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Talal Abu-Ghazaleh & Co. International

@ TAGHAuditors -

Alliance with Russell Bedford International More than 120 member & correspondent firms
- and 280 offices in Europe, the Amcricas & Asia-Pacific

Global Company for Auditing and Accounting

105180459
Independent Auditors Report

To Messrs. Shareholders

Ready Mix Concrete and Construction Supplies
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

QOpinion

We have audited the consolidated financial statements of Ready Mix Concrete and Construction Supplies
{Public Ghareholding Company} and it's subsidiaries, which comprise the consolidated statement of
financial position as at December 31, 2023, and the consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including a summary of significant accounting
policies.

Iu our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at December 31, 2023, and of its financial performance and its cash flows for
the year then ended in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit based on Infernational Auditing Standards. Qur responsibilities towards these
standards are clarified in our report within the paragraph of responsibility of the auditor on auditing the
consolidated financial statements.

We are independent from the company based on the requirements of International Ethical Standards
Boards of accountants “A guide to ethical conduct for professional accountants” and the ethical
requirements that is related to our audit of financial statements, in addition to our commitment to other
ethical responsibilities, based on their requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Mafters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of ocur
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Expected credit losses

The company has adopted the requirement of
expected credit losses for International Financial
Reporting Standard No. (9). The allowance for
expected credit losses amounting to JD 4,328,409
as of December 31, 2023,

Scope of audit

We conducted comprehensive evaluations to
determine the main controls used in determining
expected credit Josses, data collection and its
completeness, and the relevant estimates and
assumptions used by management. We tested the
main contro!l systems on the modeling process,

TAG-Org Building, No, 26 ¥4 o8, A0 o O A panea e
Pristce Shaker bin Zaid St., Shmeisani B Forum of Firms bsant) 55 o SLE et B A
Tel.: +962 6 5100 900 . FRTY N0V 8., w0
Fax: +962 6 5603 941 tagl.com LR WL PRSP
P.O.Box: 921100, Amman 11192 Jerdan tagi@tagi.com CRE VY AY Ahe A¥RY L s e




Ready Mix Concrete and Construction Supplies
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

NS B 'ﬁi‘ﬁ

‘Talal Abu-Ghazaleh & Co. Infernational

Notes to the consolidated financial statements for the year ended December 31, 2023

Investiment property impairment

According to the requirements of the
International Financial reporting standards, the
investment property is initially valued at cost,
including transaction costs, the carrying values
of investment property are reviewed for

Scope of audit

QOur audit procedures included, among other
things, obtaining an evaluation of certified real
estate experts to assist us in determining the
market value of those investment properties at the
date of the consolidated financial statements

impairment when events or changes in the  report
circumstances indicate the carrying value may

not be recoverable. If any such indication of
impairment exists, impairments losses are
calculated in accordance with impairment of

assets policy.

Other Information

Management is responsible for the other information. The other information comprises the
[information included in the annual report, but does not include the consolidated financial
statements and our auditors’ report thereon,]

Our opinion en the conselidated financial statements does not cover the other informakion
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the consoclidated financial statements or our knowledge
obtained in the audit, or otherwise appeats to be materially misstated. If, based on the work
we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have rothing to report in this regard.

Responsibilities of Manapement and Those Charred with CGovernance Ffor the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accardance with Internationai Financial Reporting Standard, and for
such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing
the Company’s ability to centinue as a going concern, disclosing, as applicable, matters
refated to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing the Company’s consolidated
financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Cur objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from malterial misstatement, whether due to fraud or error, and
to 1ssue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with International
Standards on Auditing (ISAs) will always detect 2 material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material f, individually or in
the aggregate, they could reasonably be expected to influence the econemic decisions of users
taken on the basis of these consolidated financial statements.
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Notes to the consolidated financial statements for the year ended December 31, 2023

As part of an audit in accordance with International Standard on Auditing, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due i fraud or error, design and petform audit procedures
respensive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
contral.

Obtain an understanding of internal control relevant fo the audit in order to design aundit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern, If we conclude that a material uncertainty exists, we
are required fo draw attention in our auditors’ report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company {o cease
to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying fransactions and events in a manner that achieves fair
presentation.

* Obtain Sufficient and appropriate audit evidence about the financial information of
establishments or business activities within the group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and
completion of the group audit. We remain absolutely responsible for the audit report.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal conirol that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and communicate with them ail
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditors’
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that 2 matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.
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Notes to the consolidated financial statements for the year ended December 31, 2023

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects, consistent
with the consolidated financial statements, we recommend to approve these financial

statements by the general assembly.

Abu-Ghazaleh & Co. International

Mohammad Al-Azraq *
(License # 1000)
Amman February 13, 2024




Ready Mix Concrete and Construction Supplies
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Consolidated Statement of financial position as at December 31, 2023

Notes 2023 2022

ASSETS D D
Non-current Assets
Property, plants and equipment 3 16,367,960 16,121,169
Investments in associates 4 12,206,263 11,394,158
[nvestment in financial asset at fair value through other
comprehensive income 5 6,830,199 6,835,190
[nvestment property 6 4,267,854 4,672,066
Checks under coltection and on hand - non-current 73,000 260,218
Deferred tax assets 7 - 505,835
Total Non-current Assels 39,750,267 39,789,635
Cumrent Assets
Inventory 3 1,239,944 1412427
Investment in financial asset at fair value through

. profitor loss 9 277,513 122,631
Due from related parties 10 432,807 624,961
Accounts receivable and other debit balances 1 1,359,540 1,007,629
Trade receivables 12 4467021 5,784,058
Checks under collection and o hand - eurrent portion 8,803,486 9,315,789
Checks on hand - related parties 10 - 110,060
Current accounts at banks 340818 304,558
Total Current Assets 16,961,129 18,682,063
TOTAL ASSETS 36,711,396 58,471,699

The accompanying notes constitute an integral part of these financial stataements

1



Ready Mix Cencrete and Construction Supplies
Pubiic Shareholding Company
Amman - The Hashemite Kingdom of jordan

Consolidated Statement of financial position as at December 31, 2023

Notes 2023 2022
EQUITY AND LIABILITIES 18] D
Eguity
Capital 25,000,000 25,000,000
Additional paid-in capital 1,600,000 1,600,000
Statutory veserve 13 3,540,016 3076317
Voluntary reserve 14 3,168,871 2705172
Change in fair value of investments in financial assets at Fair
value through other comprehensive income - associates {200,950} (376,334)
Accumulated losses {1811,723) (5,163,344}
Net Equity 31,296,184 26,841 811
Liabilities
Neon -Current Liabilities
Loans - non -current portion 17 1,941,634 2588519
Deferred checks -non current portion - 14,635
Total Non Corrent Liabifities 1,941,634 2,603,154
Current Liabilities
Due to related parties : 10 4,071,214 5,340,040
Other credit balances 15 1,882,604 1,674,462
Income tax provision 7 237,965 28,548
Dafarrad checks 758,17 1046830
Deferred checks - related parties 1t 5,933,922 6,954,723
Trade payables 16 8,600,615 7138115
Loans - current portion 17 1,112,069 2403 368
Banks overdraft 13 385,572 4,440,636
Total Current Liabilities 23473578 23,026,734
Total Liabilities 25,415,212 31,629,888
TOTAL EQUITY AND LIABILITIES 56,711,3% 58,471,699

The accompanying notes constitute an integral part of these financial stataements
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Ready Mix Concrete and Construction Supplies

Public Shareholding Company

Amman -~ The Hashemite Kingdom of Jordan

Consolidated statement of comprehensive income for the year ended December 31, 2023

Net sales

Cost of sales

Gross profit

Other revenues, net

Share of peofit of associates

Administrative sefling and distribution expenses
Finance cost

Impairment losses of investments in associates
Profit before tax and national coneributton
National contribution

