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T P.0.Box: 921879 Amman 11192 Jordan
L cellence T +(962) 6 5151125
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Email: arabprof@apcjordan.com

Report on Review of the Condensed Interim Financial Statements

To The Board of Directors
Jerusalem Insurance Company PLC
Public Shareholding Company
Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim financial statements of Jerusalem Insurance Company PLC,
comprising the interim statement of financial position as at 30 June 2022 and the related interim statement of profit or
loss, interim statement of comprehensive income, interim statement of changes in equity and interim statement of cash
flows for the six months period then ended. Management is responsible for the preparation and presentation of this
condensed interim financial statements in accordance with International Accounting Standard number (IAS 34)
“Interim Financial Reporting”. Our responsibility is to express a conclusion on this interim financial statement based
on our review.,

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements number (2410)
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of
condensed interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim fiancial statements as at 30 June 2022 are not prepared, in all material respects, in accordance with
International Accounting Standard number(IAS 34) Interim Financial Reporting.

Ibrahim Hammoudeh
License No. (606)

27 July 2022
Amman - Jordan

/ R MEMBER OF THE
ussell Bedford
-2- % taking you further FORUM OF FIRMS




Jerusalem Insurance Company
Public Shareholding Company
Interim statement of financial position as at 30 June 2022

(In Jordanian Dinar)

Assets

Bank deposits

Financial assets measured at fair value through profit or loss

Financial assets measured at fair value through other comprehensive income
Financial assets measured at amortized cost

Investment properties

Loans for life insurance policies holders and others

Total Investments

Cash on hand and at banks
Checks under collection
Accounts receivables - net
Reinsurers receivables - net
Deferred tax assets

Property and equipment - net
Intangible assets - net

Other assets

Total Assets

Liabilities and Equity
Liabilities

Unearned premium reserve - net
Outstanding claims reserve - net
Actuarial reserve - net

Total Technical Reserves

Accounts payables

Accrued expenses

Reinsurers payables

Other provisions

Income and National Contribution tax provision
Other liabilities

Total Liabilities

Equity

Paid - in capital

Statutory reserve

Voluntary reserve

Cumulative change in fair value
Retained earnings

Total Equity

Total Liabilities and Equity

30 June 31 December
2022 2021
Note (Unaudited) (Audited)

3 13,377,771 14,423,607
4 2,032,615 1,965,215
5 934,970 1,333,526
6 5,705,018 4,924,627
951,633 951,899

3,077 6,246

23,005,084 23,605,120

15 577,584 603,659
934,052 809,121

7 5,891,267 5,130,834
8 915,741 937,548
9 1,118,092 1,104,898
734,630 747,781

138,796 133,685

4,055,309 3,570,991

37,370,555 36,643,637

8,671,555 7,995,745

8,768,692 9,241,573

300,000 350,000

17,740,247 17,587,318

10 2,190,288 1,992,941
53,422 72,354

11 1,981,693 1,716,673
102,608 99,978

9 438,687 210,570
280,309 368,033

22,787,254 22,047,867

8,000,000 8,000,000

2,089,651 2,089,651

1,668,538 1,668,538
12 (480,996) (82,438)
3,306,108 2,920,019

14,583,301 14,595,770

37,370,555 36,643,637

“The accompanying notes from (1) to (21) are an integral part of these condensed interim financial statements and read with review report”
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Jerusalem Insurance Company
Public Shareholding Company

Interim statement of profit or loss for the six months ended at 30 June 2022 (Unaudited)

(In Jordanian Dinar)

Revenues

Gross written premiums

Less: reinsurers’ share

Net written premiums

Net change in unearned premiums reserve
Net change in actuarial reserve

Net earned premiums

Commissions received

Insurance policies issuance fees

Interest income

Net gains from financial assets and investments, net
Investment revenues related to underwriting
Other revenues related to underwriting
Other revenues and expenses

Total Revenues

Claims, losses and expenses
Paid claims

Liquidation of insurance policies
Less : recoveries

Less : reinsurers’ share

Net paid claims

Net change in claims reserves
Policies acquisition costs

Excess of loss premiums
Allocated employees’ expenses
Allocated administrative expenses
Other expenses

Net Claims

Unallocated employees expenses
Depreciation and amortization
Unallocated administrative expenses

Unneeded provision for expected credit losses - bank deposits
Unneeded provision for expected credit losses - financial assets through other comprehensive income

Provision for expected credit losses - financial assets measured at amortized cost
Unneeded provision for expected credit losses - loans for life insurance policies holders

Provision for expected credit losses - checks under collection

Total Expenses

Profit for the period before income tax
Income and National Contribution tax
Profit for the period

Basic and diluted earnings per share

“The accompanying notes from (1) to (21) are an integral part of these condensed interim financial statements and read with review report”

-4-

For the three months ended

For the six months ended

30 June 30 June 30 June 30 June
Note 2022 2021 2022 2021

6,635,918 4,305,470 14,643,188 10,563,346

2,193,730 1,267,748 4,821,109 3,209,491

4,442,188 3,037,722 9,822,079 7,353,855

307,308 876,707 (675,810) 423,444

- - 50,000 -

4,749,496 3,914,429 9,196,269 7,777,299

217,680 252,084 617,237 583,346

310,966 186,389 694,363 504,043

213,955 247,652 425,493 516,877

13 299,518 461,758 352,129 540,654

4,213 5 7,538 1,917

66,164 64,639 142,978 119,491

(11,416) (6,178) 4,452 20,785

5,850,576 5,120,778 11,440,459 10,064,412

5,605,308 6,087,711 12,054,272 12,468,987

- 2,205 - 2,205

540,116 646,992 1,172,071 1,183,807

971,291 1,987,437 3,133,036 4,472,018

4,093,901 3,455,487 7,749,165 6,815,367

(282,952) (236,267) (472,881) (335,827)

