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Independent Auditors Report

To Shareholders

Al-Tahdith for Real Estate Investments Company
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Report on the Audit of the financial Statements

Opinion

We have audited the financial statements of Al-Tahdith for Real Estate Investments Company
(Public Shareholding Company), which comprise the statement of financial position as at
December 31, 2020, and the statement of comprehensive income, statement of changes in equity
and statement of cash flows for the year then ended, and notes to financial statements, including
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material aspects, the
financial position of the Company as at December 31, 2020, and of its financial performance and
its cash flows for the year then ended in accordance with International Financial Reporting
Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our
responsibilities under those standards are further described in the Auditors' Responsibilities for
the Audit of the Financial Statements section of our report.

We are independent of the company in accordance with the International Ethics Standards Board
for Accountants' Code of Ethics for professional Accountants (IESBA Code) together with the
ethical requirements that are relevant to our audit of the financial statements, and we have

fulfilled our other ethical responsibilities in accordance with these requirements and the [IESBA
Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.
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Impairment of receivables

The audit procedures included:

Property, plant and equipment

In accordance with International Standards on
Auditing, the Company has to review the useful life
and the method of depreciation and to perform a test
of impairment in the value of the property, plant and
equipment in the financial position and when any
events or changes in circumstances indicate that this
value is not recoverable. if any indication of
impairment exists. Impairment losses are recognized
in accordance with the impairment policy where the
management estimates impairment of property, plant
and equipment through the use of assumptions and
estimates if any, and because of their importance,
they are considered to be an important audit risk.

We emphasized on this because: IFRS 9

Financial Instruments applied by the Company on 1
January 2018: -

Requires complex accounting processes, including
the use of significant estimates and judgments based
on the determination of modifications to the transition
- resulted in significant changes in processes, data
and controls that should have been tested for the first
time.

Property, plant and equipment

In The audit procedures included examining the
control procedures used in the process of verifying
the existence and completeness, Reviewing the
purchase and sale of the assets during the year,
Ensure the calculation of depreciation expense,
matching the inventory in terms of presence and
ensuring that the property, plant and equipment are
productive and there is no decrease in the value
they recorder in. Management also, considering
the available external information about the risk of
impairment of property, plant and equipment, and
we have also emphasized on the adequacy of the
Company's disclosures about property, plant and
equipment.

Our audit procedures also included other
matters:

*Evaluate the appropriateness of choosing
accounting policies.

» Examining the appropriateness of the transition
approach and practical methods applied.

» Assess the management's approach to testing
the "expected credit loss" methodology.

« Studying the management's approach and the
controls applied to ensure the completeness and
accuracy of the transition modifications.

* Identify and test relevant controls.

+ Evaluate the appropriateness of judgments and
key estimates made by management in preparing
transition adjustments, particularly those related to
the amendment to the future factor.

Involving financial risk management specialists to
consider key assumptions / judgments regarding
future adjustments and definition of default using
the net flow method.

* Evaluate the completeness, accuracy and
adequacy of the data used in the preparation of
transitional adjustments.

» The adequacy of the company's disclosures.
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Other Information

Management is responsible for the other information. The other information comprises the
[information included in the annual report, but does not include the consolidated financial
statements and our auditors’ report thereon.]

Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information; we are required to report that fact. We
have nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair preparation of the financial statements in
accordance with International Financial reportmﬁ Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In.Freparing the financial statements, management is responsible for assessing the company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accountin _unless management either intends to liquidate
the company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company's financial reporting
process.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with International Standards on Audltm% (ISAs)
will always detect a material misstatement when it exist. Misstatements can arise from fraud or
error and are considered material if, individually or in aggregate, they could reasonably be

expected to influence the economic decision of users taken on this basis of these financial
statements.

As part of an audit in accordance with International Standards on Auditing, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than one resulting from error, as

fraud may involve collusion, forgery, intentional omission, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company's internal control.

e Evaluate the alpproprjateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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e Conclude on the appropriateness of the management's use of the going concern basis of
accounting and, based on the audit evidence obfained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our, auditors' reg)ort to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors' report. However, future events or conditions
may cause the company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and the content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions end events in a manner that achieves fair presentation.

e We communicate with those charged with governance re%arding, among other matters, the
1

planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in the internal control that we identify during our audit.