(Expense) surphss of income tax

Income tax paid on prior years

Profit

Other compreheesive income

Change in fair value of investment in financial asset through other

comprehensive income - associates
Total comprehensive income
Weighted average number of shares

Profit per share

Notes 2023 2022
D JD
19781907 39,501,894
19 (2.444.47) (35953724
7,340,456 355117
2 9971 597,068
L0788 707467
2 (1818%) (2519705
67679) @3940)
! 62) (242)
5070849 1417
15 (153%) (10647)
7 (71359 62
51%) (115%)
429419 1808554
175354 (%290)
4454373 177,264
2000000 25,0000
2 071D 0D

The accompanying notes constifute an integral part of these financial stataements

3



b4

SIUDWIDLILYS [LOUEUTY 35313 Jo Jred [2iZajul ue 3)n3suod sajou Smdueduwone sy

Ik A (czeTign foss'oae) 1§91 9TIVeRE's 09T L
(86 '26) - 669505 et - .
YAl 610540 eI - - . -
TI§ 15897 {pg 91} (£ %28) UF0LT JteTiig) 0060081 'S
: (o5 901) - WAL : :
W HE98T lo6z'5¢} . . : .
SN {tisesny) o) LT 166967 00D0%'1 00000
al al al af al al al
fymmba N S9550] PapegmLAOY Sayer0sse awstlmummoy  oamsar Koy ejide) ey
- 09U ansuagidwe] 130 uL-pred juoLppy
yfinoay angea e e sjasse
TEIUTeUTEy WE SHENSHAUT
J0-9mjea Jey o fuey)

CU07 'TC 15EWaa(] 1 Se aduejeq
a5y

g0 aasuasdwe)

JT0T 56 TRQUIADA(E §u Sk ejeg

$aIa5aY

A0} ML)

T % Arene ye 52 2ouepg

£20T ‘1€ Taquadag papua seak 3 xo Aymba ur sauepd jo WWILIG PAePIjosU0)

uepicf 30 wopSury NUSYSYH Y - UBLIIY
AvedwoD) Sutproyaieyg ajqng
sajjddng uorndnisuon pur ajasduo’y X1y Lpeay



Ready Mix Concrete and Construction Supplies

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Consolidated statement of cash flows for the year ended December 31, 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax and natonal contribution
Adjustments for:

Depraciation

Gains from sale of property, plant and equipment
Impairment losses of investment in associates

Share of profit of associates
Change in fair value of investment in financial asset at fair
value through profit or foss

Investment property depreciation

Expected credit losses

Change in operating asseis and liabilities:
Inventory

Due from related parties

Accounts receivable and other debit balances
Trade recoivables

Chweks under collection and o hand
Checks on hand - related parties

Due to related parties

Other credit balances

Deferred checks

Dreferred checks - related parties

Trade payables

[ncome tax paid

Net cash from operaking activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment

Proceeds from sale of property, planis and egquipment
Investment in financial asset at fair value through profit or loss
Investments in associates

FPurchase of investment property

Disposal of Investoment property

Net cash from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
foans

Banks overdraft

Net cash from financing activities

Net change in cash and cash equvilents

Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

Information about non cash transactions

Transfer from projects under constructon to property, plant and

equipment

2023 2022
e R
5,070,849 1,344,173
1,366,391 1,249,996
(59.,509) {120,320)
66,922 62,420
(1.072,883) (717,267}
(70,132) 27,960
56,550 56,551
361,144 150,087
152,483 (6.207)
130,950 534,865
(351,211} (398.671)
997,097 (1.571,487)
700,521 (1.817.847)
110,000 (110,000
(1,268,826) (587,256)
192,673 345,541
(302,268) 110,769
(1,020,801} 1,914,316
1,462,500 2,655,159
€,521,750 3,125,582
(71,245) (48,464)
6,450,505 3,077,118
(1.621.216) (2.102,319)
65,341 162,187
(54,750) -
369,210 265,093
- (20,510}
350,000 155,000
{921,415) {1,540,549)
(1.938,176) 908,665
(3,554,664) (2,303,995)
(5,492,840) {1,395,330)
36,250 141,239
304,568 163,329
340,818 304,568
403,054 32,962

The accompanying notes constitute an integral part of these financial stataements
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Ready Mix Concrete and Construction Supplies
Public Sharcholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2023

1. General information

- Legal status and activity for parent company and subsidiaries as follows:

Registration date af the
Company name Legal status Misistry of Industry and Trade Eegpsieeation Ne, Main activities

Construct, estabish, own apd manage
peoduction plants and trading with ot

feady Mix Concrote and - . ) kind af concreta, kerbstone, bricks and

Construction Supplies Company Public sharchoiding company February 4, 1595 w houndi block metat forming and to da
all other acts rehating thereto inside
and putside the dngdom.

Amman {or Construction Supply and sale of construction

Equipment Supply Company Limited liability comparyy February 26, 2005 13683 cquipment and their space parts

Concrete Technology Company  Lisnited Hability company July 26, 2004 33 Manufacturing construction miaterials

Arabic Chinese Company for Sate and leasehold all heavy equipinent

Leaschold and Sale of Bquipment  Limited liability company Scplember 3, 2 123 and their spare parts

United Ready Mix Concrele Manufactorine resdv i

Company Private ability company Precember 18, 006 3 A3 sesdy mix Conerete
Puschase of lands , apartiments
consirughon and resale withagt

Masafal for Huusing Conipany Limited kiability company July 25, 417 48387 Unsurios interest

- The company consists of the following branches and factories: Amman -Zarqa - Aqaba - Ramtha
Sahab -Swemeh - Qustal -Ghafa Badran -Karak- Potash - Husun -Mafraq.
— The company granted according to Development and Special Zone Law the following tax rates:

Aqaba branch (Agaba Special Economic Zone) %5

Ma'an branch (Development Zone) %5

— The board of directors has approved the consolidated financial statement on February 12, 2024 and
it requires the approval of the General Assembiy.

2. Basis for preparation of consolidated financial statements and significant accountant policies
2-1 Basis for financial statement preparation

— Consclidated Financial statements preparation frameworlk

The financial statements have been prepared in accordance with International Financial
Reporting Standards issued by International Accounting Standard Board.

- Measurement bases used in preparing the conselidated financial statements

The financial statements have been prepared on the historical cost basis except for measurement
of certain items at bases othar than historical cost.

— Functional and presentation CUrrency

The consolidated financial statements have been presented in Jordanian Dinar (i), which is the
functional currency of the entity.
2-2 Using of estimates

- When preparing of financial statements, management uses judgments, assessments and
assumptions that affect applying the accounting policies and currying amounts of assets,
liabilities, revenue and expenses. Actual result may differ from these estimates.

- Change in estimates are reviewed on a constant basis and shall be recognized in the period of the
change, and future periods if the change affects them.

~ For example, estimates may be required for doubtful and bad debts, inventory obsolescence,
useful lives of depreciable assets, provisions, and biological assets and any legal cases against the
entity,



Ready Mix Concrete and Construction Supplies
Public Shareholding Company
Amman - The Hashemitfe Kingdom of Jordan

Nates to the consolidated financial statements for the year ended December 31, 2023

2-3 Standards and Interpretations issued that became effective

each reporting period. Contracts are measured using the

buiiding blocks of:

* discounted probability-weighted cash flows

+ an explicit risk adjustment, and

* A contractual service margin (C5M) representing the
unearned profit of the contract which is recognised as
revenue over the coverage period,

Standard number or Description Effective date

interprefation

IFRS (17} IFRS (17) was issued in May 2017 as replacement for IFRS | January 1,2023

Insurance Contracts {4) Insurance Contracts. It requires a current (deferred from
maeasurement mode! where esimates are remeasured in January 1,2021)

Amendments to 1AS
(1) and IFRS Practice
Statement Z

The amendments to IAS (1) require entities to disclose
their material rather than their significant accounting
policies.

