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Review Report

AM/ 007205

To the Chairman and Members of the Board of Directors
Euro Arab Insurance Group Company

(Public Shareholding Limited Company)

Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Euro
Arab Insurance Group Company (a Public Shareholding Limited Company) as of September 30,
2020 and the related condensed interim statements of profit or loss and comprehensive income
for the three months and nine months ended September 30, 2020 and changes in shareholders’
equity and cash flows for the nine months period then ended, and a summary of significant
accounting policies and other explanatory information. Management is responsible for the
preparation and fair presentation of these condensed interim financial statements in accordance
with International Accounting Standard No. (34) Related to interim financial reporting. Our
responsibility is to express a conclusion on these condensed interim financial information based
on our review,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410” Review of Interim Financial Information Performed by the Independent Auditor of the
entity”. A review of condensed interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion _

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information is not prepared, in all material respects,
in accordance with International Accounting Standard (34) relating to interim.financial reporting.

Other Matter
The accompanying condensed interim financial information are a translation of the statutory
condensed interim financial statements in the Arabic language to which reference is to be made.

Amman — Jordan o
October 28, 2020 Deloitte & Tou

- f;,__ (M.E.)
& (M.E.) - Jordan

el ) o g
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EURO ARAB INSURANCE GROUP COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

September 30, 2020
Reviewed not)

December 31,

ASSETS Note (Audited 2019
JD D
Deposits at banks 4 19,919,164 20,491,534
Financial assets at fair value thrqugh profit or loss 5 1,031,202 974,009
Financial assets at amortized cost 6 - -
Investment property - net 7 874,657 876,614
Total Investments 21,825,023 22,342,157
Cash on hand and at banks 491,689 394,361
Cheques under collection 1,198,158 879,677
Accounts receivable - net 9,912,844 7,422,645
Re-insurance receivables - net 10 810,116 771,056
Deferred tax assets 15/b 1,350,575 1,179,483
Property and equipment - net 3,049,012 3,072,586
Intangible assets 12,983 11,875
Other assets 11 1,207,199 313,984
TOTAL ASSETS 39,857,599 36,387,824
LIABILITIES AND SHAREHOLDERS' EQUITY
LIABILITIES
Unearned premiums reserve - net 10,738,024 9,421,034
Claims reserve - net 9,611,380 8,180,269
Mathematical reserve - net 133,639 91,829
Total Insurance Contracts Liabilities 20,483,043 17,693,132
Due to banks 12 817,289 1,036,710
Accounts payable 13 2,991,666 2,939,868
Re-insurance payables 14 2,569,328 2,090,473
Other provisions 299,357 354,263
Income tax provision 15/a 177,861 282,734
Other liabilities 789,348 718,259
TOTAL LIABILITIES 28,127,892 25,115,439
SHAREHOLDERS' EQUITY

Authorized and paid-up capital 8,000,000 8,000,000
Statutory reserve 1,467,751 1,467,751
Voluntary reserve 15,676 15,676
Retained earnings 1,188,958 1,788,958
Income for the period 1,057,322 -
Total Shareholders' Equity 11,729,707 11,272,385
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 39,857,599 36,387,824

Chairman of the Board of Directors General Manager

THE ACCOMPANYING NOTES FROM (1) TO (24) CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM FINANCIAL
INFORMATION AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.
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EURO ARAB INSURANCE GROUP COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF PROFIR OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE THREE MONTHS AND NINE MONTHS ENDED SEPTEMBER 30, 2020

Revenue:
Gross written premiums
Less: Re-insurers' share
Net Written Premiums
Net change in unearned premiums reserve
Net change in mathematical reserve
Net Earned ertten Premiums
Commissions' revenue
Insurance policies issuance fees
Interest revenue
Net gain from financial assets and investments
Other revenues
Total Revenue

Claims, Losses and Expenses:
Paid claims
Less: Recoveries
Re-insurers' share

Net Paid Claims
Net change in claims reserve
Allocated employees' expenses
Allocated general and administrative expenses
Policies acquisition cost
Excess of loss
Other expenses related to underwritings

