To: Amman Stock Exchange

Date:- 30/7/2017

Subject: Semiannual Financial Statements for
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the period ended 30/6/2017
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Artached are the Arabic Financial Statements
of Arab Bank Group and Arab Bank pc as of
| 30/6/2017 after being reviewed by the Bank’s
external auditors, and are subject to the
approval of the Central Bank of Jordan.
Arttached are also the English copy of these

financial statements.
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[ L

Ghassan Tarazi | o e Lt

I Chief Financial Officer
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Building a better
working world
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Review Report on Condensed Consolidated Interim Financial Information

To the Chairman and Members of the Board of Directors
Arab Bank Group

Amman — Jordan

We have reviewed the accompanying condensed consolidated interim financial statements of Arab Bank
Group as of 30 June 2017, comprising the condensed consolidated interim statement of financial position as
of 30 June 2017 and the related condensed consolidated interim statements of income, comprehensive
income, changes in equity, and cash flows for the six months period then ended and explanatory notes.
Management is responsible for the preparation and presentation of these condensed consolidated interim
financial statements in accordance with IAS 34 (interim Financial Reporting). Our responsibility is to
express a conclusion on these condensed consolidated interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed consolidated interim financial statements are not prepared, in all material respects, in accordance
with International Accounting Standard 34.

Other Matters

We refer to disclosure number (33) in the attached condensed consolidated interim financial statements in
relation to the lawsuit filed against the Bank in the United States of America in 2004. This has no impact
on our conclusion above.

The consolidated financial statements for the year ended 31 December 2016 and the condensed consolidated
interim financial statements for the period ended 30 June 2016 were audited and reviewed respectively by
Deloitte & Touche (Middle East) — Jordan as the sole auditor of the Bank for the year 2016. Unqualified
opinion and unqualified conclusion were issued on these financial statements on 29 January 2017 and 21
July 2016 respectively. Ernst & Young - Jordan and Deloitte & Touche (Middle East) ~ Jordan were
appointed as joint auditors of the Bank for the year 2017 in accordance with Central Bank of Jordan
regulations for corporate governance.

The fiscal year of the Group ends on December 31 of each year. However, the accompanying condensed
consolidated interim financial information have been prepared in accordance with the instructions of
Central Bank of Jordan, Jordan Securities Commission and Companies Control Department only.

Amman - Jordan
27 July 2017

Ermst & Young - Jordan




June 30,2017 December 31, 2016
_Note _(Reviewed not Audied) (Audited)

ASSETS USD '000 USD ‘000
Cash and bolances with central banks 4 6961427 7809 343
Balances with banks and financial institutions 5 4156112 4622 181
Deposits with banks and financial institutions 6 227829 176 118
Financial assets at fair value through profit or foss 7 502772 698516
Financial derivatives - positive fair valuc 39489 58011
Direct credit facilitics at amortized cost 9 22 798 950 21898 121
Financial assets at fair vafue theough other comprehensive income 8 477 556 470912
Other financial assets at amortized cost 10 8254175 7640955
investiments in associates 3161 656 3077008
Fixed assets 1] 464 119 463 633
Other assets 12 351017 472 203
Deferred tax nssets 80 095 73 390
Total Asscts 47675 197 47 460 391
LIABILITIES AND SHAREHOLDERS' EQUITY

Banks and financial institutions' deposits 3 868 660 3752999
Customer’s deposits 13 30770 126 31082152
Cash margin 2682693 2561 426
Financial derivatives - negative fair value 67 818 52517
Borrowed funds 1 210067 . 271 185
Provision for income tax 15 218456 2423717
Other provisions 265213 259 795
Other liabilities 16 1242 935 1072 128
Deferved tax linbilities 1458 1276
Tolal Liabillties 39 327 426 39 295 8SS
Share capital 17 926615 926 615
Share premium 17 1225747 1225 7147
Statutory reserve 17 798 443 798 443
Voluntary reserve 17 977315 977315
General reserve 1141 824 1141824
General banking risks reserve 377558 363 458
Reserves with associates 1 540 896 1540 896
Foreign cumrency translation rescrve { 337051) {402 682)
Invesiments revaluation reserve (267377) {207 672)
Retained earnings 18 1 849 216 {738 225
Total Equity Attributable to the Sharetiolders of the Bank 8233 186 8042 169
Non-controlling interests §14 585 122 367
Total Sharehollers’ Equity 8347 8 164 536
Total Liabilkities and Sharcholders' Equity 47 678 197 47 460 391

‘The accompanying notes from (1) to {34) are an integral part of hese condensed consolidated interim financial information and should be read
with them.



For the Six-Months For the Three-Months
Period Ended June 30, Period Ended June 30,
Note 2017 2016 2007 2016
USD '000 USD 'e00 USD ‘000 USD '000
REVENUE
Interest income 19 934 981 928 578 479411 456 661
Lgss, interest expense 20 368078 373806 190 500 182 151
Net Interest lncome 566 903 554 769 288911 274 510
Net commission income 2) 154 081 165 147 7439 79079
Net 1 and C fashon § 720 984 79916 366 350 383 589
Foreign exchange differences 38925 R227 21200 17342
Gain from financial asscts at fair valuc through profit or loss n 5328 1003 21014 1268
Dividends from financial assets at fair value through other comprehensive income 6002 6302 5998 3084
Group's share of profits of associates 189319 184413 98 141 96 345
Other revenue 23 26137 27904 10018 18 920
Total lncome 986 692 971 758 503 821 490 348
EXPENSES
Employees' expenses 26972 221 781 114757 110451
Otlier expenses 128938 121253 67759 6120
Depreciation and 27238 27294 13624 13587
Provision (or impairment - direct credit facilities at mmortized cost 9 46 697 30213 37303 21559
Othier provisions 10023 10112 4645 4 863
Total Expenses 439 865 410613 238038 2t1 603
Peafit for the Period before Income Tax 546 827 561 142 268733 278 948
Lsss; Income tax expense 15 131 609 136 227 68 721 72378
Prafit for the Peciod 415218 424915 197012 206 567
Atributableto ;
- Bank's sharcholders 409 852 418 738 194 189 203 100
- Non-controlling interests 5366 6 180 2823 3467
Total 45218 424918 197012 206 567
Eamings per share attsibutable to the Bank's sharcholders
+ Basic and Diluted (US Dellars) 30 0.64 0.65
The accompanying notes from () to (34) are an integra) pan of these condensed lidated interim financial inf ion and should be read with them.



Profit for the period
Add, Other comprehensive iscome items - after tax
bhat will Y to | (4]

Exchange differences arising on the transiation of foreign op

fe 1

Net change in fale value of financlal asseis at fair value through ether
comprehentive income
Change in fair value of financial assets ot fair value through other
comprehensive income
(Loss) from sale of financial assets ot farr volue through the statement of
comprehensive income

Total Other Comprebensive lncome ltems - afier Tas

Total Camprehensive Income (or the Period

Attributable to
- Bank's shareholders
~ Non-controlling interests

Total

The accompanying notes from (1) to (34) ace an integral part of these cond

For the Siz-Mouths For the Three-Months
Period Ended June 30, Period Ended June 30,
2007 2016 2017 2016

USD ‘000 USD ‘000 USD ‘000 USD ‘000

415218 424918 197012 206 867

4017 [RLInIEH] 28497 3 62k
{1 66%) 131 704y 1068 1 %090}
n [RURIE 3455 { 0900y
[SXAT] (b 100) { : Iy [RRL.U)
58 708 (49907) 30 562 (70 098)
473 926 375 008 127 874 135 872
— ] MP—— D
474 235 313138 232088 140717
( 30 12713 (1581 (4044,
473 926 375 008 227 5714 135872
———
idated interim financial infe and should be read with them.
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N| S M S \V
VIEW )
For the Six-Manths
Period Ended June 30,
Notes 2007 2016
WS M T VITIE USD ‘000 USD ‘000

Profit for the period before tax 546 827 561 142
Adjustments for:
Group's share from associates profits { 189319 {183 413}
Depreciation and amortization 27238 27294
Pravision for impairment - direct credit facilities at amortized cost 9 46 697 30213
Net accrued interest 12672 22899
Dividends on financial assets at fair value through other comprehiensive income 8 { 4 12) (6 XN
(Gasns) losses from revaluation of financial assets at fair value through profit or loss 22 {1 aT9) 1661
Other provisions 10023 10 412

Total 446 154 462 606

1 s 2
Balances with central banks (maturing afier 3 months) [Q RN (1905
Deposits with banks and financial institutions (maturing alter 3 months) (511N (910 380)
Direct credit facilities o1 amortized cost (947 526) (373 339)
Financial assets at fair value through profit or loss 197 723 159 503
Other assets and financial desivatives (S4172) (261
i less

Banks' and financial institutions' deposits (maturing afier 3 months) 228 331 {47 359)
Customer’s deposils { 312026) ( SHL0S2)
Cash margin 121 267 127 875
Other liabilities and financial detivatives 204 511 1 464 165)

Net Cash Flows (Used in) Operating Activities before Income Tax (306 349) (2010 034)
fncome 1ax paid (6L 112) {148 860

Net Cash Flows (Used in) Operating Activitics { 467 Gb1) {2178 894)
CAS VS INVESTING (A%
(Purchase) of financial assets at fair value through otlier comprehiensive income (6 Y [RURRY
Otlier financial assets at amontized cost {613 220) 87 060
(Increase) of investments in associales (! 878) (14 000y
Dividends received (rom associates 44 804 47 894
Dividends received from financial assets at fair value Hirough other comprehensive income 8 6002 6302
(Increase) in fixed assets « net {27 24) + Xty

Net Cash Flows (Used in ) from Investing Activities {594 362) 8891%

AS| LOWS M F NCING . IVITIES

(Paid) Increase in borrowed funds (61 118) 138 990
Dividends paid to shareiolders (273 8 (227 321)
Dividends paid to trolling i (5105 (5007

Net Cash Flows (Used in) Financing Activitics { 340 023) (93934
Net (Decrease) in cash and cash equivalent i 100 Q40) I8N
Exchange differences - change in foreign exchange rates 65 631 f I8 1Y)
Cash and cash equivalent ot the beginning of the Year 8 349 838 9514915

Cash and Cash Equivalent at the End of the Period 3 7009 423 731281

The accompanying notes from (1) (o (34) arc an integral part of these condensed consolidated interim financial information and should be read with
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ARAB BANK GROUP
OTES TO THE CONDEN CONSOLIDATED INTERIM FINANCIAL INFORMATION

FOR THE SIX-MONTHS PERIOD ENDED JUNE 30, 2017,
(REVIEWED NOT AUDITED)

1. GENERAL INFORMATION

* Arab Bank was established in 1930, and is registered as a Jordanian public shareholding
limited company. The Head Office of the Bank is domiciled in Amman - Hashemite
Kingdom of Jordan and the Bank operates worldwide through its 74 branches in Jordan
and 124 branches abroad. Also, the Bank operates through its subsidiaries and its sister
company Arab Bank (Switzerland) limited.
Arab Bank Plc shares are traded on Amman Stock Exchange.

* The accompanying condensed consolidated interim financial information was approved by
the Board of Directors in its meeting Number (4) on July 27, 2017.

