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Report on review of consolidated interim condensed financial information

To Messrs. Shareholders

Ready Mix Concrete and Construction Supplies
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the consolidated interim condensed statement of financial position of Ready Mix
Concrete and Construction Supplies (Public Shareholding Company), as at September 30, 2020, and the
related consolidated interim condensed statements of comprehensive income, changes in equity and cash
flows for the nine months period then ended. Management is responsible for the preparation and fair
presentation of this consolidated interim condensed financial information in accordance with International
Financial Reporting Standard no. (34) "Interim Financial Reporting". Our responsibility is to express a
conclusion about this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity". A review of
consolidated interim condensed financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated interim condensed financial information is not prepared, in all material respects, in
accordance with International Financial Reporting Standard no. (34) "Interim Financial Reporting”.

Emphasis of matter

We would like to confirm what was mentioned in note no. (5) Investments in associates.

Mohammad Al-Azraq \ ‘. W%/
(License # 1000) . hopa\ 2’

Amman ~ October 27, 2020

TAGUCI Building i e , , A3 5 b Aadly, siza
104 Mecca Street, Um-Uthaina, Amman, Jordan " Forum or Firms I las iyl ol (ASa g LA \.- H
Tel: +962 6 5100 900 i +41Y 1o, %--;uﬂb?
Fax: +962 6 5100 601 tagi.com FL L WS SRR

P.O0.Box: 921100 Amman 11192, Jordan tagco.amman@tagi.com
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Ready Mix Concrete and Construction Supplies
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of financial position as at September 30, 2020

~ (Reviewed and unaudited)

ASSETS
Non-current Assets
Property, plant and equipment

Investments in associates

Investment in financial asset at fair value through other
comprehensive income

Investment properly
Total Non-current Assets
Current Assets

Inventory

Investment in financial asset at fair value through
profit or loss

Due from related parties
Other debit balances

Trade receivables

Cheques under collection and on hand - current portion
Cheques on hand - related parties
Current accounts at banks

Total Current Assets

September 30, 2020 December 31, 2019
Notes (Reviewed and unaudited) (Audited)
JD JD
4 14,117,562 14,828,078
5 10,605,535 13,866,324
6,836,190 6,836,190
6 5,506,887 5,523,783
37,066,174 41,054,375
1,103,301 1,047,930
32,018 32409
7 1,716,375 278,131
486,582 740,094
8,546,822 8,335,551
7,299,953 9,909,176
7 535,369 1,630,003
132,529 209,300
19,852,949 22,182,594
T ] 56,919,123 63,236,969

The accompanying notes constitute an integral part of these financial statements

1




Ready Mix Concrete and Construction Supplies
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of financial position as at September 30, 2020

~ (Reviewed and unaudited)

EQUITY AND LIABILITIES
Equity

Capital

Issuance premium

Statutory reserve

Voluntary reserve

Change in fair value of investments in financial assets at fair
value through other comprehensive income - associates

Accumirdated losses

Total Equity

Liabilities

Non Current Liabilities

Loans - fong term

Current Liabilitie.s .

Due to refated parties

Other credit batances

Deferred cheques - cuzrent portion
~Deferred cheques=related pasties
Trade payables

Loans - current portion

Banks overdraft

Total Current Liabilities

Total Liabilities

TOTAL EQUITY AND LIABILITIES

September 30, 2020 December 31, 2019
Notes { Reviewed and unaudited) (Audited)
D D
25,000,000 25,000,000
1,600,000 1,600,000
2,938,425 2,938425
2705172 2,705,172
(398,483) {376,321)
(7,391,627) (2,856,813)
24,473,487 29,030,463
2,018,000
7 8,592,323 6,182,646
1,382,876 1,174,279
3,654,808 - 1,459,063
7 T 81059 CTILAHG09TT
2,684,707 3,966,441
1,227,191 837,503
6,745,077 9,337,480
30,427,636 34,206,506
32,445,636 34,206,506
56,919,123 63,236,969

The accompanying notes constitute an integral part of these financial statements
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Ready Mix Concrete and Construction Supplies

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of comprehensive income for the nine months ended
September 30, 2020 - (Reviewed and unaudited)