Net Claims Costs

Unallocated employees' expenses
Depreciation and amortization
Unallocated general and administrative expenses
Expected credit loss provision
Other expenses
Total Expenses

Income for the Period before Tax
Income tax expense

income for the Period / Total Comprehensive Income
The Company's Shareholders

Earnings per Share for the Period

Chairman of the Board of Directors

For the Three Months

Ended September 30,
2]

For the Nine Months
Ended September 30,

020 2019 2020 2019
Note (Reviewed)  (Reviewed) (Reviewed) (Reviewed)
1D D D D
7,125,855 6,912,752 22,284,415 23,154,445
(1,130,754) (1,052,368) (3,849,703)  (3,537,913)
5,995,101 5,860,384 18,434,712 19,616,532
(183,242) 149,414 (1,316,990) (2,144,046)
(44,645) (37,256) (41,810) (21,398)
5,767,214 5,972,542 17,075,912 17,451,088
58,697 63,907 262,216 240,599
228,800 214,749 651,064 691,955
290,005 338,984 913,059 954,712
16 (18,583) 37,534 (72,664) 170,675
99,051 - 60,821 205,720 191,276
6,425,184 6,688,537 19,035,307 19,700,305
5,578,542 6,376,263 14,855,474 18,552,055
(565,702) (528,719)  (1,111,676) (1,812,834)
(545,950) (729,553)  (1,286,579) _ (2,012,074)
4,466,890 5,117,991 12,457,219 14,727,147
984,912 (176,855) 1,431,111 245,557
374,279 370,249 1,257,080 1,161,916
163,178 147,854 453,471 543,366
231,804 230,218 653,120 737,312
43,250 56,088 142,250 168,266
234,743 173,648 505,867 450,681
6,499,056 5,019,193 16,900,118 18,034,245
46,735 42,154 153,874 138,102
22,349 27,866 58,937 97,095
40,794 36,964 113,367 135,842
18 (108,942) - 385,974 188,418
(2,256) 19,186 41,640 36,300
6,497,736 6,045,363 17,653,910 18,630,002
(72,552) 643,174 1,381,397 1,070,303
15/a 16,872 (149,080) (324,075) (204,731)
(55,680) 494,094 1,057,322 865,572
8,000,000 8,000,000 8,000,000 8,000,000
17 (0.007) 0.062 0.132 0.108

General Manager

THE ACCOMPANYING NOTES FROM (1) TO (24) CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM
FINANCIAL INFRMATION AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPAYING REVIEW REPORT.
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CONDENSED INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

Authorized and Statutory Voluntary Retained Earnings Income for
Paid - up Capital Reserve Reserve Realized Unrealized Total the Period Total
Eor the Nine Months Ended September 30, 2020: b D b b b Db D b
Balance - beginning of the year (Audited) 8,000,000 1,467,751 15,676 734,958 . 1,054,000 1,788,958 . 11,272,385
Total comprehensive income for the period - - - - ‘ - - 1,057,322 1,057,322
Dividends paid * = = g (600,000) = (600,000) = (600,000)
Balance - End of the Period (Reviewed) 8,000,000 1,467,751 15,676 134,958 1,054,000 1,188,958 1,057,322 11,729,707
For the Nine Months Ended September 30, 2019:
.mm_m:nm - beginning of the year {Audited) 8,000,000 1,342,268 15,676 328,567 906,752 1,235,319 n 10,593,263
Transfers during the period - - - (177,631) 177,631 - - -
Dividends paid * “ - - (320,000) - (320,000) = (320,000}
Total comprehensive income for the period - - = 3 - = 865,572 865,572
Balance - End of the Period (Reviewed) 8,000,000 1,342,268 15,676 (169,064) 1,084,383 915,319 865,572 11,138,835

- Retained earnings includes deferred tax assets In an amount of JD 1,350,575 as of September 30, 2019 (ID 1,179,483 as of December 31, 2019).

* The General Assembly of shareholders approved in its ordinary meeting held on June 15, 2020, the recommendation of the Board of Directors to
distribute cash dividends in the amount of JOD 600,000 which Is equivalent to 7.5% from the paid In capital. (3D 320,000 for the past year).