2. BASIS OF CONSOLIDATION OF CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
* The accompanying condensed consolidated interim financial information of Arab Bank
Group, presented in US dollars, comprise the financial information of Arab Bank ple, its
sister company Arab Bank (Switzerland) Limited and the following key subsidiaries:

Date of Principal Place of Paid up
Company Name Percentage of ownership% acquisition Activity Incorporation capital
June 30, December
2017 31,2016
Europe Arab Bank plc 100.00 100.00 2006 Banking United € 570m
P p : ) Kingdom
Arab B[J“i"‘:n‘::s"‘"'“ 100.00 100.00 1994 Banking Australia AUD 69.3m
Islamic International "
Arab Bank plc 100.00 100.00 1997 Banking Jordan JD 100m
Arab National Leasing Financial N
Company LLC 100.00 100.00 1996 Leasing Jordan JD 25m
Brokerage
Al-Arubi Investment and
Group LLC 100.00 100,00 1996 Financial Jordan JD 14m
Services
Arab Sudaness Bank 100.00 100.00 2008 Banking Sudan SDG 117.5m
Limited
Brokerage
Al Arabi Investment and .
Group / Palestine 100.00 100.00 2009 Financial Palestine ID1.7m
Services
Arab Tunisian Bank 64.24 64.24 1982 Banking Tunisia TND 100m
Arab Bank Syria 51.29 51.29 2005 Banking Syria SYP 5.05b
Al Nisr Al Arabi 50.00 50.00 2006 Insurance Jordan JD 10m

Insurance Company



* The consolidated financial statements comprise the financial statements of the Bank and its
subsidiaries where the Bank holds control over the subsidiaries. The control exists when the
Bank controls the subsidiaries significant and relevant activities and is exposed, or has
rights, to variable returns from its involvement with the subsidiaries and has the ability to
affect those returns through its power over the subsidiaries. The investment in subsidiaries is
stated at cost when preparing the financial statements for Arab Bank PLC.

* The condensed consolidated interim financial information reflect the consolidated financial
position and consolidated results of operations at the level of the consolidated economic
ownership of Arab Bank plc and the sister company, Arab Bank (Switzerland) Limited,
which is considered an integral part of Arab Bank Group.

* The condensed consolidated interim financial information of subsidiaries is prepared using
the same accounting policies used by the Group. When necessary, adjustments are made to
the financial information of subsidiaries to bring their accounting policies into line with
those used by the Group.

* The results of operations of the subsidiaries are included in the condensed consolidated
interim statement of income effective from the acquisition date, which is the date of transfer
of control over the subsidiary by the Group. The results of operations of subsidiaries
disposed are included in the condensed consolidated interim statement of income up to the
effective date of disposal, which is the date of loss of control over the subsidiary.

* Upon consolidation of the condensed consolidated interim financial information, inter-Group
transactions and balances between Arab Bank plc and the sister company, Arab Bank
(Switzerland) Limited and other subsidiaries are eliminated. Non-controlling interests (the
interest not owned by the Group in the equity of subsidiaries) are stated separately within
shareholders' equity in the condensed consolidated interim statement of financial position.

3. SIGNIFICANT ACCOUNTING ESTIMATES AND POLICIES

Basis of preparation of the Condensed Consolidated Interim Financial Information

* The accompanying condensed consolidated interim financial information has been prepared
in accordance with International Accounting Standard (IAS) 34 “Interim Financial
Reporting".

* The condensed consolidated interim financial information are prepared in accordance with the
historical cost principle, except for certain financial assets and financial liabilities which are
stated at fair value as of the date of the condensed consolidated interim financial information.

* The accompanying condensed consolidated interim financial information do not include all
the information and disclosures required for the annual financial statements, which are
prepared in accordance with the International Financial Reporting Standards and must be read
with the consolidated financial statements of the Group as of December 31, 2016. In addition,
the results of the Group’s operations for the six months ended June 30, 2017 do not
necessarily represent indications of the expected results for the year ending December 31,
2017, and do not contain the appropriation of the profit of the current period, which is usually
performed at year end.

* The accounting policies adopted in the preparation of the condensed consolidated interim
financial information are consistent with those adopted for the year ended December 31, 2016
except for the following :-

* Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative.
Limited amendments which require entities to provide disclosures about changes in their
liabilities arising from financing activities, including both changes arising from cash flows
and non-cash changes (such as foreign exchange gains or losses). However, the adoption of
these amendments have no impact on the Bank’s consolidated interim condensed financial
statements,

.8-



* Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-
recognised Losses.
Limited amendments to clarify that an entity needs to consider whether tax law
restricts the sources of taxable profits against which it may make deductions on the
reversal of that deductible temporary difference and some other limited
amendments, the adoption of these amendments have no impact on the Bank’s
consolidated interim condensed financial statements,

The adoption of the above new standards has no impact on the amounts reported and
disclosures made on the condensed consolidated interim financial statements.

Accounting Estimates

* The accounting estimates adopted in the preparation of the condensed consolidated interim
financial information are reasonable and consistent with those adopted for the year ended
December 31, 2016.
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The details of this kem are as follows:

December 31,
June 30,2017 2016
uUsD ‘000 USD ‘000
Cash on hand 472163 416814
Balances with central banks:
Current accounts 2289373 2 120 805
Time and notice 2269332 3256 190
Mandatory cash reserve 1449 960 13627177
Centificates of deposit 480 599 652 697
Total 6961 427 7 809 343
~ Excepl for the inandatory cash reserve, there are no restricted balances at Central Banks.
- Balances and certificates of depost 8 after three h d to USD 136.1 million as of June 30, 2017 ( There are no batances and
centificates of deposits maturing afier three months as of December 31, 2016).
s B ES WITH 3 ANCI | N
The details of this ltem are as foliows:
Local banks and finsucial institutions June 30, 2017 llm;n“l:e‘r i,
USD *000 USD 000
Current Accounts 33 2522
Time deposits maturing within 3 months 322173 261 403
Total 328 486 263 928
Banks and financiel institutions abroad June 30,2047 DNmﬂ'-
UsD ‘o0 USD ‘000
Cutrent accounts 2186 628 2714289
Time deposits maturing within 3 months 1643998 1 643 967
Toia J 830626 4 358 256
Total balances with banks and financial insiiutions Local and abread 4156 112 4 622 181
« There are no non-interest bearing balances as of June 30, 2017 and December 31, 2016.
- The restricted balances amounted to USD 80O million as of June 30, 2017 ( USD 800 miftion as of December 31, 2016).
xS AN NCIAL IN: ONS
The detalls of this item are as follows:
December 31,
June 30, 2017 2016
Deposits with Local Banks and Financial Institutions: USD ‘000 USD ‘000
Time deposits maturing afier 3 months and before 6 months 6641 20736
Time deposits maturing afier 9 months and before a year 21150 -
Time deposits maluring afler one year - 21 150
Total 277 41 886
December 31,
Juone 30, 2017 2016
Deposits with Banks and Financial Institutions Abroad: USD '000 USD ‘000
Time deposits maturing afier 3 months and before 6 months 160015 Nm
Time deposits maturing afler 6 months and befure 9 months 223 2291
Time deposits maturing afler 9 months and before a year 7879 23281
Time deposits maturing afier one year 9907 10 888
Total 200 038 134232
Tetal deposits with banks and financial institutions Local snd Abroad 227 829 176 118

« There ace no restricted depotits as of Sune 30, 2017 and December 3¢, 2006

«J0 «



7.

9.

The detalls of this item are a3 follows:

Treasury bills and Gosemmental bonds
Carporate bonds

Loans and advances

Corpotate shares

Mutual funds

Total

v,
The details of (his item are as follows:

Quoted shases
Un-quoted shaces
Total

December 31,
June 30,2017 2016
USD "000 USD ‘000
1396 352284
NS 867 274404
20624 29062
14972 1581
28373 26 423
02 772 98316
3
June 30,2017 n'";':"' ;
USD ‘000 USD 000
257 18 258920
220408 1902
417536 70913

* Cash dwidends from investments abore amounted (o USD 6 mikkon (or the six monhs peniod ended June 30, 2017 (USD 6.3 mullion for the six months penod ended June 30, 2616).

« Realized josses that were iransfemed (1om any estments revaluation fesetye (o tetamed eamings amounted 1o USD (1 $) million for the stx months penod ended Sune 30, 2017, 'Ihnon-

controlling interests share of these losses was USD (153) thousands for the 1ix moaths peniod ended June 30, 2017 (The realized losses thal were fe

d (rom im

resenve to retnined eamings amounted (0 USD (0.8) million fos the six months period ended June 30, 2016 and the Non-controlling mnterests share of these reakzed losses was USO ¢0 4)
million for the six months peniod ended June 30, 2016)

The details of this item are a3 follows.

Discounted bills ¢

Overdrafis *

Loans and advances *

Real-estate foans

Credis cards

Total

Lass; Interest and comnussion in suspense

Provusion for impatrment - direct credit facalities at amortized cost

Totnl

Net Divect Credit Facilities At Amartized Cost

Juae 30,2017
c < Bandsand (o ent and
Banking 5:::2:: Large Finacial - Tp e Cector Toul

USD 000 USD 000 USD'000 USD'000 USD'000  USD 000
82254 135012 535 851 69042 1 587 23 146
92795 | 167 631 3237898 7484 281622 47187400
2992024 | 657583 11020 756 65499 880011 15615873
2071137 136 049 08 878 - . 227 064
149 291 - - - - 149 291
3 387 S0l 30%375 (1843383 142025 1163170 34681 4md
BS 365 93 755 HI074 5973 . 496 167
155633 134610 | 064 230 408 2 409 | 357287
240998 28365 1375304 a318 1409 1883484
S 16503 T867910 13488079 138 647 1160811 72793 9%

* Net of interest and comnussion recessed 1n advance which amounted to USD 124.1 million as of June 30, 2017

 Rescheduled loans during the six months penod ended June 30, 2017 amounted 10 USD 487.6 million

" Dieect credit facilities granted 1o and g

R d foans ’

d from non p

Noe-perfommung dwect credu facilies net of interest and
 suspense as of June 30, 2017

d by the G

of Jordan

T

« Nou-pesforming dwrect credit facilines amounted 1o USD 16707 million, or 6 8% of total direct credit facilities as of June 30, 2017

d 1o USD 1 188.4 milkion, or 4.9% of direct credit facilitics after ded:

g 10 watch list loans) during the six months period ended Sune 30, 2017 amounted to USD & miilion.

d (0 USD $3 million, or 0 217 of 1otal direct credu facilities as of June 30, 2017

g inferest and




December 31, 1016

Corporater Banks and
Conmanc Barking 5 Financil  O%ETment e Tout
Medium Large Insutuiions
UsD ‘eon USD ‘o0 USD ‘0on USD ‘oon USD "sc USD ‘oo
Oiscounsed bills © 3938 127207 355 400 W9 23% LITRIT)
Ovendrafts * » 19 ) 036 B0} 1819521 4218 158307 4348
Loans and achances * ) 1527631 10903 963 69087 H64N 16 (181 917
Real-estate taans 200228 12) 132 62 (00 . . 227406
Credit cards 143837 . . N . “Imr
Totst S 191500 2814000 14 Mo 10335 1207188 13 660977
Leat, Imeress and commitsion in suspence Ro012 Y1649 326 Sdon . 03 181
Provision for impaement - direct ¢rodin facllaties at amortired cost 187 367 129123 1920 IR T 1 308 49
Total D189 wm 1 )03 806 sty 2 177088
Net Dlrect Credlt Facilitles at Amartleed Cost 4935081 159 18 13038 467 7400 205843 21898120
* Nel of imerest and insh ived In adh hich d 10 UUSD 117 4 milhon as of December 31 2016,
- Rescheduled lasns dunng the yeat ended Decembet 31, 2006 amounted 16 USD 490 multion
+ I d feteed foom nos p ing 10 waich list loans) during tic year cnded December 31, 2006 amounted to USD 3 2 million
+ Direx cvedit Ixcilitics granted 10 and 7y the of Jordan %0 USD 46.7 miltion. or &+ 2% of total direct crodit fag(titees as.of Desember 31, 201,
+ Non-performng direct credit facilitics amounted 10 USD 1575.7 mittion. or 6 7% of 1otat direct credit (acalitics as of December 31, 2016
+ Noa-performing diroct credit facilities net of inuerest and comnstission in suspense amounicd (o USO 1127 3 mitlion, or 4 ¥% of direct credit
Excaluies afier doducng interest and comntitsion in suspense as of Decerber 31. 2016
The detallaof oa i lalom for impat of the dirvet credie facliliics at amertieed cust arc as lellows:
June 30, 2017
The total includes
pe Co Banks and Governmen movement on the
aard " Financial and Public Towd real-estatc boans
Small and Medram Lartge Intitutions Sector provision. :n
UsD 000 USD "sve USD *uie USD "v0 USD *ov0 USD ‘w0 USD ‘os0
Balsace at the beginning of the year 197567 1921 L1920 I 1 100 499 723
Tmpairment fosscs ¢liarped 10 income T 1226% 4502 . 60 €9 126 (K]
Uscd (rom provision (wniticn off or T Co o s Vgt . . " »
h 1 of financial possion) 1l [N vy (20 1Ry
Reconerics RN [RRLA BT . 1w (4 ALY
Adjwstments duning (lx penod [T ) K 60646 . . 8034 #
Yeamsimion adjenments IRy 1y o1 7 n 168 46
Balance st the End of the Period [ELIY3 ) 4éto 1064 230 dos 3409 1387287 11163
December 31, 2016
The (olal includes
¢ Corporaies Banks and Government morement on the
Finaacval and Publx Total realcstate boans
Yanking Institutions Socies provision as
Swmall and Modium Large follows:
USD e USD ‘oo USD ‘ono USO ‘a0 USO ‘0on ush w UsSD ‘000
Balance ot the beginning of the ycar mi 108 02908 1383 1M 120220 16847
Impainucnt lasscs charged 1o income man a2m 2908 . 1871 13331 2501
Used from peovision (writien off or iransferrad to off Col? . ; . . G, e
of fnsacrat pottion) Sald) (with [RIRIT) (49 Gy NLEH
Recoverics AN K1) yny 1) T hixn [RIR1Y)] b
Adjustmens during the year 1624 [RRUNY nen . Ny L 1.1} IR
Transistion adprsocniy 1A 3%y [FRETH] th oany (4240 [N
Bataoce at the End of the Year 187 867 19118 1089270 3 1 1 08499 1204
+ There are no provisions 0o longes required a8 a result of seul or rep " 10 other noa-pr g direct credut Eacilities os of June M), 2017 and Deciinber 31, 2016