Report on other Legal and Regulatory Requirements
The Company has proper accounting records which are, in all material respects, consistent with

the accompanying financial statements, accordingly, we recommend to approve these financial
statements by the general assembly.

Audit Bureau

(v

Ibrahim Salim Yassin
(License # 255)

Amman - January 26, 2021
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AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY

PUBLIC SHAREHOLDING COMPANY
STATEMENT OF FINANCIAL POSITION

31 DECEMBER 2020

ASSETS

Non-current assets
Property and equipments
Investment in lands
Series production

Total non-current assets

Current assets

Other debt balances

Notes Receivable

Due from related parties
Accounts receivable — Net
Cheques under collection
Cash and cash equivalents
Total current assets
Total Assets

EQUITY AND LIABILITIES
Equity

Share capital

Statutory reserve

Voluntary reserve
Accumulated losses

Total Equity

LIABILITIES

Non-Current liabilities

Non-Current portion of long term loan
Total non-current liabilities

Current liabilities

Current portion of long term loan
Other credit balances

Accounts payable

Bank overdraft

Total Liabilities

Total Equity and Liabilities

The accompanying notes are an integral part of these financial statements

Note 2020 2019
D D

4 1,808,554 1,858,755
5 9,000 375,536
6 21,000 21,000
1,838,554 2,255,291

7 3,871 3,871
8 16,800 24,400
9 22,305 26,025
10 134,035 181,914
11 297,885 -
12 71,829 128
546,725 236,338

2,385,279 2,491,629

1 2,300,000 2,300,000
127,614 127,614

6,302 6,302

19 (156,686) (130,433)
2,277,230 2,303,483

11 - -
13 39,614 45,794
14 42,736 67,045
15 2,129 2,929
16 23,570 72,378
108,049 188,146

2,385,279 2,491,629




AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
PUBLIC SHAREHOLDING COMPANY

STATEMENT OF COMPREHENSIVE INCOME

31 DECEMBER 2020

Note
Revenues 17
General and Administrative expenses 18
Depreciation
Financial expenses
Profit capitalism
Other revenues
Loss for the year befor tax
Losses from previous years
Accumulated losses 19
basic and diluted losses per share 20

The accompanying notes are an integral part of these financial statements

2020 2019

D D
37,716 151,272
(43,077) (92,125)
(74,614) (81,788)
(11,653) (18,912)
65,325 1,726
50 -
(26,253) (39,827)
(130,433) (90,606)
(156,686) (130,433)
(0,011) (0,017)




AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
PUBLIC SHAREHOLDING COMPANY

STATEMENT OF CHANGES IN EQUITY

31 DECEMBER 2020

Share capital Statutory reserve Voluntary reserve  Retained earnings Total
JD JD JD JD JD
Balance as at 1 January 2020 2,300,000 127,614 6,302 (130,433) 2,303,483
Comprehensive incom for the year - - - (26,253) (26,253)
Balance as at 31 December 2020 2,300,000 127,614 6,302 (156,686) 2,277,230
Balance as at 1 January 2019 2,300,000 127,614 6,302 (90,6006) 2,343,310
Comprehensive incom for the year - - - (39,827) (39,827)
Balance as at 31 December 2019 2,300,000 127,614 6,302 (130,433) 2,303,483

The accompanying notes are an integral part of these financial statements



AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
PUBLIC SHAREHOLDING COMPANY

STATEMENT OF CASH FLOWS

31 DECEMBER 2020

Cash flow from operating activities
Loss for the period

Adjustments:

Depreciation

Profit capitalism

Changes in working capital:

Due from related parties

Accounts receivable

Cheques under collection

Other credit balances

Accounts payable

Net cash used in operating activities

Cash flow from investing activities
Purchase of property and equipment
Proceed from sale of property and equipment
Investment in lands