THE ACCOMPANYING NOTES FROM (1) TO (24) CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM

FINANCIAL INFRMATION AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPAYING REVIEW REPORT.



EURO ARAB INSURANCE GROUP COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN
CONDENSED INTE

TATEMENT OF CASH FLOWS
(REVIEWED NOT AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES:
Income for the period before tax
Adjustments:
Depreciation and amortization
Unrealized loss from financial assets at fair value through profit or loss
(Gains) from selling financial assets at fair value through profit or loss
Expected credit loss provision
Increase in other provisions
End of service Indemnity provision
Net change in unearned premiums reserve
Net Change in clalms reserve

Net Change in mathematical reserve

Cash Flows from Operating Activities before Changes in Working Capital Items

(Increase) in checks under collection
(Increase) in accounts receivables
(Increase) in re-insurance receivables
(Increase) in other assets

Increase in accounts payable

Increase (decrease) in re-insurance payables

Increase in other liabilities

Net Cash Flows from Operating Activities before Income Tax and end of service Paid

Income tax paid
Paid end of service indemnity

Net Cash Flows from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
(Increase) in deposits at banks matured within more than three months
{Purchasing) property and equipment and investment properties - net
Proceeds from selling financial assets at fair value through profit or loss
(Purchasing) financial assets at fair value through profit or loss

Net Cash Flows from Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Dividends Paid
{Decrease) in due to bank
Net Cash Flows (used in) Financing Activities
Net Increase in Cash and Cash Equivalents
Cash and cash equivalents - beginning of the period
Cash and Cash Equivalents - End of the Period

Nen - Cash Transactions :

Reclassify of restricted current bank accounts to other current asstes

For the Nine Months
Ended September 30,

Note 2020 2019
D D
1,381,397 1,070,303
58,937 97,095
16 119,441 35,611
586 (93,480)
18 385,974 188,418
4,931 12,800
1,316,990 2,144,046
1,431,111 245,557
- 2,000
41,810 21,398
4,741,177 3,723,748
(328,572) (263,577)
(2,645,507) (843,593)
(39,060) (294,043)
{1,113,215) (89,606)
51,798 654,011
478,855 (660,801)
71,938 138,309
1,217,414 2,364,448
15/a (600,040) (364,502)
(59,837) (7,500)
557,537 1,992,446
626,711 6,408,516
{35,363) (49,573)
467,146 18,244
(644,366) -
414,128 6,377,187
(600,000) {652,896)
(219,421) (320,000)
(819,421) (972,896)
152,244 7,396,737
3,340,418 9,018,013
19 3,492,662 16,414,750
806,867 -

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART CONDENSED INTERIM FINANCIAL
INFORMATION AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT
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EURO ARAB INSURANCE GROUP COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
NOTES TO CONDENSED INTREIM FINANCIAL INFORMATION

(REVIEWED NOT AUDITED)

1.  General

Euro Arab Insurance Company was established in 1996 and registered as a
Jordanian public company according to the provisional Companies Law No.
(1) for the year 1989 and (Amended) Jordan Insurance Regulatory Act (9)
of 1995 with a capital of JD 2 million, divided into (2) million shares. The
Company was registered in the public shareholding company’s register at
the Ministry of Industry and Trade in Jordan under No. (304) on January 8,
1996. Moreover, the Company's name was changed, on June 24, 2002, from
Amman Insurance Company Ltd to the current name, and its capital was
lincreased in stages over the past years to become JD 8 million, divided into
8 million shares.

The Company conducts all types of insurance: life, motor, marine, transport,
fire and other damages to properties, and medical liability.

The accompanying condensed interim financial information for September
30, 2020 were approved by the Board of Directors in their meeting held on
October 28, 2020.

2. Accounting_Policies

Basis of Preparation

The accompanying condensed interim financial information for September
30, 2020 is prepared in accordance with International Accounting Standard
No. 34, relating to interim financial reporting, enacted local laws and
regulations; as well as the forms prescribed by the Insurance Management.

The Jordanian Dinar is the functional and reporting currency of the
condensed interim financial information.