+ Impainnend is ssscssod based on indis idual customes accoumts

* Non-p ing loans £ w0 ol hdated dmerin of fnancil poswion amouied 10 USD 0.9 mitlion as of Junc . 0I7(USD 66
illion as of December 31 2016) noting that these loans were fully prosidad for.

.
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1
The details of this item are as follows:

Treasury bills

Governmental bonds and bonds guaranteed by the government
Corporate bonds

Less. Provision for impairment

Total

Analysls of bonds based on interest nature:

Floating imterest rate
Fixed interest rate
Total

Analysis of financial assets based on market quotation:

Financial assets quoted In the market:

Treasury bills

Governmental bonds and bonds guarantced by the government
Corporate bonds

Total

Financial assets unquoted in the market:

Treasury bills

Governmental bonds and bonds gunranieed by the government
Corporate bonds

Total

Grand Total

The detalls of movement on the provision for impairment of other financial assets at amortized

cost is ns follows:

Bulance at the beginning of the Year
Transtation adjustmems
Balance at the End of the Period / Year

December 31,
June 30,2017 2016
USD ‘000 USD '000
2250 162 2089 708
4 385 560 3932816
|1 646 106 16455713
(27 653) (27 142)
8254178 7 640 955
December 31,
June 30, 2017 2016
USD ‘000 usD ‘000
589 844 777918
7664 331 6 863 037
§284 178 7 640 958
December 31,
June 30, 2017 2016
USD '000 USD ‘000
524 486 250 536
1077 627 1019 559
1400 441 1 410 604
3002 854 2 680 699
December 31,
June 30,2017 2016
USD ‘000 Uso ‘000
1725676 1839172
3307933 2913257
218012 207 827
5251 621 4960 256
8254178 7 640 955
December 31,
Junc 30, 2017 2016
USD '000 USD *000
27 142 28 967
511 (1829
27653 27 142

During the six months period ended June 30, 2017 certain financial assets at amortized cost with a total amount of

USD 34.6 million ( USD 424.5 million during the year ended December 31, 2016).

O I



11-

12-

FIXED ASSETS

The additions to and disposals of fixed assets during the six months period ended June 30, 2017
amounted to USD 22.3 million and USD 16.6 million, respectively ( USD 17.8 million and USD

11.7 million for the six months period ended June 30, 2016).

The cost of fully depreciated fixed assets amounted to USD 232.6 million as of June 30, 2017

(USD 242.5 million as of December 31, 2016)

OTHER ASSETS

The details of this item are as follows:

June 30, December 31,
2017 2016

USD '000 USD '000
Accrued interest receivable 191 803 184 568
Prepaid expenses 135 827 93572
Foreclosed assets * 57 856 50 041
Intangible assets 17 841 20 442
Other miscellaneous assets 147 690 123 580
Total 551 017 472 203

* Central Bank of Jordan instructions require disposal of these assets during a maximum period

of two years from the date of foreclosure.

- 15 -



13- CUSTOMER'S DEPOSITS

The details of this item are as follows’

June 30, 2017
C
Consumer orporaics Government and
Bankin . Public Sector Toal
g Small & Medium Large

USD '000 USD '000 USD ‘000 USD '000 USD '000
Current and demand 7758 569 2218286 2 142476 402 996 12 522 327
Savings 3049 502 164 768 19906 185 3234361
Time and notice 7 760 592 954 484 3989 320 2028 813 14 733 209
Certificates of deposit 197 250 15472 32 166 35341 280 229
Total 18 765913 3353010 6 183 868 2467335 30770 126

December 31, 2016
Ci l
Consumer arporates Government and Total
Banking Small & Medium Large Public Sector

USD 000 USD '000 USD '000 USD '000 USD 000
Current and demand 7412776 2058 027 2501 982 441918 12414 703
Savings 2984 982 147 673 30676 164 3163495
Time and notice 7428 729 1091 508 4387614 2296 371 15204 222
Centificates of deposit 191 648 14 460 571750 35874 299732
Total 18018 135 3311668 6978 022 2774327 31082 152

as of June 30, 2017 (USD 679 million, or 2.2% of total customer’s deposits as of December 31, 2016).

Non-interest bearing deposits amounted to USD 11247.5 million, or 36.6% of total customer's deposits as of June 30, 2017

(USD 11086.7 million, or 35.7% of total customer's deposits as of December 31, 2016).

total customer’s deposits as of December 31, 2016).

total customer’s deposits as of December 31, 2016).

S 7.9

Total Government of Jordan and Jordanian public sector deposits amounted to USD 418.5 million, or 1.4% of total customer's deposits

Blocked deposits amounied to USD 123.8 million, or 0.4 % of total customer's deposits as of June 30, 2017 (USD 136.7 million or 0.4% of

Dormant deposits amounted to USD 414.9 million, or 1.3% of total customer’s deposits as of June 30, 2017 (USD 345.4 million, or 1.1% of



1+ BORROWED FUNDS

The detalle of this Hew are as fallons;
June J0, 2017 December 31, J016
UsD ‘sae USD ‘ee0
From Contzal [laeds * am Joam
Trom benka and finsnos! sttt *¢ 161 493 240 731
Toud 210 067 211 188

Admlysls of borruned Amils acverding to lnteres! nature o as follons:

June 20, 2017 December 11, 2016

USD 'voe UsD w0
Floating merest rate 85693 LX)
Finol aterest eate 124 3N 187 242
Total 310047 370 188

* During 2013, Arab Banl. (Jordan branches) signed o loan agreement with the Central Band, of Jordan amountsng Lo USD 3.6 million, for the
dusstion of 1$ ycars af which $ years arc grace period with an snterest rsic of (2 3% for the year 2013 and -nn-nu-mumnf
(1.2%+LIBOR 6 months) for the years afley 2013, The agreement 2ims 10 support SMEs and Extea Small Compasics. The loan is repaid semi-
senually, with imuialiments in March and Scptember of cach year The Eatancs of the loan as of June 30, 2617 smoumad (o USD 3 6 mithon
{USD $.6 millon as of Docember 31, 2016)

¢ During 2014, Arsb Bank (Jordan branches) signed a losn agrecment with th Central Bank of Jordan amounting to USD 3.9 mitlion, for the
durstion of 10 years of which ) years are grace pericdd and with a (ived itercst rate of 2 $%. Tho agrocment sinu 10 support SMEs and Exwa
Small Companics. The loan 1 repaid semi-annually, with inatallments in March and September of cach year, The Balance of the foan a8 of Jun
30, 2007 amounted 10 USD 3 9 mlleont (USD 3.9 Milltion as of Docember 31,2016)

'AnbMumlnbnmﬁmmmdlomwmdmnum-dxmfmlhe(nuﬁbmlafl«dmnul\ﬁaduwmeewdb
the discount raie disclosed on the grant dey afler doducting 2%, The ad d in dance with monthly i

which starty on July 2017 and cnds om Scpieraber 20126, thesc ach ances amounied USD 3 & rilion a6 of Junc ¥, 2017 (USD 13 miziion as of
Detember 1, 2006)

¢ During 2016, Arab Bank, (Jordan branches) signed & laan sgrocment with the Central Bank of Jordan amowting to USD 3.8 milliou, for the

duration of 13 years of which $ years are grace poriod with a Noaling ticvest raic of (). 83%+LIBOR G months). The agreement gims 10 support
SMEs and Extra Small Companics. The loan is repaid somi 1y, weth instatl in March and S« ber of cach year. The Balanee of
he boan as of Junc 30, 2017 smowaicd 0 USD 3 § million (USD 2 & million as of December 1, 216),

¢ During 2016, Arsb Bank (Jordan Beanches) signed a foan agrecrment with National Bank of Abu Dhaby amousting 4o USD 73 million, for the
durstion of 2 years with a flooting snierest raie of (2% + LIBOR 3 months) The intercat will be pasd in (our installments during the yoar and the
loan will be paed a1 tha end of the term. As of June 30, 2017 the balancs of the loan amowted to USD 73 million § USD 75 mutlion a3 of
December 3, 2016).

** During 2017, Arab Ban (Jordan Branclicst signed loans agrocments with Sumitomo Mitsui Baaking Corporation is Dubsi with Eved
inerest eate ranging between (0 873% - 0 892%4 the balance a3 of Junc 3. 2017 amounted 10 USD 19 9 milton and the firet contract matures
in July 4, 2017 and the last one matures in December 11, 2007

¢ During 2016, Arab Bank, Bahrain branches borrmcd amounts {rom basks and financial institwtions with Gved intoress ralc of {2 R3%), the
last coniract matuted in Aarch 9, 201 7 and the balance now as of Junc 3¢, 2117 is ¢ (USD 102.7 million as of Decamber 31, 2016)

*¢ Arab Tumtias Bank borrowod amoums from banks and financial insti a8 well issued syndicatcd term laans, the belance smounted to
USD 66.7 mitlon a8 of June 3%, 2017 (USD 6.1 million as of Docember 31. 2016) whorcas the kowest interest raie is (0 25%) and the highest
i (6.0%) and the last matunty datc is en May 19, 2032, a8 per the fodowng details

Jume 30,3017 Desember 31,2006

USD ‘vos USD ‘ose
Foans sturing wathio onc yesr 97 L]k
Lamns matureng ofier | year and fexs than Y vears 14 16654
Tamts matunng afler 3 yourn 42 514 I3
Totel 64 639 119

tS. PROVISION FOR INCOMETAX
The detalle of thie Mem are a¢ follows:

June Jo, 3017 December 31,2016

USD ‘s00 USD 'voe
[lelarce ut the heganning of the year I 23918
Inavee Lon npenee 1311 mn
Increnc tan puid et Plohe s
Balsnce ot the Eod of the Pecled £ Yeur 318436 23T

Income ta expenee charged (o fhe condeneed consolidated bntecim siolement ol income consiits of the follen ing:

For the sl1 awathe ended
June 30, 2047 Jung 36,2014
USD ‘0s0 USD "voa
Incend g expense b the pausd unmn [ETRD]
Effoct of deferred tav N LN
Tatal 131 60 136117

o The inceene W rate in hvdan 1 13%, wheke the imeome e Tale in the anaitnes where Uw Choup hae imestacnts and beaaches ranges from 2cro 1 37% a1 of
June M0, 2017 waad Dxcember 31 2016

. The subeib § branches of Atab Bank Lieoup b hed v acul rangang braween 201G as Arsb 1ok Unitel Atah Lmitates and Arsh
Sualancse (tank. and 2010 8¢ Aroh Hend Egype




16- OTHER LIABILITIES

The details of this item are as follows:

Accrued interest payable

Notes payable

Interest and commission received in advance
Accrued expenses

Dividends payable to sharcholders

Other miscellaneous liabilities *

Total

‘This items rep mainly legal

SHARE CAPITAL AND RESERVES

appropriations are performed at year end.

