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mazars
To the Shareholders of

Northern Cement Company(P.S)
Amman - Jordan

Opinion |
We have audited theconsolidated financial staiements of Northern Cement Company
(P.5) which comprise consolidated statement of financial position as at 31 December
2023 and consolidated statements of profit or loss and other comprehensive income,
consolidatedstatements of changes in equity and tonsolidatedstatement of’ cash flows for
the year then ended, and notes to the financial siatements. including a summary of
significant accounting policics and other explanatory information.

[n our opinion,the accompanying financial statements present [airly, in all material
respects, the financial position of Northern Cement Company as at 31 December 2023,
and its financial performance and its cash flows, for the year then ended in accordance
with International Financial Reporting Standards. ‘
Basis ofopinion: |

We conducted our audit in accordance with International Standards on Auditing: our
responsibilities under those standards are further described in the auditors' responsibilitics
for the audit of the linancial statements section of our report.

We are independent of the company in accordance with the International Ethics Standards
Board for Accountants” Code of Ethics for Prgjf_'essional Accountants (IESBA code)
together with the ethical requirements that are relevant to our audit of the financial
statements in Jordan and we have fulfilled our other ethical responsibilitics in accordance
with these requirements and the ITESBA code .we believe that the audit evidence we have
obtained is sufficient and appropriate to provide basis for our opinion,

Key audit matters:

Key audit matters arc those matters that, in our professional Judgment. were of most
significance in our audit of the consolidated financial statement of the current period.
These matters were addressed in the context of our audit of the linancial statements as a
whole, and in forming our opinion thercon and w'e', do not provide a separate opinion on
these matters. Following description of key audit nﬁ!ﬂtlcr:

Raw materials

“The Key audit matter

How the q_mtter was ﬂddressed in our audit:

 The value of Raw materials reached Aﬁﬁhg]i}‘foc‘é—durm rc:ga?d_iﬂng raw
(48,606,189) JOD as at 3] | materialsinclude obtaining a report from experts
December, 2023, (55,628,561: 2022) | in quantitaﬂve counting in addition to testing
JOD control pr&cedures and other procedures related to

inventory 'z{‘ccording__ o [SAs.
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Northern Cement Compa ny(l.5) j
31 December 2023 i|

Other information

Management is responsible for the otlier information. which comprises the information
does not include in the financial statements and auditors® report thereon.

Our opinion on the financial statements does not cover the other information and we do
nol express any form of assurance conelusion lhcreoH.

In connection with our audit of the financial statemlénts, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

I, based on the work that we have performed. we conclude tha there is a material
misstatement of this other information, and then we are required to report that fact, We
have nothing 1o report in this regard. |

Responsibilities of management and those charoed with governance for the financial
statements: |

Management is responsible for the preparation ancL fair presentation of the financial
statements in accordance with IFRS, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due {o fraud or error.

In preparing the financial statements, management is responsible for assessing the
company’s ability to continue as a going concern and, disclosing, as applicable, matiers
related 10 going concern and using the going cpﬁncem basis of accounting unless
management cither intends to liquidate the c:.mnpzm:yi on to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for loverseeing the company’s financial
reporting process.

Auditors' responsibilities for the audit of the financial statements:

Our objectives are Lo obtain reasonable assurance about whether the financial statements

as a whole are free from material misstatement, whether due to fraud or error, and 1o issue
an auditors” report that includes our opinion. |

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with 1SAs will always detect a material misstatement when it
exists, Misstatements can arise from fraud or error and are considered material if,

| !

! i ] a
Individually or in aggregate, they could reasonabl ¥ belexpected to influence the economic
decisions of users taken on the basis of these financial|statements.

|
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Northern Cement Company(P.S)
31 December 2023

As part of an audit in accordance with ISAs, we exercise professional judgment and
rmaintain professional skepticism throughout the audit, We also-
|

" Identify and assess the risks of material 111%i|sstatcn-wm of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit eviderice that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detc&til1g a material misstatement resulting
from fraud is higher than for one resulting from crror, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of
internal control, |

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the f:ﬁ'fmtiw:-.mes:5i ofthe company’s internal control,

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosuresimade by management.

* Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit ev;i‘dcnce obtained, whether a material
uncertainty exists related to events or c011ditfm115 that may cast significant doubt on
the company’s ability to continue as a going concern, If we conclude that a
material uncertainty exists, we are required 10 draw attention in our auditors 'report
to the related disclosures in the financial :ifa[311161113 or, if such disclosures are
madequate, to modify our opinion. Our conclusions are hased on {he audit
evidence obtained up to the date of our &udithrs‘ report. However, future events or
conditions may cause the company to cease to continue as a going concern.

* Evaluale the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions und events in a manner that achieves fair presentation.

*  Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group to express an opinion on the
consolidated financial statements. We  are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible for
our audit opinion, |

* We communicate with those charged with governance regarding, among other
matlers, the plamned scope and timing of the. audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit, :

Teal (P62 & 5823441 P (Y61 O hpA3Ad { il (nikul



mazZars

= We also provide those charged with governance with a statement that we have
complied with relevant ethical I'equiren‘u':n.ljs regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.
= Trom the matters commumeated with ﬂul{sc charged with governance, we
determine those matters that were of most sig:ﬁiﬁcunce in the audit of the financial
statements of the current period. and are therefore the key audit matters. We
describe these matters in our auditor’s repor;t‘? unless law or regulation precludes
public disclosure about the matier or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonable are expected to outweigh the
public interest benefits of such communicatiuh!.
|
The Report on other legal and regularity requirement
Cement Company(P.5) company maintains acc:mu}ﬁting records as required, and il is
compatible with the accompanying financial statements and we TheNorthern recommend

approving it.

On behalf of IPB Amman- Jordan
Mazars — Jordan 05 March 2024
e, Reem AL-Araj

Eicense No. (820)

: i BT R e e BEy ey 038 A 1821 feirels
Tl +(967) & G42344 1 i 9E2) 6 582344 PO Box: 3035 Ao 11827 Jordan



Northern Cement Company
"Public Shareholding Company"

Consolidated Statement of Financial Position (JOD)

Assets

Current assets

Cash and cash equivalent
Cheques under collection
Trade receivables

Due from related parties
Inventory

Prepaid expenses

Other debit balances
Payments in advance

Non - current assets
Property and equipment (net)
Projects under construction
Investment in associates

Total assets

Liabilities and Equity

Current liabilities

Credit bank

Trade payables

Income tax provision

National contribution tax provision
Due to shareholders

Other credit balances

Non — current liabilities
Due to related parties
[mployees' benefits

Total liabilities
Equity

Capital

Statutory rescrve
Other equity
Retained profit

Total Liabilities & Equity

Financial statements should be read in conjunction w1t|1 the companying note from page 9-26

As at SIDecembm

5

Notes 2023 2022
o
5 4,761,719 1,132,095
& i 9,042,471 8,345,601
5,589,268 4,385,416
7 57,471 55,356
8 55,012,973 61,627,987
9 791,377 1:217.120
10 418,604 314,928
771,154 553,532
76,445,037 77,632,035
1 27,635,624 27,049,378
12 2,566,958 3,213,961
13 2,057,755 1,537,164
32,260,337 31 800,503
108,705,374 109, 432 538
14 345,966 962,773
1,740,764 1,912,298
15 708,645 1,136.801
15 21,088 43,290
3,112,829 3,104,784
16 568,873 372,389
6,498,165 7,532,335
17 29,675,183 27,995,481
897,199 857,689
30,572,382 28,853,170
37,070,547 36,385,505
55,000,000 55,000,000
13,405,583 12,880,134
(283,749) (308.173)
3,512,993 5,475,072
71,634,827 73,047,033
108,705,374 109,432,538




Northern Cement Company
"Public Shareholding' Company"
Consolidated Statement of Profit or Loss and Qther Comprehensive Income (JOD)

For the year ended 31 December

Note 2023 2022

- JOD JOD
Continuing operations
Sales 56,210,068 45,996,377
Cost of sales 18 (50,282,210) (36,168,007)
Gross profit 7,927,-8_5'@-_ ' 9,828,3'70_
Selling and distribution expenses 19 (1 ;095,480) - (517,525)
Administrative expenses 20 (2,286,491) (1,688.818)
Operating profit 4,545,907 7,622,027
Other income 99,8‘1.‘2 LLLLL - Wﬁl o
Share of profit of associates 13 496,166 166,454
Profit before taxes 5141,885 7,834,242
Income tax expense 15 (1-,6_50,898) (1,495,51 6)
National contribution tax expense 15 ~ (52,545) (78,700)
Profit for the year after taxes ‘ 4,038,442 6,260,026
Other comprehensive income o I
Share ot OCI of associales 13 24,42_4 (70,602)
Comprehensive income for the year 4,06-;".,86'6 _ 6,189,_424
Weighted average of shares a 5_5366:.0_06 ?5?600,7]66 B
Earnings per share 0.073 0.114