January 1, 2023,

Amendments to
IAS (8)

The amendment to IAS (8) Accounting Policies, Changes
in Accounting Estimates and Errors

The distinction between accounting policies and changes
in accounting estimates is important, because changes in
accounting estimates are applied prospectively to future
transactions and other future events, but changes in
accounting policies are generally applied retraspectively
to past transactions and other past events as well as the
current period.

January 1, 2023,

Amendments to [AS
(12)

The amendments intreduce an exception to the
requirements in the standard that an entity does not
recognize and does not disclose information about
deferred tax assets and liabilities, an entity applies the
exception and the requirement to disclose that it has
applied the exception immediately upon issuance of the
amendments

January 1,2023




Ready Mix Concrete and Construction Supplies
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consclidated financial statements for the year ended December 31, 2023

Standards and Interpretations issued but not yet effective

Standard number or Description Effective date
interpretation -

IFRS (16} The amendment clarifies how a seller - lessee January 1,2024
Leases subsequently measures sale and lease back transaction.

Amendments to The amendments to Presentation of Financial Statements January 1, 2024
IAS (1) clarify that liabilities are classified as either curtent or {(Deferred from

non-current, depending on the rights that exist at the end Janueary 1, 2022).
of the reporting period.

Classification is unaffected by the expectations of the
entity or events after the reporting date.

Amendments 10 [AS7 | Amendments require entities to provide qualitative and January 1,2024
and [FRS7 regarding quantitative information about supplier finance
supplier finance arrangements.

arrangements

2-4 Summary of significant accounting policies

— Basis of consolidation

-~ The financial statement of parent company consists the financial statement of (Ready Mix
Concrete & Construction supplies) and its subsidiary as follows:

Percentage of

Company name ownership
%
Amman for Construction Equipment Supply Company 100
Concrete Technology Company 100
Arabic Chinese Company for Leasehold and Sale of Equipment 100
Masafat for Housing Company 100
United Ready Mix Concrete Company 106

~ Control is presumed to exist when the parent is exposed, or has rights, to variable returns from
its involvement through iis power over the investee, in exceptional circumstances, it can be
clearly demonstrated that such ownership does not constitute control.

~ Intergroup balances, fransactions, income and expenses shall be eliminated in full.

— Non-controlling interests represent the equity in a subsidiary not attributable, directly or
indirectly, to the parent.

- If a parent loses a control of a subsidiary, the parent derecognizes the assets and liabilities of the
subsidiary and non-controlling interests and other equities, recognize any profit or loss resulted
from loss of control in the statement of comprehensive income, recognize any investment
retained after loss of control at its fajr value,

— Financial instruments

Financial instrument is any contract that gives rise to a financial asset of one entity and financial
liability or equity instrument of another entity.



Ready Mix Concrete and Construction Supplies
Public Sharehtolding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2023

~Financiajl assets

— A financial asset is any assef that is:

(a) Cash;

{b)} An equity instrument of another entity;

{c) A contractual right to receive cash or another financial asset from another entity, or to
exchange financial assets or financial fiabilities with another entity under conditions that
are potentially favorable to the entity.

{d) A contract that will or may be settled in the entity’s own equity instruments.

— Financial assets are initially measured at fair value plus, in the case of a financial asset not at
fair value through profit or loss, transaction costs that are directly attributable to the acquisition
of the financial asset, but for financial assets at fair value through profit or loss, ansaction
costs are recognized in profit or loss,

— Financial assets are classified to three categories as follows:

— Amorhzed cost.

~ Fair value through other comprehensive income.

- Fair value through profit or loss,

- A financial asset is measured at amortized cost if both of the following conditions are met:

(8) The asset is held within a business model whose objective is to hold assets in order to
callect contractual cash flows.

{b} The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

— Financial assets are measured at fair value through other comprehensive income if both of the
following conditions are met;
- The financial assets is held within a business model whose objective is to hold financial
assefs in order to collect contractual cash flows.
— The contractual terms of the financial assets give rise on specified dates o cash flows that
are solely payments of principal and interests on that principal amount outstanding,

- All other financial assets (excluding financial assets at amortized cost or at fair value though
other comprehensive income) are subsequently measured at fair value in profit or losses.

- On initial recognition of an equity investment that is not held for trading, the entity may
irrevocably elect to present subsequent changes in the investments fair value in other
comprehensive income.



Ready Mix Conerete and Construction Supplies
Public Shareholding Company
Amman ~ The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2023

Subsequent measurement of financial assets

Subsequently financial assets are measured as foliows:

Financial assets Subsequent measurement

Are subsequently measured at fair value
Financial assets at fair value
through profit or loss net gains or losses, including interests revenues or

dividends, are recognized in profit or loss

Are subsequently measured at amortized cost using
effective interests method.

Financial asserts at amortized - Amortized cost is reduced by impairment losses,

cost — Interests income, gain and loss of foreign exchange
and impairment loss are recognized in profit or loss.

~ Gain and loss from disposal are recognized in profit
or loss.

Are subsequently measured at fair value

— Interests income is calculated using effective interests
method, gains and losses from foreign exchange,

Debts instruments at their value impairment losses are recognized in profit or loss.
Fhrough other comprehensive - Other net gains or losses are recognized in other
income

comprehensive income.

— On derecognition accumulated gains and losses in
other comprehensive income are reclassified into
profit or loss,

Are subsequently measured at fair value

— Dividends are recognized as income in profit or loss,

Equity instruments at fair value unless the dividends clearly represent a recovery of
through other comprehensive part of investment cost.
income

~ Other net gains and losses are recognized in other
comprehensive income (OCI) and are never
reclassified from equity to profit or loss.

Derecognition of financial assets

Derecognition of financial assets (or a part of a group of similar financial assets) when:

~ The contractual rights to the cash flow from the financial assets expire, or
— It transfers the contractual rights to receive the cash flows of the financial assets or assume a
contractual obligation to pay the cash flows entirely to a third party.

Financial liabilities

— A financial liability is any liability that is:

(a) A contractual obligation to deliver cash or another financial asset to another entity, or to
exchange financial assets or financial Liabilities with another entity under conditions that
are potentially unfavorable to the entity; or

(b) A contract that will or may be settled ir the entity’s own &quity instruments.

— Financial habilities are initially recognized at fair value less transaction costs, directly
attributable to the acquisition or issue of those labilities, except for the financial liabilities
classified as at fair value through profit or loss, which are initially measured at fair value.

10



Ready Mix Concrete and Construction Supplies
Public Shareholding Company _
Amman - The Hashemite Kingdom of Jordan

Naotes to the consolidated financial statements for the year ended December 31, 2023

- After initial recognition, the entity measures all financial liabilities at amortized cost using the
effective interest method, except for financial liabilities at fair value through profit or loss
which are measured at fair value and other determined financial liabilities which are not
measured under amortized cost method. Financial liabilities at fair value tarough profit or
loss are stated at fair value, with any resulting gain or loss from change in fair value is
recognized through profit or loss.

Trade payables and accruals

Trade payables and accruals are liabilities to pay for goods or services that have been received or
supplied and have been either invoiced or formally agreed with the suppliers or not.

Offsetting financial instruments

A financial asset and a financial liability are offset and the net amount presented in the statement
of financial position when, and only when, an entity currently has a legally enforceable right to
set off amounts and intends either to settle in a net basis, or through realize the asset and settle
the hability simultaneously.

Cash and cash equivalents

Cash comprises cash on hand, current accounts and short term deposits at banks with a maturity
date of three months or less, which are subject to an insignificant risk of changes in value.