237,299 175,716 485,891 389,122

(586) 10,132 73,114 41,648

513,277 487,430 880,525 903,993

251,682 210,841 515,963 466,912

106,964 100,809 217,106 198,713

4,919,585 4,204,148 9,448,883 8,479,928

81,761 76,222 136,767 145,633

31,349 45,717 61,275 81,433

41,599 39,101 90,590 83,915
3 (804) (2,417) (7,527) (7,678)
5 45 - ) -
6 (13) (71) 1,541 )
® 12) 16) )

739 831 628 1,975

154,668 159,371 283,256 305,253

776,323 757,259 1,708,320 1,279,231
9 (199,092) (94,617) (442,231) (231,375)

577,231 662,642 1,266,089 1,047,856

14 0.072 0.083 0.158 0.131




Jerusalem Insurance Company
Public Shareholding Company

Interim statement of comprehensive income for the six months ended at 30 June 2022 (Unaudited)

(In Jordanian Dinar)

For the three months ended

For the six months ended

30 June 30 June 30 June 30 June
2022 2021 2022 2021
Profit for the period 577,231 662,642 1,266,089 1,047,856
Other comprehensive income:
Changes in fair value of financial assets through other comprehensive income (178,345) - (398,558) -
Total comprehensive income for the period 398,886 662,642 867,531 1,047,856

“The accompanying notes from (1) to (21) are an integral part of these condensed interim financial statements and read with review report”
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Jerusalem Insurance Company
Public Shareholding Company
Interim statement of changes in equity for the six months ended at 30 June 2022 (Unaudited)

(In Jordanian Dinar)

Paid - In Reserves Cumulative Change Retained Total

Capital Statutory Voluntary in Fair Value Earnings* Equity
Balance at 1 January 2022 8,000,000 2,089,651 1,668,538 (82,438) 2,920,019 14,595,770
Paid dividends - - - - (880,000) (880,000)
Total comprehensive income for the period - - - (398,558) 1,266,089 867,531
Balance at 30 June 2022 8,000,000 2,089,651 1,668,538 (480,996) 3,306,108 14,583,301
Balance at 1 January 2021 8,000,000 2,089,651 1,668,538 - 2,565,143 14,323,332
Paid dividends - - - - (960,000) (960,000)
Total comprehensive income for the period - - - - 1,047,856 1,047,856
Balance at 30 June 2021 8,000,000 2,089,651 1,668,538 - 2,652,999 14,411,188

* The retained earnings as at 30 June 2022 include an amount of JOD (268,493) that represents losses from revaluation of financial assets measured at fair value through

profit or loss.

* The retained earnings as at 30 June 2022 include an amount of JOD (1,118,092) restricted against deferred tax assets.

* According to Jordan Securities Commission, it’s forbidden to use an amount of JOD (480,996) that presents the negative investment revaluation reserve balance.

“The accompanying notes from (1) to (21) are an integral part of these condensed interim financial statements and read with review report”

-6-



Jerusalem Insurance Company
Public Shareholding Company

Interim statement of cash flows for the six months ended at 30 June 2022 (Unaudited)

(In Jordanian Dinar)

Operating activities

Profit before income tax

Depreciation and amortization

Gains from selling financial assets measured at fair value through profit or loss

Gain on sale of property and equipment

Net change in unearned premiums reserves

Net change in claims reserves

Net change in actuarial reserve

Provision for end of service indemnity and vacations

Unneeded provision for expected credit losses - bank deposits

Unneeded provision for expected credit losses - financial assets through other comprehensive income
Provision for expected credit losses - financial assets measured at amortized cost
Unneeded provision for expected credit losses - loans for life insurance policies holders
Provision for expected credit losses - checks under collection

Change in fair value of financial assets measured at fair value through profit or loss

Changes in working capital
Checks under collection
Accounts receivable
Reinsurers receivables
Other assets

Accounts payable

Accrued expenses
Reinsurers payables

Other provisions

Other liabilities

Paid income tax

Net cash flows from (used in) operating activities

Investing activities

Bank deposits

Purchase of financial assets measured at fair value through profit or loss
Sale of financial assets measured at fair value through profit or loss
Liquidation of financial assets measured at amortized cost

Purchase of financial assets measured at amortized cost

Loans for life insurance policies holders and others

Purchase of property and equipment and intangible assets

Sale of property and equipment

Net cash flows from investing activities

Financing activities
Paid dividends

Net change in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of period

30 June 30 June
Note 2022 2021
1,708,320 1,279,231
61,541 81,699
(211,787) (106,356)
(4,000) -
675,810 (423,444)
(472,881) (335,827)
(50,000) -
5,837 -
(7,527) (7,678)
@) -
1,541 )
(16) (23)
628 1,975
34,599 (376,591)
(125,559) (394,896)
(760,433) 1,154,912
21,807 (1,196,189)
(484,318) (2,646,509)
197,347 1,489,541
(18,932) 23,582
265,020 (919,706)
(3,207) (95,853)
(87,724) 16,696
(227,308) (196,437)
518,756 (2,651,875)
5,145,265 4,714,749
(670,515) (196,928)
780,303 1,052,919
142,000 -
(923,932) (876)
3,185 4,656
(53,235) (57,259)
4,000 -
4,427,071 5,517,261
(880,000) (960,000)
4,065,827 1,905,386
1,534,039 2,756,949
15 5,599,866 4,662,335

