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Talal Abu-Ghazaleh & Co. International

Global Company for Auditing and Accounting e d wlaag 3 B AS p

Report on Review of Interim Consolidated Financial statement

To Messrs. Shareholders

Arab Jordanian Insurance Group

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the interim consolidated statement of financial position of Arab Jordanian Insurance
Group (Public Shareholding Company) and its subsidiary, as at March 31, 2022, and the related interim
consolidated statements of comprehensive income, changes in equity and cash flows for the three months
period then ended. Management is responsible for the preparation and fair presentation of this interim
consolidated financial information in accordance with International Financial Reporting Standard no. (34)

"Interim Financial Reporting". Qur responsibility is to express a conclusion about this interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
‘Review of interim financial information performed by the independent auditor of the entity". A review of
interim consolidated financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
malters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim consolidated financial information is not prepared, in all material respects, in accordance with
International Financial Reporting Standard no. (34) "Interim Financial Reporting”.

Talal abu-Ghazaleh & Co. International

Mohammad Al-Azraq
(License # 1000)

Amman April 27, 2022
TAGUCI Building i B i oru 'L!U‘f'_‘h" L]_?Lh A e
104 Mecca Street, Um-Uthaina, Amman, Jordan Forum or Firms G ohas Al o e p L '1.: ¢
Tel: +962 6 5100 900 . +‘\"\T'\ﬂ\..‘i--;a..uuf
Fax: +962 6 5100 601 tagi.com SRR 8N T s sl

P.O.Box: 921100 Amman 11192, Jordan tagco.amman@tagi.com OO A NNAY Slas YV s e




Arab Jordanian Insurance Group
Publie Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim consolidated statement of financial position as at March 31, 2022 - (reviewed and unaudited)

March 31, 2022 December 31, 2021

Notes (Reviewed and unaudited) (Audited)
ASSETS D D
Deposit at banks 3 6,113,872 6,306,474
Financial assets at fair value through income statement 4 1,407,997 942,870
Financial assets at fair value through other
comprehensive income 5 550,000 497,410
Financial assets at amortized cost 6 -
[nvestment in associate 7 109,612 109,612
[nvestment property 2,294,941 2,304,351
Total Investments 10,476,422 10,160,717
Cash at banks § 684,931 987,871
Checks under collection 9 1,751,431 1,634,387
Receivables, net 10 6,926,113 5227401
Reinsurers receivable 11 2,556,977 3,513,608
Deferred tax assets 1,129,594 1,129,594
Property and equipment, net 2,706,134 2,730,070
[ntangible assets, net 43,216 56,457
Other assets 1,135,639 1,014,179
TOTAL ASSETS 2'7,41(},_65_7 26,454,284

The accompanying notes constitute an integral part of these Interim Consolidated Financial Statement
1



Arab Jordanian Insurance Group
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim consolidated statement of financial position as at March 31, 2022 - (reviewed and unaudited)

March 31, 2022 December 31, 2021

Notes (Reviewed and unaudited) (Audited)
LIABILITIES AND EQUITY JD JD
Liabilities
Unearned premiums reserve - net 8,218,260 6,869,118
Outstanding claims reserve - net 4,015,680 4,534,784
Mathematical reserve - net 12 52,340 52,340
Total Insurance Contracts Liabilities 12,286,280 11,456,242
Payables 13 1,300,285 967,008
Accrued expenses - 85,623
Reinsurers payable 14 2,415,806 1,880,879
Income tax provision 95,299 58,299
Loan 619,967 984,383
Other liabilities 2218478 2,882,733
Total Liabilities 18,936,065 18,315,187
Equity
Declared and paid capital 1 9,500,000 9,500,000
Issuance discount (2,539,738) (2,539,738)
Statutory reserve 1,319,089 1,319,089
Voluntary reserve 520,458 520,458
Accumulated change in fair value 62,89 45,396
Accumulated losses 15 (388,113) (706,108)
Net Equity 8,474,592 8,139,097
TOTAL LIABILITIES AND EQUITY 27,410,657 26,454,284

The accompanying notes constitute an integral part of these Interim Consolidated Financial Statement



Arab Jordanian Insurance Group
Public Shareholding Company
Amman - The Hashemite Kingdom ef Jordan

Interim consolidated statement of comprehensive income for the three months ended March 31, 2022 -
(Reviewed and unaudited)

For the three months ended March 31,

MNotes 2022 2021
Revenues Jo jD
Total written premiums 8,038,485 6,601,394
Less: Reinsurers shares (2,767,294) (2,427,030)
Written premiums - net 5,271,191 4,174,344
Net change in unearned premiums reserve (1,349,142) (199,230)
Net earned premiums 3,922,049 3,975,114
Commissions revenue 123,200 88,926
Palicies issue service charges 229,913 195,803
Interest income 38,382 62,070
MNet gains (loss) on sales of financial assets and investments 60,092 (15.1486)
Other revenues related to underwriting accounts ; 73,337 162,293
Other revenues 9,876 (1,014)
Total Revenues 4,456,849 4,468,046
Compensation, Losses and Expenscs
Paid claims 5,123,583 5,500,373
Less: Recoverles {497,160) (368,549)
Less: Reinsurers share (1,152,258) (1.056,268)
Net of paid claims 3,474,467 4,075,558
Net change in claims reserve (519,104) (616,203)
Allocated employees expense 333,814 349,173
Allocated general and administrative expenses 103,837 126,951
Excess of loss premiums 53,300 58,230
Paid commissions 230,836 174,729
Other expenses related to underwriting accounts 157,891 127,067
Net compensation expenses 3,835,041 4,295,523
Unallocated employee's expenses 84,019 149.645
Depreciation and amortzation 47,240 27,560
Unallocated general and administrative expenses 44,138 54,104
Expected credit losses 91,416 81,201
Bad delbt = 8,151
Total expensas 4,101,854 4,616,184
Profit (loss) bofore tax and national contribution 354,995 (148,138)
Income tax expense - subsidiary A (12,520)
[ncome tax expense (37,000, ¥
MNational contribution - (626)
Profit (loss) for the period 317,995 (161,284)
Other comprehensive income
Met change in fair value 17,500 B, 626
Gains ons sale of financial assets at fair value throupgh other
camprehensive income - 69,343
Total Comprehensive Ineome for the period 335,495 (7.315)
Profit (loss) per share JD 0/033 1D (0/017)