Net cash used in investing activities

Cash flow from financing activities
Notes Receivable

Loan

Bank overdraft

Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

2020 2019
D D
(26,253) (39,827)
74,614 81,788
(65,325) -
3,720 -
47,879 (158,804)
(297,885) -
(24,309) 1,358
(800) (10,067)
(288,359) (125,552)
(24,413) -
21,500 -
361,553 116,299
358,640 116,299
7,600 60,300
(6,180) (24,206)
(48,808) (27,561)
1,420 9,033
71,701 (220)
128 348
71,829 128

The accompanying notes are an integral part of these financial statements



AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENT

31 DECEMBER 2020

(1) Organization And Activity

Al-Tahdith for real estate investments company is a Jordanian limited public shareholding
company ("the Company"), registered on October 22, 2006 with the Controller of Companies in the
Ministry of Industry and Trade under the number (420). Declared and paid up capital JD 2,300,000
divided into 2,300,000 shares, the value of each share is one JD.

The company registered the trade name "Diwan Zaman Restaurants" at the Commercial Names
Registrar at the Ministry of Industry and Trade under No. 138299 on 9 January 2008.

The main objectives of the company are to invest in land and buildings and to develop, improve and
trade them and to own projects and companies in whole or in part operating in different sectors
according to the laws and regulations in Jordan..

The Company's headquarter is in Amman.

The accompanying financial statement was approved by the Board of Directors in its meeting on 10
January 2020.

2) Significant Accounting Policies

Basis of preparation of the financial statement

The accompanying financial statements have been prepared in accordance with International
Financial Reporting Standards issued by the International Accounting Standards Board (IASB) and
their related interpretations issued by IASB.

The financial statements are prepared using the historical cost principle.

The financial statements are presented in Jordanian Dinars, which is the functional currency of the
Company.

The accounting policies adopted for the current year are consistent with those applied in the year
ended 31 December 2019.

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortized cost or at fair value through other
comprehensive income, provided that the contractual cash flows are 'solely payments of principal
and interest on the principal amount outstanding' (the SPPI criterion) and the instrument is held
within the appropriate business model for that classification.

The amendments to IFRS 9 clarify that a financial asset passes the SPPI criterion regardless of the
event or circumstance that causes the early termination of the contract and irrespective of which
party pays or receives reasonable compensation for the early termination of the contract.

IFRS 15: Revenue from Contracts with Customers

IFRS 15 "Revenue from contracts with customers" outlines a single comprehensive model of
accounting for revenue arising from contracts with customers and supersedes current revenue
recognition guidance found across several standards and Interpretation within IFRSs. It establishes
a new five-step model that will apply to revenue arising from contracts with customers.



AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENT

31 DECEMBER 2020

IFRS Interpretation 23 Uncertainty over Income tax treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of 1AS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other uncertain tax treatments. The
interpretation is effective for annual reporting periods beginning on or after 1 January 2019, but
certain transition reliefs are available.

Cash and cash equivalents
Cash and cash equivalent include cash, demand deposits, and highly liquid investments with original
maturities of three months or less.

Accounts receivable

Accounts receivable are stated at net realizable value after deducting a expected credit loss
Provision.

A expected credit loss Provision is booked when there is objective evidence that the Group will not
be able to recover whole or part of the due amounts at the end of the year. When the Group collects
previously written-off debts, it recognizes the collected amounts in other revenues in the
consolidated statement of income and comprehensive Income. Furthermore, revenue and
commission from doubtful debts are suspended and recognized as revenue upon collection.
Moreover, debts are written-off when they become uncollectible or are derecognized

Property and Equipments

Property and equipment are stated at cost net of accumulated depreciation and any impairment loss
in its value, moreover Property and Equipment (except for land) are depreciated according to the
straight- line method over the estimated useful lives when ready for use of these assets using the
following annual rates.

Annual depreciation rate

Buildings 2%
Elictrical Divices 10%-15%
Furniture 10%-15%
Vehicles 15%
Decores 2%
Tools 10%
Computers 25%

Trade payables and Accruals

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Trade payables are classified as current liabilities if payment is
due within one year or less. If not, they are presented as non-current liabilities.