“The accompanying notes from (1) to (21) are an integral part of these condensed interim financial statements and read with review report”
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Jerusalem Insurance Company
Public Shareholding Company

Statement of underwriting revenues for the life insurance for the six months ended at 30 June 2022 (Unaudited)

(In Jordanian Dinar)

30 June 30 June
2022 2021

Written premiums
Direct insurance 3,986,777 1,744,969
Reinsurance inward business - -
Total premiums 3,986,777 1,744,969
Less:
Foreign reinsurance share 3,155,588 1,353,038
Net premiums 831,189 391,931
Add:
Balance at beginning of the period
Unearned premiums reserve 350,000 350,000
Less : reinsurers’ share - -
Net unearned premiums reserve at beginning of the period - -
Actuarial reserves, at beginning of the period 350,000 350,000
Less:
Balance at ending of the period
Actuarial reserves, at end of the period 300,000 350,000
Net earned revenues from written premiums 881,189 391,931

“The accompanying notes from (1) to (21) are an integral part of these condensed interim financial statements and read with review report”
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Jerusalem Insurance Company
Public Shareholding Company
Statement of cost of claims for the life insurance for the six months ended at 30 June 2022 (Unaudited)

(In Jordanian Dinar)

30 June 30 June
2022 2021

Paid claims 3,327,951 4,310,325
Liquidation of insurance policies - 2,205
Less:
Foreign reinsurers’ share 2,905,556 3,904,323
Net paid claims 422,395 408,207
Add:
Outstanding claims reserve at end of the period
Reported claims 900,799 938,332
Incurred but not reported claims 60,000 10,000
Less : reinsurers’ share 767,498 685,348
Net outstanding claims reserve at end of the period 193,301 262,984
Reported claims 133,301 252,984
Incurred but not reported claims 60,000 10,000
Less:
Outstanding claims reserve at beginning of the period
Reported 2,310,443 2,250,701
Incurred but not reported claims 10,000 10,000
Less : reinsurers’ share 2,071,184 1,924,304
Net outstanding claims reserve at beginning of the period 249,259 336,397
Net claims cost 366,437 334,794

“The accompanying notes from (1) to (21) are an integral part of these condensed interim financial statements and read with review report”
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Jerusalem Insurance Company
Public Shareholding Company
Statement of underwriting profit (loss) for the life insurance for the six months ended at 30 June 2022 (Unaudited)

(In Jordanian Dinar)

30 June 30 June
2022 2021

Net earned revenues from written premiums 881,189 391,931
Less:

Net claims cost 366,437 334,794
Add:

Commissions received - -
Insurance policies issuance fees 59,318 39,562
Investment revenues related to underwriting 7,538 1,917
Total revenues 66,856 41,479
Less:

Policies acquisition costs 24,821 23,367
Allocated administrative expenses 323,659 218,222
Total expenses 348,480 241,589
Underwriting profit (loss) 233,128 (142,973)

“The accompanying notes from (1) to (21) are an integral part of these condensed interim financial statements and read with review report”
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Jerusalem Insurance Company
Public Shareholding Company
Statement of underwriting revenues for the general insurance for the six months ended at 30 June 2022 (Unaudited)

(In Jordanian Dinar)

Transportation and

Fire and other

Motors Marine property damage Liability Medical Others Total
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021
Written Premiums:
Direct insurance 6,135,139 4,559,165 496,095 544,498 813,115 1,053,463 146,115 125,693 2,769,838 2,295,675 3,999 7,085 10,364,301 | 8,585,579
Facultative inward reinsurance 182,197 132,981 43,666 22,134 66,167 77,605 80 78 - - - - 292,110 232,798
Total Premiums 6,317,336 4,692,146 539,761 566,632 879,282 1,131,068 146,195 125,771 2,769,838 2,295,675 3,999 7,085 10,656,411 | 8,818,377
Less:
Local reinsurance share 25,037 24,436 41,582 45,787 35,614 27,426 - - - - - - 102,233 97,649
Foreign reinsurance share - 7,325 389,250 411,780 783,305 1,044,739 97,505 92,920 289,552 195,260 3,676 6,780 1,563,288 1,758,804
Net written premiums 6,292,299 4,660,385 108,929 109,065 60,363 58,903 48,690 32,851 2,480,286 2,100,415 323 305 8,990,890 | 6,961,924
Add:
Balance at beginning of the period
Unearned premiums reserve 5,818,597 5,361,725 334,918 313,585 1,583,312 2,151,496 293,679 167,389 2,049,891 1,798,035 29,085 16,142 10,109,482 | 9,808,372
Less: reinsurers’ share - - 270,502 260,837 1,537,301 2,108,604 262,682 133,149 17,655 11,744 25,597 12,798 2,113,737 | 2,527,132
Net unearned premiums reserve at the beginning of the period 5,818,597 5,361,725 64,416 52,748 46,011 42,892 30,997 34,240 2,032,236 1,786,291 3,488 3,344 7,995,745 7,281,240
Less:
Balance at end of the period
Unearned premiums reserve 6,473,929 5,085,201 327,280 301,804 997,677 1,077,298 145,165 97,049 2,223,945 1,747,959 9,481 11,511 10,177,477 8,320,822
Less : reinsurers’ share - - 271,467 248,425 943,928 1,021,905 107,610 68,399 175,010 114,389 7,907 9,908 1,505,922 | 1,463,026
Net unearned premiums reserve at end of the period 6,473,929 5,085,201 55,813 53,379 53,749 55,393 37,555 28,650 2,048,935 1,633,570 1,574 1,603 8,671,555 6,857,796
Net earned revenues from written premiums 5,636,967 4,936,909 117,532 108,434 52,625 46,402 42,132 38,441 2,463,587 2,253,136 2,237 2,046 8,315,080 7,385,368

