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Independent Auditors’ Report

0123108
To the Shareholders of
- Arabian Steel Pipes Manufacturing Co.
Public Shareholding Company
Amman- The Hashemite Kingdom of Jordan
Report on the Audit of the Financial Statements

Opinion '

We have audited the Accompanying financial statements of Arabian Steel Pipes Manufacturing
Co. (Public Shareholding Company), which comprise the statement of financial position as at
December 31,2022 , and the statements of comprehensive income, changes in owner’s equity and

cash flows for the year then ended, and notes, comprising significant accounting policies and other
explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2022, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRS).

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the financial statements,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Emphasizing matter

-The financial statements were audited as on December 31, 2021, by another auditor, who issued an
unqualified audit report on February 13, 2022.

- As stated in Note No. (7) about the financial statements, the financial statements of the subsidiary
company (Arab Company for the manufacture of pumps pipes) have not been consolidated with the
parent company (Arabian Steel Pipes Manufacturing Co.) because the company is under voluntary
liquidation.
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Continued - Independent Auditors’ Report of Arabian Steel Pipes Manufacturin Co. for the vear
ended on December 31, 2022

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

Expected credit losses provision

Given the discretionary nature of the process
of calculating the provision for expected
credit losses and the importance of the
judgments and assumptions used in the
classification of receivables stipulated. in
International Financial Reporting Standard
No. (9) and determining the requirements for
related provisions, therefore this issue was
considered an important audit matter.
Receivables amounted to JD 2,518,717, and a
provision for expected credit losses was
calculated at a value of JD 533,739 as of
December 31, 2022.

The disclosures related to the provision for
expected credit losses are set out in Note No.
(9) of the financial statements.

The audit procedures included the:

e Studying the appropriateness of the
approach to applying International
Financial Reporting Standard No. (9),
financial instruments, and the practical
means applied to determine the
allocated provisions, and we have
evaluated the reasonableness of the
basic assumptions and the adequacy of
the data used by the company.

e Verifying the appropriateness of the
company's  determination of the
significant increase in credit risk, and
verifying a  sample of the
appropriateness of its determination
when default occurs, the probability of
default occurring, and the expected loss

in the event of default, used in
calculating expected credit losses.

o Verifying the completeness of the
receivables included in the expected
credit losses calculations, examining a
sample of the receivables whose value
was determined to be impaired
individually, and the management's
estimate of future cash flows and
evaluating their reasonableness.

® Reviewing the adequacy of the
company's disclosures about the
provision for expected credit losses,
note (9), as well as the disclosure of
accounting policies and estimates about
the provision for expected credit losses
in note (4) to the financial statements.
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Continued - Independent Auditors’ Report of Arabian Steel Pipes Manufacturin Co. for the vear
ended on December 31, 2022

Other Information

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the financial statements and our
auditors’ report thereon. We expected that we will give the annual report after our report.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information when its available and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
Or error. :

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. )

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
- the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.
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Continued - Independent Auditors’ Report of Arabian Steel Pipes Manufacturing Co. for the vear
ended on December 31, 2022

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists,

We are required to draw attention in our auditors’ report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
met;tters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards. i

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences

of doing so would reasonably be expected to outweigh' the public interest benefits of such
communication. )

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects, consistent with the
accompanying financial statements, accordingly, we recommend approving these financial
statements by the general assembly 7
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Arabian Steel Pipes Manufacturing Co.
Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Statement of financial position
as of December 31, 2022

Assets

Non - current assets

Property and equipment - net

Intangible assets - net

Investment in subsidiary

Financial assets at fair value through comprehensive income
Total non - current assets