Trade receivables

— Trade receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market.

— Trade receivables are stated at invoices amount net of allowance for expected credit losses
which represents the collective impairment of receivables.

Investments in associates

— An associate is an entity over which the investor has significant influence and that is neither a
subsidiary nor an interest in a joint venture. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but is not control or joint control
over those policies, if the entity holds 20 percent or more of the voting power of the investee,
it is presumed that the entity has signified influence.

~ The entity’s investment in its associate is accounted for under the equity method of
accounting. Under the equity method, Hie investment in an associate is initially recognized at
cost and the carrying amount is increased or decreased to recognize the investor's share of the
profit or loss of the investee after the date of acquisition. The investor’ share of the profit or
loss of the investee is recognized in the investor’s profit or loss. Distributions received from an
investee reduce the carrying amount of the investment.

— The investor’s share of other comprehensive income of the investor changes is recognized in
other comprehensive income of the entiky.

— Any excess of the cost of acquisition over the investor’s share of the net fair value of the
identifiable assefs and Habilities is recognized as goodwill. The goodwill is included in the
carrying amount of the investment and is not assessed, annually, for impairment separately.
Any excess of the investor's share of the net fair value of the identifiable assets and liabilities
over the cost of acquisition is recognized as income,

— Financial statement of the associate are prepared for the same date as the financial statements
of the entity. And when necessary the accounting policies of the associate are amended to
comply with the accounting policies of the entity.

-~ After applying the equity method, the entity determine, if necessary, to recognize impairment
losses on its investments in associates, and determine af the date of the financial statement
that the investment in associate is impaired, and if so, the entity calculate the impairment
amount as the difference between the recoverable amount and the catrying amount which is
recognized as a [oss in the income statement.

1



Ready Mix Concrete and Construction Supplies
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2023

- When significant influence loss of the associate occur, the entity shall measure the retained
interest at fair value, and recognize the difference between the carrying amount of the
investment and the fair value of any retained interest and any proceeds from disposing in the
statement of income.

- Intra-entity profit and loss transactions are eliminated to the extent of the investor’s interest in
the relevant associate.

Impairment of financial assets

— At each reporting date, the Company assesses whether financial assets carried at amortized
costand debt securities at FVTOCK are credit - impaired. A financial asset is “credit impaired”
when one or more events that have a detrimental impact on the estimated future cash flows of
the financial asseis have occurred.

— The entity recognrizers loss allowance for expected credit loss (ECL) om;

—Financial assets measured at amoitized cost.
- Debt investments measured at FVOCT
- Contract assets.

— The entity measures loss allowances at an amount equal to lifetime ECLs.

- Loss allowances for trade receivables and contract assets are always measured at an amount

equal to lifetime ECls.

When determining whether the credit risk of a financial asset has increased significantly since

initial recognition and when estimating ECLs, the Entity considers reasonable and

supportable information that is relevant and available without undue cost or effort based in
the entitys historical experience and forward looking information.

— The entity considers a financial asset to be in default when:

—The client is unlikely to pay its credit obligations to the entity in full, without recourse by the
entity to actions such as realizing security {if any); or
~The financial asset is more than 365 days past due.

- Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

- A financial assets is written of when there is no reasonable expectation of recovering the
contractual cash flows. The entity write of the gross carrying amount of the financial asset is
in case of, liquidation, bankruptcy or issuance of a court ruling to reject the claim for financial
asset.

Inventories

- Inventories are measured at the lower of cost and net realizable value.

~ Inventory costs comprise all costs of purchase, costs of conversion and other costs incurred in
bringing the inventories to their present location and condition.

— Net realizable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary fo make the sale.

— The cost of inventory is assigned by using the weighted-average cost formula,

Property, plants and ¢quipment
- Property, plant and equipment are initially recognized at their cost being their purchase price
plus any other costs directly atiributable to bringing the assets fo the location and condition
necessary for them to be capable of operating in the manner intended by managenent.
— After initial recognition, the property, plant and equipment are carried, in the statement of
financial position, at their cost less any accumulated depreciation and any accumulated
impairment.



Ready Mix Concrete and Construction Supplies
Public Shareholding Company
Amman ~ The Hashemite Kingdom of Jerdan

Notes to the consolidated financial statements for the year ended December 31, 2023

—The depreciation charge for each period is recognized as expense. Depreciation is calculated
on a straight line basis, which reflects the pattern in which the asset’s future economic benefits
are expected to be consumed over the estimated useful life of the assets using the following

rates:
Category 2023
Ya
Buildings & construction 25
Vehicles & pumps 5-15
Devices, equipment, tools, generators,
water tanks and wells 57
Machines & equipment 5-15
Decoralion & lease improvements 3.15
Bulldozers & forklifts 5.7
Furniture & office equipment 5.20
Software & computers 5-25

— The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for on a prospective basis.

'~ The carrying values of property, plant and equipment are reviewed for impairment when
events ar changes in the circumstances indicate the carrying value may not be recoverable. if
any such indication of impairment exists, impairments losses are calculated in accordance
with impairment of assets policy.

- On the subsequent derecognition (sale or retirement) of the property, plants and equipment,
the resulting gain or loss, being the difference between the net disposal proceed, if any, and
the carrying amount, is included in profit or loss.

- Amount paid to build up property and equipment is initially carried to projects under
construction account. When the project becomes ready for use, it will be transferred to
property and equipment caption.

Investment property

— Investment property is property (land or building- or part of a building- or both):
— Held by the entity to earn rentals,
— For capital appreciation, or both, rather than for use in production or supply of goods or
services or for administrative purposes, or for sale in the ordinary course of business.

— Investment property is measured initially at its cost, including transaction costs.

After initial recognition, investment property is carried, in the statement of financial position,
at its cost less any accumulated depreciation and any accumulated impainment. Land is not
depreciated.

— Buildings depreciation charge for each period is recognized in the statement of
comprehensive income. Depreciation is calculated on a straight line basis, which refiects the
pattern in which the buildings’ future economic benefits are expected to be consumed by the
entity over their estimated useful life of 25 years.

- The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for on a prospective basis.

— The carrying values of investments property are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable. If any such
indication of impairment exists, impairments losses are cafculated in accordance with
impairment of assets policy.

13



Ready Mix Cencrete and Construction Supplies
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 3%, 2023

= On the subsequent derecognition {(sale or retirement} of the investment property, the resulting
gain or loss, being the difference between the net disposal proceed; if any, and the carrying
amount, is included is3 profit or loss.

impairment of nen-financial assets

~ Ateach statement of financial position date, management reviews the carrying amounts of its
non-~financial assets (property, plant and equipment and investment property) to determine
whether there is any indication that those assets have been impaired.

— If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any, being the amount by which the carrying
amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of
assel's fair value less costs to sell and the value in use. The asset's fair value is the amount for
which that asset could be exchanged between knowledgeable, willing parties in arm's fength
transaction. The value tn use is the present value of the future cash flows expected to be
derived from the asset.

~ For the purpose of impairment valuation, assets are grouped at the lower level that have cash
flow independently (cash generating unit), previous impairment for non-financial assets
(excluding goodwill} is reviewed for the possibility of reversal at the date of the financial
statemants.

~ Animpairment loss is recognized immediately as [oss.

~ Where an impairment loss subsequently reverses, the carrying amount of the asset is
increased to the revised estimate of its recoverable amount, but the increased carrying amount
due to reversal should not be more than what the depreciated historical cost would have been
if the impairment had not been recognized in prior years. A reversal of an impairment loss is
recognized immediately as income.