“The accompanying notes from (1) to (21) are an integral part of these condensed interim financial statements and read with review report”
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Jerusalem Insurance Company
Public Shareholding Company
Statement of claims cost for the general insurance for the six months ended at 30 June 2022 (Unaudited)

(In Jordanian Dinar)

Motors Trans;l)\jl)::xtli:n and Fire andd(;tnl;el;groperty Liability Medical Others Total
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021
Paid claims 6,126,062 5,712,656 20,592 38,489 29,453 452,459 10,657 9,396 2,528,446 1,945,635 11,111 27 8,726,321 8,158,662
Less:
Recoveries 1,088,641 1,107,508 4,915 10,014 253 765 2,916 754 75,113 64,766 233 - 1,172,071 1,183,807
Local reinsurance share - - 636 126 2,551 319 - - - - - - 3,187 445
Foreign reinsurance share 75,523 30,747 10,665 25,356 23,710 440,541 80 - 103,748 70,580 10,567 26 224,293 567,250
Net Paid Claims 4,961,898 4,574,401 4,376 2,993 2,939 10,834 7,661 8,642 2,349,585 1,810,289 311 1 7,326,770 6,407,160
Add:
Outstanding claims reserve at end of the period
Reported claims 6,388,794 6,521,192 74,481 22,355 224,781 285,237 58,293 19,706 107,858 432,091 25,832 25,299 6,880,039 7,305,880
Incurred but not reported claims 2,550,000 2,550,000 75,000 75,000 45,000 45,000 - - 106,784 132,650 - - 2,776,784 2,802,650
less: reinsurers’ share 317,101 294,517 45,106 13,959 209,256 271,516 38,402 6,366 8,743 24,338 15,522 15,000 634,130 625,696
Recoveries 447,302 428,942 - - - - - - - - - - 447,302 428,942
Net outstanding claims reserve at end of the period 8,174,391 8,347,733 104,375 83,396 60,525 58,721 19,891 13,340 205,899 540,403 10,310 10,299 8,575,391 9,053,892
Reported claims 5,624,391 5,797,733 29,375 8,396 15,525 13,721 19,891 13,340 103,381 413,023 10,310 10,299 5,802,873 6,256,512
Incurred but not reported claims 2,550,000 2,550,000 75,000 75,000 45,000 45,000 - - 102,518 127,380 - - 2,772,518 2,797,380
Less:
Outstanding claims reserve at beginning of the period
Reported claims 6,469,512 6,925,495 19,906 19,850 150,249 666,130 18,400 27,568 463,087 416,122 31,131 25,299 7,152,285 8,080,464
Incurred but not reported claims 2,550,000 2,550,000 75,000 75,000 45,000 45,000 - - 103,008 127,606 - - 2,773,008 | 2,797,606
Less: reinsurers’ share 322,199 412,194 10,953 10,969 143,417 650,267 1,295 6,364 23,310 20,607 20,669 15,000 521,843 1,115,401
Recoveries 411,136 446,363 - - - - - - - - - - 411,136 446,363
Net outstanding claims reserve at beginning of the period 8,286,177 8,616,938 83,953 83,881 51,832 60,863 17,105 21,204 542,785 523,121 10,462 10,299 8,992,314 9,316,306
Net claims cost 4,850,112 4,305,196 24,798 2,508 11,632 8,692 10,447 778 2,012,699 1,827,571 159 1 6,909,847 6,144,746

“The accompanying notes from (1) to (21) are an integral part of these condensed interim financial statements and read with review report”
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Jerusalem Insurance Company
Public Shareholding Company

Statement of underwriting profit for the general Insurance for the six months ended at 30 June 2022 (Unaudited)

(In Jordanian Dinar)

Transportation and

Fire and other

Motors Marine property damage Liability Medical Others Total
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021 2022 2021

Netearned revenues from written premiums 5,636,967 4,936,909 117,532 108,434 52,625 46,402 42,132 38,441 2,463,587 2,253,136 2,237 2,046 8,315,080 7,385,368
Less:

Netclaims cost 4,850,112 4,305,196 24,798 2,508 11,632 8,692 10,447 778 2,012,699 1,827,571 159 1 6,909,847 6,144,746
Add:

Commissions received 131 1,036 279,736 231,997 257,828 295,541 40,151 22,400 38,061 29,213 1,330 3,159 617,237 583,346
Insurance policies issuance fees 365,298 247,408 17,766 15,739 37,347 36,911 5,619 4,851 208,382 158,894 633 678 635,045 464,481
Other revenues 16,951 4,831 - - - - - - 126,027 114,660 - - 142,978 119,491
Total revenue 382,380 253,275 297,502 247,736 295,175 332,452 45,770 27,251 372,470 302,767 1,963 3,837 1,395,260 1,167,318
Less:

Policies acquisition costs 295,490 227,942 33,095 27,911 55,766 55,205 22,616 10,265 53,804 44,050 299 382 461,070 365,755
Excess of loss premiums 33,339 4,148 8,000 8,000 31,775 29,500 - - - - - - 73,114 41,648
Allocated administrative expenses 634,881 620,790 64,851 87,246 106,589 160,436 16,649 16,724 248,396 266,827 1,463 660 1,072,829 1,152,683
Other expenses 24,022 23,452 - - - - - - 193,084 175,261 - - 217,106 198,713
Total expenses 987,732 876,332 105,946 123,157 194,130 245,141 39,265 26,989 495,284 486,138 1,762 1,042 1,824,119 1,758,799
Underwriting profit 181,503 8,656 284,290 230,505 142,038 125,021 38,190 37,925 328,074 242,194 2,279 4,840 976,374 649,141

“The accompanying notes from (1) to (21) are an integral part of these condensed interim financial statements and read with review report”
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Jerusalem Insurance Company
Public Shareholding Company
Notes to the condensed interim financial statements (Unaudited)
30 June 2022

(In Jordanian Dinar)

General

Jerusalem Insurance Company was established during 1975 as a Public Shareholding Company and
registered at the Ministry of Trade and Industry under number (93). The Company head office is in the
Hashemite Kingdom of Jordan. The Company is engaged in insurance activity including accidents, fire,
marine, transportation, motors, public liability and medical insurance.

The condensed interim financial statements have been approved for issue by the Company’s Board of
Directors on 27 July 2022.

Summary of Significant Accounting Policies

Basis of Preparation of Condensed Interim Financial Statements

The condensed interim financial statements of the Company have been prepared in accordance with IAS 34
Interim Financial Reporting. The condensed interim financial statement do not include all of the information
required in annual financial statements in accordance with IFRS, and should be read in conjunction with the
financial statements of the Company for the year ended 31 December 2021.

The condensed interim financial statements have been prepared on a historical cost basis except for the
financial assets, which have been measured at fair value.

The condensed interim financial statements are presented in Jordanian Dinar which is the functional
currency of the company.

The accounting policies are consistent with those used in the previous period, except for the adoption of new
and amended standards effective as at the beginning of the period.

Business Sector

The business sector represents a set of assets and operations that jointly provide products and services
subject to risks and returns different from those of other business sector which is measured based on the
reports used by the top management of the Company.

The geographic sector relates to providing products and services in a defined economic environment subject
to risks and returns different from those of other economic environments.
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Jerusalem Insurance Company PLC
Notes to the condensed interim financial statements (Unaudited)
30 June 2022

Use of Estimates

The preparation of the condensed interim financial statements requires management to make estimates and
assumptions that affect the reported amount of financial assets and liabilities and disclosure of contingent
liabilities. These estimates and assumptions also affect the revenues and expenses and the resultant provisions
and in particular, considerable judgment by management is required in the estimation of the amount and timing
of future cash flows. Such estimates are necessarily based on assumptions about several factors involving varying
degrees of judgment and uncertainty and actual results may differ resulting in future changes in such provisions.

Management believes that the estimates are reasonable and are as follows:

- An estimate of the collectible amount of trade accounts receivable is made when collection of the full amount is
no longer probable. For individually significant amounts, this estimation is performed on an individual basis.
Amounts which are not individually significant, but which are past due, are assessed collectively and a
provision applied according to the length of time past due, based on historical recovery rates.

- The financial period is charged with its related income tax in accordance with regulations.

- Management reviews periodically the tangible assets in order to assess the depreciation for the period based on
the useful life and future economic benefits. Any impairment is taken to the interim statement of profit or loss.

The outstanding claim reserve and technical reserve are estimated based on technical studies and according to
insurance commission regulation and filed actuarial studies.

- A provision on lawsuit against the Company is made based on the Company’s lawyers’ studies in which
contingent risk is determined; review of such study is performed periodically.

- The management periodically reviews whether a financial asset or group of financial assets is impaired; if so
this impairment is taken to the interim statement of profit or loss.

The measurement of impairment losses under IFRS 9 requires judgment, in particular, the estimation of the
amount and timing of future cash flows and collateral values when determining impairment losses and the
assessment of a significant increase in credit risk. These estimates are driven by a number of factors, changes in
which can result in different levels of allowances. Elements of the expected credit loss model that are considered
accounting judgments and estimates include Probability of default (PD), Loss given default (LGD) and Exposure
at default (EAD).
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Jerusalem Insurance Company PLC

Notes to the condensed interim financial statements (Unaudited)

30 June 2022
3 . Bank Deposits
31 December
30 June 2022 2021
(Unaudited) (Audited)
Deposits
Deposits Deposits and certificates Deposits
mature and certificates mature within and certificates
within mature within (1) (3) months mature after
(1) month to (3) months to (1) year (1) year Total Total
Inside Jordan 5,022,282 8,367,690 13,389,972 14,443,335
Outside Jordan - -
Less: provision for expected credit losses * (2,064) (10,137) (12,201) (19,728)
Total 5,020,218 8,357,553 - 13,377,771 14,423,607
* The movement on the provision for expected credit losses is as follow:
30 June 31 December
2022 2021
(Unaudited) (Audited)

Balance at beginning of the period 19,728 19,510
Additions - 218
Unneeded provision (7,527) -
Balance at end of the period 12,201 19,728

- The annual interest rate on the deposits in Jordanian Dinar ranged between (2%) to (4.85%) during the six

months ended at 30/6/2022.