The condensed interim financial information do not include the whole
information and disclosures for the annual financial statements prepared in
accordance with the International Financial Reporting Standards which
should be read with the Company’s annual report as of December 31, 2019.
Moreover, the results of September 30, 2020 do not represent any indicator
on the expected results for the year ending December 31, 2020.

The Company has not deducted the statutory reserves according to the
Company's law and instructions issued from the income for the nine months
ended September 30, 2020. However, these deductions are made at the
end of each year.

Judgments, estimates and risk management

The preparation of the condensed interim financial information requires
management to make judgments, estimates and assumptions that affects
the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these
estimates. The significant judgments made by management in applying the
Company's accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the Company’s annual
financial statements for the year ended December 31, 2019, except for the
following:



The occurrence of the outbreak of the Corona virus (COVID-19) at the beginning of
the year 2020 and its spread in several geographical regions around the world has
caused disturbances to economic activities and businesses, and this event is
witnessing continuous and rapid developments, which requires the Company
management to conduct an assessment of the expected effects on the Company's
business, and conducting a study to review and evaluate potential risks in the interim
financial information as of September 30, 2020, based on the foregoing, the
Company has taken the following measures to contain the crisis as follows:

a. The Company has formed a Business continuity planning committee to
determine and oversee the implementation of business continuity plan, which
are:

- Activate working remotely feature for sensitive jobs in order to ensure the
continuity of providing service to customers through electronic channels.

- Maintaining the safety of all employees and clients, through taking all
procedures related to the sterilization of branches and workplaces.

- Distribution of leaflets before the start of the quarantine to raise
awareness and preventive measures to be followed by employees.

- The collection department continue to follow up for customers whom
receivables matured in order to be collected from them in possible ways.

b. In terms of monitoring the impact of the COVID-19 crisis on the Company's
business results, the management has updated the forward-looking
assumptions used in calculation of expected credit losses provision. .

c. As for monitoring the impact of the COVID-19 crisis on the Company's liquidity
levels, the Company's management has prepared all scenarios related to
stressful situations, knowing that the group has comfortable levels and a strong
solvency margin that enables it to respond to market conditions and economy
developments.

3. Significant Accounting Policies
The accounting policies adopted in preparing the condensed interim financial
information are consistent with those applied in the year ended December 31,
2019 except for the effect of the adoption of the new and revised standards
which are applied on current periods as follow:

a. Amendments to IAS 1 and IAS 8 and related to definition of material
The amendments are intended to make the definition of material in IAS 1 easier
to understand and are not intended to alter the underlying concept of
materiality in IFRS Standards. The concept of ‘obscuring’ material information
with immaterial information has been included as part of the new definition.

The threshold for materiality influencing users has been changed from ‘could
influence’ to ‘could reasonably be expected to influence’. :

The definition of material in IAS 8 has been replaced by a reference to the
definition of material in IAS 1. In addition, the IASB amended other Standards
and the Conceptual Framework that contain a definition of material or refer to
the term ‘material’ to ensure consistency.

The amendments are applied prospectively for annual periods beginning on or
after January 1, 2020, with earlier application permitted.



Amendments to IFRS 3 and related to definition of a business

The amendments clarify that while businesses usually have outputs, outputs are not
required for an integrated set of activities and assets to qualify as a business. To be
considered a business an acquired set of activities and assets must include, at a
minimum, an input and a substantive process that together significantly contribute
to the ability to create outputs.

Additional guidance is provided that helps to determine whether a substantive
process has been acquired.

The amendments introduce an optional concentration test that permits a simplified
assessment of whether an acquired set of activities and assets is not a business.
Under the optional concentration test, the acquired set of activities and assets is not
a business if substantially all of the fair value of the gross assets acquired is
concentrated in a single identifiable asset or group of similar assets.

The amendments are applied prospectively to all business combinations and asset
acquisitions for which the acquisition date is on or after the first annual reporting
period beginning on or after January 1, 2020, .