The accompanying notes constitute an integral part of these Interim Consolidated Financial Statement
3
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Arab Jordanian Insurance Group
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim consolidated statement of cash flows for the three months ended March 31, 2022
- (Reviewed and unaudited

For the three months ended March 31,

2022 2021
CASH FLOW FROM OPERATING ACTIVITIES jo 1D
Net profit (loss) before tax and national contribulion 354,995 (148,138)
Adjustments for non - cash items
Depreciation and amorbzation 47,238 27,560
Net unearned premiums reserve 1,349,142 199,230
Net claims reserve {519,104) (616,205)
Expected credit loss expense 91,4146
Financial assels at fair value through the income statement (165127) 24,3%
Cash flow from operaling activities before changes in working capital items 858,560 (513,157)
Checks under collection (117,044) 229,347
Accounts receivable, net (1,790,128) (1,510,297)
Reinsurers receivable 956,631 106,647
Other assets {121,660) 20,095
Accounts payable 333,277 (131,352)
Accrued expenses (85,623) (92,332)
Reinsurers payable 534,527 1,154,738
Income tax reserve 37,000 -
Other liabilities (701,325) 29,811
Net cash flow from operating activities before tax and fees {95,385) (706,700)
Paid income tax and fees 5 5
Net Cash Flow [rom Operating Activities (95,385) {706,700)
Cash Flow From Investing Activities
Financial assets at fair value rough other compreliensive income (35,090) (259,374)
Purchase of property and equipment (651) (6,042)
Purchase of intangible assels & (3,500)
Purchase of financial assets at fair value through income statement - (668,036)
Net Cash Flow From Investing Activities (35,741) (936,952)
Cash Flow From Financing Activities
Loan (364,416)
Net Cash Flow From Financing Activities (364,416) d
Net change in cash and cash equivalents (495,542) (1,643,652)
Cash and cash equivalents at beginning of year 6,969,345 8,819,649
Cash and cash equivalents at end of period - Note No. (16) 6,473,803 7,175,997

The accompanying notes constitute an integral part of these consolidated financial statements
3
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Arab Jordanian Insurance Group
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated statement of underwriting revenues for life insurance department for the three months
ended March 31, 2022 - (Reviewed and unaudited)

For the three months ended March 31

2022 2021

Written premiums JD JD

Direct insurance §5,251 160,913
Gross premiums 85,251 160,913
Less: Foreign reinsurance premiums (59.886) 107,350
Net premiums 25,365 53,563
Mathematical reserve - beginning of year 178,687 93,582
Less: Reinsurance share - beginning of year (126,347) 53,202
Net of mathematical reserve - beginning of year 52,340 40,380
Mathematical reserve - ending of year 178,687 93,582
Less: Reinsurance share (126,347) (53,202)
Net of mathematical reserve - ending of year 52,340 40,380
Net of written premiums earned revenues 25,365 53,563

The accompanying notes constitute an integral part of these consolidated financial statements
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Arab Jordanian Insurance Group
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated statement of cost of compensation for life insurance department for the three months
ended March 31, 2022 - (Reviewed and unaudited)

For the three months ended March 31

2022 2021
JD JD

Paid compensations 193,340 233,929
Less: Foreign reinsurance share (170,686) (209,469)
Net of paid compensations 22,654 24,460
Add:
Outstanding claim reserve - ending of year
Reported 155,171 338,674
Unreported - -
Less: Reinsurance share (145,723) (322,923)
Net of outstanding claim reserve - ending of year 9,448 15,751
Less:
Qutstanding claim reserve - beginning of year
Reported 2472624 338,674
Unreported 5 -
Less: Reinsurance share (223,177) (322,923)
Net of outstanding claim reserve - beginning of year 19,447 15,751
Net compensations cost 12,655 24,460

The accompanying notes constitute an integral part of these Interim Consolidated Financial Statement
10



Arab Jordanian Insurance Group
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated statement of underwriting profits for life insurance department for the three months
ended March 31, 2022 - (Reviewed and unaudited)

Net of earned revenues from written premiums

Less:

Net of compensation cost

Add:

Insurance policies issuance fees

Total revenues

Less:

Policies acquisition costs and commissions paid
Administrative expenses related to underwriting accounts
Other expenses

Total expenses

Underwriting profit

For the three months ended March 31

2022 2021
D JD
25,365 53,563
(12,655) (24,460)
1,557 3,230
14,267 32,333
98) (572)
(4,641) (11,589)
(904) (2473)
(5.643) (14,634)
8,624 17,699

The accompanying notes constitute an integral part of these consolidated financial statements



Arab Jordanian Insurance Group
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim consolidated financial statements

1. General

- Arab Jordanian Insurance Group was established on 1996 and registered as a public shareholding
company under number (321) with a declared capital amounted to 9,500,000 JD, divided to
9,500,000 share amounted JD 1.