- Deposits pledged to the favor of the Central Bank of Jordan Governor in addition to his Job JOD (800,000) as at
30 June 2022 against JOD (325,000) as at 31 December 2021 pledged to the favor of the Secretary General of the
Ministry of Trade and industry in addition to his Job at the following banks:

Jordan Kuwait Bank

Jordan Commercial Bank

- Restricted cash balances against bank guarantees
(31 December 2021: JOD 20,700).
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30 June 31 December
2022 2021
(Unaudited) (Audited)
800,000 -
- 325,000
800,000 325,000

amounted to JOD (23,800) as at 30 June 2022



Jerusalem Insurance Company PLC
Notes to the condensed interim financial statements (Unaudited)
30 June 2022

4 . Financial Assets Measured at Fair Value through Profit or Loss

30 June 31 December
2022 2021
(Unaudited) (Audited)

Inside Jordan:
Investments in quoted shares 1,340,802 1,237,610
Investments in unquoted shares 108,003 124,003
Total 1,448,805 1,361,613
Outside Jordan:
Investments in quoted shares 121,024 119,608
Investments in unquoted shares 172,290 163,588
Convertible bonds 290,496 320,406
Total 583,810 603,602
Grand total 2,032,615 1,965,215

The financial assets at fair value through statement of profit or loss include unquoted financial assets
amounting to JOD (280,293) as at 30/6/2022, their fair value have been estimated by management.

The details of the financial assets at fair value through statement of profit or loss (unquoted) are as follow:

30 June 31 December
2022 2021
(Unaudited) (Audited)
Inside Jordan:
Saraya Agaba for Real Estate Development Company* 108,000 124,000
Arab Engineering Industries Company 1 1
Modern Company for Food Industries and Vegetable Oil 1 1
United Integrated Company for Multiple Industries and Investment 1 1
108,003 124,003
QOutside Jordan:
Arab Reinsurance Company / Lebanon 172,290 163,588
Total 280,293 287,591

* The last valuation of the stock is based on the financial statements for the year 2020, since the financial

statements for the year 2021 was not issued until the date of these financial statements.

5 . Financial Assets Measured at Fair Value through Other Comprehensive Income

30 June 31 December
2022 2021
(Unaudited)  (Audited)
Outside Jordan:
Investment certificates in listed bonds 880,137 1,268,262
Investment in mutual funds units 57,644 68,077
Total 937,781 1,336,339
Less: provision for expected credit losses* (2,811) (2,813)
Net financial assets at fair value through other comprehensive income 934,970 1,333,526
* The movement on the provision for expected credit losses is as follow:
30 June 31 December
2022 2021
(Unaudited) (Audited)
Balance at beginning of the period 2,813 -
Additions - 2,813
Unneeded provision (2) -
Balance at end of the period 2,811 2,813
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Jerusalem Insurance Company PLC
Notes to the condensed interim financial statements (Unaudited)
30 June 2022

6 . Financial Assets Measured at Amortized Cost

30 June 31 December
2022 2021
(Unaudited) (Audited)
Inside Jordan: 200,000 200,000
Treasury Bonds - Government of Jordan - JOD (1) 300,000 300,000
Treasury Bonds - Government of Jordan - JOD (2) 2,100,000 2,100,000
Bonds - Jordan Ahli Bank 355,000 355,000
Bonds - Capital Bank - USD 2,955,000 2,955,000

30 June 31 December

2022 2021
(Unaudited) (Audited)

QOutside Jordan:
Treasury Bonds - Government of Jordan - USD (1) 355,000 355,000
Treasury Bonds - Government of Jordan - USD (2) 1,478,626 1,477,694
Bonds - Capital Bank - USD 923,000 -
Bonds - GAZPROM - 142,000

2,756,626 1,974,694
Grand total 5,711,626 4,929,694
Less:
Provision for expected credit losses * (6,608) (5,067)
Net financial assets measured at amortized cost 5,705,018 4,924,627

* The movement on the provision for expected credit losses is as follow:

30 June 31 December

2022 2021
(Unaudited) (Audited)
Balance at beginning of the period 5,067 5,067
Additions 1,541 -
Balance at end of the period 6,608 5,067

Jordanian treasury bonds (1) are denominated in Jordanian Dinar and mature at 8§/9/2026 and bear an interest
rate of 6.099% per annum. The interest is paid in two equal installments per annum on 8 March and
8 September until the maturity date of the bonds.

Jordanian treasury bonds (2) are denominated in Jordanian Dinar and mature at 26/9/2026 and bear an
interest rate of 6.198% per annum. The Interest is paid in two equal installments per annum on 26 March and
26 September until the maturity date of the bonds.

The Jordanian National Bank bonds is denominated in Jordanian Dinar and mature at 12/10/2023 and bear a
variable interest rate (6.75% per annum on the issue date and is recalculated every 6 months). The interest is
paid in two installments per annum on 12 April and 12 October until the maturity date of the bonds.

The Capital Bank bonds is denominated in US Dollar and mature at 15/3/2026 and bear an interest rate of
7% per annum , the interest is paid in two equal installments per year on 15 March and 15 September until the
maturity date of the bonds.

The Jordanian government treasury bonds are denominated in US Dollar (1) and mature at 31/1/2027 and
bear an interest rate of 5.75% per annum, the interest is paid in two equal installments per year on 31 January
and 31 July until the maturity date of the bonds.

The Jordanian government treasury bonds are denominated in US Dollar (2) and mature at 29/1/2026 and
bear an interest rate of 6.125% per annum, the interest is paid in two equal installments per year on 29 January
and 29 July until the maturity date of the bonds.