Amendments to References to the Conceptual Framework in IFRS Standards
Together with the revised Conceptual Framework, which became effective upon
publication on 29 March 2018, the IASB has also issued Amendments to References
to the Conceptual Framework in IFRS Standards. The document contains
amendments to IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS 34, IAS 37, IAS
38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and SIC 32.

Not all amendments, however, update those pronouncements with regard to
references to and quotes from the framework so that they refer to the revised
Conceptual Framework. Some pronouncements are only updated to indicate which
version of the Framework they are referencing to (the IASC Framework adopted by
the IASB in 2001, the IASB Framework of 2010, or the new revised Conceptual
Framework of 2018) or to indicate that definitions in the standard have not been
updated with the new definitions developed in the revised Conceptual Framework.

The amendments, where they actually are updates, are effective for annual periods
beginning on or after January 1, 2020, with early application permitted.

4. Deposits at Banks
This item consists of the following:

December
September 30, 2020 31, 2019
Deposits
Maturing
Deposits Deposits During a
Maturing Maturing Period after
Within One Within three  three Months
Month Months till One Year Total Total
D D D D D
Inside Jordan 2,742,968 258,005 16,938,758 19,939,731 20,511,526
Expecte.d credit loss * - - (20,567) (20,567) (19,992)
Inside Jordan 2,742,968 258,005 16,918,191 19,919,164 20,491,534




*  Movement of the expected credit loss is as follow:

For the Nine Months

Ended September For the Year Ended
30, 2020 December 31, 2018

D D
Balance at the beginning of period/ year 19,992 19,107
Add: Additions during the period/ year 575 885
Balance at the End of Period/ Year 20,567 19,992

- Interest rates on deposits at Banks in Jordanian Dinar ranged from 3.25% to
7% and for USD was 2% during the nine months ended at September 30,
2020 (3.25% to 7.25% during the year 2019).

- Deposits _collateralized to the order of the Insurance management amounted
to JD 325,000 as of September 30, 2020 and December 31, 2019 for
deposits maturing after nine months.

- Restricted balances amounted to JD 1,200,000 from Societe General Bank
Jordan and amount JD 1000,000 from Bank of Jordan as of September 30,
2020 and December 31, 2019 against credit facilities granted to the
Company by two local banks. The utilized balance amounted to JD 817,289
as of September 30, 2020 (JD 1,036,710 as of December 31, 2019).

5.  Financial Assets at Fair Value through Profit or Loss
This item consists of the following:

Number of  September 30, Number of December 31,
Shares 2020 Shares 2019
Inside Jordan: Share D Share D
Quoted shares:
Arab Jordan Investment Bank " 322,638 348,449 370,664 485,56¢
Cairo Amman Bank 283,079 268,925 170,000 175,10
Bank Al Etihad . & 34,382 55,35¢
Arab Bank 61,722 257,380 7,614 43,781
Jordan Insurance Company 100 198 100 27:
Phoenix Arab Holding - = 5,000 1,60¢(
Ahli Bank , 50,000 38,000 25,000 23,75(
Jordanian Electronic Power Company 50,000 ‘57,000 24,000 29,28:
Bank of Jordan - = 40,000 84,00(
Jordan Kuwait Bank = = 30,000 75,30t
Jordanian Electric Power Company 25,000 61,250 -
1,031,202 © 974,00¢

6.  Financial Assets at Amortized Cost
This item consists of the following:
September 30, December 31,

. 2020 2019

Inside Jordan D D
Arab Real Estate Development Company’s

debenture bonds * 300,000 300,000
Less: Provision for expected credit loss (300,00) (300,000)
Analysis of Bills and Bonds
Fixed rate 300,000 300,000

300,000 300,000




During 2008, an agreement was signed between the Company and Arab
Real Estate Development Company through the custodian (the Housing
Bank for Trade and Finance). According to the agreement, the second party

‘shall submit debenture bonds of JD 300,000 to the first party at an interest

rate of 10%. These bonds matured on April 1, 2011, and have been
renewed based on the General Assembly of Debenture Bondholders'
approval to reschedule debenture bonds for six years ending on April 1,
2014. The bonds bear interest at a rate of 11%, and are payable in two
installments maturing on April 1, and October 1, of the bond's term. The
bonds are unquoted. The bonds together with the interest have not been
paid yet during the nine months ended September 30, 2019 and December
31, 20d18. A full provision for the impairment in value of the bonds has been
booked.