— The company conducts general insurance (vehicles, marine transport, fire and other property
damages, medical, and other branches) and life insurance,

~ The financial statements have been approved by board of director in its meeting that was held on
April 26, 2022 and its subject to the general assembly approval.

2. Basis for preparation of financial statements and significant accountant policies
2-1 Financial statements preparation framework

— Financial statements preparation frameworle

— The financial statements have been prepared in accordance with International Financial
Reporting Standards issued by International Accounting Standard Board.

— Accounting policies used in preparing the interim consolidated financial statement are
consistent with those policies used in preparing the consolidated financial statements for the
year encled December 31, 2021

2-2 Using of estimates

— When preparing of financial statements, management uses judgments, assessments and
assumptions that affect applying the accounting policies and currying amounts of assets,
liabilities, revenue and expenses. Actual result may differ from these estimates.

- Change in estimates are reviewed on a constant basis and shall be recognized in the period of
the change, and future periods if the change affects them.

-~ For example, estimates may be required for doubtful and bad debts, inventory obsolescence,
useful lives of depreciable assets, provisions, and biological assets and any legal cases against
the entity.

2-3 Basis of consolidation

- The consolidated financial statements comprise the financial statements of the parent (Arab
Jordanian Insurance Group) and its subsidiary.

Date of regisiration

with the Ministry ~ Registered Company's main
Company name Ownership ~ Legalstatus  Indusiryand Trade  number activity
%
Owning movable and immovable funds
and real estate, awning companies,
Arab Jordan for Real Estate buying and selling shares, bonds and
Development Company 100 Limited liability July 16,2013 33337 securities for the benefil of the company.

— Control is presumed to exist when the parent is exposed, or has rights, to variable returns from
its involvement through its power over the investee, in exceptional circumstances, it can be
clearly demonstrated that such ownership does not constitute control.

— Intergroup balances, transactions, income and expenses shall be eliminated in full.

— Non-controlling interests represent the equity in a subsidiary not attributable, directly or
indirectly, to the parent.

— If a parent loses a control of a subsidiary, the parent derecognize the assets and liabilities of the
subsidiary and non-controlling interests and other equities, recognize any profit or loss resulted
from loss of control in the statement of comprehensive income, recognize any investment
retained after loss of control at its fair value.

12



Arab Jordanian Insurance Group
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim consolidated financial statements for the three months ended March 31, 2022

2-4 Summary of significant accounting policies
- Sector information

- Business sector represents a group of assets and transactions that jointly provide products or
services are subject to risks and returns different from those relating to other business sectors,
which are measured according to reports used by the executive director and the company’s
main decision maker.

- Geographic sector relates to the delivery of products or services in a specific economic
environment that is subject to risks and returns different from those relating to sectors
functioning in other economic environment.

- Financial assets
—Fair Value

— Closing market price (acquisition of assets/ sale of liabilities) on the date of the consolidated
financial statements in active markets represent the fair value for financial assets with a
market value.

— In case declared market price do not exist, active trading of some financial assets is not
available, or the market is inactive, fair value is estimated by one several methods including
the following:

— Comparison with the fair value of another financial assets with similar terms and
conditions.

— Analysis of expected future cash flows and discount expected cash flows with rate used
for similar instruments.

— Adoption of the option pricing models.

— The evaluation methods aim to providing a fair value reflecting the expectations of market,
expected risks, and expected benefits. Moreover, financial assets, the fair value of which
cannot be reliably measured, are stated at cost less any impairment.

— Financijal assets at amortized cost

— The propose of holding these assets within the context of the business model is to collect
contractual cash inflows, representing payments of debt principal and interests on the
outstanding balance of debts.

— Financial assets at amortized cost are recorded at cost upon purchase plus acquisition
expenses. Moreover, the issue premium/ discount is amortized, using the effective interest
rate method, and recorded to interest or in its account. Any provisions for impairment are
deducted based on the computation of expected credit losses in income statement.

- The amount of impairment in the value of financial assets at amortized cost represent the
expected credit loss for financial asset at amortized cost.

= It is not permissible to reclassify assets from/to this item except in the case specified in the
IFRS (and is the case of selling any of these assets before their maturity date, the result of sale
is recorded in the income statement in a separate item and disclosed in accordance with the
requirements of IFRS in particular.

— Financial assets at fair value through comprehensive income

— These assets represent investments in equity instruments for the purpose of holding them for
long term.

- Financial assets at fair value through the statement of comprehensive income are stated at fair
value plus acquisition expenses at the date of acquisition. Moreover, these assets are revalued
at fair value. The change in fair value is stated in the statement of comprehensive income and
within shareholders’ equity, including the change in fair value resulting from recording
differences in the conversion of non-menetary assets in foreign currency. In case these assets,
or part thereof, are sold, the gains / losses arising therefrom are taken to consolidated
statement of comprehensive income and within shareholder’'s equity. Furthermore, the

13



Arab Jordanian Insurance Group
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the three months March 31, 2022

financial assets revaluation reserve balance relating to equity instruments is directly taken to
retained earnings / accumulated losses but not through the consolidated statement of income.
- These assets are not subject to impairment test loss.
- Dividends are recorded in the income statement.