Net sales

Costof sales

Gross profit {loss}

(ther revenues, net

Share of prolfit of assaciates

Impaitment losses an investments in associates
Administrative expenses

Finance cesl

[.css before tex

Income tax paid en prior years

Loss

Other comprehensive income

Forthe nine xonths ended September 3,

forthe three months ended Seplember 30,

Change in far value of investment in fnarial asset theough other

comprehensive income - associates

Total comprehensive income

Weighted average number of shates

Loss per share

The accompanying notes constitute an integral part of these financial statements

0 018 0o 2019
D o
1485460 23570 7075.9% 949651
(15207) (BaR35) (5546615) 3577054
607364 (45315 230 11857
WA 1872 163773 11632
(77 (18302 (13264 149741
(857437 (8675%)
(140735 (76316) 10372 (552401)
(59,133 (LIB565) (3470) (355343
(445%,%) (29143%) {3116861) (522563)
(543 (19541)
(153814 (29143%) (3196502 (529%9)
015 08
(435697 (2916220
25000000 25,0000
D) DY)

3
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Ready Mix Conerete and Construction Supplies

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of cash flows for the nine months ended September 30, 2020

- (Reviewed and unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax

Adjustments for:

Depreciation

Gains on sale of property, plant and equipment
Expected credit losses

Tmpairment losses on investments in associates
Share of profit of associates

Change in fair value of investment in financial asset at the fair value
through profit or loss

Change in operating assets and liabilities:
Inventory

Duc from related parties

Other debit balances

Trade receivables

Cheques under collection and on hand
Cheques on hand - related parties

Due to related parties

Other credit balances

Deferred cheques

Deferred cheques - related parties

Trade payables

Income tax paid

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment
Investment in financial asset at fair value through profit or loss
Investment property

Net cash from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Obligation against finance leases

Banks overdraft

Loans

Net cash from financing activities

Net change in cash and cash equivalents

Cash and cash equivalents - beginning of period

Cash and cash equivalents - end of period

The accompanying notes constitute an integral part of these financial statements

5

September 30, 2020 September 30, 2019
JD JD
(4,496,382) (2,914,838)
922,995 1,260,292
(68,317) (11,456)
- 89,375
2,867,637 -
378,074 180,022
391 -
(55,371) 68,376
(1,445,328) 104,725
253,512 156,014
(211,271) (2,296,396}
2,609,223 1,181,592
1,094,634 195,338
2,409,677 2,372,751
208,597 (507,821}
2,195,805 1,007,655
(5,108,500} 3,392,421
(1,281,734) 123,836
273,642 4,401,886
(38,432) (66,281)
235,210 4,335,605
(214,340) (702,227)
112,569 19,386
- (1,401)
(25,495) (300,000)
(127,266} (984,242)
- {2,254,905)
{2,592,403) 570,184
2,407,688 {1,649,997)
(184,715) (3,334,718)
(76,771) 16,645
209,300 58,897
132,529 75,542




i Ready Mix Concrete and Construction Supplies
| Public Shareholding Company
' Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial statement for the nine months ended

* September 30, 2020
I 1. Legal status and activity
!
i Registration date at the
Company name Lepal stafus Ministry of Industry and Trade  Rigester number Main activities
Ready Mix Cencrete and Public shareholding company February 4, 1993 M Consteuct, establish, own and
Censtniction Supplies Company manage production plants and
: trading with all kind of concrete,
. kerbstone, bricks and hourdi block
; mefal forming and to do all other
J acts relating therelo iaside and
{ outside the kingdom.
i
Amman for Construction Limited liability company February 26, 2008 15843 Supply and sale of construction
l Equipment Supply Company equipment and their spare patls
I Concrete Technology Company Limited liahility company July 26, 2004 5033 Manufacturing construction
; materials
| Arabic Chinese Company for Limiled liability company September 3, 2006 12836 Sale and feasehold al! heavy
pany ¥ company P Y
Leasehold and Sale of Equipment equipment and their spare patls
United Ready Mix Concrete Limited private contribulion December 18,2006 252 Manufacturing ready concrete
| .
Masafatfor housing Limited fiability company July 25,2017 4837 Purchase; development and sale
of land

— The company consists of the following branches and factories: Amman -Zarga — Aqaba -~ Ramtha -
| Sahab -Dead Sea - Qustal -Shafa Badran -Karak -Eshidiya — potash - Durra -Alhusan -Mafraq.
I ~ The company granted according to Development and Special Zone Law the following tax rates:

I Agaba branch( Aqaba Special Economic Zone) %5
) Dead Sea(Development zone) %5
Maan (Development zone) %5

L - Board of directors has approved the financial statement on October 26, 2020.