7. Investment Properties - Net
This item consists of the following:
September 30, December 31,
2020 2019
D D
Land 753,216 753,216
Buildings * 130,696 130,696
Accumulated depreciation (9,255) (7,298)
874,657 876,614
- The fair value of investment properties was estimated by three certified real
estate appraisers as of December 31, 2019, and the average of their
estimates amounted to JD 1,330,290 according to the instructions and
resolutions issued by Insurance Management.
8. Cheques under Collection - Net
This item consists of the following:
September 30, December 31,
2020 2019
D D
Cheques under Colléction * 1,221,885 893,313
Less: Expected credit loss ** (23,727) (13,636)
1,198,158 879,677
* The maturities of cheques under collection are up to October 30, 2021
* %

Movement on the Expected credit losses was as follows:

For the Nine For the Year

Months Ended Ended
September 30, December 31,

2020 2019

D D

Balance - beginning of the period/year 13,636 7,345
Add: Additions during the period/year ' 10,091 6,291
Balance - End of the Period/Year 23,727 13,636

-10 -



(a)

(b)

(c)

10,

. ___Accounts Receivable - Net

This item consists of the following:

Policyholders (a)
Brokers

Agents
Employees
Others

Less: Expected credit loss (b)
Accounts Receivable — Net

September 30,

December 31,

2020 2019

D D
8,771,925 6,620,309
2,005,038 1,540,776
423,189 359,675
113,657 94,021
25,684 79,205
11,339,493 8,693,986
(1,426,649) (1,271,341)
9,912,844 7,422,645

These amounts includes programmed payments debts after September 30,
2020 with a total of JD 6,118,484 (JD 5,049,861 as of December 31, 2019).

Movement on the expected credit losses was as follows:

Balance - beginning of the period/year
Add: Additions during the period/year
Balance - End of the Period/Year

The ageing of receivables is as follows:

Accounts receivable not due and scheduled
Less than 90 days

91 - 180 days

181 - 360 days

More than 360 days

Re-insurance Receivable - Net

This item consists of the following:

Local insurance companies

Foreign re-insurance companies
Total

Less: Expected credit losses for re-insurance
accounts receivable*

Re-insurance Accounts Receivable - Net

-11 -

For the Nine For the Year
Months Ended Ended
September 30, December 31,
2020 2019
D D
1,271,341 1,118,499
155,308 152,842
1,426,649 1,271,341
September December 31,
30, 2020 2019
D D
6,118,484 5,049,861
2,445,053 1,582,320
805,309 631,178
635,221 282,780
1,335,426 1,147,847
11,339,493 8,693,986
September December 31,
30, 2020 2019
D D
878,546 928,836
167,687 78,337
1,046,233 1,007,173
(236,117) (236,117)
810,116 771,056
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Re-insurance accounts receivable is as follows:

September 30, December 31,

2020 2019
D JD
Less than 90 days 619,096 454,731
91 - 180 days 205,096 229,051
181 - 360 days 51,588 162,421
More than 360 days 170,453 160,967
1,046,233 1'007’173

Re-insurance receivables movements on the expected credit loss are as
follows:

For the Nine For the Year
Months Ended Ended
September 30, December 31,
2020 2019
D D
Balance - beginning of the period/year 236,117 207,718
Add: Additions during the period/year - 28,399
Balance - End of the Period/Year 236,117 236,117
. Other Assets
This item consists of the following:
September 30, December 31,
2020 (Reviewed) 2019 (Audited)
D D
Restricted bank accounts-net* . 896,867 . B
Accrued banks interests 216,216 260,955
Prepaid income tax 22,213 22,213
Prepaid expenses 64,327 24,425
Refundable deposits 7,494 6,179
Other 82 212
1,207,199 313,984
This item represents two current accounts held at the Republic of Lebanon
~ in USD net of expected credit loss in the amount of JD 220,000, noting that
its transfer is restricted as of September 30, 2020, due to the financial and
economic situation in Lebanon. The provision will be re-evaluated in the
light of the economic and the country credit rating developments.
.__Due to Banks
This item consists of the following:
September 30, December 31,
2020 2019
D D
Local bank - overdraft * 183,276 289,304
Local bank - overdraft ** ; 634,013 747,406
817,289 1,036,710