- Financial assets at fair value through income statement

— The remaining financial assets that do not meet the criteria for financial assets at amortized
cost are recoded as financial assets at fair value.

- Financial assets at fair value through the income statement represent the shares and bonds
held by the company for trading and achicving gains from short-term fluctuations in market
prices or gains from margin trading.

— Financial assets at fair value through the income statement are initially stated at fair value on
the acquisition date (purchase costs are recorded in the consolidated statement of income
upon purchase). They are subsequently re-measured o fair value. Moreover, changes in fair
value are recorded in the consolidated statement of income, including the fair value change
resulting from the translation of non-monetary assets denominated in foreign currencies.
Gains or losses resulting from the sale of these financial assets, or part thereof, are taken to the
consolidated statement of income.

- Dividends and accrued interests are recorded in the statement of income,

= Impairment of financial assets

- At each reporting date, the Company assesses whether financial assets carried at amortized
cost and debt securities at FVTOCL are credit - impaired. A financial assets is "credit
impaired” when one or more events that have a detrimental impact on the estimated future
cash flows of the financial assets have occurred.

— The entity recognizers loss allowance for expected credit loss (ECL) on:

—Financial assets measured at amortized cost.
—Debt investments measured at FVOCI.
—Contract assets.

— The entity measures loss allowances at an amount equal to lifetime ECLs,

- Loss allowances for trade receivables and contract assets are always measured at an amount
equal to lifetime ECLs.

= When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Entity considers reasonable and
supportable information that is relevant and available without undue cost or effort based in
the entitys historical experience and forward looking information,

— The entity considers a financial asset to be in default when:
—The client is unlikely to pay its credit obligations to the entity in full, without recourse by

the entity to actions such as realizing security (if any); or

—The financial asset is more than 360 days past due.

- Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

- A financial assets is written off when there is no reasonable expectation of recovering the
contractual cash flows. The entity write of the gross carrying amount of the financial asset is
in case of, liquidation, bankruptcy or issuance of a court ruling to reject the claim for financial
asset.

- Offsetting

A financial asset and a financial liability are offset and the net amount presented in the
statement of financial position when, and only when, an entity currently has a legally
enforceable right to set off amounts and intends either to seftle in a net basis, or through realize
the asset and settle the liability simultaneously.

14



Arab Jordanian Insurance Group
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim consolidated financial statements for the three months ended March 31, 2022

— Recognition of financial assets

Recognition of sale and purchase of financial assets on the date of trading (the date of obligate
the company to sell or purchase the financial assets).

— Investments in associates

— An associate is an entity over which the investor has significant influence and that is neither
a subsidiary nor an interest in a joint venture. Significant influence is the power to
patticipate in the financial and operating policy decisions of the investee but is not control
or joint control over those policies, if the entity holds 20 - 50 percent of the voting power of
the investee, it is presumed that the entity has signified influence.

— The entity’s investment in its associate is accounted for under the equity method of
accounting. Under the equity method, the investment in an associate is initially recognized
at cost and the carrying amount is increased or decreased to recognize the investor’s share of
the profit or loss of the investee after the date of acquisition. The investor’ share of the profit
or loss of the investee is recognized in the investor's profit or loss. Distributions received
from an investee reduce the carrying amount of the investment The investor’s share of
those changes is recognized in other comprehensive income of the investor.

- The entity’s share in any change in comprehensive income of those investee entities is
presented as part of the entity's statement of comprehensive income.

- Intra-entity profit and loss transactions are eliminated to the extent of the investor’s interest
in the relevant associate.

— Investment property

- Investment property is property (land or building- or part of a building- or both):
= Held by the entity to earn rentals,

— Tor capital appreciation, or both, rather than for use in production or supply of goods or
services or for administrative purposes, or for sale in the ordinary course of business.

— Investment property is measured initially at its cost, including transaction costs.

— After initial recognition, investment property is carried, in the statement of financial
position, at its cost less any accumulated depreciation and any accumulated impairment.
Land is not depreciated.

— Buildings depreciation charge for each period is recognized in the statement of
comprehensive income. Depreciation is calculated on a straight line basis, which reflects the
pattern in which the buildings' future economic benefits are expected to be consumed by the
entity over their estimated useful life of 25 years.

~ The estimated useful lives are reviewed at eaclh year-end, with the effect of any changes in
estimate accounted for on a prospective basis.

— The carrying values of investments property are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable, If any such
indication of impairment exists, impairments losses are calculated in accordance with
impairment of assets policy.

= On the subsequent derecognition (sale or retirement) of the investment property, the
resulting gain or loss, being the difference between the net disposal proceed, if any, and the
carrying amount, is included in profit or loss,

— Cash and cash equivalents

Cash comprises cash on hand, current accounts and short term deposits at banks with a
maturity date of three months or less, which are subject to an insignificant risk of changes in
value,

— Reinsurers Accounts

Reinsurer’s shares of insurance premiums, claims paid, technical provisions, and all other
rights and obligations resulting from reinsurers based on contracts concluded between the
company reinsurers are accounted for on the accrual basis.
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Reinsurance

The group within its normal activities carries out incoming and outgoing reinsurance
operations with other insurance and reinsurance companies and is exposed to certain levels of
risks in many areas with insurance and reinsurance companies, reinsurance operations
include quota, lost relief agreements, voluntary reinsurance and other forms of reinsurance
and other forms Insurance in a way that basically covers all type of insurance That are not
included in the reinsuratice contracts. As the failure of the reinsurers to fulfill their obligations
may lead to losses for the group, and, consequently, Provisions are made for uncollectible
amounts. The amounts that can be recovered from the reinsurers are estimated in a manner
commensurate with the group's commitment for each claim.