. 7772, Financialstatement preparation Frame work and significant accounting policies -

- The consolidated interim condensed financial statements for the Company were prepared according
to International Accounting Standard (34) “Interim Financial Reporting”.

i - Accounting policies used in preparing the consolidated interim condensed financial statement are

consistent with those policies used in preparing the financial statements for the year ended

‘ December 31, 2019.




Ready Mix Concrete and Conslruction Supplies
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial statement for the nine months ended September 30, 2020

3. Financial information for a subsidiaries

The consolidated interim condensed financial statement for the parent company included the financial

statement of its subsidiaries as of September 30, 2020 as follows:

Percentage of Relined eaming
Contpany aame Legal sfetus Paid:dn capital ownership Total assels Folal fiebifity {accumulated fosses)
) 4 i) D

Amman for Construction Equipment

Suppty Compeny LLC B 1o Gyt 192001 (181717
Conceete Technology Compary LLC §00m 10 o 14 %451 23983
Anabic Chinese Company for

Leasehold and Sale of Equipment LLC 1000 {00 157710 4.8 an
United Ready Mix Conctete LPC #0000 10 976,789 EHE (150
Masaatfor spacialized transpoit o, LLC 10 10 8,150 6 3462

4. Property, plant and equipment

— Property, plant and equipment are initially recognized at their cost being their purchase price plus
any other costs directly attributable to bringing the assets to the location and condition necessary for

them to be capable of operating in the manner intended by management.

— After initial recognition, the property, plant and equipment are carried, in the statement of financial

position, at their cost less any accumulated depreciation and any accumulated impairment.

— The depreciation charge for each period is recognized as expense. Depreciation is calculated on a
straight line basis, which reflects the pattern in which the asset's future economic benefits are

expected to be consumed over the estimated useful life of the assets using the following rates:

Depreciation rate Depreciation rate
Category before reduction after reduction

O/U %
Buildings & construction 2 2
Vehicles & puinps 10 7
Devices, equipment, tools, generators,
wateT tanks wid wells™ T 10 7
Machines & equipment 5-10 5.7
Decoration & lease inwrovements 10-15 7-15
Bulldozers & forklifts 10 7
Furniture & office equipment 10-2¢ 7-20
Software & computers 10-25 7-25

— The estimated useful lives are reviewed at each year-end, with the effect of any changes in estimate

accounted for on a prospective basis.

~ The carrying values of property, plant and equipment are reviewed for impairment when events or
changes in the circumstances indicate the carrying value may not be recoverable. If any such
indication of impairment exists, impairments losses are calculated in accordance with impairment of

assets policy.




Ready Mix Conerete and Construction Supplies
Public Shareholding Company
Amman ~ The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial statement for the nine months ended September 30, 2020

— On the subsequent derecognition (sale or retirement) of the property, plants and equipment, the
resulting gain or loss, being the difference between the net disposal proceed, if any, and the carrying
amount, is included in profit or loss.

- Amount paid to build up property and equipment is initially carried to projects under construction
account. When the project becomes ready for use, it will be transferred to property and equipment
caption.

— The company’s management has reviewed the useful lifes of all items of property, machinery and
equipment, with the exception of the item of buildings and constructions. This led to a reduction in
the deprecation rate, as mentioned above. This review wvas approved by the company's board of
directors, provided that the reduction will be applied with effect from January 1, 2020,

5. Investments in associates

Percentage of Beginnisg perind September 30, 24 Devember 31, 2019
Company name Number of shaies aership bilance Impsimient lisses { Resewed and umndited) IAudited)
5 D o Iy il
Masafatfor speciebned travspart Corpatiy AT 44 82355 {133.15) RAIEH 8282765
Assas for Concrite Produts Compary 17831 H9 5L (679,107) 142 1%
AlQuds Ready Mix Canardte Company BESIRS By - 275076 (78235 M 1544
interrational Frokerage & Firancial Markets Company 9537 19 30 (33159 L% 81
Ircerratioral Cepds Company 435304 Xl BN (15441} 1559 priksy)
Jerasalem{rashersand quemying LLC 13 i
Tetzl 134731 (286743) WA355 s
(*) The movement of investments during the period were as the following:
September 30, 2020
(Reviewed and December 31, 2019
unaudited) (Audited)
D D

Beginning of year balance 13,866,324 14,413,753

Impairment losses on investments in associates {**) (2,867,637) -

Distributed cash dividends - (227,222)