Provisions

Provisions are recognized when the group has an obligation as of the date of the financial
statements as a result of past events, the obligation is likely to be settled, and a reliable estimate can
be made of the amount of the obligation.



AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENT

31 DECEMBER 2020

Offsetting

Financial assets and financial liabilities are offset, the net amount is presented in the consolidated
statement of financial position only when there is a legal right to offset the recognized amounts, and
the group intends to either settle them on a net basis or to realize the assets and settle the liabilities
simultaneously.

Revenue recognition and expenses realization

Revenues are recognized upon rendering services and issuance of invoice.

Dividends are recognized when the shareholders' right to receive payment is established.
Rental income is recognized on a straight-line basis over the lease term as other income.
Other revenues are recognized on an accrual basis.

Expenses are recognized on an accrual basis.

Foreign currency

Foreign currency transactions during the year are recorded using exchange rates that are in
effect at the dates of the transactions. Assets and liabilities denominated in foreign currencies
are translated to Jordanian Dinars using the prevailing exchange rates at year end. Foreign
exchange gains or losses are reflected in the statement of profit or loss.

Statutory reserve

The accumulated amounts in the account represent cumulative appropriations of 10% of the
profit before income tax. The statutory reserve is not available for distribution to the
shareholders.

Income tax

The Company is subject to the Income Tax Law for the year and its subsequent amendments and
the regulations issued by the Income Tax Department in the Hashemite Kingdom of Jordan and
provided on accrual basis, Income Tax is computed based on adjusted net income. According to
International Accounting Standard number (12), the company may have deferred taxable assets
resulting from the differences between the accounting value and tax value of the assets and
liabilities related to the provisions, these assets are not shown in the financial statements since it's
immaterial.



AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENT

31 DECEMBER 2020

(4) Property, Plant and Equipment

Land Buildings Elect_rical Furniture Vehicles Decorates Kitchen Computer Total
Devices tools software

JD JD JD JD JD JD JD JD JD
Cost
At 1 January 2020 971,952 927,163 183,037 193,154 26,150 95,908 141,813 8,631 2,547,808
Additions - - 180 2,817 - 21,416 - - 24,413
Disposals - - - - (21,500) - - - (21,500)
At 31 December 2020 971,952 927,163 183,217 195,971 4,650 117,324 141,813 8,631 2,550,721
Accumulated depreciation
At 1 January 2020 - 143,270 143,800 157,382 26,150 76,867 132,953 8,631 689,053
Depreciation - 20,258 18,304 17,601 - 9,592 8,859 - 74,614
Disposals - - - - (21,500) - - - (21,500)
At 31 December 2020 - 163,528 162,104 174,983 4,650 86,4549 141,812 8,631 742,167
Net Book Value 2020 971,952 763,635 21,113 20,988 - 30,865 1 - 1,808,554
Net Book Value 2019 971,952 783,893 39,237 35,772 - 19,041 8,860 - 1,858,755




AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENT

31 DECEMBER 2020

(3) Investment in Land

2020 2019

JD JD

Jaresh land * - 366,536
Safawi land 9,000 9,000
9,000 375,536

* Land number 173 was sold in 2019.
* Jerash land’s number 172,174,175 were sold in 2020 against post ponded cheques.

(6) Series production

The balance represents cost of television series not completely produced.

(7 Other debt balances

2020 2019
JD JD
Employees 1,454 1,454
Refundable guarantees 1,817 1,817
Refundable deposits 600 600
3,871 3,871

8 Notes Receivable
2020 2019
JD JD
Notes receivable - long term 61,500 61,500
Notes receivable - Short term 30,800 38,400
Provision (75,500) (75,500)
16,800 24,400

* The balance represents note’s receivable against flats were sold in stallments.