— Impairment in reinsurers assets

= In case there is any indications as to the impairment of the reinsurance assets of the
company, which possesses the reinsured contracts, the group has to reduce the present
value of the contracts and record the impairment loss in the consolidated statement of
income. The impairment is recognized in the following cases only.

— There is an objective evidence resulting from an event that took place after the recording of
the reinsurance assets confirming the group inability to recover all the amounts under the
contracts terms, The event has a reliably and clearly measurable effect on the amounts that
the company will recover from the reinsurer.

- Property, plant and equipment

— Property, plant and equipment are initially recognized at their cost being their purchase
price plus any other costs directly attributable to bringing the assets to the location and
condition necessary for them to be capable of operating in the manner intended by
management.

— After initial recognition, the property, plant and equipment are carried, in the statement of
financial position, at their cost less any accumulated depreciation and any accumulated
impairment.

~The depreciation charge for each period is recognized as expense. Depreciation is calculated
on a straight line basis, which reflects the pattern in which the asset's future economic
benefits are expected to be consumed over the estimated useful life of the assets using the
following rates:

Category Depreciation rate
4 W
Buildings 2.4
Furniture and decorations 3-5
Solar cells 3-5
Machinery and equipment 35
Vehicles 7-15

— The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for on a prospective basis.

- The carrying values of property, plant and equipment are reviewed for impairment when
events or changes in the circumstances indicate the carrying value may not be recoverable. If
any such indication of impairment exists, impairments losses are calculated in accordance
with impairment of assets policy.

— On the subsequent derecognition (sale or retirement) of the property, plant and equipment,
the resulting gain or loss, being the difference between the net disposal proceed, if any, and
the carrying amount, is included in profit or loss.
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— Other intangible assets

- Intangible assets are identifiable non-monetary assets without physical substance.

— Intangible assets acquired separately are reported at cost less accumulated amortization and
accumulated impairment losses.

— Acquisition costs comprise the purchase price and other costs directly atiributable to
preparing the assets for their intended use. Intangible asset acquired through business
combination is recognized at its cost, being its fair value at the acquisition date, separately
from goodwill.

— Amortization charge is recognized as loss, on a straight-line basis over the following useful
lives of intangible assets:

Useful Life
Category (in years)
Computer software 4

— The estimated useful lives are reviewed at each financial year-end, with the effect of any
changes in estimate being accounted for on a prospective basis.

— The carrying values of intangible assets are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable. If any such
indication of impairment exists, impairment loss is calculated in accordance with
impairment of assets policy.

- Provisions

— Provisions are present obligations (legal or constructive) resulted from past events, the
settlement of the obligations is probable and the amount of those obligations can be
estimated reliably. The amount recognized as a provision is the best estimate of the
expenditure required to settle the present obligation at the statement of financial position
date,

— Provisions reviewed and adjusted at each statement of financial position date. If outflows, to
settle the provisions, are no longer probable, reverse of the provision is recorded as income.

— If the entity expected to be reimbursed for a part or full provision, the reimbursement shall
be recognized within assets, when it is virtually certain and its value can be measured
reliably.

— In the statement of comprehensive income, the expense relating to a provision may be
presented net of the amount recognized for reimbursement.

— Where the effect of the time value of money is material, provisions are discounted by using
a currently pre-tax discount rate that reflect the risks specific to the liability, when using
discount any increase in provision is recognized as a financial cost over time.

- Technical Reserves

Technical reserves are taken and maintained according to the regulations of the insurance

regulatory commissions as follows:

— The reserve for reported claims is calculated through determining the maximum total
expected costs for each claim on an individual basis.

— The reserve for premiums deficiency and unreported claims is calculated based on the
company’s experience and estimates.

— The reserve for unearned premiums of life insurance activities claims is calculated based
on the company’s experience and estimates.

— The mathematical reserve for the life insurance policies is calculated based on the
provisions of the instructions and decision issued by the authority in this regard.
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— Provision for expected credit loss

- The group has applied the simplified approach method from IFRS (9) in calculating the
expected credit losses on all debt instruments and calculating the expected credit losses over
the entire life of the debt instruments

— The group has prepared a study based on the historical experience of credit loss, taking into
consideration the future factors of the debtors and the economic environment.

— Cost of issue or purchase of insurance company shares

The cost resulted from issuing or purchasing insurance company shares is recorded in
retained earnings (net of tax effect of these costs, if any). But if issuance or purchase process is
completed then these costs are recorded as expense in the statement of income.

- Income tax

Income tax is calculated in accordance with Jordanian laws and regulations.

- Related parties

~ Transactions with related parties represent transfer of resources, services, or obligations
between related parties.
- Terms and conditions relating to related party transactions are approved by management.

— Statutory reserve

~ Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10%
of the annual net profit until the reserve equals one quarter of the Company's subscribed
capital. However, the Company may, with the approval of the General Assembly, continue
to deduct this annual ratio until this reserve equals the subscribed capital of the Company in
full. Such reserve is not available for dividends distribution.