The Capital Bank bonds is dominated in US Dollar and mature at 24/2/2027, and bear an interest rate of 7%
per annum. The interest is paid in two equal instalments per year on 24 August and 24 March until the
maturity date of the bonds (Perpetual bonds).

The GAZPROM date bonds mature on 7/3/2022 and bears interest rate of 6.51% per annum and the interest is
paid in two equal installments per annum on 7 September and 7 March until the maturity date of the bonds.
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Jerusalem Insurance Company PLC
Notes to the condensed interim financial statements (Unaudited)
30 June 2022

7 . Accounts Receivables - net

30 June 31 December
2022 2021
(Unaudited) (Audited)
Policies holders receivables 6,971,829 6,227,559
Agents receivables 68 262
Brokers receivables 51 51
Employees receivables 65,841 47,411
Others 8,493 10,566
Total 7,046,282 6,285,849
Less: Provision for expected credit losses (1,155,015) (1,155,015)
Net Accounts Receivable 5,891,267 5,130,834
- The table below shows the aging of performing receivables:
Accounts receivable
Not - Up to 90 From From More than
matured days 91-180 days 181- 360 days 360 days Total
30 June 2022 1,745,832 2,877,927 896,110 352,306 19,092 5,891,267
31 December 2021 1,965,335 2,374,959 537,232 222,633 30,675 5,130,834
8 . Reinsurers Receivables - net
30 June 31 December
2022 2021
(Unaudited) (Audited)
Local insurance companies 1,096,142 925,120
Foreign reinsurance companies 3481 196,310
1,099,623 1,121,430
Less : provision for expected credit losses (183,882) (183,882)
Net Reinsurers Receivables 915,741 937,548
- The table below shows the aging of performing reinsurers receivables:
Reinsures receivables
Not - Up to 90 From From More than
matured days 91- 180 days 181- 360 days 360 days Total
30 June 2022 279 268,445 353,929 293,088 - 915,741
31 December 2021 46,503 543,437 187,815 159,793 - 937,548
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Jerusalem Insurance Company PLC
Notes to the condensed interim financial statements (Unaudited)
30 June 2022

9 . Income Tax
A- Income tax provision

The movement on Income and National Contribution tax provision is as follow:

30 June 31 December

2022 2021
(Unaudited) (Audited)
Balance at beginning of the period 210,570 170,299
Income tax paid (227,308) (357,663)
Income and National Contribution tax of the period * 455,425 350,332
Prior years income tax expense - 47,602
Balance at end of the period 438,687 210,570
* This item includes an increase of the deferred taxes amounting to JOD (13,194) as at 30 June 2022.
Income tax expenses for the period represents:
30 June 30 June
2022 2021
(Unaudited) (Unaudited)
Income and National Contribution tax of the period 455,425 204,649
Deferred tax assets (738,373) (730,432)
Amortization of deferred tax assets 725,179 757,158
442,231 231,375
The following is the reconciliation between declared profit and taxable profit:
30 June 30 June
2022 2021
(Unaudited)  (Unaudited)
Declared profit 1,708,320 1,279,231
Non taxable income (52,779) (494,095)
Non deductible expenses 96,094 1,975
Taxable profit 1,751,635 787,111
Income tax of the period 455,425 204,649
Actual income tax rate 26.7% 16%
Income tax according to Law (24% income tax , 2% National Contribution tax) 26% 26%

- The Company has settled its tax liabilities with the Income Tax Department up to the year ended 2019.

- The income tax returns for the years 2020 and 2021 have been filed with the Income Tax Department but the
Department has not reviewed the Company’s records till the date of this report.

- The Income and National Contribution tax provision for six months ended 30 June 2022 was calculated in

accordance with the Income Tax Law.

- According to the management and tax advisor of the Company the provision of Income and National
Contribution tax is sufficient and there is no need for additional provisions.
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Jerusalem Insurance Company PLC
Notes to the condensed interim financial statements (Unaudited)
30 June 2022

B - Deferred tax assets
This item consists of the following;:

31 December
30 June 2022 2021
(Unaudited) (Audited)
Beginning Ending Deferred Deferred
Balance Exclusions  Additions Balance Tax Tax
Deferred tax assets
Provision for incurred but not reported claims 2,779,029  (2,779,029) 2,832,518 2,832,518 736,455 722,548
Provision for doubtful debts 1,338,897 - - 1,338,897 348,113 348,113
Provision for expected credit losses 31,705 (6,917) 1,541 26,329 6,846 8,243
Provision for employees' vacations 99,978 (3,207) 5,837 102,608 26,678 25,994
4,249,609  (2,789,153) 2,839,896 4,300,352 1,118,092 1,104,898
- Movements on deferred tax asset / liabilities are as follows:
30 June 31 December
2022 2021
(Unaudited) (Audited)
Beginning balance 1,104,898 1,133,765
Additions 738,373 723,804
Released (725,179) (752,671)
Ending balance 1,118,092 1,104,898

The Deferred tax assets is calculated using (26%) tax rate (split into 24% income tax and 2% National
Contribution tax), the Company’s management assure the collectability of these deferred taxes assets in the
future.