(9) Due from related parties

2020 2019

JD JD

Atif Agrabawy 5,703 5,703
Mamdoh Al-Zaboun 11,118 11,118
Sami Shreim 5,484 9,204
22,305 26,025




AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENT

31 DECEMBER 2020

(10) Accounts receivable

2020 2019

JD JD

Accounts receivable 19,871 19,871
Al-Yarmouk for Investment * 162,423 170,512
Ziad Al-Khattab 1,000 1,000
Malek Al-Zaboun - 39,790
Account receivable impairment provision (49,259) (49,259)
134,035 181,914

* In accordance with the Board of Directors’ decision No. (6/2017) dated 24 September 2017, the
Company signed an investment contract for Diwan Zaman Restaurant with Al-Yarmouk Tourism
Investment Company on October 1, 2017 for one year renewable for an annual fee of 175,000 JD
including Sales Tax.

(11) Cheques under collection

2020 2019

JD JD

Bank of Jordan * 231,886 -
Depsits agaist Jordan bank loan ** 65,999 -
297,885 -

* Cheques under collection against sale of Jerash lands.
** Jordan bank loan was setup and installments for September, October, November and
December were postponded, and monthly payments for November and December were post
ponded guaranteed by postponded cheques (JD 66000).

(12) Cash & Cash Equivalents

2020 2019

JD JD

Cash on hand 829 59
Bank of Jordan - 69
Checks * 71,000 -
71,829 128

* Cheques at safe are cheques from sales of Jerash lands endorsed by Eyad Saleh to Malek
Zboon.

(13) Short term loan

2020 2019

JD JD

Jordan Bank 39,614 45,794
39,614 45,794

10



AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENT

31 DECEMBER 2020

(14) Other credit balances

2020 2019
JD JD
Social security deposits 310 310
Receivable interest - 23,765
University fees fund 4,869 4,869
Undistributed dividends 28,546 28,602
Accrued expenses - 1,418
Dividends payable 35 35
Sales tax deposit 8,976 8,046
42,736 67,045

(15) __ Accounts Payable
2020 2019
JD JD
Commercial creditors 2,129 2,929
2,129 2,929

(16) Banks Overdrafts
2020 2019
JD JD
Bank of Jordan * 23,570 32,218
Jordan Ahli Bank - 40,160
23,570 72,378

* The Company obtained a bank facility in the form of a current debtor amounted of 50,000 JD at an
interest rate of 9.75% and a commission of 1% against renewal of a mortgage on the land of
Restaurant No. 762, basin No. 10 of Abo Nseir lands.

(17) Revenues

2020 2019

JD JD

Revenue from the investment contract  17-1 37,716 150,862
of Dewan Zaman restaurant

Bazaar revenues - 60

Concerts revenues - 350

37,716 151,272

17-1 BOD meeting was held on June 28, 2020 and it included the following:

- Yarmouk Tourism Investment Company has been exempted from the restaurant guarantee for the
months May, June, and July of 2020 which constitute an amount of 43,750 JD, due to Covid-19
pandemic.

- Although, the value of guarantee contract was reduced by 25% from the total value of 175,000 JD for
the year 2020.

11



AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY

PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENT
31 DECEMBER 2020

(18) General & administrative expenses

2020 2019
JD JD
Salaries 15,525 17,865
Social Security 1,888 2,437
Telecommunication 676 438
Governmental fees 13,365 1,840
Professional fees 2,500 3,350
Stationery 616 319
Advertisement 129 231
Others 1,599 3,712
Insurance 454 478
Securities commission fees 1,250 1,250
Stock exchange Securities commission expenses 1,380 1,630
Income tax benefits & penalties 216 10,047
Vehicles expenses 1,429 128
Lawyer fees 2050 -
Allowable discount - 900
law suits - 47,500
43,077 92,125
(19)  Accumulated losses
2020 2019
JD JD
At 1 January 2020 (130,433) (90,6006)
Loss for the year (26,253) (39,827)
(156,686) (130,433)
(20) _ Basic and diluted losses per share
2020 2019
JD JD
Loss for the year (26,253) (39,827)
Weighted average number of shares 2,300,000 2,300,000
Basic and diluted losses per share JD / Fils (0.011) (0.017)
(21) __Income tax
2020 2019
JD JD
Accounting losses (26,253) (39,827)
Non — deductible earnings - -
Incom tax for the year (26,253) (39,827)

The Company received a final clearance from the tax authorities for the year 2018.