Financial statements should be read in conjunction with the companying note from page 9-26
6
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Northern Cement Company

"Public Sharcholding Company"
Consolidated Statement of Cash Flows (JOD)

Operating activities

Profit for the year before taxes

Adjustments
Depreciation

Share of (profit) of associates
Waorking capital adjustments

Trade receivables
Cheques under collection

Orders and inventory in transit

Inventory

Other debit balances and prepaid expenses

Payments in advance
Trade payables

Other credit balances and employees® benefits

I’Elid Income tax

"Net cash flows from upel aﬁng activities

Investmg activities

For the ilcalF_t:nde_(rﬂ o

Purchase of property and equipment
Projects under construction

Net cmh flows from mvestmg activities

Financing activities

Credit bank
Dividends

Due to related parties
Due from related parties
Due to shareholders

“Net cash flows from financing activities

Nel increase (decreasc)in cash and cash equivalent

Cash and cash cquivalents at 1 January

Cash and cash equivalent at 31 December

December
| Note 2023 2022
5,141,885 7,834,242
11 1,505,590 1,378,784
13 (496,166) (166,454)
(1,203,852) (1,513,325)
(696,870) (3.034,923)
5 230,677
6,615,014 (21,351,103)
322,067 (786,088)
(217,622) (259,427)
(171,534) 1,021,408
235,994 (686,812)
(1553,801) (1,697,420)
9,480,705 (19, 030,441)
11 (2,091,837) (275,481)
12 647,003 (585,900)
(1,444,834)  (861,390)
(616,807) 822,475
(5,475,072) (7.326,805)
1,679,702 23,203,285
(2,115) (1,781)
8,045 3,062,138
(4,406 247) 19,759312
3,629,624  (132519)
1,132,095 1,264,614
5 4,761, 719 1,132,095

Financial statements should be read in conjunction wiftlh the companying note from page 9-26
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Northern Cement Company
"Public Shareholding/ Company"
Consolidated Notes to the Financial Statements

I- Reporting Entity A

Northern Cement Company is a public shareholding which was established in 01/07/2010, and was
registered at controller records under the no. (464), with authorized and paid-up capital of
(55,000,000) JOD capital. The company's head offige is at Amman — 3rd Circle, and the factory is
at South Amman- Almowagqar.

The company is primarily involved in clinker industry and grinding, cement industry,
implementation of other industrial projects and purchasing lands as nccessary in addition to other
objectives mentioned in registration record.

Subsidiaries:

White Stars for Mining Investments

White Stars for Mining Investments is a limited liability company owned 100% by the Cement
company, with paid up capital (10,000) JOD. It was| establishedinl 1/01/2018 and was registered at
controller records under the no. (50156). The company is primarily involved in export and grinding
and crashing all kinds of martials nceded for cement industry, grinding Carbon and Pozzolana
(except mining), White Clinker export and Clinker iﬁdustry.

2- Significant accounting policies

2.1 Basis of preparation

These linancial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accqunting Standards Board.

These financial stalements have been prepared based on going concern assumption and under the
historical cost basis (except those financial assets and other items that measured by fair value as at
the date of financial statement in compliance with International Standards).

These financial statements are presented in JOD, alll values are rounded 1o nearest (JOD), except
when otherwise indicated.

The financial statements provide comparative information in respect of the previous period.

2.2 Basis of consolidation y

The consolidated financial statements comprise the financial statements of the group and its
subsidiary as at 31 December 2023,

Consolidation of a subsidiary begins when the group obtains control over the subsidiary and ceases
when the group loses control of the subsidiary, i

Control is achieved when the group has power over'the investee or rights to variable returns from
its involvement with the investee and the ability (o use/its power over the investee to affect its returns
(generally, there is a presumption that a majority of yoting rights results in control).

Profit or loss and cach component of OCI are a.ttrihgled to the equity holders of the parent of the
group and to the non-controlling interests, even if this results in the non-controlling interests having
a deficit balance. ‘
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