
713.558 (179.710)
49,680 (7.881)
(62.298) (40,137
330,886 1,180,164
142,107 (36,576)
2,299,565 1,943,703
(322:429) (310,226)
1.977.136 | 633,477
(4.422,960) (278.572)
126,000 :
. (550,000)
} (50.475)
(92,445) (307.669)
33,749 40,786
(14,130) (7.860)
(4,369,786) (1.153,790)
) ; 1,280,000
(800,000)
{800.000) |,280,000
(3,192,650 1,759.687
4,036,561 2.276.874
3 843,911 4,036,561
Chief Executive Officer
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STATEMENT OF COMPREHENSIVE INCOME
i Far the Year Ended December 31,
e
5 o
Income for the Year - Statement (B) 163399 - 817,146

Note

Comprehensive Income ltems:

Cumulative change in fair value - Available-for-sale financial

24 720 {77,090)
assets
Effect of IAS (12) implementation 233,710 -
Gross Comprehensive Income - Statement (D) 397,829 740,056
Chatrrnan of the Board of Directors Chief Executive Officer
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- STATEMENT OF INCOME

Revenue:

_ Gross written premiums
{Less): Re - insurers share
Net Written Premiums

Net change in unearned premiums reserve

Net change in matheratical reserve

Net Written Premiums

Commissions revenue

Poiicy issuance fees

Othier revenues related to underwriting accounts

Credit interest

(Losses) from financial assets and investments-net

Other revenue

Total Revenue

Claims, Loss and Expenses

Paid claims

{LeSs): Recoveries

Re - insurers’ share

MNet Claims Paid - Statement {G) and (]}
Net change in claims reserve
Allocated employee expenses
Allocated administrative expenses
Paid commissions

Excess of loss premium

Other expenses related to underwritings
Net Claims Paid

Urnallocated employee expenses
Depreciation and amortization
Unallocated administrative expenses
Impairment in accounts receivable
Loss on impairment of stocks
Other expenses

Total Expenses

" . Income before Tax - Statement (E)
Income tax

Income for the Year - Statements (C) and (D)

Company Shareholders

Earnings Per Share for the Year - Basic and diluted

Chief Executive Officer

For the Year Ended December 34,

2009

)

2008
=

16,381,388 . 14,370,481
(4.203,037) (3.422,711)
12,178,351 10,947,770
| (275.293) (511,163)
(6,819) (9,709)
11,896,239 10,426,898
593,813 568,698
1,651,066 1,088,783
460588 942,895 |
26 730,672 497,616
27 { (151,019) (545,142)
8 | 26,161 3,758
| 15,207,520 12,983,506
L
13,162,771 11,095,044 |
(2,645,162) (1,936,937)
B (734,120) (756017)
9,783,489 8,402,090
B 1,062,887 475,135
29 935,352 844,780
30 611,130 502770
1,299,416 1,019,628
160,162 118750
53,725 47219
13,906,161 11,410,372
29 | 233,838 207,064
14&137 63,686 64,077
30 152,783 121,789
1o 182,366 50000
24 - 74000 |
3 62,905 | 36,127
] 14,601,739 11,963,429
605,781 1,020,077
2 | (#4238 (202,931)
T 163,399 817,146
8,000,000 8,000,000
o n /- 20 4- 102

Chairman of the Board of Directors
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STATEMENT OF FINANCIAL POSITION

ASSETS

_ 7.[_December 31 e

Deposits at banks

Trading investments

Available-for-sale financial assets
Held-to-maturity financial investments
Real estate investments

Total Investments

Cash on hand and at banks

Checks under collection

Accounts receivable - net

Re - insurers’ companies accounts - debit
Deferred tax assets

Property and equipment - net

Intangibte assets

Other assets

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS' EQUITY
LIABILITIES

Unearned premiums provision - net
Claims provision - net

Mathematical reseive - Net

Total Insurance Contracts Liabilities

Bue to banks

Accounts payable

Accrued expenses

Re - insurers’ companies accounts - credit
Qther provisions

Provision for income tax

Other hiabilities

TOTAL LJABILITIES

SHAREHCLDERS EQUITY

Authorized and paid - up capital
Statutory reserve

Yoluntary reserve

Cumulative change in fair value - net
Retained earnings

Total Shareholders’ Equity

TOTAL LIABHITIES AND SHAREHOLDERS EQUITY

Chairman of the Board of Directors
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3 10,892,017 10,539,156

4 573,348 782,166

5 34,812 160,092

6 550,000 550,000

7 747,561 751,211
12,797,738 12,782,625

8 793,085 243,854

9 ,250,420 1,481,621

10 4,843,675 3,635,421

¥ 293,234 202,921

12 277,478 69,280

3 790,464 785,112

|4 23,496 15988 |

5 334,442 304,226
21,404,032 19,521,048
4,188,218 3,912,925
3,885,543 2,822,656

16 26,071 19,252
8.099,832 6,754,833

17 - 328,218 |

E 1,171,600 458,042 |
58,389 8709 |

19 2,364,820 2,033,934

20 25,621 87.919

12 346,701 252,260

21 242,795 100,688
12,309,758 10,024,603

22 8,000,000 8,000,000

23 611,928 548,076

23 15,676 15,676

24 392 (328)

25 466,278 933,02/
9,094,274 9,496,445
21,404,032 19,521,048

Chief Executive Officer



An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
controi. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

Woe believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

in our opinion, the financial statements present fairly, in all material respects, the financial
position of Euro Arab Insurance Group as of December 31, 2009, and its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting

Standards, and we recommend that the General Assembly of Shareholders approve these financial
statements.

Report on the regulatory requirements

The Company maintains proper accounting records, and the accompanying financial statements
are in agreement therewith and with the financial statements included in the Board of Directors’
report.

The accompanying financial statements are a translation of the statutory financial statements
which are in the Arabic language and to which reference is to be made.

Amman — jordan Deloitte & Touche (M.E.) — Jordan
February 15, 2010
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independent Auditor’s Report
AM /99-8

To the Shareholders of

Euro Arab Insurance Group

(Public Limited Shareholding Company)
Amman — jordan

We have audited the accompanying financial statements of Euro Arab Insurance Group (a

public limited shareholding company), which comprise of the statement of financial position

as of December 31, 2009, and the statement of income, statement of comprehensive income,
statement of changes in shareholders’ equity and statement of cash flows for the year then

ended, and a summary of significant accounting policies and other explanatory notes. The financial
statements for the year ended December 31, 2008, the figures of which appear for comparison

purposes, have been audited by another auditor who issued an unqualified audit report thereon
dated February 3, 2009.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with International Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to

fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement.
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Deloitte & Touche (M.E.) - Jordan
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