Current assets

Accounts receivable & checks under collection - net
Inventory - net

Financial assets at fair value through income

Other debit balances

Cash on hand and at banks

Total current assets

Total assets

Owners' equity and liabilities
Owners' equity

Capital

Statutory reserve

Voluntary reserve

Fair value reserve

Retained earning

Total owner's equity
Current liabilities

Accounts payable

Notes payable - short term

Due to related parties

Income tax provision

Other credit balances

Total current liabilities

Total owners' equity and liabilities

Note 2022 2021
JD JD

5 3,248,340 3,453,726
6 16 16

7 176,248 176,248

8 735,928 732,999
4,160,532 4,362,989

9 1,984,978 2,771,410
10 8,375,399 6,215,707
11<25A 2,470,000 750,000
12 239,739 298,438
13 157,150 268,376
13,227,266 10,303,931

17,387,799 14,666,920

14 9,000,000 9,000,000
14 2,250,000 2,250,000
14 1,061,503 1,061,503
14 245,671 242,742
14 1,008,652 534,941
13,565,826 13,089,186

321,300 88,244

15¢25B 2,793,129 778,837
25B 265,688 269,211
16 27,889 -
17 413,967 441,442
3,821,973 1,577,734
17,387,799 14,666,920

The accompanying notes form from (1) To (32) is an integral part of these statements



Arabian Steel Pipes Manufacturing Co.
Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Statement of comprehensive income
for the year ended December 31, 2022

Note 2022 2021
JD JD
Sales 18 9,201,356 7,952,906
Cost of sales 19 (7,498,486)  (6,887,016)
Gross Profit for the year 1,702,870 1,065,890
General & administrative expenses 20 (479,441) (449,023)
Selling and distribution expenses 21 (170,503) (162,987)
Finance expenses (68,238) (102,813)
Expected credit losses (58,237) (5,786)
Returned from expected credit losses 14,065 219,118
Stagnant and slow moving goods 10 (17,847) -
General provision (100,000) -
Other revenues 22 79,488 74,951
Profit for the year before tax 902,157 639,350
Income tax 16 (68,446) (28,055)
Profit for the year 833,711 611,295
Add: Other comprehensive income items
Net change in the fair value of financial assets through comprehensive
income and associates 2,929 151,353
Total Comprehensive income for the year 836,640 762,648
Fils/Dinar Fils/Dinar

Basic and diluted earninig per share 23 0.093 0.068

The accompanying notes form from (1) To (32) is an integral part of these statements
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Arabian Steel Pipes Manufacturing Co.
Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Statement of changes in owners' equity
for the year ended December 31, 2022

Describtion Statutory  Voluntary Fairvalue  Retained
Capital reserve reserve reserve * earnings Total
JD JD JD JD JD

For the year ended December 31, 2022

Balance as of January 1, 2022 9,000,000 2,250,000 1,061,503 242,742 534,941 13,089,186
Profit of the year after tax - - - - 833,711 833,711
Fair value reserve - - - 2,929 - 2,929
Total Comprehensive income - - - 2,929 - 836,640
Dividends paid to shareholders (note 14) - - - - (360,000) (360,000)
Balance as of December 31, 2022 9,000,000 2,250,000 1,061,503 245,671 1,008,652 13,565,826
For the year ended December 31, 2021

Balance as of January 1, 2021 9,000,000 2,250,000 1,061,503 130,626 (115,591) 12,326,538
Profit of the year after tax - - - - 611,295 611,295
Transferred from f.value reserve to r.earnings - - - ( 39,237) 39,237 -
Fair value reserve - - - 151,353 - 151,353
Total Comprehensive income - - - 112,116 - 762,648
Balance as of December 31, 2021 9,000,000 2,250,000 1,061,503 242 742 534,941 13,089,186

* In accordance with the Securities And Exchange Commission's instructions, it is prohibited to dispose of the balance of fair value
reserves of financial assets by distributing to the company's shareholders, capitalization, extinguishing losses or any other aspect of

conduct.