10 . Accounts Payable

Agents payables
Brokers payables
Employees payables
Other payables*

* This item includes:

Not cleared compensation checks

Unpaid compensations for customers and suppliers
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30 June 31 December
2022 2021
(Unaudited) (Audited)
131,369 115,957
143,865 108,934
8,494 6,016
1,906,560 1,762,034
2,190,288 1,992,941
30 June 31 December
2022 2021
(Unaudited) (Audited)
878,611 621,964
1,027,949 1,140,070
1,906,560 1,762,034




Jerusalem Insurance Company PLC
Notes to the condensed interim financial statements (Unaudited)
30 June 2022

11. Reinsurers Payables

30 June 31 December
2022 2021
(Unaudited) (Audited)
Local insurance companies 56,683 101,464
Foreign reinsurance companies 1,925,010 1,615,209
1,981,693 1,716,673

12. Cumulative Change in Fair Value

This item represents the change in fair value of financial assets measured at fair value through other
comprehensive income, as follow:

30 June 31 December
2022 2021
(Unaudited) (Audited)
Balance at beginning of the period (82,438) -
Change during the period (398,558) (82,438)
Balance at end of the period (480,996) (82,438)
13. Net Gains from Financial Assets and Investments
30 June 30 June
2022 2021
(Unaudited) (Unaudited)
Net change in fair value of financial assets through profit or loss (34,599) 376,591
Cash dividends (financial assets through profit or loss) 113,968 49,501
Cash dividends (financial assets through other comprehensive income) 63,570 -
Gain from sale of financial assets through profit or loss 211,787 106,356
Acquisition cost of financial assets through profit or loss (4,224) (278)
Foreign portfolio management fees - Julius Bar (8,107) -
Net rent revenues 9,734 8,484
Total 352,129 540,654
14 . Basic and Diluted Earnings Per Share
30 June 30 June
2022 2021
(Unaudited) (Unaudited)
Profit for the period after tax 1,266,089 1,047,856
Weighted average number of shares * 8,000,000 8,000,000
Net profit per share for the period 0.158 0.131
Basic 0.158 0.131
Diluted 0.158 0.131

* The diluted earnings per share is equal to the basic earnings per share.
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Jerusalem Insurance Company PLC

No

tes to the condensed interim financial statements (Unaudited)

30 June 2022

15. Cash and Cash Equivalents

16 .

17.

The cash and cash equivalents that appear in the interim statement of cash flows represent the following:

30 June 30 June
2022 2021

(Unaudited) (Unaudited)

Cash on hand and at banks 577,584 759,013
Add : Deposits at banks (Note 3) 13,389,972 15,504,425
Deduct : Deposits at banks maturing from 3 months to one year (7,567,690) (11,276,103)
Deduct : Deposits pledged to the favor of the Central Bank of Jordan Governor in addition to his Job and deposits (800,000) (325,000)

pledged to the favor of the Secretary of The Ministry of Trade and Industry maturing after 3 months

5,599,866 4,662,335

Related Party Transactions

During the period, the Company engaged into transactions with major shareholders, board members and
directors in the Company within the normal activities of business using insurance prices and commercial
commission.

All debts given to related parties are considered performing and no provision has been taken for them.

Below is a summary of related parties transactions during the period:

30 June 31 December
2022 2021
(Unaudited) (Audited)

Statement of Financial Position Items:

Accounts receivable 1,080,656 518,369
30 June 30 June
2022 2021

(Unaudited) (Unaudited)

Statement of Profit or Loss Items:
Written premiums 1,260,309 865,520
Paid claims 183,396 134,298

The remunerations of key management (salaries, bonuses, and other benefits) are as follows:

30 June 30 June
2022 2021
(Unaudited) (Unaudited)

Salaries and bonuses 138,940 281,210

Analysis of Main Sectors

Background information on the Company business segments

For management purposes the Company measures its insurance segments to include general insurance sector
which comprise of (insurance on motor, marine and transportation, fire and property, liability, medical, and
others) and life insurance sector, the mentioned sectors also include investments and cash management for
the Company account. The activities between the business sectors are performed based on commercial basis.

30 June 30 June
2022 2021

(Unaudited) (Unaudited)
Net revenues generated from general insurance activities 976,374 649,141
Net expenses generated from life insurance activities 233,128 (142,973)
Net revenues generated from investments 777,622 1,057,531
Other revenues 4,452 20,785
1,991,576 1,584,484
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Jerusalem Insurance Company PLC
Notes to the condensed interim financial statements (Unaudited)
30 June 2022

18 . Lawsuits Against the Company

There are lawsuits filed against the Company amounting to JOD (1,998,904) pertaining motor accidents for
which a full reserve has been taken against in the outstanding claims reserve.

In the opinion of the Company’s management and its lawyer, no obligations shall arise that exceeds the
allocated amounts within the net claims reserve.

19 . Contingent Liabilities
The Company has bank guarantees of JOD (122,184) as at 30 June 2022.

20. Subsequent events
No subsequent events have a material impact on the interim financial statement as at 30 June 2022.

21 . Life Insurance Statement of Financial Position

30 June 31 December
2022 2021
(Unaudited) (Audited)

Assets

Bank deposits 875,496 628,286
Total Investments 875,496 628,286
Cash on hand and at banks 21,047 -
Accounts receivable - Net 816,705 272,374
Reinsurers receivables - Net 35 120,433
Property and equipment - Net 12,219 14,301
Other assets 13,491 9,458
Total Assets 1,738,993 1,044,852

Liabilities and Shareholders” Equity
Technical reserves

Outstanding claims reserve 193,301 249,259
Actuarial reserve 300,000 350,000
Total Technical Reserves 493,301 599,259
Accounts payable 53,181 418,025
Reinsurers payables 658,077 59,581
Other liabilities 13,684 11,214
Total Liabilities 1,218,243 1,088,079
Equity

Head office account 520,750 (43,227)
Total Equity 520,750 (43,227)
Total Liabilities and Equity 1,738,993 1,044,852
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