— For the general assembly after exhausting other reserves to decide in an extraordinary
meeting to quench its losses from the accumulated amounts in statuary reserve, and to
rebuild it in accordance with the provisions of the law,

— Voluntary reserve

This reserve is determined in accordance with the Jordanian Companies Law by allocating not
more than 20% annually of the profit to this reserve.

- Revenue recognition
Insurance contracts:

- Insurance premiums resulting from insurance contracts are recorded as changes for the year
(earned insurance premiums) on the basis of the accrued time periods and in proportion to
the insurance coverage, the insurance premiums are recorded as at the date of the financial
statements within the liabilities as unearned insurance premiums.

— Claims and incurred losses settlements are recorded in the income statement based on the
value of the expected compensation obligation attributable to the insurance contract Holder
or the other damaged parties.

Dividend revenues:

Dividend income from investments is recognized after the shareholders' right to receive
payments has been established, after being approved by the general assembly.

Wreck damages and waiver:

— The expected return from wreckage and waiver damages are taken into account when
measuring the liability to meet the claims.

~ Revenue is measured on the basis of the consideration specified in any contract concluded
with the customer and expected to be received, and the amounts collected for the benefit of
other parties are excluded.
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— Lease revenues

Rental income from investment property in operating lease contracts is recognized on a
straight-line basis over the term of those contracts, and other expenses are recognized on an
Accrual basis,

— Expenses recognition

All commissions and other costs relating to the acquisition of new or renewed insurance
policies are amortized in the consolidated statement of income upon their oceurrence. Other
expenses are recognized on the accrual basis,

— Insurance compensation:

— Insurance claims represent the claims paid during the year and the change in the claims
provision.

— Insurance compensation include all amounts paid during the year, whether they relate to
current or previous years. Outstanding claims represent the highest value estimated to settle
all claims resulting from events that occurred before the date of the financial statements but
have not been settled to date.

— Outstanding claims are computed on the basis of the best available information at the
closing date of the financial statements and include a provision for unreported claims.

— Salvage and subrogation reimbursements

Estimates of Salvage and subrogation reimbursements are considered when calculating the
insurance for claims.

- General and administrative expenses

All General and administrative expenses that our distributable are charged to each Insurance
brand separately, and 80% of the general and administrative expenses that are not
distributable are distributed to the various Insurance departments on the basis of the
premiums due in each department, in proportion to the total premiums,

- Employees expenses

Employee expenses that our distributable are charged to each Insurance brand separately, and
80% of the employee expenses that are not distributable are distributed to the various
Insurance departments on the basis of the premiums due in each department, in proportion to
the total premiums.

— The Costs of holding insurance policies

Any costs resulting from the issuance or purchase of the insurance company’s shares are
recorded in the income statement.

- Adequacy of commitment

On the date of Consolidated financial statements, the adequacy and suitability of insurance
liabilities are assessed by calculating the present value of future cash flows of the existing
insurance contracts.

— Earnings per share

Basic earnings per share is calculated by dividing profit or loss, attributable to ordinary
shareholders in parent company, by the weighted average number of ordinary shares
outstanding during the year.
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— Foreign currencies

- Transactions in currencies other than the functional currency (foreign currencies) are

recorded at the rates of exchange prevailing at the dates of the transactions.

At each statement of financial position date, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at the statement date (closing rate). Non-
monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rate at the date of the transaction, Non-monetary items that are
measured at fair value in foreign currency are translated using the exchange rates at the date
when the fair value was determined.

Exchange differences arising on the settlement of monetary items or on translating monetary
items at rates different from those at which they were translated on initial recognition during
the period or in previous financial statements shall be recognized in profit or loss in the
period in which they arise.

For the purpose of presenting the financial statements in currencies other than the functional
currency, assets and liabilities of the entity (including comparatives) are translated at closing
rate at the dale of the statement of financial position. Income and expense items (including
comparatives) are translated at the average exchange rates for the period, unless exchange
rates fluctuated significantly during that period, in which case the exchange rates at the dates
of the transactions are used. The resulting exchange differences are recognized as a separate
component of equity.

— The above rules apply, as well, when the results and financial position of a foreign operation

are translated into a presentation currency so that the foreign operation can be included in
the financial statements of the entity by consolidation, proportionate consolidation or the
equity method. The exchange differences recognized as a separate component of equity are
recognized as profit and loss in the period in which the foreign operation is disposed of.

3. Deposits at banls

[nside Jordan
Total

March 31, 2022 December 31, 2121
{Reviewed and unaudiled) {Audited)

Deposils maturing ~ Depasils maturing
formorethana  alter more than thiee

Deposils matusing monthandupte  menthsand uplel
withina menth Three monlhs year Tonl Talal
o 10 0 1Y o
3788 3500 - 638 6306474
51 IW_!. 50 . _ﬁ,ﬂwl 630647

= Interest rate on Jordanian Dinar deposits at banks range from 4 - 4.25 % for the period ended March
31, 2022, (4 - 4,25% 1:iuri1'|.g,‘r 2021).

- Deposits pledge to the order of general manager of insurance commission in addition to his job
amounted to JD 325,000 as of March 31, 2022 with the Commercial Bank.