- Share of-associates —— e e (378,074) (299,327) -

Share from changes in fair value of investiment in financial

asset at fair value through other comprehensive income-

associates (22,162) (18,538)

Closing the increase in valuation of the investinents in the

receivable of Jerusalem Crushers and Quarrying Company 7,084 (2,342)

End of year balance 10,605,535 13,866,324

(**) Due to the existence of impairment indicators of values, the company’s management hired
experts (o evaluate the associate companies (Masafat for Specialized Transport Company,
Assas for Concrete Products Company, Al Quds Ready Mix Concrete Company), as these
associates were evaluated as of September 30, 2020 by the experts during October 2020,
where the share of Ready Mix Concrete Company from the market value of investments in
associates after revolution amounted to JD 10,454,478, noting that the book value of the
investments amounted to JD 13,171,060 as on September 30, 2020, and the company’s board
of directors, decided in its meeting held on October 26, 2020 to approve experts reports and
to approve an amount of JD 2,867,637 as an impairment loss on the revaluation of

investments in associates.
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Ready Mix Concrete and Construction Supplies
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

i Notes to the consolidated interim condensed financial statement for the nine months ended September 30, 2020

7. Related parties

i — Related parties transaction consist of transaction with major shareholders and companies which

the shareholders have control over them. Transaction with related parties’ are trading in nature.

— Due from related parties consist of the following;

| Assas for Concrete Products
International Brokerage & Financial Markets Company
{ Crushers and Quarrying Jerusalem L.L.C.
Internatioral Cards Company
i Masafat for Car Leasing Company

Advanced Education Company
Total

-~ Due to related parties consist of the following:

[R——

| Masafat for Specialized Transport

Qatrana Cement Company |
| Al Quds for Ready Mix Concrete Company
The _Funﬁ Company for Housing
]ordz%n Company for Tracking Vehicles
Total

September 30, 2020
( Reviewed and December 31, 2019
unaudited) {Audited)
JD D
1,466,172 40,399
99,700 98,043
77,808 82,501
37,386 32,286
33413 2324
1,896 1,678
1,716,375 278131
September 30, 2020
{ Reviewed and December 31, 2019
unaudited) (Audited)
Jb JD
3,902,260 2,210,382
2,747,206 2,409,988
1,038,901 _ 825,342
902,989 o e 736,442
967 492
8,592,323 6,182,646




Ready Mix Concrete and Construction Supplies
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial statement for the nine imonths ended September 30, 2020

— Deferred cheques - related parties consist of the following:

September 30, 2020
(Reviewed and December 31, 2019
unaudited) {Audited)
D Y

Qatrana Cement Company 4,404,742 8,614,799
Masafat for Specialized Transport 1,085,000 1,205,000
Al Quds Ready Mix Concrete Company 650,000 1,380,000
Jordan Company for Crushers and Supply Equipment

Machinery and construction 852 9,295
The Fund Company for Housing - 40,000
Total 0,140,594 11,249,094

— Cheques on hand - related parties consist of the following:
September 30, 2020
{ Reviewed and December 31, 2019
unaudited) (Audited)
JD JD

Masafat for Specialized Transport 276,367 50,000
International Brokerage & Financial Markets Company 159,002 159,603
Assas for Concrete Products 50,400 1,362,000
International Cards Company 50,000 50,000
Advanced Education Company 4,000
Modern Assis for Specialized Transport Company 5,000
Total 535,369 1,630,003

Covid-19 impact on a company's business

s

— As aresult of the spread of the new Corona virus (Covid-19) in the beginning of 2020 and its outbreak
in several geographical regions around the world including the Hashemite Kingdom of Jordan and its
impact on the global economy, In addition to disrupting economic activities, this has affected the
manufacturing ready mix concrete sector, construction sector and all the related activities, in addition
to the result of the quarantine measures established by the Defense Law. The company has formed a
team to evaluate the expected effects on the company’s business inside and outside the Kingdom and
to conduct a preliminary study with a view to reviewing and evaluating the potential risks related to
ensuring continuity and operation without interruption at this stage, the administration does not
consider that it is possible to quantify the potential impact of this outbreak on the company's future

financial statements at this stage.

~ Management and those charged with governance will continue to meonitor the situation in all
geographic regions in which the company operates and provide stakeholders with developments as
required by laws and regulations. In the event of any changes to the current conditions, additional

disclosures or amendments to the company’s financial statements.
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