RETAINED EARNINGS

The details of movement on the retained earnings are as follows:

Balance at the beginning of the Year

Profit for the period/year attributable to the shareholders of the bank

Transferred from i luation reserve to retained eamings

Dividends paid

Transferred to statutory reserve

Transferred to general banking risk reserve
Adjustment during the period/ year

Balance at the End of the Period / Year *

( Note 33)

. Share premium amounted to USD 1225.7 million as of June 30, 2017 and December 31, 2016.

June 30, 2017 December 31, 2016
USD '000 USD ‘000

142713 122 806

284 664 185334

83 787 68 860

59 480 59 864

17 805 13343

654 486 621 921

1242935 1072128

. Share Capital amounted to USD 926.6 million distributed to 640.8 million shares as of June 30, 2017 and December 3 1,2016

. The Group did not make any appropriation to the legal reserves, in accordance with companies law, in the interim financial information as such

June 30, 2017 December 31, 2016
USD '000 USD '000
1738 225 1502 867
409 852 522187
(1543) ( 680)
(278 182) (231277)
- (43 378)
(14 100) R
(5036) (9494)
1849 216 1738 228

* The General Assembly of the Arab Bank plc in its meeting held on March 30, 2017 approved the recommendation of the Bank's Board of
Directors to distribute 30% of par value as cash dividends for the year 2016 equivalent to USD 271.1 million (The General Assembly of Arab
Bank plc in its meeting held on March 31, 2016 approved the recommendation of the Bank's Board of Directors to distribute 25% of par value as

cash dividends for the year 2015 equivalent to USD 225.9 million).

* The retained eamings include restricted deferred tax assets in the amount of USD 80.1 million, as well as, unrealized gains from financial
assets at fair value through profit or loss in the amount of USD 2 million. Restricted retained eaming that cannot be distributed or otherwise

utilized except only under certain circumstances as a result of the ad

June 30, 2017.

* Rotained 1

ings include an

IFRS (9)

* The Bank cannot use a restricted amounts of USD (267.4) million which g
with the instructions of the Jordan Securities Commission and Central Bank of Jordan as of June 30, 2017.

d to USD 2.7 million as of

d loss in the amount of USD (109.1) million as of June 30, 2017 due to the effect of the adoption of

q

reserve in



19- INTEREST INCOME

The details of this item are us follows:

June 30,2017  June 30, 2016

USD '000 USD '000
Durect credit facilities at amortized cost ¢ 686 181 6371772
Balances with central banks 20936 39128
Balances and deposits with banks and financial institutions 16 939 3699
Financial assets at fair value through profit or foss 7514 7151
Other financial assets at amortized cost 203 411 240 825
Total 934981 928 5§75

* The details of interest income on direct credit facilities at amortized cost arce as follows:

June 30, 2017
Small & Medium Large Institations
USD 000 USD 000 USD ‘000 USD '000 USD ‘000 USD '000
Discounted bills 2168 5878 13342 1 691 32 231
Overdrfts 3580 37095 113218 170 8206 162 269
Loans and advances 109 894 44799 244 89% 1896 2357 425 064
Real-estate loans 62 534 3740 2370 . - 68 644
Credit cards 7093 . - - - 7093
Total 185 269 91512 373829 3757 1814 636 181
June 30, 2016
o e FUE G,
Small & Medium Large Institutions
USD '000 USD '000 USD *000 USD '000 USD ‘000 usD '000
Discounted bills 2340 5905 11539 1 490 18 21292
Overdrafis 3968 35187 102069 73 8630 149927
Loans and advances 104 764 41 182 219 894 1784 24 096 391 720
Real-estate loans 60 288 3339 k2] . - 66 868
Credit cards 7965 - . - . 7965
Total 179 328 85613 336743 3347 32744 637772

- 19 -



20. INTEREST EXPENSE
The detalls of this item are as follows:

Customer deposits *

Banks and financial institutions deposits
Cash margins

Borrowed funds

Deposit insurance fees

Total

* Interest expense charged to income on customer depasits is as (ollows:

Current and demand
Savings

Time and notice
Certificates of deposit
Total

Current and demand
Savings

Time and notice
Certificates of deposit

Total

21- NETCO ON INCO

The detalls of this item are as follows:

Commission income;
Direct credit facilities at amortized cost

Indirect credit facilities
Assets Under Management
Other

Less: commission expense

Net Commission Income

June 30,2017 June 30, 2016

UsD 000 USD *000
302 152 318 370
30 468 22817
19079 17325
3367 2594
13012 12 700
368 078 373 806

June 30, 2017
Consumer Corporses Govemment and Total
Banking Small & Large Public Sector
Medium Corporates

USsD 000 USD ‘000 USD ‘000 USD *000 USD '000
4673 845 6394 2388 14 300
16074 1542 103 - 17719
126 112 14221 75304 39681 255318
10 552 464 1710 2089 14 815
157411 17072 83511 44 158 302152

June 30, 2016
Corporates
Consutper Govemment and Total
Banking Small & Large Public Sector
Medium Corporates

USD 000 USD '000 USD '000 USD '000 USD *'000
11422 1243 5166 2297 20128
16 423 £ 745 323 - 18 491
123 624 13496 77723 43275 258 118
17788 234 1 493 2118 21633
169 287 16718 84 708 47 690 318370
June 30, 2017 June 30, 2016

USD '000 USD ‘000
43819 51929
72174 71464
6762 6576
46 683 49 946
[REREY] { bt Tk
154081 165 147

.20 .
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24. BUSINESS SEGMENTS
The Group has an integrated group of products and services dedicated to serve the Group’s
customers and constantly developed in response to the ongoing changes in the banking
business environment, and related state-of-the-art tools used by the executive management
in the group.

The following is a summary of these groups’ activities stating their business nature and
future plans:

1.

2.

Corporate and Institutional Banking

This group provides banking services and finances with the following: corporate sector,
private projects, foreign trading, small and medium sized projects, and banks and
financial institutions.

Treasury '
This group is considered as a source of financing for the Group, in general, and for the

strategic business units, in particular. It steers the financing of the Group and manages
both the Group’s cash liquidity and market risks.

Moreover, this group is responsible for the management of the Group’s assets and
liabilities within the frame set by the Assets and Liabilities Committee.

This group is considered the main source in determining the internal transfer prices
within the Group’s departments, in addition to being a central unit for the financial
organization and main dealing in the following:

Foreign exchange.

Foreign exchange derivatives.

Money markets.

Certificates of deposit.

Interest rate swaps.

Other various derivatives,

Consumer Banking

This group provides banking services to individuals and high-net worth elite customers,
and endeavors to meet their financial service needs using the best methods, through
effective distribution channels, and a variety of product services. Moreover, this group is
in direct and close contact with the customers in order to provide them with timely and
continuous services through different electronic channels such as direct phone calls,
ATMs, the internet and text messaging via cellular phones.



Tolal income

Net inter-segment interest income
Provision for impaisment « divect credit
facilities &t smortized cost

Other provisions

Direct administrative expenses

Result of Operntions of Segments
Indirect expenses on segments

Profit for (ke period before Incame Tax
Income tax expense

Profit for the Period

Depreciation and Amortization

Other Information

Seyiment assels
Micr-scyment assets
{nvestments in associsies
Total Assels

Seyment liabilities
Owner's equity
Inter«sogment liabililies

Total Liabilities and Owoers' Equity

June 30, 2017 June 30, 2016
Corporate and Consumer Banking
Institutional Treaswry Other Tatal Total
Banking Elite Retail Banking

USD ‘000 USD ‘000 usD ‘000 USD ‘g00 USD ‘000 USD ‘000 USD *000
457856 240323 (40 1K2) 115881 212814 986 692 971 758
(84200 (77323 103 756 5177 - B -
45713 . 239 633 - 46 697 30213
3784 1693 1086 3460 . 10023 o2
20 9119 13759 72409 819 170 307 160878
282 887 152188 48 490 97108 208 998 759 665 10452
89373 29650 2219 70 139 1257 212838 209410
163 514 122538 16271 26 766 207 738 546 827 S61 142
32060 27358 8550 10034 $3 607 131 609 136227
131454 95 180 1" 16712 154131 415218 424918
83N 2386 1 480 14978 . 27238 27204

Jane 30, 2017 December 31, 2016
Corparate sud Consumer Banking
Institutional Treasury Otber Toial Totat
Banking Elite Retail Banking

USD 000 USD ‘e00 USD ‘o0e USD ‘000 UsD ‘000 USD ‘000 Ush '000
18082170 17802 117 2868 426 4 340 660 1420 168 43513 841 44383383
- . 10235 320 3206 491 4981 808 . B
. - . . 3 161 656 3161656 3077008
18082170 t7802 117 13 103 146 7847151 9561632 47678197 47 460 391
14 703 225 2757443 13 103 746 7547181 1215 861 39327426 39295 855
- . . - 83477 8Ja7 M 8 164 536
3378948 15044 674 - - . - .
18082170 17802117 13103 746 1847181 9563 632 476715197 47 460 )91

..



25- CONTRACTUAL MATURITY OF THE CONTINGENT LIABILITIES AND COMMITMENTS

The table below details the maturity of expected liabilities and commitments on the basis of contractual maturity:

June 30, 2017
Within | Year F’:l':‘“') :?:a::" M“';":r:“ 5 Total
USD '000 USD ‘000 USD ‘000 UsD ‘000

Letters of credit 2254329 22729 - 2277058
Acceptances 738 088 16 990 - 755078
Letters of guarantees:

- Payment guarantces 816 326 229423 19 141 1 064 890
- Performance guaraniees 4042929 1845 344 367993 6 256 266
- Other guarantees 3009 640 908 187 81 246 3999073
Unutilized credit facilitics 4616 146 408 188 79 389 5103723
Total 15477458 3 430 861 547 769 19 456 088
Construction projects contracts 2242 18 271 - 20513
Procurement contracts 6332 2030 763 9125
Operating lease contracts 4 881 14 681 21 226 40 788
Total 13455 34 982 21989 70 426

December 31,2016
Within 1 Year Fr:;n “l) :e;:a::d Mo‘:e::;“ 5 Totat
USD 000 USD '000 USD '000 USD ‘000

Letters of credit 2132727 23432 - 2156 159
Acceptances 639 065 14 093 - 653 158
Letters of puarantees:

- Payment guarantees 680 695 209 290 31689 921 674
- Performance guarantees 3 809 591 1838 842 1128180 6776613
- Other guarantees 2799 246 857 231 558173 4214 650
Unutilized credit facilities 4 437 406 444 920 57 680 4 940 006
Total 14 498 730 3 387 808 1775722 19 662 260
Construction projects contracts 2108 17 805 - 19913
Procurement contracts 8535 2134 954 11623
Operating lease contracts 4712 9958 22 361 37031
Total 15 355 29 897 23315 68 567
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28- CAPITAL MANAGEMENT

On October 31, 2016, The Central Bank of Jordan announced the instructions of capital management according to Basel III standards and
stopped Basel II instructions.