The accompanying notes form from (1) To (32) is an integral part of these statements
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Arabian Steel Pipes Manufacturing Co.
Public shareholding company

Amman - The Hashemite Kingdom of Jordan

Statement of cash flows
for the year ended December 31, 2022

Note 2022 2021
JD JD

Cash flows from operating activities

Profit for the year before tax 902,157 639,350
Depreciations 5 315,419 342,777
Returned from expected credit losses 9 (14,065) ( 359,566)
Expected credit losses 9 58,237 5,786
Stagnant and slow moving goods 10 17,847 -
Capital (gains) - (8,938)
Finance expenses 68,238 102,813
Operating profit income before changes in working capital 1,347,833 722,222
(Increase) decrease in current assets

Accounts receivable & checks under collection 742,260 (143,001)
Inventory (2,177,539) 1,411,205
Other debit balances 56,029 (178,553)
Increase (decrease) in current liabilities

Accounts payable 233,056 (47,613)
Due to related parties (3,523) -
Other credit balances (27,474) 219,570
Net cash provided from operating activities before paid tax 170,642 1,983,830
Paid tax 16 (37,887) (4,693)
Net cash provided from operating activities 132,755 1,979,137
Cash flows from investing activities

Acquisitions of property , plant & equipments 5 (110,034) (41,608)
Proceeds from selling property & equipments - 8,973
Acquisitions of financial assets at fair value through income (1,720,000) (590,000)
Proceeds from selling financial assets through comp. income - 66,712
Net cash flows (used in) investing activities (1,830,034) (555,923)
Cash flows from financing investing

Notes payable 2,014,292 (2,303,985)
Dividends paid to shareholders 14 (360,000) -
Finance expenses (68,238) (102,813)
Net cash flows provided from (used in) financing activities 1,586,054 (2,406,798)
Net ( decrease ) in cash balances (111,226) (983,584)
Cash on hand & at banks at beginning of year 268,376 1,251,960
Cash on hand & at banks at ending of year 157,150 268,376

The accompanying notes form from (1) To (32) is an integral part of these statements
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Arabian Steel Pipes Manufacturing Co.
Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

Company's registration and objectives

The Arabian Steel Pipes Manufacturing Company was established in accordance with the
Companies Law of 1964 as a private shareholding company and was registered in the register of
private shareholding companies under No. (1185) on June 12, 1983, and its status was reconciled
as a limited liability company on June 5, 1989 under the Jordanian Companies Law No. (1) of
1989 and registered in the Register of Limited Liability Companies under No. (208) on
November 20, 1989. According to the meeting of the extraordinary general assembly held on
November 4, 1993, the legal status of the company was transformed from a limited liability
company to a public shareholding company and its status was reconciled as a public shareholding
company on August 3, 1994 and registered in the Register of Public Shareholding Companies
under No. (251).

The company started its commercial production on February 15, 1989, and the company was
given the right to start working as a public shareholding company on November 2, 1994.

One of the most important goals of the company is the manufacture of metal pipes of all kinds
with diameters from 0.5 to 6 mm, import and export, general trade, production of electrical poles
of all kinds, tubular, polygon, communication poles, forming sheet metal, manufacturing
components of metal structures for special use and general galvanizing And the production of
iron towers and their parts for high and medium pressure electricity extension networks,
communication towers, lighting towers, and insulation of pipes by all methods of insulation.

The financial statements were approved by the board of directors at its meeting held on
February 6, 2023, these financial statements aren subject to the approval of the general assembly
of shareholders .

Basis of preparation of financial statements

The financial statements of the company have been prepared in accordance to International
Financial Reporting Standards.

The financial statements have been prepared on historical cost except financial assets and
liabilities which appears on fair value (if exist).

The financial statements are presented in Jordanian Dinars (JD) which is the company's
functional and presentation currency.

Use of estimates

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amount of financial assets and liabilities and disclosure of
contingent liabilities . These estimates and assumptions also affect the revenues and expenses
and the resultant provisions and particular , considerable judgement by management is
required in the estimation of the amount and timing of future cash flows . Such estimates are
necessarily based on assumptions about several factors involving varying degrees of
judgment and uncertainty and actual results may differ, resulting in future change in such
provisions .