This amount represents the balance of an overdraft granted to the Company
by Society General Bank Jordan at a ceiling of JD 1,200,000 as of
September 30, 2020 against 100% cash collaterals. Moreover, the overdraft
bears interest at 7.6% calculated on the daily balance, and interest is

recorded at the end of every month. Moreover, the overdraft is due on July
26, 2021.

This amount represents the balance of an overdraft granted to the Company
from the Bank of Jordan at a ceiling of JD 1,000,000 against 100% cash
collaterals. Moreover, the overdraft bears interest at 6.75% calculated on
the daily balance, and interest is recorded at the end of every month.
Moreover, the overdraft is due on September 28, 2021.

-12 -



13, Account Payable

The details are as follows:

September 30,

December 31,

2020 2019
D D
Agent payable 34,226 48,092
Brokers payable 272,661 270,663
Policyholders payable 291,261 220,763
Garages and parts payable 381,732 370,195
Medical network payable 1,949,240 1,877,166
Employees payable 1,079 61,923
Other payables 61,467 91,066
2,991,666 2,939,868
14, Re-insurance Payables - Credit
This item consists of the following:
September December
30, 2020 31, 2019
D D
Local insurance companies 60,658 67,038
Foreign re-insurance companies 2,508,670 2,023,435
2,569,328 2,090,473

15.

Income Tax

A final settlement has been reached with the Income and Sales Tax
Department up to the year 2018. Moreover, the Company filed its tax return
for the year 2019 on time. However, no final settlement has been reached
yet. In addition, the income tax for the nine month ended September 30,
2020 has been calculated according to the regulated income tax law, in the
opinion of the Company’s management and its tax consultant, the provision
is sufficient to meet any obligation for that period and the years not ended

yet.

Movement on the income tax provision was as follows:

For the Nine
Months For the Year
Ended Ended
September December 31,
30, 2020 2019
1D D
Balance - beginning of the period / year 282,734 225,479
Income tax paid (542,055) (288,616) -
Income tax paid for bank interest (57,985) (161,568)
Income tax expense for the period / year 495,167 507,439
Balance - End of the Period / Year 177,861 282,734

= TG




- Income tax in the condensed interim
following:

statement of income represents the

For the Nine Months
Ended September 30,

2020 2019
JD JD
Income tax for the period . 495,167 382,360
Deferred tax assets - net (171,092) (177,629)
324,075 204,731
b. Deferred Tax Assets :
September  -December 31,
For the Nine Months Ended September 30, 2020 30, 2020 2019
Balance at
the Balance at
“Beginning of  Amounts Amounts  the End of
Deferred Tax Assets the Period Released Added the Period Deferred Tax Deferred Tax
Accounts Included D D D D D D
Expected credit loss 1,541,086 385,974 1,927,060 501,035 400,682
Financial assets at fair value through profit
or loss (Historical) 229,565 119,441 349,006 90,742 59,687
Impairment of financial assets at amortized
cost 300,000 - - 300,000 78,000 78,000
Unreported claims reserve 2,113,562 - 207,538 2,321,100 603,486 549,526
End-of-service indemnity provision 72,263 59,837 4,931 17,357 4,512 18,788
Other liabilities provision 280,000 - - 280,000 72,800 72,800
4,536,476 59,837 717,884 5,194,523 1,350,575 1,179,483

- The deferred taxes were calculated according to the tax rates prescribed by
the applicable Income Tax Law at a rate of 26% as of September 30, 2020
and December 31, 2019.