The Group manages it's capital to safeguard its ability to continue its operating activities while maximizing the return to shareholders. The
composition of the regulatory capital, as defined by Basel III standards is as follows:

December 31,
June 30, 2017 2016
USD '000 USD '000
Common Equity Tier 1 7767 635 7456 710
Regulatory Adjustments ( Deductions from Common Equity Tier 1) (2568 427) (1455 681)
Additional Tier 1 9 852 10 515
Supplementary Capital 397 447 386 022
Regulatory Adjustments ( Deductions from Supplementary Capital) - (956 826)
Regulatory Capital 5606 507 5440 740
Risk-weighted assets (RWA) 35950 250 34 688 682
Common Equity Tier 1 Ratio %14.46 %15.68
Tier 1 Capital Ratio %14.49 %15.68
Capital Adequacy Ratio %15.60 %15.68

- The Board of Directors performs an overall review of the capital structure of the Group on a quarterly basis. As part of this review, the Board
takes into consideration matters such as cost and risks of capital as integral factors in managing capital through setting dividend policies and
capitalization of reserves.
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EARNI

The details of this item are as follows:

R SHARE A

0 THE BANK'S S|

Profit for the period attributable to the Bank's shareholders

Average number of shares

Eamings Per Share for the period (Basic and diluted)

CAS

The details of this item are as follows:

Cash and balances with central banks maturing within 3 months

Add: Balances with banks and financial institutions maturing

SH EQUIVALEN

within 3 months

Less: Banks and financial institutions deposits maturing within 3

months

Total

DERS
June 30, 2017 June 30, 2016
USD 000 USD '000
409 852 418 735
Thousand / Shares
640 800 640 800
USD / Share
0.64 0.65
June 30, 2017 June 30, 2016
USD ‘000 USD '000
6825327 7732215
3356112 2855993
3172016 3275329
7009 423 7312879




32. RELATED PART RA 10NS
The details of the balances with related parties are as follows:

June 30, 2017
. Direct Credit . LCs, LGs,
Depositsawed " Giios g DePOSitsowed o redit
from Related . to Related cgses
Parti Amortized . Facilities and
arties Parties
Cost Acceptances
USD '000 UsD ‘000 usD ‘000 USD '000
Associated Companies 227109 - 86013 94 931
Major Shareholders and Members of the Board of ’
Directors - 183 245 394 985 105 423
Total 227109 183245 480 998 200 354
December 31, 2016
. Direct Credit . LCs, LGs,
Deposits owed Facilities at Deposits owed Unutilized Credit
from Related . to Related oo
Parties Amortized Parties Facilities and
Cost Acceptances
USD '000 USD '000 USD '000 USD '000
Associated Companies 231423 - 119573 92714
M.njor Shareholders and Members of the Board of ) 479 288 452 648 98 567
Directors
Total 231423 479 288 5§72 221 191 281

All facilities granted to related parties are performing loans in accordance with the internal credit rating of the Group.
Morcover, no provisions for the period have been recorded in relation to impairment in value.

The details of transactions with related parties are as follows:

June 30, 2017
Interest Income  _Interest Expense
USD '000 USD '000
Associated Companies 693 183
June 30, 2016
Interest Income  Interest Expense
USD '000 USD *000
Associated Companies 1 1170

- Direct credit facilitates granted to top management personnel amounted to USD 1.5 million and indirect credit facilities
amounted to USD 8.5 thousand as of June 30, 2017. (USD 1.6 million direct credit facilities and USD 8.5 thousand indirect
credit facilities as of December 31, 2016).

- Interest on credit facilities granted to major shareholders and members of the Board of Directors is recorded at arm's
length.
- Deposits of key management personnel amounted to USD 3.2 million as of June 30, 2017 (USD 3 million as of

December 31, 2016).
- The salaries and other (ringe benefits of the Group's top management personnel, inside and outside Jordan, amounted to
USD 30.2 million for the six months period ended June 30, 2017 (USD 28.4 million for the six months period ended June
30, 2016).

- 30-
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33. Legal Cases

In 2004, a number of civil lawsuits were filed against Arab Bank plc in the Eastern
District of New York by U.S. plaintiffs and non-U.S. plaintiffs alleging that the Bank
provided financial services to individuals and entities who were alleged to have some
affiliation with individual “terrorists" or "terrorist organizations" operating in the
Palestinian Territories. The plaintiffs claimed damages from the Bank alleging that
these financial services constituted material support for terrorist activities.

Regarding the claims filed by the U.S. plaintiffs by virtue of the Anti-Terrorism Act
(ATA), after a civil trial, on September 22, 2014, the Bank was found liable for the
damages caused by the alleged attacks perpetrated by Hamas.

Following the liability trial, the District Court scheduled a trial date for damages on
August 17, 2015, to determine the amount of damages suffered by the plaintiffs (a
“bellwether” damages trial). On August 14, 2015, a settlement agreement was reached
by the parties and upon the request of the plaintiffs and the Bank, the Judge postponed
the damages trial to implement said agreement.

Pursuant to the terms of the settlement agreement, the parties agreed to forego the
bellwether damages trial and to proceed to appeal the “liability” verdict. The parties
already filed their respective appellate briefs and the Court of Appeals heard oral
argument in the case on May 16, 2017.

The settlement agreement has been entered into upon acceptable terms and without
admission by the Bank of liability of any wrongdoing. This settlement agreement will
put an end to this litigation, which has been outstanding since July 2004, and it has
provided a framework limiting the financial liability of the Bank deriving from it. The
Bank has sufficient provisions to cover the expected financial obligations under this
agreement. [n the opinion of management and counsel representing the Bank in the
above-referred matter, this agreement is deemed to be in the best interest of the Bank.

The claims filed by non-U.S. citizens by virtue of the Alien Tort Statute (ATS) were
dismissed by the court in August 2013. Following the appeal filed by said plaintiffs, a
panel of the Second Circuit Court of Appeals affirmed the district court’s 2013 decision
to dismiss the foreign plaintiffs’ claims on December 8, 2015 and on May 9, 2016 the
Court of Appeals en banc ruled in favor of the Bank and affirmed the decision of the
Court of Appeals, dismissing all claims against it. The plaintiffs have petitioned the
U.S. Supreme Court to review the decision. On April 3, 2017, the Supreme Court
agreed to hear the case. The ATS Plaintiffs’ brief was filed on June 20, 2017, the
Bank’s opposing brief is to be filed on August 21, 2017 and the ATS Plaintiffs’ reply
brief is to be filed on September 18, 2017. The U.S. Supreme Court will hear oral
argument in the case on October 11, 2017.The Bank and its U.S. Counsel are confident
that, based on its own precedents, the Supreme Court will concur with the decisions of
the lower courts and rule in favor of the Bank.

There are other lawsuits filed against the Group totaling USD 146.8 million as of
June 30, 2017, (USD 143.6 million as of December 31, 2016).

In the opinion of the management and the lawyers representing the Group in the litigation
at issue, the Group will not be held liable for any amount in excess of the amount of
provisions taken in connection with the lawsuits totaling USD 18.4 million as of June 30,
2017, (USD 18.3 million as of December 31, 2016).

34. _Comparative Figures

Some of the comparative figures for the year 2016 have been reclassified to correspond

with the period ended June 30, 2017, presentation and it did not result in any change to
the last year’s operating results.
-31-
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Deloitte. EY
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Review Report on Condensed Interim Financia! Information

To the Chairman and Members of the Board of Directors
Arab Bank

Amman — Jordan

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Arab
Bank plc (A Public Shareholding Company) as of 30 June 2017, and the related condensed
interim statements of income, comprehensive income. changes in owners’ equity and cash flows
for the six-months period then ended, and a summary of significant accounting policies and other
explanatory notes. Management is responsible for the preparation and fair presentation of this
condensed interim financial information in accordance with International Accounting Standard IAS
(34) relating to Interim Financial Reporting. Our responsibility is to express a conclusion on this
condensed interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement
2410 "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of interim financial information consists of making inquiries. primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information is not prepared, in all material respects,
in accordance with Intemational Accounting Standard (34) relating to interim financial reporting.

Other Matters

We refer to disclosure number (32) in the attached condensed interim financial statements in
relation to the lawsuit filed against the Bank in the United States of America in 2004. This has no
impact on our conclusion above.

The financial statements for the year ended December 31, 2016 and the condensed interim
financial statements for the period ended 30 June 2016 were audited and reviewed respectively
by Deloitte & Touche (Middle East) - Jordan as the sole auditor of the Bank for the year 2016.
Unqualified opinion and unqualified conclusion were issued on these financial statements on
January 29, 2017 and 21 July 2016 respectively. Emst & Young - Jordan and Deloitte & Touche
(Middle East) - Jordan were appointed as joint auditors of the Bank for the year 2017 in
accordance with Central Bank of Jordan regulations for corporate governance.

The fiscal year of Arab Bank pic ends on December 31 of each year. However, the accompanying
condensed interim financial information have been prepared in accordance with the instructions
of Central Bank of Jordan, Jordan Securities Commission, and Companies Control Department
only.

Amman - Jordan
Juty 27. 2017

Snibl %M




A

{A PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN
NDENSED INTERIM STATEMEN NAN POSITION
June 30, 2617 December 31, 2016
Note (Reviewed not Audited) (Audited)

ASSETS JD *000 JD '000

Cash and balances with central banks 4 2882 166 3416485
Balances with banks and financial institutions 5 3190 882 3432626
Deposits with banks and financial institutions 6 82 766 50450
Financial assets at fair value through profit or loss 7 7357 102 531
Financial derivatives - positive fair value 11892 9892
Direct credit facilities at amortized cost 9 11717 137 11186472
Financial assets at fair value through other comprehensive income 8 223430 222463
Other financial assets at amortized cost 10 4670007 4397851
Investments in subsidiaries and associates 933 877 925 837
Fixed assets i1 220 191 221973
Other assets 12 274 740 248 643
Deferred tax assets 43176 39023
Total Assets 24 323 835 24 254 246
LIABILITIES AND SHAREHOLDERS' EQUITY

Banks' and financial institutions' deposits | 848 805 1804177
Customer deposits 13 16 109437 16250612
Cash margin 1 749 425 1663016
Financial derivatives - negative fair value 12156 17 859
Borrowed funds 14 101 708 147 564
Provision for income tax 15 95 286 115248
Other provisions 145 543 145015
Other liabilities 16 707 145 609 207
Deferred tax liabilities 793 793
Total Liabilities 20 770 298 20 753 491
Share capital 17 640 800 640 800
Share premium 17 859 626 859 626
Statutory rescrve 17 531374 531374
Voluntary reserve 17 614920 614 920
General reserve 583 695 583 695
General banking risks reserve 210468 200 468
Foreign currency translation reserve {235 692) (281 490
Investment revaluation reserve (192 442) ( 192 0093
Retained carnings i8 540 788 543 433
Total Sharcholders' Equity 3 5583 537 3 500 755
Total Liabilities and Shareholders® Equity 24 323 835 24 254 246

The accompanying notes from (1) to (33) are an integral part of these condensed interim financial information
and should be read with them.