4. Financial assets at fair value through income statement

March 31, 2022 December 31, 2021
(Reviewed and unaudited) (Audited)
JD JD
Listed shares (inside Jordan) 1,407,997 942,870
Total 1,407,997 942,870

e

20



Arab Jordanian Insurance Group
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim consolidated financial statements for the three months ended March 31, 2022

5. Financial assets at fair value through other comprehensive income

March 31, 2022 December 31, 2021
(Reviewed and unaudited) {Audited)
o o
Financial assets at fair value through the other comprehansive
income 487,104 304,180
Accumulated change in fair value (¥) 62,896 45,39
Sales of financial assets at fair value through the other
comprehansive income - (304,180)
Purchases during the period / year - 452,014
Total 530,000 497,410

(*) The following is the movement of accumnulated change in fair value during the period / year:

March 31, 2022 December 31, 2021
(Reviewed and unaudited) (Audited)
JD b
Accumulated change in fair value - beginning of period /year 45,39 58,620
Change during the period / year 17,500 43,3%
Transferred to retained earnings - (56,620)
Accumulated change in fair value - ending of period /year 62,896 45,39
6. Financial assets at amortized cost
March 31, 2022 December 31, 2021
(Reviewed and unaudited) (Audited)
JD
Bonds and corporate loan bonds - inside Jordan (*) 99,400 99,400
Bonds and corporate loan bonds - inside Jordan (*) 500,000 500,000
Less: Expected credit losses allowance (599,400) (599,400)

Net i i

(*) The bonds and the loan bonds of The Middle East Company were due on March 24, 2013 carrying
interest of 7% annually, and are paid in four installments and no payment was made on the due
date,

(**) The bonds and the loan bonds of Arab Real Estate Development Company were due on April 1,
2014 carrying interest of 11% annually, and are paid in two installments and no payment was
made on the due date,
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7. Investment in an associate
March 31,202 December 31,2001

Company's Name Country of inccrpovation Leagal stahus Invesiment e (Reviewed and unaudited) (Audifed)
o |0 o
Limited priale
Saraya Daboug Co fordan comipiny 1 10312 L,ﬁl?

- The following is the movement of investment in an associate during the period / yeat:

Mareh 31, 2022 Der:ember 31, 2021
(Reviewed and unaudited) (Audited)
D Jb

Beginning balance of period /year 109,612 299,203

Company share of result of associate £ (169,591

Ending of period / year balance 109,612 109,612

8. Cash at banks
March 31, 2022 December 31, 2021
(Reviewed and unaudited) (Audited)
D D

Current accounts at banks - JOD 599,453 071,616

Current accounts at banks - USD 80,715 15,735

Cashon hand 4763 500

Total . 684,931 987,671

9. Checks under collection
March 31, 2022 December 31, 2021
(Reviewed and unaudited) {Audited)
1D ]D

Checks under collection 1,831,274 1,714,230
Less: Expected credit losses (*) (79,843) (79,843)
Net 1,751,431 1,5%4,387

= Checks under collection extend until March 2023,
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(*) The following is the movement of expected credit losses during the period / year:

Beginning balance of period /year
Provided during the period /year
Ending balanee of period /year

10. Receivables - net

Policy holders

Agenls

Brokers

Employees receivables

Others

Total

Less: Expected credit losses allowance (*)

Net

March 31, 2022 December 31, 2021
(Reviewed and unaudited) (Audited)
JD ID
79,843 668,430
11413
7& 79,343_
Mareh 31, 2022 December 31, 2021
(Reviewed and unaudited) (Audited)
D D
6,646,449 5,123,729
972,190 759,147
261,377 226,964
66,536 96,092
63,050 13,542
8,009,602 6,219,474
(1,083,489) (992,073)
E,92§i13_ 5227401

(*) The following is the movement of expected credit losses during the period / year:

Beginning balance of period /year
Additions during the period /year
Ending balance of period /year

March 31, 2022 December 31, 2021
(Reviewed and unaudited) (Audited)
D ID
992,073 992,073
91,416
1,083,489 992,073
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11. Reinsurers receivable

March 31, 2022 December 31, 2021
{Reviewed and unaudited) (Audited)
D D
Foreign reinsurance companies 1,505,390 2319,199
Local insurance company 1,667,118 1,809,940
Less: Expected credit losses allowance (*) (615,531) (615,531)
Net 2,556,977_ 3,513,608

(*) The following is the movement of expected credit losses allowance during the period / year:

March 31, 2022 March 31, 2021
(Reviewed and unaudited) (Audited)
JD D
Balance beginning of period /year 615,531 318,929
Addition through the period /year 296,602
Balance ending of period/ year 615,531 615,531
12. Mathematical reserve, net
March 31, 2022 December 31, 2021
(Reviewed and unaudited) (Audited)
JD JD
Net mathematical reserve B 52,340 __ 52,340
13. Accounts payable
March 31, 2022 December 31, 2021
(Reviewed and unaudited) (Audited)
JD D
Other payables (*) 1,204,624 925,163
Brokers 90,182 17,731
Employees payable 3424 4327
Agents payable 2,055 19,787
Total 1,300,285 967,008
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(*) The others payable represent the following:

Nat health
OmniCare
Workshops payable

Palicies holders

Total

14. Reinsurers payable

Foreign reinsurance companies

Local insurance companies

Total

15. Accumulated losses

Blance beginning of period / year

Amortizing retained earnings in issuance discount

Profit (loss)