Provisions

- Provisions are present obligations (legal or constructive) resulted from past events, the
settlement of the obligations is probable and the amount of those obligations can be estimated
reliably. The amount recognized as a provision is the best estimate of the expenditure
required to settle the present obligation at the statement of financial position date,

~ Provisions reviewed and adjusted at each statement of financial position date, If outflows, to
settle the provisions, are no longer probable, reverse of the provision is recorded as income.

— If the entity expected to be reimbursed for a part or fuli provision, the reimbursement shali be
recognized within assets, when it is virtually certain and its value can be measured reliably.

— In the statement of comprehensive income, the expense relating to a provision may be
presented net of the amount recognized for reimbursement.

~ Where the effect of the time value of money is material, provisions are discounted by using a
currently pre-tax discount rate that seflect the risks specific to the liability, when using
discount any increase in provision is recognized as a financial cost over time.

Related parties

- Transactions with related parties represent transfer of resources, services, or obligations
between related parties.
- Terms and conditions relating to related party transactions are approved by management.

End of service indemnity

Indemnity is provided for in accordance with Jordanian Labor Laws and Regulations.

Earnings per share

Earnings per share is calculated by dividing profit or loss, attributable to ordinary shareholders,
by the weighted average number of ordinary shares outstanding during the year.



Ready Mix Concrete and Construction Supplies
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2023

Revenue recognition

- The entity recognize revenue from sale of good and rendering of service when control is
transferred to the customer.

— Revenues are recognized based on consideration specified in contract with customer that
expected to be received excluding amounts collected on behalf of third parties.

- Revenue is reduced for amount of any trade discounts and volume rebates allowed by the
entity.

Sale of ready mix concrete

The company sells ready mix concrete to customers through its own sales outlets. Revenue is
recognized at the transfer of control which represent the delivery of ready concrete to customers at
their designated locations and obtain approved receipt voucher from them and the issuance of the
invoice.

Dividend and interest revenue

- Dividend revenue from investments is recognized when the shareholder's right to receive
payment is established.

- Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the
effective interest rate applicable.

Lease conltracts

The entity assesses at the commencement date of the lease agreement whether the contract is a
lease or includes a lease agreement. And if the contract is in whole or in part transfer the right to
conirol the use of a specific asset from one party to another for a specified period of time in
exchange for a consideration, the entity recognizes the right-of- use assets and lease liability with
the exception of low value and for short term leases (i.e. those with a [ease term of 12 months or
less} in which the entity recognizes the lease payments as operating expenses on either a straight-
line basis over the lease term or another systematic basis is more represeniative of the time period
to depreciate the economic benefits of the leased assets.

The entity as a lessee

Leases are classified as finance leases when the terms of the contract transfer all risks and benefits
of ownership to the lessee. The other types of rental contracts are classified as operating contracts.
Contracts are classified as starting the rental contract

Lease income from operaking lease is recognized in income on a straight-line basis over the term of
the refevant lease. Initial direct costs incurred by the entity in negotiating and arranging an
operating lease are added to the carrying value of the leased asset and recognized as an expense
over the lease term on the same basis as the lease income. Assets leased under operating leases are
depreciated based on the same depreciation policy adopted by the entity for similar assets,

Borrowing costs

— Borrowing cosis are interest and other costs that an entity incurs in connection with the
borrowing of funds.
- Borrowing costs are expensed in the period in which they are incurred.

Income tax

Income lax is calculated in accordance with Jordanian laws and regulations.
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Ready Mix Concrete and Construction Supplies
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Naotes to the consolidated financial statements for the year ended December 31, 2023

Foreign currencies

— In preparing the financial statements, transactions in currencies other than the functional
currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates of the
transactions.

~ At each statement of financial position date, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at the statement date (closing rate). Non-monetary items
that are measured in terms of historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction. Non-monetary items that are measured at fair value
in foreign currency are ransiated using the exchange rates at the date when the fair value was
determined.

- Exchange differences arising on the settlement of monetary items or on franslating monetary
iterns at rates different from those at which they were translated on initial recognition during
the period or in previous financial statements shail be recognized in profit or loss in the period
in which they arise.

Contingent liabilities

- Contingent liabilities are possible obligations depending on whether some uncertain future
events occur, or they are present obligations but paymernts are not probable or the amounts
cannot be measured reliably.

- Contingent liabilities are not recognized in the financial staternents,
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Ready Mix Concrete and Construction Supplies
Public Shareholding Company .
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statement for the year ended December 31, 2023

{(*} Included in the lands mentioned above a land for value of JI} 218,633 with the right of disposition
is prohibited, also, there are lands with a book value of JD 1,167,793, and buildings with a net
bock value of JD 1,167,163 mortgaged in favor of Cairo Amman Bank in exchange for a loan
granted fo the company, as mentioned in Note No. (17), where estimated value of the lands and

the building on which it is located according to the estimation report of Cairo Amman Bank
amounted to JI) 5,505,000

(**} Depreciation expense was distributed at the statement of comprehensive income as follows:

2023 2022

JD 1%
Manufacturing expenses 1,314,668 1,200,074
Administrative expenses 51,723 49,922
Total 1,366,391 1,249,996
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Ready Mix Concrete and Construction Supplies
Public Shareholding Company
Amman ~ The Hashemite Kingdom of Jordan

Notes to the financial statement for the year ended December 31, 2023

{*) Movement of investment through the year was as follows:

2023 2022
jB 1D
Balance - beginning of year 11,394,158 11,040,494
Distributed cash dividends (374,242) {265,093)
Share of resulis of associates 1,072,683 717,467

Share of change in fair value of inveshments in

financial assets through other comprehensive income

-associates 175,354 (36,290}
Closing the excess of the investment valuation in the

receivable of Jerusalem Crushers and Quarrying

company 5,032 -
Impairment losses of investment in assoctates {66,922) (62,4203
Balance - end of year 12,206,263 11,394,158

{**) According to Board of Directors Decision No. (2}, held on April 20, 2023, it was decided to fully
impaire the entire investment in the International Cards Company and the debt owed within two
years starting from 2023.

{***) The following are summary of information about associate companies:

Price of share on
Company e December3, 23 Tofal asebs Totallsbilites Revenue Prufi foss
p p p p p
Masabatfo Specialized Transpot 67 o940, 168 K TR 3hald 1934
Asses for Concrete Products o 3000 61110 LB WH
Al Ready Mix Congaete Compeny {5 602 RSk 1275385 L630%
Inlornational Brolerape & Financial Markets Co ") 4
I s Company g
fenisalem Crashers and Cuarying LLC Unlisted
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Ready Mix Concrete and Construction Supplies
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statement for the year ended December 31, 2023

(***/*) The summarized information was not disclosed to both International Brokerage and Financjal
Markets CO and International Cards Company .
{***) Among the investments, there are 50,000 shares in associate companies with a market value of JD
26,800 as of December 31, 2023 reserved according to the instructions of the Securities exchange
Commission for membership in the boards of directors of these companies.

