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Report On Review of Interim Condensed Financial Statement

To Messrs. Shareholders

Al-Rakaez Investment Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the interim condensed statement of financial position of Al-Rakaez Investment
Company (Public Shareholding Company), as at June 30, 2020, and the related interim condensed
statements of comprehensive income, changes in equity and cash flows for the six months period then
ended. Management is responsible for the preparation and fair presentation of this consolidated interim
condensed financial information in accordance with International Financial Reporting Standard no. (34)
"Interim Financial Reporting". Our responsibility is to express a conclusion about this interim financial
information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity". A review of
interim condensed financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit, Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed financial information is not prepared, in all material respects, in accordance with
International Financial Reporting Standard no. (34) "Interim Financial Reporting”.

Talal Abu-Ghazaleh & Co. International

Mohammad Al-Azraq

(License # 1000)

Amman, on July 29, 2020
TAGUCI Building i;f“““ OFTHE F ‘ 4.}!}: 3..! J>LI= daals (i
104 Mecca Street, Um-Uthaina, Amman, Jordan ORUM OF L'IRMS O (Qlas AL o) (ASa god N o g
Tel: +962 6 5100 900 taoi +‘1‘\Y‘\°\.-‘l~.;g,é::l.a.
Fax: +962 6 5100 601 agi.com FATY T 0N o0 o) s sl
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Al-Rakaez Investment Company
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of financial position as at June 30, 2020- (reviewed and unaudited)

ASSETS
Non-current Assets

Property and equipment

Current Assets

Inventory

Accounts receivable and other debit balances
Cash and cash equivalents

Total Current Assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Authorized and paid-in capital
Statutory reserve
Accumulated losses

Net Equity

Liabilities

Non Current Liabilities

Loans - non current portion

Current Liabilities

Accounts payable and other credit balances
Loans - current portion

Bank overdraft

Total Current Liabilities

Total Liabilities

TOTAL EQUITY AND LIABILITIES

June 30, 2020
(reviewed and December 31, 2019
unaudited) (audited)
JD JD
12,143,194 12,285,857
67,770 64,194
271,750 263,919
7,368 26,580
346,888 354,693
12,490,082 12,640,550
12,500,000 12,500,000
93,706 93,706
(1,484,613) (1,089,971)
11,109,093 11,503,735
620,300 425,000
539,458 415,378
- 212,500
221,231 83,937
760,689 711,815
1,380,989 1,136,815
12,490,082 12,640,550




Al-Rakaez Investment Company
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of comprehensive income for the six month ended June 30, 2020

- (reviewed and unaudited)

Revenues

Hotel revenues

Rent revenues

Total Revenues

Expenses

Operating expenses

Other operating expenses
Administrative expenses
Depreciation

Total Expenses
Operating loss

Other (expenses) revenues
Finance costs

Loss

Weighted average number of shares

Loss per share

For the six months ended on

For the three months ended on

June 30,2020 June 30,2019 June 30, 2020 June 30, 2019
D D D D
403,330 1,060,866 4,145 558,809
75,850 99722 27,590 50,461
479,230 1,160,588 31,735 609,270
(516,944) (893,102) (138,030) (453,395)
(9,39) (9486) (4,653) (4743)
(72,504) (89,905) (26,956) (45,591)
(237,573) (235,847) (118,779) (117,768)
(836,417) (1,228,340) (268,418) (621,497)
(357,187) (67752) (256,683) (12,227)
(705) 1,522 (5%) 1,142
(36,750) (46,512) (19171) (21,469)
(394,642) (112742) (276,449) (32554)
12,500,000 12,500,000
Dy D9/
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Al-Rakaez Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of cash flows for the six month ended June 30, 2020
- (reviewed and unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES
Loss

Adjustments for :

Depreciation

Change in operating assets and liabilities:
Accounts receivable and other debit balances
Inventory

Accounts payable and other credit balances

Net cash flow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment

Net cash from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Bank overdraft

Loans

Net cash from financing activities

Net change in cash and cash equivalents

Cash and cash equivalents - beginning of period

Cash and cash equivalents - end of period

June 30, 2020 June 30, 2019
JD JD

(394,642) (112,742)
237,573 235,847
(7,831) (104,761)
(3,576) (13,578)
124,080 89,931
(44,396) 94,697
(94,910) (122,020)
(94,910) (122,020)
137,294 58,620
(17,200) (46,948)
120,094 11,672
(19,212) (15,651)
26,580 35,234
7,368 19,583




Al-Rakaez Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim condensed financial statements for the six month ended June 30, 2020

1. Legal status and activities

Al-Rakaez Investment Company was established as a public shareholding company and registered
in the register of public shareholding companies under number (418) on September 27, 2006.

The main objectives of the Company are:

Sports gym

Body, skin and nail care center.

Tourist restaurant

Establishing, managing, owning, buying, selling and leasing resorts.

Establish hotel suits.

Buy and sell properties and lands.

On June 1, 2011, the soft opening of the hotel was held, and the business started on that date. The
Company signed a contract with a foreign company to manage the hotel to operate under the
trademark (Quality Suites) for a period of five years starting from the date of initial operation on
June 1, 2011.

On Mach 27, 2014 the General Assembly decided to terminate the contract of the commercial name
for the Quality suites hotel starting from the current contract expiry date on June 30, 2014 an
replacing it by the commercial name of Ayas Suites and Hotel owned by Ayas motors without any
cost implications for using this name.

The financial statements were approved by the Company’s board of directors in its session held on
July 28, 2020.