AL-TAHDITH FOR REAL ESTATE INVESTMENTS COMPANY
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENT

31 DECEMBER 2020

(22) Contingent liabilities

Contingent liabilities at the balance sheet date amounted to JD (3,000), being value of bank
guarantees.

According to the letter of legal adviser at the year end, no lawsuit or legal proceeding has been raised
on the company or against others in according to the Lawyer's letter.

(23) __The analysls of maturity assets and liabilities
The following table shows the assets and liabilities according to return expected time.

2020
For one More than

year one year Total
ASSETS JD JD JD
Current assets
Other debt balances - 3,871 3,871
Notes Receivable - 16,800 16,800
Due from related parties 22,305 - 22,305
Accounts receivable — Net 134,035 - 134,035
Cheques under collection 297,885 - 297,885
Cash and cash equivalents 829 71,829 71,829
Total current assets 455,054 91,671 546,725
Non-Current liabilities
Property and equipments - 1,808,554 1,808,554
Investment in lands - 9,000 9,000
Series production - 21,000 21,000
Total non-current liabilities - 1,838,554 1,838,554
Total Assets 455,054 1,838,554 2,385,279
Current liabilities
Current portion of long term loan 39,614 - 39,614
Other credit balances - 42,736 42,736
Accounts payable - 2,129 2,129
Bank overdraft 23,570 - 23,570
Total Liabilities 63,184 44,865 108,049
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(24) The analysls of maturity assets and liabilities

The following table shows the assets and liabilities according to return expected time.

2019

ASSETS

Current assets

Other debt balances

Notes Receivable

Due from related parties
Accounts receivable — Net
Cash and cash equivalents
Total current assets

Non-Current liabilities
Property and equipments
Investment in lands

Series production

Total non-current liabilities
Total Assets

Current liabilities

Current portion of long term loan
Other credit balances

Accounts payable

Bank overdraft

Total Liabilities

14

For one More than
year one year Total
JD JD JD
- 3,871 3,871
- 24,400 24,400
26,025 - 26,025
181,914 - 181,914
128 - 128
208,067 28,271 236,338
- 1,858,755 1,858,755
- 375,536 375,536
- 21,000 21,000
- 2,255,291 2,255,291
208,067 2,255,291 2,491,629
- 45,794 45,794
- 67,045 67,045
2,929 - 2,929
72,378 - 72,378
75,307 112,839 188,146
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(25) Financial instruments

Credit risk

Credit risk is defined as the risk that one party of a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation, the Company maintains cash at financial
institutions with suitable credit rating, the Company looks forward to reduce the credit risk by
maintaining a proper control over the customer's credit limits and collection process and take
provisions for doubtful accounts.

Interest rate risk

The Company is exposed to interest rate risk on its interest bearing assets and liabilities (bank
deposits, interest bearing loans and borrowings).

The sensitivity of the income statement is the effect of the assumed changes in interest rates on the
Company’s profit for one year, based on the floating rate financial assets and financial liabilities held.

Liquidity risk

Avre the risks of inability to pay the financial obligations that were settled by receiving cash or another
financial asset. Liquidity risk management by control on cash flows and comparing them with
maturities of assets and financial liabilities.

2020
Less than 3 3to12
months months Total
JD JD JD
Current portion of long term loan - 45,794 45,794
Other credit balances - 67,045 67,045
Accounts payable - 2,929 2,929
Bank overdraft - 72,3778 72,3778
Total - 188,146 188,146
2019
Less than 3 3to 12
months months Total
JD JD JD
Current portion of long term loan - 45,794 45,794
Other credit balances - 67,045 67,045
Accounts payable - 2,929 2,929
Bank overdraft - 72,3778 72,3778
Total - 188,146 188,146

(26) Capital Management
Capital structure is reviewed regularly to ensure continuing as a going concern while maximizing the
return and reducing the cost of capital through optimization of the debt and equity balances.

The company manages the capital structure through monitoring the debt ratio. Debt Ratio represents
percentage of net debt to total capital. Net debt is total loans and dues to related parties net of cash on
hand and at banks. Total capital is shareholders equity added to net debt.
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