ARAB BANK PLC

D) 1}
A

A\Y

REVENUE

Interest income

Less: interest expense

Net Interest Income

Net commissions income

Net ) and C lssions |

Forcign exchange differences

Gain from financial sssets at fair value through profit of loss
Dividends from financial assets at fair value through other
Comprehensive income

Dividends from subsidiaries and associates

Other revenue

Total lncome

EXPENSES
Employees expenses
Other expenses

Depreciation and amontization

Provision for impairment - direct credit facilities of amontized cost

Other provisions

Total Expenses

Profit for the Period before Income Tas

Les. Income 1ax expense
Profit for the Period

The accompanying notes from (1) to (33) wre an integeal pant of these

For the Six-Months For the Three-Months
Period Ended Peried Ended
June 30, June 30,
Note 2017 1016 2017 2016
- JD '000 JD'000 D000 JD ‘000
9 526233 526 176 2N 649 260418
20 209 964 218034 109 187 106 835
316 269 308 742 162 492 153 583
21 78 300 87034 38572 41207
394 569 3957176 201 064 194 790
15899 16927 7798 8532
2 | 805 1128 146 1058
8 4182 4385 4182 2080
54363 55007 45263 41429
k) 8204 11678 4210 8277
478 992 484 863 163233 256 161
106 337 105 059 $3 801 52 580
704 66 982 6 TS 3126
13684 13 168 6827 6644
9 29452 15385 28138 12 186
4875 62N 2164 3608
12479 206 865 124842 109 144
254213 178003 138 394 wran
15 53632 58770 28182 30944
200 581 21923 10209 116 073
d wterim fi | enfc and should be read with them



Profit for the period

Add; Other comprehensive incanse items - after (o

ltems that wail be subsequently tansferred to the Statement ol Income

Exchange differences arising on the lation of fereign operati

ltems that vl not be subsequently 1mnsferred 1o the Statement of Income
Net change in fair value of financial assets at fair value theough other camprehensive income
Change in faic vatue of financial asscts ot fatr vatue through other comprehensive income

Lons from sate of Enancial assets at (air value through the statement of comprehensive income

Total Othier Comprebensive income Jtems far the Period - after Tax

Total Comprehensive lncome for the Period

The accompanying nates fom (1) to {33) sre an integral pan of these condensed intetim financial i

For the Six-NMonths Far the Three-Months
Period Ended Period Ended
June 30, June 30,
017 s 2017 meé

JD ‘000 JD 000

JD ‘000 JD ‘000

200 S8t 219233 110209 116073
45800 K RELM] wan (26 4834
(4 350, {3 H8S) (4074 1674
) 4T (3 u26) 13687 {90
EERS 08 €229 { 986} Lt
44 { Ral?) 4548 {28000
245022 118626 134787 91 064
and should be read with them
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ARAB BANK PLC

IBLIC SHAR s
AMMAN - JORDAN
CONDENS RIM STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the period before tax

Adjustments for:

- Depreciation and amortization

« Provision for impairment - direct credit facilities at amortized cost

« Net accrued intecest

«(Gain) from revaluation of financial asscis at fair value through profit or loss

- Dividends from subsidiaries and associates

» Dividends from financial assets at fait value through other comprehensive income
« Other provisions
Total

{Increase) Decrense in Assets:

Balances with central banks (maturing after 3 months)

Deposits with banks and financial institutions (maturing afier 3 months)
Direct credit facilities al amortized cost

Financial assets at fair value through profit or loss

Other assets and financial derivatives

{Dccrense) Increase in Liabilities:

Banks and financial institutions' deposits (maturing aller 3 months)
Customer deposits

Cash margin

Other hiabilities and financial derivatives

Net Cash Flows (Used in) Operating Activities before Income Tax
Income tax paid

Net Cash Flows (Uscd in) Operating Activities

AS] VS FROM INVESTING ACTIVITIES
(Purchase) of financial assets at faic value through ather comprehensive income
(Maturity) Purchase of other financial assets at amortized cost
Decrease (Increase) in investments in associates and subsidiaries
(Increase) in fixed ossets - Net
Dividends from subsidiarics and associates
Dividends from financial assets ot fair value through other comptchensive income
Net Cash Flows (Used in) lnvesting Activities

CASIL FLOWS FROM FINANCING ACTIVITIES
Dividends paid to the shareholders

(Maturity) Incrense in borrowed funds

Net Cash Flows Generated by (Used in) Financing Activities
Net (decrease) in cash and cash equivalent

Exchange difTerences - change in foreign exchange rates

Cash and cash equivalent at the beginning of the year

Cash and Cash Equivalent at the End of the Period

The accompanying notes from (1) to (33) are an integral part of these
and should be read with them

.6 -

For the Six-Moaths
Period Ended Juae 30,
Notes 2017 2016
JD 000 JD ‘000
254213 278 003
13684 13 168
9 29 452 15 385
596 8391
22 ( 438 (1 06d)
(54363, (55007
8 (4182 (4 355)
4875 6271
243 467 260 792
(96 325) [QERIE))
(32 316) (575 686)
(560 117) (316 160}
29 798 43617
(16 204) (22572)
162 363 s1472
EIREA (112 899)
86409 83331
72080 (3u2767)
(252220) (992 386)
5 1 77 330} { 84376
( 329756) 1076 962)
12 326) {7343
1272 156) 82931
31638 (9026)
L1 a2y (0 786y
54 363 55 007
8 4152 4355
(196231 118 238
Li29 13 {157 304
L 43 856) 100 381
(234 988) (87013)
£ 76UN7%5) OIS 757
6122 (8407
4 768 226 §555812
3 4013373 4531 668
densed interim financial information




ARAB BANK PLC

{A PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

R N e AL e AL AL s LR A

FOR THE SIX-MONTHS PERIOD ENDED JUNE 30, 2017

B LA AL LR LIN )\ ALK}

(REVIEWED NOT AUDITED)

1. GENERAL INFORMATION
* Arab Bank was established in 1930, and is registered as a Jordanian public

shareholding limited company. The Head Office of the Bank is domiciled in
Amman - Hashemite Kingdom of Jordan and the Bank operates worldwide
through its 74 branches in Jordan and 124 abroad.

Arab Bank Plc shares are traded on Amman Stock Exchange. The share of
Arab Bank represents the Bank's share in all entities of Arab Bank Group
except for its sister company, Arab Bank (Switzerland) Limited, the shares of
which are stapled with Arab Bank shares and are traded at the same time.

The accompanying condensed interim financial information was approved by
the Board of Directors in its meeting Number (4) on July 27, 2017.

2. BASIS OF PRESENTATION OF THE CONDENSED INTERIM FINANCIAL

INFORMATION

The accompanying condensed interim financial information include the financial
information of the Bank's branches both in Jordan and abroad after eliminating
inter-branch transactions and balances. The condensed interim financial
information of the Bank's branches operating outside the Kingdom of Jordan are
translated to Jordanian Dinars using the exchange rates prevailing as at the date
of the financial information.

The Bank issues consolidated financial information for Arab Bank plc and its
subsidiaries, including the financial information of its sister company, Arab Bank
(Switzerland) Limited, to reflect the consolidated financial position and results of
operations at the level of the consolidated economic ownership of the Group.

3. SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES
Basis of preparation of the condensed interim financial information

The accompanying condensed interim financial information was prepared in
accordance with the International Accounting Standard (IAS) 34 “interim financial
reporting”.

7-
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The accompanying condensed interim financial information of Arab Bank Plc
should be read with the condensed consolidated interim financial information for
Arab Bank Group as it is an integral part of it.

The accompanying condensed interim financial information are prepared in
accordance with the historical cost principle, except for certain financial assets

and financial liabilities which are stated at fair value as of the date of the financial
information.

The accompanying condensed interim financial information do not include all the
information and disclosures to the financial statements required in the annual
financial statements, which are prepared in accordance with International
Financial Reporting Standards. Therefore, this condensed interim financial
information should be read with the financial statements of the Bank as of
December 31, 2016.

Moreover, the results of the Bank's operations for the six months ended June
30, 2017, do not necessarily represent indications of the expected results for the
year ending December 31, 2017, and do not contain the appropriation of the
profit of the current period, which is usually performed at the year end.

The condensed interim financial information is presented in Jordanian Dinar,
which is the Bank’s functional currency.

The accounting policies adopted in the preparation of the condensed interim
financial information are consistent with those adopted for the year ended
December 31, 2016, except for the following:

e Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative.
Limited amendments which require entities to provide disclosures about
changes in their liabilities arising from financing activities, including both
changes arising from cash flows and non-cash changes (such as foreign
exchange gains or losses). However, the adoption of these amendments

have no impact on the Bank's consolidated interim condensed financial
statements.

e Amendments to |AS 12 Income Taxes: Recognition of Deferred Tax
Assets for Un-recognised Losses.
Limited amendments to clarify that an entity needs to consider whether
tax law restricts the sources of taxable profits against which it may make
deductions on the reversal of that deductible temporary difference and
some other limited amendments, the adoption of these amendments have

no impact on the Bank's consolidated interim condensed financial
statements.



Accounting Estimates

* The accounting estimates adopted in the preparation of the condensed interim
financial information are reasonable and in consistent with those adopted for the
year ended December 31, 2016.



B, wi T B
The details of this item are as follows;

June 30, December 31,
2017 2016
JD ‘000 JD '000

Cash in vaults 276 215 255184
Balances with central banks:

- Current accounts 394 360 303 391
« Time and notice 978 926 1 557 835
+ Mandatory cash reserve 891 815 837 167
- Centificates of deposit 340 850 462 908
Total 2 882 166 3416485

« Excem for the mandatory cash reserve, there are no restricted balances at Central Bank,

- The balances and cenificates of deposit maturing aflcr three months amounted to JD 96.5 million as of Sune 30, 2017 (There are no

balances and certificates of deposit maturing after three months as at December 31 , 2016).

[3 WITH <. AL INSTITUTION
The details of this item are as follows;
June 30, December 31,
Local banks and financial institutions 2017 206
JD 000 4D 000
Current accounts 1422 599
Time deposits maturing within 3 months 214 927 175 000
Total 216 349 178 599
Banks and financin! institutions abroad
June 30, December 31,
2017 2016
JD 000 JID 000
Curment accounts 1487 600 1 828 109
Time deposits maturing within 3 months 1486 933 1428918
Total 2974533 3257027
Total balances with banks and financiat institutions Local snd Abroad 3 190 882 3 432 626
« There are no non snterest bearing balances as of June 30, 2017 and December 31, 2016.
- Restricted balances as of June 30, 2017 amounted 10 JD $67.4 million {JD 567 4 million as at December 31, 2016)
DEPOSITS WITI INKS AND FINANCIAL ITUTIONS
The details of this item are as follows:
June 30, December 31,
Deposits with Local banks and financial institutions: 017 2016
JD *000 JD '000
Time deposi ing afler 9 months and before & year 15000
Time deposits maturing afier one year 15 000
Total 15000 1S 000
June 30, December 31,
Deposits with abroad banks and (inancial institutions: 2017 2016
4D ‘000 JD '000
Time deposi ing after 3 hs and before 6 h 67766 35450
Total 67 766 35 450
Total Deposits with banks and financial Institutions Local and Abroad 82 766 50 450

= There are no cestricted deposits o of June 30, 2017 and December 31, 2016.
-10-



7- FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

The details of this item are as follows:

June 30,2017 D"‘;‘:":;’:' L
JD '000 JD '000
Treasury bills and Government bonds 51459 80 322
Loans and advances 21010 21010
Corporate Shares 1102 1199
Total 73571 102 531

8- FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

The details of this item are as follows:

December 31,
June 30, 2017 2016
JD '000 JD '000
Quoted shares 168 896 170 182
Unquoted shares 54 534 52281
Total 223 430 222 463

= Cash dividends from investments above for the six months period ended June 30, 2017 amounted JD 4.2

million (JD 4.4 million for the six months period ended June 30, 2016).

- Rrealized losses that have been transferred from investment revaluation reserve to retained earnings for the
six months period ended June 30, 2017 amounted to JD I million. (The realized losses that have been
transferred from investment revaluation reserve to retained earnings for the six months period ended June

30, 2016 amounted to JD 0.2 million.

-1-
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The detaths of movernent on fnterest and comainsion In suspemse are o follows:

Balance at the bepinaing of the year

Icrest and comunission uspended during the penod

Iruerest and commisston | suspense settted / w ntsen off or transferved 10 off
condensed interien statement of rancial position

Reocoverics

Adjusiments duting the period

Trambation adjuuments

Batance at the End of the Period

Balunce at the beginning of the year
Irsercss and commission suspendod during the year

Interest and commission in suspensc seitled 2 wnitien off o transferved 1o off
statement of Anancial position

Recoveres

Adpusimenis dunng the yeae
Traslation sdjutments
Balance at the End of the Year

Jutg D, 3017

Comonies

Classification of direct credit facilities st smortized cost bused on the geographical and economic sector e follows;

Econemic Sector

Consumer Banking

Industry & Munung
Constructions

Real Estate

Trade

Agriculure

Tounsm & Hotcls
Transportaion

Shares

General Service

Banks and Financial Institutions
Govetnment and public secior
Net Direct Covult direct faeilities at amertised cong

T towl
Includes mcrest
and commission
in suspense
Banksand  Governmewt movemcnd on
Consumer Smali & Financial and Peblic realesiate kans
Banking Madium Laege Ingututions Scetoe Total o folows
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10 - OTHER FINANCIAL ASSETS AT AMORTIZED COST
The details of this item arc as (ollows:

December 31,
June 30, 2017 2016
JD ‘000 JD ‘000
Treasury bills 1555 609 1 448618
Government bonds and bonds gunranteed by the government 2609098 2456242
Corporate bonds 508 132 495 823
Less. Provision for impairment 1243 [}
Total 4670 007 4397 8s1
Aanalysis of bonds bascd on interest nature: June 30, 2017 Decez::;zr 3
JD '000 JD *000
Floating interest rate 133 598 134 684
Fixed interest rate 4536409 4263 167
Total 4670 007 4397 851
Analysis of financial assets based on market quotation:
December 31,
June 30,2017 2016
Financiol assets quoted in the market: JD '000 JD 000
Teeasury bills 371 976 177 685
Government bonds and bonds guaranteed by the government 557788 536 398
Corporate bonds 402 463 188435
Total 1332227 1102 518
Financiat asscts not quoted in the market: June 30,2017 D“‘;'::';' 3,
JD 000 JD '000
Treasury bills 1183633 1270933
Government bonds and bonds gusranteed by the govemment 2051 310 1919 844
Corporate bonds 102 837 104 556
Total 3337 780 3295333
Groad Total 4670 007 4 397 851
The details of movement on the provision for the impairment aof other financial asscts
ot amortized cost arc as follows:
December 31,
June 30, 2017 2016
JD *000 JD ‘000
Balance at the beginning of the year 2832 2832
Impairment losses charged o income . .
Used from provision . -
Balance at the Ead of Period / Year 2832 2832

There were no sold financial assets at amortized cost during the six months period ended June 30, 2017 (JD 102 2 million during
the year ended December 31, 2016)
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11 - FIXED ASSETS

12-

13 .