2. Financial statements preparation framework and significant accounting policies

The interim condensed financial information for the company were prepared according to the
International Accounting Standard (34) “Interim Financial Reporting”.

Accounting policies used in preparing the consolidated interim financial statement are consistent
with those policies used in preparing the financial statements for the year ended December 31, 2019.

3. Loans

June 30,2020 December 31,2019

Lender Loan objectives Loan period Guuantees ~ Lomamount  Cumentpoion  Non-curent porton Totdl Tohl
D i 1 i D
The firs nstalloment i due on June 30, 2019
and tber installmenls ae due evry s Persoral
months (B semiannual insfallmentseach — guarente of
Contributionatthehotel  installment amouns lo D87 0ard the st~ Mz Mazen
Jordan commercilbenk  renovationprocess  inslalment will e dueon December 31, 202)  Kharee Ayess 7000 780 7800 500
The firstinstallement is due on June 3, 2019
and other instalments are due every six Persoal
Contributionatthe ~ months(§semiannual installmenseach ~— uaranteeof
conferenceand ocacions  irstellmentamountstojD16730and thelsst M Mazen
Jordan commercil bank - all renovaionproces  nstallmnt will b due on December 3,202 Khaee Ay 1300 112500 112500 1150
Totl 620300 620,300 637,300

The company rescheduled the previous loans as a result of the outbreak of the e{inergent
Coronavirus (Covid-19) in early 2020, where the loan’s installment, to be as of June 30, 2021} with all
conditions and guarantees remaining the same. P

2



Al-Rakaez Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim condensed financial statements for the six month ended June 30, 2020

1. Legal status and activities

— Al-Rakaez Investment Company was established as a public shareholding company and registered
in the register of public shareholding companies under number (418) on September 27, 2006.
— The main objectives of the Company are:
- Sports gym
— Body, skin and nail care center.
— Tourist restaurant
— Establishing, managing, owning, buying, selling and leasing resorts.
— Establish hotel suits.
— Buy and sell properties and lands.

— On June 1, 2011, the soft opening of the hotel was held, and the business started on that date. The
Company signed a contract with a foreign company to manage the hotel to operate under the
trademark (Quality Suites) for a period of five years starting from the date of initial operation on
June 1, 2011.

— On Mach 27, 2014 the General Assembly decided to terminate the contract of the commercial name
for the Quality suites hotel starting from the current contract expiry date on June 30, 2014 an
replacing it by the commercial name of Ayas Suites and Hotel owned by Ayas motors without any
cost implications for using this name.

— The financial statements were approved by the Company’s board of directors in its session held on
July 28, 2020.

2. Financial statements preparation framework and significant accounting policies

- The interim condensed financial information for the company were prepared according to the
International Accounting Standard (34) “Interim Financial Reporting”.

- Accounting policies used in preparing the consolidated interim financial statement are consistent
with those policies used in preparing the financial statements for the year ended December 31, 2019.

3. Loans
June 30,2020 December 31,2019
Lender Loan objectives Loan period Guarantees Loamamount ~~ Curent potion  No-current potton Total Toal
Jp Jo Jp o Jo
The irstinfallment i due on June 30, 2019
and ofher installmenls ae due every six Persoral
morhs Bsemiannualrstallmentseach  araleeof
Contrbutionat e hotel ~ instalimentamounts to|D§7300and thelist M Mazen
Jordincommercalbank  renovaionprocess incallment willbe dueon December 3, 202 Khaiee Ay 7000 . RV 50750 55,00
The first inslallement i due omJune 30, 2019
and lherinstllments ae due every ix Persoral
Contibutionattbe ~ months (Bsemiannuel instllmenseach ~~— uaraneecl
conferenceand occacions — inlalmentamounis oD 1875 0and thelist  Mr Mazen
Jorden commercilberk  bals renovation process  installment il e due on December 31, 202) Khairee Ayass 15000 . 1230 1150 1150
Total . 60300 620,30 £7500

— The company rescheduled the previous loans as a result of the outbreak of the emergent
Coronavirus (Covid-19) in early 2020, where the loan’s installment were postponed, to be as of June
30,2021, with all conditions and guarantees remaining the same.



Al-Rakaez Investment Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the interim condensed financial statements for the six month ended June 30, 2020

4. Impact of the COVID-19 pandemic on the Company’s operations

- As a result of the outbreak of the novel Coronavirus (COVID-19) in the beginning of 2020 and its
spread in several geographical regions around the world and in addition to its impact on the global
economy, including The Hashemite Kingdom of Jordan, it led to disrupting economic activities.
This had an impact on the investment sector in the real estate, agricultural, industrial, therapeutic,
tourism, service and financial fields, in addition to all other related activities as a result of the
quarantine measures set by the Defense Law. The Company’s management has built a team to
evaluate the estimated impacts of this event on the Company’s operating results within The
Hashemite Kingdom of Jordan and to conduct a preliminary study to review and assess potential
risks to maintain business continuity and maximize uptime at this stage. Management does not
consider it possible to provide a quantitative estimation of the expected impact of this outbreak on
the Company’s future financial statements at this early stage.

- Management and those responsible for governance will continue to monitor the situation in all
geographical areas in which the company operates and they will provide stakeholders with the
latest developments as required by regulations. In the event of any changes in the current
conditions, additional disclosures will be made or amendments will be adopted in the Company’s
financial statements.

- The operating activity of Ayass Hotel has been ceased until the return of the tourism activity in the
Kingdom in order to save expenses related to this activity.
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