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Report On Review of Interim Condensed Financial Statement

To Messrs. Shareholders

Al-Rakaez Investment Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

We have reviewed the interim condensed statement of financial position of Al-Rakaez Investment
Company (Public Shareholding Company), as at March 31, 2023, and the related interim condensed
statements of comprehensive income, changes in equity and cash flows for the three months period then
ended. Management is responsible for the preparation and fair presentation of this interim condensed
financial information in accordance with International Financial Reporting Standard no. (34) "Interim
Financial Reporting". Our responsibility is to express a conclusion about this interim condensed financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity". A review of
interim condensed financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated interim condensed financial information is not prepared, in all material respects, in
accordance with International Financial Reporting Standard no. (34) "Interim Financial Reporting”.

Talal Abu-Ghazaleh & Co. International
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Al-Rakaez Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of financial position as at March 31, 2023 - (Reviewed and unaudited)

March 31, 2023 December 31, 2022
Notes (Reviewed and unaudited) (Audited)

ASSETS JD JD
Non-current Assets
Property and equipment 3 11,642,031 11,680,511
Project under construction 23,500 23,500
Total Non-current Assets 11,665,531 11,704,011
Current Assets
Inventory 40,528 41,365
Accounts receivable and other debit balances 352,656 244,660
Cash and cash equivalents 41,497 128,572
Total Current Assets 434,681 414,597
TOTAL ASSETS 12,100,212 12,118,608
EQUITY AND LIABILITIES
Equity
Authorized and paid up capital 12,500,000 12,500,000
Statutory reserve 124,355 124,355
Accumulated losses (1,753,571) (1,703,143)
Net Equity 10,870,784 10,921,212
Liabilities
Non-current Liabilities
Loan-non current portion 4 544,167 555,200
Postpond checks-non current portion . 41,568
Total Non-current Liabilities 544,167 596,768
Current Liabilities
Accounts payable and other credit balances 520,040 380,803
Loans-current portion 4 165,221 219,825
Total Current Liabilities 685,261 600,628
Total Liabilities 1,229,428 1,197,396
TOTAL EQUITY AND LIABILITIES 12,100,212 12,118,608

The accompanying notes constitute an integral part of these financial statements Interim condensed
1



Al-Rakaez Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of comprehensive income for the three months ended March 31, 2023

- (Reviewed and unaudited)

Hotel operating revenues
Hotel operating expenses
Hotel operating profit
Rent revenue

Other revenues, net
Administrative expenses
Depreciation

Financing costs

Loss

March 31, 2023 March 31, 2022
JD JD

389,809 316,219
(164,478) (92,533)
225,331 223,686
41,291 43,639
5,033 17,260
(229,442) (186,616)
(77,448) (74,048)
(15,193) (44,360)
(50,428) (20,439)

The accompanying notes constitute an integral part of these financial statements Interim condensed

2
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Al-Rakaez Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of cash flows for the three months ended March 31, 2023
- (Reviewed and unaudited)

March 31, 2023 March 31, 2022
CASH FLOWS FROM OPERATING ACTIVITIES JD JD
Loss (50,428) (20,439)
Adjustments for:
Depreciation 77,448 72,876
Loss from disposal of property and equipment 3 3,084
Change in operating assets and liabilities:
Accounts receivable and other debit balances (107,996) (169,348)
Inventory 837 (24,961)
Accounts payable and other credit balances 139,237 103,907
Net cash from operating activities 59,101 (34,881)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (38,971) -
Net cash from investing activities (38,971) -
CASH FLOWS FROM FINANCING ACTIVITIES
Loan (65,637) (20,002)
Bank overdraft - 56,253
Postpond checks (41,568) -
Net cash from financing activities (107,205) 36,251
Net change in cash and cash equivalents (87,075) 1,370
Cash and cash equivalents - beginning of period 128,572 18,870
Cash and cash equivalents - end of period 41,497 20,240

The accompanying notes constitute an integral part of these financial statements Interim condensed
4



Al-Rakaez Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim condensed financial statements

1. Legal status and activities

Al-Rakaez Investment Company was established as a public shareholding company and
registered in the register of public shareholding companies under number (418) on September 27,
2006.

The main objectives of the Company are:

Buying and selling of real estate inside and outside the Kingdom, and building residential
units, commercial complex, towers, and tourist resorts.

Developing, deepening and settling different investments in the Kingdom through investing in
all economic sectors inside and outside the Kingdom, and establishing, acquisition or owning
shares in companies or in different projects.

Investing available liquidity in deposits, shares and investment portfolios.

Obtaining brands as agent, performing brokerage and trade representation.

According to the resolution of the technical committee of Investment Commission issued in its
session No.(191/30/7/2020) dated on July 9, 2020, the company granted an exemption from
custom fees for the quantity of merchandise necessary for operating its economic activity
(Hotel and tourism entities) for the purposes of renovations and development subject to zero
rate of sales tax for some of fixed assets imported or purchased locally during three years from
the date of the committee’s decision approval on quantity of exempted goods provided that
the company is registered with Income and Sale Tax Department.

Based on the government’s actions taken to protect the tourism sector in Jordan the sales tax on
tourism restaurants and hotels reduced to become 8%instead of 16%with the exception to the
Agqaba Special Economic Zone where the rate remains the same 7%and reduced the tax
services for tourism restaurants and hotels to become 5%instead of 10% affective on July 1,
2020.

The financial statements were approved by the Company’s board of directors in its session held
on April 20, 2023.

2. Financial statements preparation framework and significant accounting iaolicies

— The interim condensed financial information for the company were prepared according to the
International Accounting Standard (34) “Interim Financial Reporting”.

~ Accounting policies used in preparing the consolidated interim financial statement are consistent
with those policies used in preparing the financial statements for the year ended December 31,
2022.
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~ Al-Rakaez Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim condensed financial statements for the three months ended March 31, 2023

The potential effects of economic fluctuations

As a result of the current global conflict, where the entity has taken into account any possible
impact of current economic fluctuations in the inputs of future macroeconomic factors when
determining the severity and probability of economic scenarios to determine expected credit losses.

Because of the potential effects of the Corona virus, the management of the entity has taken future
information for the twelve months following the reporting period at least, whether related to the
negative effects of the virus on the business process or the ability to pay its debts. The management of the
entity has made a study of the potential effects of the current economic fluctuations to determine the
declared amounts of the entity's financial and non-financial assets that represent management's best
estimates based on observable information. Markets remain volatile and the amounts recorded remain
sensitive to fluctuations in the market.

Reclassification

March 31, 2022 balances have been reclassified to conform to the adopted classification in March 31, 2023.