5. Investments in financial assets at fair value through other comprehensive income

2023 2022

D b
Balance - beginning of year 6,836,190 6,836,190
Balance - end of year 6,830,190 6,836,}2{]“

{*)The above mentioned item represents %6.89 of Qutraneh Cement Company capital pledged for Arab
Cement Company - Saudi Shareholding Company.
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Ready Mix Concrete and Construction Supplies
Public Shareholding Company
Amman - The Hashem:te Kingdom of Jordan

Notes to the consolidated Financial statements for the year ended Dacember 31, 2023

7. Income tax

A. Income tax provision

2023 2022

D JD
Balance - beginning of year 28,548 38,212
Provided during the year-subsidiary 101,522 18,582
Provided during the year ' 659,931 -
Provided during the year-Aqaba branch 9,905 8,625
Advance payments on income fax account (2,170) 2.275)
Paid during the year (63,936) (34,596)
Amortization for defrred tax assets (505,835) -
Balance - end of year 227,965 28,548

- The surplus {(expense) income tax shown in the statement of comprehensive income is as follows:

2023 2022
o D
Deferred tax assets - 665,695
Income tax - Aqaba branch and development zones (9,905) (8,625)
Income tax for the year (659,931} {151,867}
Income tax - subsidiaries {101,522) {18,582)
{Expense} surplus income tax for the year {771,358) 486,621
B. Deferred tax assets
023
Balance of accumufated accumnulated and
and acceptable taxable acceptable taxable Tax assets at
losses at the beginning Released losses at the end of  the end of the
of the year Taxassels  amounts the year year
Included accounts JD iD D D
Accumutlated
acceptable taxable
iosses 2,528,178 305,835 {2,529,178} - -
2022
Balance of
Balance of accumalated accumulated and
and acceptable taxabie acceptable taxable Tax assets at
losses af the beginning Released lossesat theend of  the end of the
of the year Taxassets  amounts the year year
Included accounts [[o] j{1) D D
Accumulated
acceptable taxable
losses 3,328,478 665,695 {799,300} 2,529,178 503,836

Deferred tax assets were calculated at a rate of 19% and a national contributicn of 1% as of
December 31, 2023, according to the applicable corporate income tax rate.
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Ready Mix Concrefe and Construction Supplies
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2023

- Ready Mix Concrete & Construction Supplies Co

~ The tax status of the company has been settled until the year of 2020 the tax return for year 2021
was submitted during the legal period, and the tax consultant believes that the provision is
sufficient.

— The sales tax returns have been audited and accepted until 12-2021 and 1- 2022. Subsequent
returns were submitted until the last tax period 10,11- 2023 within the legal period, and they
have not been audited to date.

~ Developmental zones

- The tax status of the company has been settled until the year of 2021 the tax return for year 2022
was submitted during the legal period, and tax audit was carried out by the tax
Departmentand no report has been 1ssued to date.

= The sales tax returns were audited and accepted until the period 12-2021 and 1-2022, and the
audit report has not been issued to date. The returns were submitted for the subsequent tax
periods until the last tax period 10 and 11-2023 within the legal period and have not been
audited to date

— Agaba branch

—The tax status for the year 2022 was settled and the tax returns for the years until August, 2023
submitted within the legal period.

— .Arabic Chinese Company for Leasehold and Sale of Equipment

A final settlement was reached between the company and the Income and Sales Tax Department
for the year 2018 and the tax refurn was submitted to income tax department for year 2019,
2020,2021 and 2022 within the legal period.

— Amman for Construction Equipment Supply Company

A final settlement has been reached with the Income and Sales Tax Department up to year 2020,
tax return for year 2021 submitted with in legal period and in the opinion of the tax consultant the
provision is sufficient.

~ Conerete Technology Company
A final settlement was reached between the company and the Income and Sales Tax Department
for the year 2019, and no final settfement was reached with the Income and Sales Tax Department
up to year 2020,2021 and 2022, noting that the tax return was submitted within the legal period,
and the tax consultant believes that the provision is sufficient.

~ United Ready Mix Concrete Company

A final settlement was reached between the company and the Income and Sales Tax Department
until the of year 2020 noting that the tax return was submitted for a year 2021 within the legal
petiod, and the tax consultant believes that the provision is sufficient.

- Masafat for Housing Company

A final settlement was reached between the company and the Income and Sales Tax Department
up to year 2019, and the tax return was submitted for year 2020 within the legal period , and The
Income Tax Department has not reviewed it to date, and the income tax retisrn for the year 2021
has been accepted within the sampling system



Ready Mix Concrete and Consfruction Supplies
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2023

8. Inventory

2023 2022

W o
Spare parts 570217 620,224
Raw material 724,406 723,330
Finish goods - subsidiary 153,697 135,036
Letters of credit & goods in transit 166,942 289,239
Less: Slow moving inventory provision (*) (355,402) (355,402)
Net 1,259,944 1,412,427

{*) The movement of provision during the year is as follows:

2023 2022

D jD
Balance - beginning of year 355,402 366,854
Recovery of a provisition - (11,452}
Balance - end of year 355,402 355,402

9. Investments in financial assets at fair value through profit or loss

2023 2022

JD D
Balance - beginning of year 122,631 150,591
Sale and purchase during the year, net 84,750 -
Change in fair value 70,132 (27,960)
Balance - end of year 277,513 122,631
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Ready Mix Concrete and Construction Supplies
Public Shareholding Company
Amman ~ The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2023

10. Related parties

— Related parties transaction consist of transaction with major shareholders and companies which the
major shareholders have control over them. Transaction with related parties are trading in nature.

- Due from related party represent following:

2023 2022
I[3] JD
Assas for Concrete Products 425519 504,465
international Cards Company 36,798 37,109
Masafat for Car Leasing 18,739 19,727
Jerusalem Crushers and Quarrying L.L.C 7,581 -
International Brokerage & Financial Markets Co . 3,254 4,148
Assas Modern Transportation Company 120 -
Al-Quds Ready Mix Supplies - 36,519
Saving fund for the employees of the Ready Mix
Concrete and Construction Supplies Company - 22,993
Less: Expected credit josses provision (41,204) -
Total 452,807 624,961
- Checks on hand - related parties consist of the following:
2023 2022
D Jp
A}Quds Ready Mix Supplies - 90,000
Asas Modern Transportation Company - 20,000
Total _ - 110,000
- Related parties payables represent the following:
2023 2022
D jo
Masafat for Specialized Transport 1,698,925 2,337,292
The Fund Company for Housing 1,428,503 1,138,123
Qatrapa Cement Company 657,298 1,812,237
Al quds for Ready Mix concrete Co. 285,530 -
Jordanian Vehicle Tracking 558 -
Al Quds Crushers and Quarrying 52,388
Total 4,073,214 5,340,040




Ready Mix Concrete and Construction Supplies

Puablic Sharcholding Company
Amman -~ The Hashemite Kingdom of Jordan

Nates to the consolidated financial statements for the year ended December 31, 2023

- Deferred checks ~ related parties consist of the following

2023 2022

b ID
Qatrana Cement Company 5,322,539 2,844,607
-Masafal for Specialized Transport 490,000 886,000
The Fund Company for Housing 121,383 217,078
Assas for Concrete Products - 6,000
Jordaruan Vehicle Tracking . 1038
Total 5,933,922 6,954,723

- Major transaction with associates stated in the statement of comprehensive income were as follows:

2023 2022

i) D
Purchases ' 2,855,220 2,341,977
Ready mix concrete sales 1,045,408 652,909
Real estate rental 24,900 23,448
Others 19,865 12,182
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11, Accounts receivable and other debit balances

Letter of credit and guarantees deposit
Refundable deposits

Prepaid expenses

Employee receivables

Prepayments on income and sales tax
Checks under collection

Petly cash and others

Soctal security work injury claims
[ncome tax deposit - licenses and imports

Total

12. Trade teceivable

Trade receivables (*)

Less: Expected credit losses allowance {)

Net

(*} Receivables aging based on contracts with customers date are as following:

From 1 to 60 days
From 61 to 120 days
From 121 to 180 days
From 181 to 365 days

Mare than 365 days
Total

(**) Allowance for expected credit losses movement during the year:

Balance - beginning of year
Provided during the year
Incurred losses

Balance - end of year

2023 2022
D JD
744,590 489,249
327,116 209,577
107,804 138,023
72,920 58,193
69,163 48,240
16,120 )
13,723 19,802
7,577 10,903
227 33,642
1,359,540 1,007,629
2023 2022
iD D
8,795,430 9,807,475
(4,328 409) (4,023 417)
4,467,021 5,784,058
2023 2022
D D
4,590,669 5,283,899
194,208 410,216
135,503 122415
131,563 190,291
3,743,487 3,800,654
8,795,430 9,807,475
2023 2022
o3 D
4,023 417 3,898,528
319,940 150,087
(14,948) (25,198)
4,328,409 1,023,417




Ready Mix Concrete and Construction Supplies
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consaolidated financial statements for the year ended December 31, 2023

13. Statutory reserve

Public Shareholding Company (Parent}

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the
annual net profit until the reserve equals one quarter of the Company’s subscribed capital. However,
the Company may, with the approval of the General Assembly, continue to deduct this annual ratio
until this reserve equals the subscribed capital of the Company in Full. Such reserve is not available for
dividends distribution,

For the general assembly after exhausting other reserves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in accordance
with the provisions of the faw,

Limited Liability Company (Subsidiary}

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the
anpual net profit until the reserve equals of the Company’s subscribed capital. Such reserve is not
available for dividends distribution.