Transferred from accumulated change and unrealized profits to

retained earnings

Net

16. Cash and cash equivalents

Cash at banks

Add : Deposits at banks maturing within three months

Less : Deposits to the order of the general director of insurance

comission

Cash and cash equilavents ending of period / year

25

March 31, 2022 December 31, 2021
(Reviewed and unaudited) (Audited)
JD |D
600,984 351,330
332,942 253,788
218,523 231498
52175 88,547
1,204,624 925,163
March 31, 2022 December 31, 2021
(Reviewed and unaudited) {Audited)
D o
2,359,162 1,638,539
56,644 242,340
2415806 1,860,879
March 31, 2022 December 31, 2021
(Reviewed and unaudited) (Audited)
JD JD
(706,108) 939,160
(926,984)
317,995 (823,846)
- 35,562
_ (388,113) (706,108)
March 31, 2022 December 31, 2021
{Reviewed and unaudited) (Audited)
D JD
684,931 500
6,113,872 7,500,497
(325,000) (325,000)
6,473,803 7,175,997
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17. Legal cases

According to the lawyer letters there are legal cases raised by other against the company amounting
to JD 1,122,723 and legal cases raised by the company against others amounting to JD 1,602,461 .

18. Tax status

Parent company

The company’s income and sales tax were completed until the end of 2020, and the opinion of the
taxation consultant, there might be potential tax obligations on the company.

Subsidiary

The company’s income and sales tax were completed until the end of 2020, and the opinion of the
management, there are no tax obligations on the company.

19. Sectors analysis
Information about the company’s sector

For administrative purposes, the company has been organized to include two business sectors, the
general insurance sector and the life insurance sector. These two segments form the basis on which
the company presents information about the main segments. The above two segments also include
investments and cash management for the company's own account. Transactions between business

segments are carried out on the basis of estimated market prices and on the same terms that are
treated with others,

20. Risk management
a) Capital risk:

Regularly, the capital structure is reviewed and the cost of capital and the risks associated with
capital are considered. [n addition, capital is managed properly to ensure continuing as a going
concern while maximizing the return through the optimization of the debt and equity balance.

b) Currency risk:
— Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.
— The risk arises on certain transactions denominated in foreign currencies, which imposes sort
of risk due to fluctuations in exchange rates during the year.
— Certain procedures to manage the exchange rate risk exposure is maintained.

a) Interest rate risk:

— Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

— The risk arises on exposure to a fluctuation in market interest rates resulting from borrowings
and depositing in banks.

- The risk is managed by maintaining an appropriate mix between fixed and floating interest
rates balances during the financial year.

— The following table shows the sensitivity of profit or loss and equity to charges in interest rates
received by the entity on its deposits with banks and on interest rates paid by the entity on
borrowing from the banks:

Effect on comprehensive

As at March 31, 2022 Change in interest income and equity
Y% JD
Deposits at banks _ 0.5 30,569
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b) Other price risk:

Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the market.

c) Credit risk:

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.

Credit policies are maintained to state dealing with only creditworthy parties and obtaining
sufficient collateral where appropriate, as a means of mitigating the risk of financial loss from
defaults.

Regularly, the credit ratings of debtors and the volume of transactions with those debtors
during the year are monitored.

Ongoing credit evaluation is performed on the financial condition of debtors.

The carrying amount of financial assets recorded in the financial statements represents the
maximum exposure to credit risk without taking into account the value of any collateral
obtained.

21. Fair value of financial instruments

- An entity classifies fair value measurement methods using a fair value hierarchy that reflects the
significance of the inputs used in making

- The measurement methods. The fair value hierarchy of the financial instruments that was
evaluated is as follows:

The level (1): Quoted prices (unadjusted) in active markets for similar assets and liabilities.

The level (2): Inputs other than the stated prices within Level 1 that are observable for the asset
or liability, either directly (eg prices) or indirectly (eg derived from prices).

The level (3): Inputs for the asset or liability that are not based on observable market
information.

Levels
As at March 31, 2022 1 2 3 Total
Financial assets 1D D JD D
Financial assets at fair value through income
statemen 1,407,997 . . 1,407,997

—

= The book value of the financial instruments is approximately equal to the fair value.
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22. Covid-19 effects

As a result of the outbreak of the new Corona Virus (COVID-19) in early 2020, its spread in several
geographical areas around the world, including the Hashemite Kingdom of Jordan, and its impact
on the world economy, the Jordanian Cabinet's decision of 17 March 2020 imposed a curfew law and
suspended all business and economic activities in whole or in part until further notice, part of the
Government's precautionary measures to combat the spread of the Corona Virus. Consequently, the
majority of business activities in the Hashemite Kingdom of Jordan were affected by this decision.
COVID-19 created uncertainty in the global economic environment.

In preparing the financial statements, management conducted an assessment of a company's
viability as a continuous enterprise and of other risk management practices to manage potential
disruptions to the business’s operations and financial performance that may have been caused by an
outbreak (COVID-19) by assessing the implications of the business's operations. As a result of the
potential effects of the Corona virus, the management of the entity has taken forward information
for at least the 12 months following the reporting period, both with regard to the negative effects of
the virus on the functioning of the business process and the ability to repay its debts in the event that
things return to normal within a reasonable period of time.

The entity examined the potential effects of current economic fluctuations in determining the
amounts declared for the financial and non-financial assets of the entity, which represent the best
management estimates based on observable information. Markets remain volatile and recorded
amounts continue to be sensitive lo market fluctuations.
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