The additions to and disposals of fixed asscts during the six months period ended June 30, 2017 amounted 1o ID 10.5

million and JD 10.2 million respectively (JD 9.2 million and JD 5.9 million for the six months period ended June 30,
2016).

The cost of the fully depreciated fixed asscts amounted 10 JD 115.1 million as of June 30, 2017 (JD 122.9 million as of

December 31, 2016).

OTHER ASSETS

‘The details of this item arc as follows:

dune3o 2017 Decepnerdl.
JD '000 JD 000
Accrued interest receivable 108410 96 306
Prepaid expenses 64 365 ne
Foreclosed assets * 38583 32987
Intangible Assets 6 683 8 346
Other miscellancous assets 56 699 39 885
Total 274 740 248 643

The Central Bank of Jordan instructions require disposal of these assels during a maximum period of two years from the date of

foreclosure.

ISTOM 1S

The details of this item are as follows:

June 30,2017
Corporates
Consumer Government and
Banking Public Sector Toml
Simall & Medium Large

JD 000 JD *000 JD 000 JD'000 JD 000
Current and demand 3921150 1 065 037 1220 844 269 544 6476 575
Savings 1 584 590 11 126 4709 86 1 600 511
Time and notice 4072821 422 864 2520633 876 061 7892379
Certificates of deposit 139173 602 197 - 139972
Total 9717 734 1499 629 3 746 383 1145691 16 109 437
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W Borrewed fundy

The detalls of thls item nre ua follaws:
December 31,
Juwe 30, 20017 116
4D 000 J0 000
From Central Hanks Y448 254
From local banks and fUancial inststtions 67260 125980
Totsd 101 708 147 564
Anslysh of horrowed funds according 16 Iatereat sature:
Jusedo, 017 Decemberdl,
40000 D 's00
Floating interest rate 8078 59178
Fixed interest rate 40913 88 389
Total 101 708 147 564

- During 2013, Arsb Bank (Jordan branches) s gned a 1oan agreement with the Central Bank of Jordan amounting 10 JOD 4

million, for the duration of |5 years of which $ years are a grace period with an interest ratc of (2.5%) for the year 2013 and
1 floating interest rate of (1.8%+LIBOR 6momhs) fot the years after 2013 The agreement aims to support SMEs and Exa
Small Companies. The loan is repaid se iy, with install in March and S« ber cf ¢cach year, The Balance
of the loan a3 of June 30, 2017 amounied to JODO nullm (JOD 4 milfion aofDetembu 31, 2016).

- During 1914, Arab Bank (Jordan branches) signed 3 loan agreement with the Central Bank of Jordan amounting to JOD 2.8

milfion, for the duration of 10 years cf which 3 years are a grace petiod and with a fixed interest cate of 2 $%. The
agrecnant ums 1o support SMEs and Extra Small Companies. The loan is repaid semi-annually, with instaliments in
March and September of each year. The Balance f the foan as of June 30, 2017 amc unted to JOD 2 8 million (JOD 2.8
million as of December 31,2016).

Anb Bank (Jordan branches) granted loans against medium term advances from the Central Bank of Jordan with fixed
interest rate equal to the discount rate disclosed on the grant day afler deducting 2%, The advances are repaid in

rdance with monthly install which stants on July 2317 and ends on September 2026, these advances
amournted JOD 24 mittiun a3 of Sune J0. 2017 (JOD 12 8 million as of December 31, 2016).

During 2016, Arab Bank (Jordan branches) signed a loan agreeinent with the Central Bank of Jordan amounting to JOD 3.6
millon, for the duration of 13 years of which $ years are a grace period with a floating interest re of (1.85%+LIBOR 6
months). The agreement alms w support SMEs and Exira Small Companies. The loan is repaid semi-annually, with
installments in March and September of cach year. The Balance of the loan as of June 30, 2017 amounted to JOD 3.6
million (JOD 2 millavn as of December 31, 2016).

' During 2016, Arab Bank (Jordan Branches} signed a loan agreement with National Bank of Abu Dhabi amounting to 0D

53.2 miltian, for the duration of 2 years with a loating interest rate o[{3%% + LIBOR 3 months). The interest will be pard in
four instaliments during the year and the loan will be paid at the end 3f the term. As of June 30, 2017 the balance of the
foan amuunted (2 JOD 53 2 million (JOD 53 2 million as of December 31, 2016)

« During 2017, Arab Bank, (Jordan Branch goed loans agr with Sumi Mitsui Banking Corporation in

Dubai with fixed imeresi rate ranging between (0.873% - 0.892%), the balance as of June 30, 2017 amounted 10 JOD 14§
million and the first contract matures in July 04 2017 and the last one matures in December 11, 2017.

' During 2016, Arab Bank Bahrain branches borrowed amounts from banks and financial institutions with fixed interest rate

of (2.35%), the tast contract matured in March 9, 2017 and the balance now as of Tune 30, 2017 is 0 (JOD 72.8 miltion as
of December 31, 2C16).

5. Proshionforlacomeias

The detalls of thh lterare 28 follows: sose3o 201y OeEberdl.
10000 1000
Batarce a the beginning of ihe year 18248 12487
Incorne tax expersse s1374 10918
{ncome tax paid [RrALLY [RELR BN
Batance at the Ead of the Perfod ! Yese 9% 186 181

facome tax expense charged fa 10e condensed Interim statement of lncome consisty of the followleg;

Foe the Sti-Menths
Perlod Eaded Juae 38,
017 2016
JD ‘000 JD°000
lounne tax experse fof the petiod. 47824 63908
EfYect of deferved tax (v vty
Total 3632 e

The ixome tas rate tn Jordan s IS, while the income tas rate for the countnes where the Bank has branches ranges from zcro
0 J7% as of June 30, 2017

The branches of Arab bank Pic have reachod a recent tas satiomants angmg between 2016 for Arsb Bank United Arab Emenaia
and 2010 for Arsb Bark Eppl.
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OTHER LIABILITIES

The details of this item are as follows:

Accrued interest payable

Notes payable

Interest and commission received in advance
Accrued expenses

Dividend payable to shareholders

Other miscellaneous liabilities*

Total

* This ltem Represents mailny legal contingencies (Note 32).

Share capital and reserves

June 30, 2017 De“;"):’;" 3,
JD ‘000 JD 000
79 272 66 572
172 665 109 657
52090 41333
18 202 19671
12 571 9463
372 345 362511
707 145 609 207

Share capital amounted to JD 640.8 million distributed on 640.8 million shares at a nominal value

of 1 JD each as at June 30, 2017 and December 31,2016.

Share premium amounted to JD 859.6 million as of June 30, 2017 and December 31,2016.

The Bank did not make any appropriation to the legal reserves, in accordance with the Companies
Law, in the interim financial information as such appropriations are performed at year end.

.20-



18- RET RNIN

The details of the movement on the Retaiacd Earnings are as follows:

Balance at the beginning of the period / ycar

Profit for the period / year

Transferred from investment revaluation reserve to retained eaming
Dividends paid

Transferred to statutory reserve

Transferred to General Banking Risk Reserve

Adjustment during the period / Year

Balance at the End of the Period / Ycar

June 30,2017 szt:;l:zr 3,
JD 000 JD '000
543 433 524708
200 581 212414
{ 986 ( 220y
(192 240) { 160 200)
° (32183)
{ 10 000)
: (10
540 788 543433

* The General Assembly of the Arab Bank plc in it's extraordinary meeting held on March 30, 2017 approved the
recommendation of the Bank's Board of Directors to distribute 30% of par value as cash dividends for the year
2016, equivalent to JD 192.2 million. (The General Assembly of Arab Bank Ple in it's extraordinary meeting held
on March 31 2016 approved the recommendations of the Banks's Board of Directors to distribute 25% of par value

as cash dividends for the year 2015, equivalent to JD 160.2 million).

* Retnined earnings include restricted deferred tax assets in the amount of JD 43.2 million, as well as, unrealized
gains (rom financial assets at fair value through profit or loss in the amount of JD 0.8 million. Restricted retained
caniing that cannot be distributed or othenwise utilized except only under certain circumstances caused by the

adoption of certain accounting standards amounted to JD 1.9 million as of June 30, 2017.

* The retained eamings include unrealized loss in the amount of JD (40.7) million as of June 30, 2017 as a result of

the adoption of IFRS (9) .

* The negative balance of the investments revaluation reserve 1 the amount of JD (192.4) million as of Sune 30,
2017 is restricted according to the Jordan Securities Commission instructions and Central Bank of Jordan.
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19- INTEREST INCOME,

The details of this item ace as follows:

June 30, June 30,
2017 2016
3D ‘000 JD ‘000
Direct credit facilities at smortized cost * 366 760 335993
Balances with Central banks 16932 27714
Balances and Deposits with Banks and financial institutions. 12244 7250
Financial assets at fair value through profit or loss 3307 2631
Other financial assets at amottized cost 126 990 153 188
Total 526233 526 776
* The details of interest income on direct credit fucilities at amontized cost are as follows.
June 30,2017
o e o anoe T
4 Medium Large Institutions Sector
4D 000 JD '000 1D ‘000 JD 000 4D 000 JD *000
Discounted bills 1418 3228 7730 851 . 13224
Overdnafts 1218 20936 76 512 H s5mM 104 439
Loans and advances 44 590 17174 137237 1344 15 280 215625
Real estate loans 28 324 128 . . - 28449
Credit cards 5023 - . . . 5003
Total 80 570 41 460 21419 2200 21081 366 760
June 30,2016
Consumer Corporates ?:“u '."fl ﬁm’:ﬁ:‘ Total
Banking m‘:ll:ufn Lange Institutions Sector
JD ‘000 JD ‘000 JD *000 JD 000 J0 ‘000 JD ‘000
Discounted bills 1 509 2942 6014 995 - 11 460
Cverdnfts 13n 19 357 68370 - 6097 95 135
Loans and sdvances 46 297 14 250 118 390 1264 16 076 196 277
Real estate loans 27455 23 . . - 27478
Credit cards 3643 . . - 5643
Total 82218 65N 192774 2289 211 335993




20- INVEREST EXPENSE

The details of this item are as lollows:

Customer deposits *

Banks and financial institutions depasits
Cash margins

Borrowed funds

Deposit insurance fees

Total

* Interest expense charged 10 income on customer deposits is as follows

Current and demand
Savings

Time and notice
Certificates of deposit
Total

Current and demand
Savings

Time and notice
Certificates of deposit
Total

21, i e

The detatls of this item are as follows:

Commission income:
- Direct credit facilities at amortized cost
- Indirect credit facilities
- Other
Less; commission expense
Net Commission Income

June 30,2017  June 30,2016
JD *000 JD '000

171437 187 467

14 638 8783

13218 11914

1524 944

9147 8926

209 964 218 034

June 30, 2017
Corporates
anking Medium Large Sector Total
JD ‘000 JD '000 JD '000 JD ‘000 JD ‘000
3203 369 3673 595 7 840
4950 to4 2 - 5056
71580 6 498 48718 24 303 t51 099
7428 12 2 . 7442
87 161 6 983 52 398 24 898 171 437
June 30, 2016
Corporates
Comnr wirue
anking Medium Large Sector Total
4D 000 JD '000 JD '000 JD ‘000 JD '000
7985 769 ang 807 12778
5224 110 . - 5334
72639 6264 49 823 28091 156 817
12518 15 5 - 12538
98 366 7158 53 045 28 898 187 467
June 30,2017  June 30, 2016
JD 000 JD 000

27 203 31586

36 402 37662

23378 25 605

(8 6R3) (7819}

78 300 87 034

.23




22. INS N AL ASSETS AT FAIR VALUE THROUGH PROF

The details of this item are as follows:

June 30, 2017 June 30, 2016
?:::'::;‘: c::?:ﬂf:es) Dividends Total Total
JD 000 JD '000 JD 000 4D 000 JD 000
Treasury bills and bonds 892 935 - 1827 L4
Corporate sharcs . | W 75 (22) tl
Total 892 838 75 1808 1125

23- Oth venu

The details of this item are as fotlows:

June 30, 2017 Juae 30, 2016

JD '000 JD ‘000
Revenue from customer services 3900 6023
Safe box rent mn 569
Gains from derivatives 448 {17
Miscellaneous revenue 3484 6063

Total 8204 11678
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24. BUSINESS SEGMENTS

The Bank has an integrated group of products and services dedicated to serve
the Bank’s customers and constantly developed in response to the ongoing
changes in the banking business environment and the related state-of-the art
tools by the executive management in the group.