For the general assembly after exhausting other reserves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in accordance
with the provisions of the law.

Private Shareholding Company (Subsidiary}

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the
annual net profit until the reserve equals one quarter of the Company’s subscribed capital. Such
reserve is not available for dividends distribution.

For the general assembly after exhausting other reserves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in accordance
with the provisions of the law.

14. Voluntary reserve

Thus reserve is determined in accordance with the Jordanian Companies Law by allocating not more
than 20% annually of the profit to this reserve,

15. Other credit balances

2023 2022

Ji%) jo
Rewards provision (%} 625,413 382475
Shareholders deposits 251,963 254622
Unearned rent 207,409 161,804
Accrued expensges 199,946 207 401
Employee vacation provision (™) 182,752 110,707
Potential lawsuils provision (™) 133,207 46,749
End of service indemnity provision {™™) 125,765 41,765
Social security deposits 48,165 47524
Employees Savings Fund 34,267 3001
Sales tax deposits 26,022 401 %03
Mational contribution deposits(****} 15,4569 2,654
Social solidarity fund 4,849 -
Employees income tax deposits 2,696 11,301
Employees payable 781 646
Total 1,882,604 1,674,462
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(*) Reward provision

2023 2022
13 D
Balance - beginning of year 382475 80,510
Provided during the year 600,000 382475
Paid during the year {357,062} (80,5100
Balance - end of year 625413 382475
(**) Emplayee vacation provision
2023 2022
D jo
Balance - beginning of year 110,707 132,703
Provided during the year 129,076 40,000
Paid during the year (57,031) (61,996)
Balance - end of year 182,752 o 110,707
(***} Potential lawsuits provision
2023 2022
o HY
Balance - beginning of year 46,249 83,324
Provided during the year 106,958 -
Paid during the year - (37,075)
Balance - end of year 153,207 o 46,249
(****) End of service indemnity provision
2023 2022
D D
Balance - beginning of year 41,765 83963
Provided during the year 115421 41458
Paid during the year (27,421) {83,656)
Balance - end of year R 129,765 _ 41,765




Ready Mix Concrete and Construction Supplies
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

MNotes to the consolidated financial statements for the year ended December 31, 2023

16.

(*****} National contribution deposits

2023 2022

HE o
Balance - beginning of year 2,654 1,708
Provided during the year-substdary 5,243 929
Provided during the year 10,090 9,718
Paid during the year {2.518) (9,701)
Balance - end of year 15,469 2,654

Trade payables

Trade payables concentrate in four receivables comprising 39% of total payables.

17. Loans

22 2022

Current potion  Non-current postion Total tatal

Jo D ID JD
Cairo Amman Bank- pareat {*) 600,000 1,349,996 2,149,996 235743
Arab Bank Loar (- subsidiary 275,000 210,052 485,052 130,000
Capital Bank Loan (™) - subsidiary 153,370 90,285 243,655 145,547

Cairo Araman Bank (%) -

subsidiary 83,699 9%.301 175,000 15499
Arab Bank Loan - parent . - - 2,200,000
Totai 1112089 1,941,634 3,053,703 4,991,879

(*) The loan mentioned is granted by the Cario Bank to the Parent Company in the amount of [D
3,000,000 at an interest rate of 4% and is repayable under 60 equal monthly installments, each
installment is JD 50,000 and the first installment is due on January 31, 2022. Where it's guaranteed
by a real estate mortgage on the company's lands and buitdings, with a net book value of JD
2,334,956, as mentioned in note No. (3).

(**) The loan mentioned above is granted by the Cairo Bank to the Concrete Technology company
(subsidiary) for an amount of JD 900,000 at an interest rate of 4%. It is repayable on a 36 equal
installments. Each installment is equal JU 25,000 and these facilities are granted with a guarantee
of the owner.

() The above loan is granted by the Capital Bank to the United Ready Mix Concrete (subsidiary) for
an amount of JI} 250,000 at an interest rate of 2%. It is repayable 36 equal installments, Each
installment is JD 6,946 and the first installment was due on October 22, 2021 under the personal
guarantee of Mr. Rajaa Khalil Alami.

{***} The loan mentioned above is granted by the Cairo Amman Bank te Concrete Technology
Company {Subsidiary) for amount of ]I 175,000 at an interest rate of 2%. It is repayable under 23
equal installments, each installment is equal 7,609 and the first installment was due on February
28, 2024 , and these facilities were granted under the personal guarantee of Mr. Rajaa Khalil Alami.
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18, Banks overdraft

Bank Enterest rake 2003 2022
% JD 1]
Arab bank 8.75 402,251 2105,207
Cairo Amman Bank - parent 873 343,556 1,231,103
Cairo Amman Bank - subsidiary B75 138,145 151,677
Egyptian Arab Land Bank 11 - 678,608
Arab Banking Corporation 11 274,041
Total 885,972 4,440,636
19. Cost of sale

2023 2022

D Hy
Raw material used in production 33,301,756 27,624,350
Manufacturing cost (*) 9,142,665 8,329,374
Total 42,444,421 35,953,724

Lad
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Public Shareholding Company

Amman

Notes te the consolidated financial statements for the year ended December 31, 2023

- The Hashemite Kingdom of jordan

(*) Manufacturing cost consist of the following:

Salaries, wages and refated benefits
Qil, fuel and pumps rent
Mainterance and vehicle expenses
Depreaciation

Overtime and employees vacation
Employees rewards

Social security

Water and electricity

Insurances and licease

Rents

Employees savings fund

Subscriplions, fees arud stamps

Security

Travel and ransporlation

Phone and postal

General safety and work injury

Transportation and storage expenses

Information techmelopy

Hospitality

Non - refundable cement purchases fax
tviiscellaneous

Stationery

Laboratory tests

Advertising

Total

20. Other revenues, net

Renlts
Others

Change in fair value of financial assets at fair

value through profit or loss

Gain from sale of property, plant and equipment

Recovery of obselate and slow moving
inventory provision

Dividends
MNet

2023 2022
o 10
2,015,372 1.896.818
1,761,020 1,767,948
1,561,299 1,339,149
1,314,668 1,200,074
943,234 809,208
366,160 254,222
256,063 235,853
201,005 162,905
199,578 192,755
75,162 56,696
70,703 64.976
69,344 61,655
55,747 65,232
40,435 27,252
37,845 25,824
27,336 11,205
26,550 27,666
26,445 6,871
25,807 18,935
23,207 22,929
18,793 25,305
13,553 13,047
9,867 9,385
3,269 3464
9,142,665 8,329,374
2023 2022
JD D
363,742 337,919
89,588 154,241
70,132 {27,960}
59,509 120,320
- 11,452
- 1,006
542,971 597,068
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21. Administrative , selling and distribution