16. Net Gain of Financial Assets and Investments

The details are as follows:

For the Nine Months
Ended September 30,

2020 2019
D D

Cash dividend received 1,740 58,126
Gain on sale of financial assets at fair value through

profit or loss (586) 93,480
Net change in fair value for financial assets through

profit or loss (unearned) (119,441) (35,611)

Income from leasing investments propriety 45,623 54,680

(72,664) 170,675

17. Earnings per Share for the Peried
Earnings per share has been computed by dividing profit for the period by
the outstanding shares. The details are as follows:

For the Three Months
Ended September 30,

For the Nine Months
Ended September 30,

2020 2019 2020 2019
D D
Income for the period (55,680) 494,094 1,057,322 865,572
Outstanding shares 8,000,000 8,000,000 8,000,000 8,000,000
Earnings per Share for
the Period-1D (-/007) -/062 [ 142 -/108
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18. Expected Credit Loss Provision

- The expected credit loss for the period ended September 30, 2020 and 2019

is as follows:

Deposits at banks

Cheques under collection

Receivable

Re-insurance Receivable

Restricted bank's accounts - Note (11)
Total

19. Cash and Cash Equivalents

For the Nine Months
September 30,

2020 2019
D 1D
575 690
10,091 2,418
155,308 116,652
. 68,658
220,000
385,974 188,418

Cash and cash equivalent shown in the condensed interim statement of cash

flows consists of the following amounts:

Cash on hand and at banks

Deposits at banks maturing within six months

Less: Restricted deposits
Cash and Cash Equivalents

For the Nine Months
September 30,

2020 2019
1D 1D
491,689 278,153
3,000,973 16,461,597
- (325,000)
3,492,662 16,414,750

. _Balances and Transactions with Related Parties
The Company entered into transactions with major shareholders, members
of the Board of Directors, and executive management within its regular
activities using standard insurance premium rates and commission. All credit
granted to related parties are considered operating, and no provisions were

20

taken.

- The following is a summary of the transactions with related parties during

the period:

Condensed Interim Statement of Financial Position Items:

Accounts receivable
Accounts payables

Condensed Interim Income Statement Items:
Policies revenues
Expenses paid

- 15 -

Total
September
Board of Executive 30, December 31,
Directors Management 2020 2019
D D JD D
10,556 10,556 5,252
10,053 13 10,066 68,680

For the Nine Months Ended September 30, 2020 and 2019
4,815 2,938 7,753 40,301
- 820 820 2,682




21. lLawsuits Raised Against the Company

The following is a summary of the benefits (salaries, bonuses, and other
benefits for executive management:

For the Nine Months
Ended September 30,

2020 2019
Description D JD
Salaries and benefits 407,938 415,314
Board of Directors’ transportation fees 30,263 31,500

438,201 446,814

There are lawsuits raised against the Company claiming compensation on
various accidents. Moreover, the lawsuits at courts with determined
amounts totaled JD 2,878,937 as of September 30, 2020 (JD 3,055,924 as
of December 31, 2019). In the opinion of the Company’s management and
its lawyer, the claims provision is sufficient to cover these liabilities.

22. Contingent Liabilities

The Company was contingently liable for bank guarantees of JD 1,018,237
As of September 30, 2020 (JD 1,123,706 as of December 31, 2019).

23. Information on Geographical Distribution

k

Concentration of the assets and liabilities according to the geographical and
sectorial distribution is as follows:

September 30, 2020 December 31, 2019
Assets Liabilities* Assets Liabilities*
D D D D
According to Geographical Area
Inside Jordan ‘38,499,414 5,136,182 35,156,404 5,398,872
Other Middle East countries
and Asia 1,300,735 1,906,150 1,221,673 901,057
Europe 12,670 897,837 6,554 1,120,238
Africa 44,780 1,680 3,193 2,139

39,857,599 7,644,849 36,387,824 7,422,306

Except for insurance contracts liabilities.

Concentration of assets and liabilities related to accounts receivable (before
provisions) and accounts payable according to sector is as follows:

September 30, 2020 December 31, 2019
Assets Liabilities Assets Liabilities
D D JD JD

According to Sector

Public 1,157,264 1,084 760,322 2,103
Private Sector
Companies and institutions 10,597,936 5,285,391 8,351,061 4,658,719
Individuals 630,5026 274,517 589,904 309,513

12,385,726 5,560,994 9,701,287 4,970,335
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