The following is a summary of these groups’ activities stating their business
nature and future plans:

1.

Corporate and Institutional Banking

This group provides banking services and finances with the following:
corporate sector, private projects, foreign trading, small and medium sized
projects, and banks financial institutions.

Treasury

This group is considered as a source of financing for the Bank, in general,
and for the strategic business units, in particular. It steers the financing of
the Bank and manages both the Bank's cash liquidity and market risks.

Moreover, this group is responsible for the management of the Bank's
assets and liabilities within the frame set by the Assets and Liabilities
Committee.

This group is considered the main source in determining the internal
transfer prices within the Bank’s departments, in addition to being a central
unit for the financial organization and main dealing in the following:

Foreign exchange.

Foreign exchange derivatives.
Money markets.

Certificates of deposit.
Interest rate swaps.

Other various derivatives.

Consumer Banking

This group provides banking services to individuals and high-networth elite
customers, and endeavors to meet their financial service needs using the
best methods, through effective distribution channels, and a variety of
product services. Moreover, this group is in direct and close contact with
the customers in order to provide them with timely and continuous services
through different electronic channels such as direct phone calls, ATM's,
the internet and text messaging via cellular phones.
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25- CONTRACTUAL MATURITY OF THE CONTINGENT ACCOUNTS

The table below details the maturity of expecied linbilities and commitments on the basts of contractual maturity:

Letters of credit
Acceptances

Letters of guarantees:

- Payment guarantees

- Perfarmance guarantees
- Other guarantees
Unutilized credit facilities
Total

Constructions projects contracts
Procurement contracts
Operating lease contracts

Total

Letters of credit
Acceptances

Letters of guasantees'

- Payment guarantees

- Performance guarantees
- Other guarantees
Unutilized credit facilities

Total

Constructions projects contracts
Procurement contracts
Operating lease contracts

Total

June 30, 2017

Within 1 Year ~ Fom ! Z;;;:;"‘ M":f;;" 5 Total

JD '000 3D *000 JD '000 4D '000
1294 993 13691 . 1308 684
496255 12050 3 508 305
669 433 136 594 - 806 027
2358 662 1119 465 95 451 3573578
2109316 602 397 31614 2743327
2970 545 238 161 . 3208 706
9 899 204 2122358 127 068 12 148 627

June 30, 2017

JD 000 D 000 3D '000 JD 000
43 12958 . 13101
4491 1 440 541 6472
384 1474 1527 13 385
5018 15872 12068 32958

December 31, 2016
Within | Year F‘::'"" :?:n‘::" M""f"n":‘ 5 Total

JD '000 Jb 000 Jb ‘000 JD '000
1246 308 16 327 - 1262635
41350 9995 . 423 566
560 100 136933 6391 703 424
2136244 1 048 429 644 466 3829139
1957015 610732 381 254 . 2949 001
2 868 881 219 045 3068 3090 994
9182119 2041 461 1035179 12258759

December 31,2016

4D '000 3D '000 4D '000 4D '000
143 12628 . 12771
6053 I 514 61 8244
3% 1512 12674 14 582
659 15 684 13381 35597
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28- CAPITAL MANAGEMENT

On October 31,2016 The Central Bank of Jordan announced the instructions of Capital Management according the Basel I11
standards and stopped Basel II Instructions.

The bank manages it's capital to safeguard it's ability to continue it's operating activities while maximizing the return to
sherholders,the composition of the regulatory capital as defined by Basel committee is as follows:

June 30, 2017 December 31, 2016

JD '000 JD '000

Common Equity Tier 1 3245017 3106115
Regulatory Adjustments (Deductions from Common Equity Tier1) (580 463) (461 579)
Additional Tier 1 - -

Supplementary Capital 210 468 200 468
Regulatory Adjustments (Deductions from supplemantry Capital) (202 480) (302 155)
Regulatory Capital 2672 542 2542 849
Risk - weighted assets (RWA) 19 373 903 18 622 278
Common Equity Tier 1 Ratio 13.75% 13.65%
Tier 1 Capital Ratio 13.75% 13.65%
Capital adequecy Ratio 13.79% 13.65%

- The Board of Directors performs an overall review of the capital structure quarterly basis. As part of such review,
the Board takes into consideration matters such as cost and risks of capital as integral factors in managing capital
through setting dividend policies and capitalization of reserves.
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-TRANSACTIONS WITH RELATED PARTIES

The detaids of this item are as follows

June 30, 2017
. LCs, LGs,
Depositsowed  Trceroreet  Depositsowed  Unutlizsd
from Reloted Amoftized to Related Credit Faciliies
Partics Cont Parties and
Acceptances
Jb'000 JD ‘000 4D ‘000 JD ‘000
Sister and subsidiary companies 1336070 J3652 199056 81042
Associated Companics 143963 - 50868 31498
Major sharcholders and Members of the Board of Directors . 129961 226524 74 768
Total 1480033 163 613 476448 187 308
December 31,2016
: LCs, LGs,
Deposits owed Dm?‘ Credu Deposits owed Unutihized
Facilities at . o
from Related N to Related Credit Facilities
Amortized .
Parties Cost Parties and
Acceptances
JD 000 JD ‘000 Jp ‘000 JD 000
Stster and subsidiary companies 1 269099 104 463 74 812 152958
Assoctated Companies 146 766 - 25825 26 802
Major sharcholders and Members of the Board of Ditectors . 339921 321964 69 906
Total 1 415 868 444 384 422 600 249 666
Direct credit facilities gr d to top 8 dto JD | mullion and indirect credit facilities JO 6 thousand a3 of June 30, 2017
(dwrect credit facilities JD | { million and ind; credit facilities JD 6 th d as of Dx ber 31, 2016)
Top g deposi d to JD 2 3 million as of June 30, 2017 (JD 2 1 million as of December 31, 2016).
All facilities granted 1o related parties are performing loans in dance with the credut rting of the Bank No p has been ded in
relation to impainnent in value
The details of transactions with related pacties are as follows:
June 30,2017
bouerest Income  Interest Expense
JD '000 4D 060
Sister and subsidiary companies 3 M0 648
Associated Companies 469 103
Total 4209 781
June 30,2016
Interest Income  Interest Expense
3D ‘000 JD ‘000
Stster and subsidrary companies nn 512
Associated Companies 509 829
Total 3681 1341
Interest on factl, d to major sharcholders and bers of the Board of Directors ts recorded ot arm's length.

The salarses and other fringe benefits of the Bank's key management personnel, inside and outside Jordan, amounted to JD 13 4 mitlron for the
six months period ended Junc 30, 2017 (JD 12 8 million for the 31x months period ended June 30, 2016)

2:-CASH AND CASILEQUIVALENT

The details of this rtem are as follaws

June 30,2017 June 30, 2016

JO '000 JD ‘000
Cash and balances with central banks maturing within 3 months 2783641 3960877
Add. Batances with banks and financia} insiuutions matuting within 3 months 262) 306 2193138
Less, Banks aad fi I institutions deposi g withia 3 months 1395774 1872344

Totat 4013373 4 831 663
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32. LEGAL CASES

A. In 2004, a number of civil lawsuits were filed against Arab Bank plc in the Eastern
District of New York by U.S. plaintiffs and non-U.S. plaintiffs alleging that the
Bank provided financial services to individuals and entities who were alleged to
have some affiliation with individual “terrorists" or ‘“terrorist organizations"
operating in the Palestinian Territories. The plaintiffs claimed damages from the
Bank alleging that these financial services constituted material support for
terrorist activities.

Regarding the claims filed by the U.S. plaintiffs by virtue of the Anti-Terrorism Act
(ATA), after a civil trial, on September 22, 2014, the Bank was found liable for
the damages caused by the alleged attacks perpetrated by Hamas.

Following the liability trial, the District Court scheduled a trial date for damages
on August 17, 2015, to determine the amount of damages suffered by the
plaintiffs (a “bellwether” damages trial). On August 14, 2015, a settlement
agreement was reached by the parties and upon the request of the plaintiffs
and the Bank, the Judge postponed the damages trial to implement said
agreement.

Pursuant to the terms of the settlement agreement, the parties agreed to forego
the bellwether damages trial and to proceed to appeal the “liability” verdict. The
parties already filed their respective appellate briefs and the Court of Appeals
heard oral argument in the case on May 16, 2017.

The settlement agreement has been entered into upon acceptable terms and
without admission by the Bank of liability of any wrongdoing. This settlement
agreement will put an end to this litigation, which has been outstanding since
July 2004, and it has provided a framework limiting the financial liability of the
Bank deriving from it. The Bank has sufficient provisions to cover the expected
financial obligations under this agreement. In the opinion of management and
counsel representing the Bank in the above-referred matter, this agreement is
deemed to be in the best interest of the Bank.

The claims filed by non-U.S. citizens by virtue of the Alien Tort Statute (ATS)
were dismissed by the court in August 2013. Following the appeal filed by said
plaintiffs, a panel of the Second Circuit Court of Appeals affirmed the district
court's 2013 decision to dismiss the foreign plaintiffs’ claims on December 8,
2015 and on May 9, 2016 the Court of Appeals en banc ruled in favor of the
Bank and affirmed the decision of the Court of Appeals, dismissing all claims
against it. The plaintiffs have petitioned the U.S. Supreme Court to review the
decision. On April 3, 2017, the Supreme Court agreed to hear the case. The
ATS Plaintiffs’ brief was filed on June 20, 2017, the Bank's opposing brief is to
be filed on August 21, 2017 and the ATS Plaintiffs' reply brief is to be filed on
September 18, 2017. The U.S. Supreme Court will hear oral argument in the
case on October 11, 2017. The Bank and its U.S. Counsel are confident that,
based on its own precedents, the Supreme Court will concur with the decisions
of the lower courts and rule in favor of the Bank.



B. There are other lawsuits filed against the Bank totaling JD 88.6 million as of
June 30, 2017, (JD 84.8 million as of December 31, 2016).

In the opinion of the management and the lawyers representing the Bank in the
litigation at issue, the Bank will not be held liable for any amount in excess of
the amount of provisions taken in connection with the lawsuits totaling JD
12.4 million as of June 30, 2017, (JD 12.2 million as of December 31,

2016).

33. Comparative figure
Some the comparative figures for the year 2016 have been reclassified to

correspond with the period ended June 30, 2017, presentation and didn't result in
any change to the last years operating results.