2025 2022
o {5

Salaries, wages & related benefits (*} 1,195,543 1,100,163
Expected credit losses 361,144 150,067
Employeces rewards 249,487 170,115
Annual vacations atllowance 129,788 40,000
Social security 113,072 100,513
End of service indemnity 98.789 25,213
Mon-deductible tax 90,169 8§9.233
Patential lawsuit 85,958 -
Travel & transportation 85,424 77124
Insurance 80,109 30,118
Subscriplions, fees & stamps 74,584 96,968
Transportation allowance of board of directors and

audit, risk and governance committee 66,000 78,000
Depreciation of invesiment property 56,550 56,551
Depreciation 51.723 49,922
Overtime 53,147 57,742
Rewards for borad of directors 50,000 50,000
Professional fees 47344 39,0350
Employees saving 38414 38,084
Electricity, water & fuel 35,787 34,123
Information technology 35,291 20,297
Collection commissions 29,500 17,498
Hospitality 25,906 29,454
Miscellaneous 23,604 14,865
Bank fees & guarantee 21,637 20,730
Cleaning & maintenance 13,988 13,542
Rents 13,006 -
Advertising 12,939 13,190
Stationery & printings 12413 5136
Donations 11,703 16,164
Security and guard 7.236 7.236
Vehicles 6,366 6,464
Telecommunication 4,322 12,626
Training 3,580 2,270
Incusred lasses - 3243
Total 3,181,830 2,519,705

{*) Within salaries, wages and related benefits an amount of JI> 477,972 which represent salaries and
benefits for the higher management of company.
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22 Profit per share

2023 2022
D jp
Profit of the year 4,279.019 1,808,554
Weighted average number of shares 25,000,000 25,000,000
Profit per share JD 07171 JD o072
23. Contingent liabilities
Values Margins Net
D JD Jo
Guarantees and letter of credit 3,946,308 {744,890} 32418

24. Contra accounts

As of December 31, 2023 there arve drawn checks on Cairo Amman Bank amounting to JD 659,396
deposited in the company account at Arab bank.

25. Lawsuils

According to the lawyer letter there are legal cases raised from others against the acompany amounting
to JD 3,651,650, and there are legal cases raised by the company against others amounting fo JD 115,780
.these cases stiil outstanding in the related courts, and in the opinion of the tax consultant the recordecl
provisions are sufficient.

26. Risk management

a) Capital rislc

Regularly, the capital structure is reviewed and the cost of capital and the risks associated with
capital are considered. In addition, capital is managed properly to ensure continuing as a going
concern while maxamizing the return through the optimization of the debt and equity balance,

b) Currency risk:

— Currency risk is the risk that the fair value or future cash flows of a financial instrument will
Huctuate because of changes in foreign exchange rates.

~ The risk arises on certain transactions denominated in foreign currencies, which imposes sort of
risk due to fluctnations in exchange rates during the year.

— Most of foreign currency transactions are in USD, and [D exchange rate is fixed against USD,

¢J Interest rate risk:

~ Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

— The risk arises on exposure to a fluctuation in market interest rates resulting from borrowings
and depositing in banks.

— The risk is managed by maintaining an appropriate mix between fixed and floating interest rates
balances during the financial year.
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~ The following table shows the sensitivity of profit or loss and equity to changes in interest rates

paid by the entity on borrowing from the banks:
The effect on

As at December 31, 2023 Change in interest profit {loss)
% Ji3]
Bank facilities and loans i 0.5 t {19.698)

d)} Other price risk:

~ Other price risk is the risk that the fair value or future cash flows of a financial instrument will

fluctuate Decause of changes in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factoes affecting all similar financial instruments traded in the
market.

The risk arises from investing in equity investments. Investment impairment loss was calculated
which its market value have declined

— The following tabie shows the sensitivity to profit or loss and equity to the changes in the listed

prices of investments in equity instruments, assuimning no changes to the rest of other variables:

The effect on profit The effect on

As at December 31, 2623 Change in price {loss) owners equity
% jo jb
Investment in financial assets at fair value through
profit of loss 15 13,875 13875
The effect on profit The effect on
As at December 31, 2022 Change in price (loss) GWBers equeity
% D JD

Investment in financial assets at fair value through
profit or oss 15 6,131 6,131

e) Credit risk:

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.

Regularly, the credit ratings of debtors and the volume of transactions with those debtors
during the year are monitored.

Ongoing credit evaluation is performed on the financial condition of debtors, also adequate
previsions for doubtful receivables is taken.

The cartying amount of financial assets recorded in the financial statements represents the -
maximum exposure to credit risk without taking inte account the value of any collateral
obtained.

f} Liquidity risk:

Liquidity risk is the risk of encountering difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial assets.

Liquidity risk is managed through monitoring cash flows and matching with maturity dates of
the financial assets and liabilities.
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~The following table shows the maturity dates of financial assets and liabilities as of December 31:

Less than 1 year More than 1 year

Description it7E3 022 203 2022
Financial assefs; o . J D [13]
Investments s associates . - 12,206,263 11,394, §58
Investment in finencial assets at fair value through
other comprehensive income - - 6,836,190 £.836, E4)
Investment in financial assets at Fair value through
profit or loss 77513 122,631 - -
Checks under coflection and onhand 8803480 9,315,739 72,000 260,218
Checks on hand - related parties - 110,000 - -
Dhuser form refated partics 452 807 624,951 - -
Arcounts receivable and ather debit batances 1,182,573 B21.366 - -
Trade receivables 4,467,021 3,784,058 . -
Curment accounts at bank MLaLS 04,368 - -
Tatal 13524218 17083373 19,114,453 18,4%),566
Financial liabilities:
Due to related parties 4,071,214 530,040 - -
Other credit balances 1,675,195 1,312,658 - -
Deferred checks 739,247 1,046,850 -
Deferred checks - refated parties 553392 91701 - -
Trade pavables 8,600,615 7,138,115 - -
Loans _ 1,112,069 2,403,360 LML 2588519
Banks overdraft 8R5 472 4,440,636 . -
Total 23038204 28,336 382 1,941,634 2588519

27. Fair value of financial instruments

- The table below represents the fair value of the financial instruments using valuation method. there
are different levels as foliows: _
-~ Level 1! listed prices (unadjusted) in active markets for identical assets or liabilities.
— Level 2: inputs rather than prices listed in level T and observable for the asset or liability, either
directly (as prices) or indirectly (derived from prices).
— Level 3: inputs for the asset or liability is not based on comparable market data that can be
observed (non-observable inputs),

Levels
As at December 31, 2023 1 2 Total
Financial Assets iD b JD
Investment in financial assets at fair value through
profitor loss 277,513 . 277,513
Investment in financial assets at fair value through
other comprehensive income - 6,836,190 6,836,190
Total 277,513 6,536,150 113,703

- Book value of financial instruments is almost equal to the fair value.
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28. Financial statement for the subsidiary

The consolidated financial statement includes the financial statement of the subsidiaries as al
December 31, 2023 as follows;

Retainad eamitegs
Company name Legal entity Paid in Capite Total Assets TotaHiabiliies  (Accumelied Ingses)
D D il iy

Amanan for Construction Egquipment Supply
Company LLC W00 170 M Bl
Concrete Techaology Company LEC B 2107 6% 1980831 B0
Arabic Chinese Cotmpany for Leasehold and Sale of
Fquipment LLE 106,000 18299 1% BB
United Ready it Concrete Co. PLC B0, 1IBL, 1% 1259 {13004)
Masaat for Housing Conipany LLC 0 e 6916 624

29. Possible effects of economic Huctuations

As a result of the current global conflict, where the entity took into account any possible impact of the
current economic fluctuations in the inputs of future macroeconomic factors when determining the
severity and probability of economic scenarios to determine the expected credit losses.

30. Reclassification

2022 balances have been reciassified to conform to the adopied classification in 2023
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