Arabian Steel Pipes Manufacturing Co.
Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

Management beleive that the estimates are reasonable and are as follows :

- Management evaluates its investments for impairment on a regular basis where there is a
prolonged decline , Management estimates the value of impairment and the same is charged
in the statement of comprehensive income - An estimate of the collectible amount of trade
accounts receivables is made when collection of the full amount is no longer probable . For
individually significant amounts , this estimation is performed on an individual basis .
Amounts which are not individually significant , but which are past due , are assessed
collectively and a provision applied according to the length of time past due , based on
historical recovery rates .

- Inventories are held at the lower of either cost or net realizable value . When inventories
become old or obsolete , an estimate is made of their realizable value . For individually
significant amounts this estimation is performed on an individual basis . Amounts which are
not individually significant , but which are old or obsolete , are assessed collectively and a
provision applied according to the inventory type and the degree of aging or obsolescence ,
based on historical selling prices.

- Management reviews periodically the tangible and intangible assets in order to assess the
amortization and depreciation for the year based on the useful life and future economic
benefits . Any impairment is taken to the statement of comprehensive income.

Significant accounting policies
Changes in accounting policies
Accounting policies followed in financial statements' preparation for this year are consistent

with the policies followed the last year, except for the company's application of the following
standards :

New standards, amendments and interpretations issued but not yet effective and not
early applied:

It is valid for annual periods beginning on January 1, 2022.

* Amendments to International Financial Reporting Standard No. 3 - Business Groups.
* Amendments to 1AS 16 Property, Equipment and Machinery.

*

Amendments to 1AS 37 - Provisions, Contingent Liabilities and Contingent Assets.

It is valid for annual periods beginning on January 1, 2023.

Amendments to International Accounting Standard No. 1 - Presentation of Financial Statements -
Classification of Liabilities.

Deferred tax assets and liabilities arising from a single transaction - Amendments to 1AS 12.

Sale or contribution of assets between an investor and his subsidiary or joint venture -
Amendments to International Financial Reporting Standard No. 10 and International
Accounting Standard No. 28.

Amendments to IFRS 17 (Insurance Contracts)

Amendments to IAS 8 (Defining Accounting Estimates)

Amendments to International Accounting Standard No. 1 (Disclosure of Accounting Policies)
and Statement of Practice No. 2 related to international financial reporting standards

In the opinion of the management, the new standards, amendments and interpretations
did not have a material impact on the company during the current or future year and on
the expected future transactions.

10



Arabian Steel Pipes Manufacturing Co.
Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

Accounts receivable

Accounts receivable are stated at their net realizable value net of a provision for impairment
debts, bad debts where written off when identified deduct of its stated provision and the
collected amounts from debts which identified to revenues .

Expected credit losses

The company recognizes a provision for expected credit losses for all debt instruments that
are not held at fair value through the statement of profit or loss. The expected credit losses are
based on the difference between the contractual flows due in accordance with the contract and
all the cash flows that the company expects to receive, it discounted when estimating the
original effective interest rate. The expected cash flows include cash flows from the sale of
collateral held or other credit improvements that are part of the contractual terms (if any).

The management of the company calculates the provision based on its historical experience in
credit loss adjusted according to future factors of debtors and the economic environment.

Inventory

Inventory are recognized at cost or net realizable value, whichever is lower. Goods include
all financing costs and other costs incurred in acquiring them. Net realizable value represents
the estimated selling price in the ordinary course of business.

Financial assets at fair value through income

The financial assets at fair value through income that the company purchased for the purpose
of selling them in the near future and making profits from short-term market price
fluctuations or trading profit margins.

These assets are recorded at fair value upon purchase (acquisition expenses are recorded in
the income statement upon purchase) and are subsequently re-evaluated at fair value, and the
change in fair value appears in the income statement, including the change in fair value
resulting from translation differences of non-monetary asset items in foreign currencies And
in the event that these assets or part of them are sold, the resulting profits and losses are
recorded in the income statement, and the distributed profits or realized interests are
recorded in the income statement.

Financial assets at fair value through comprehensive income

Financial assets at fair value through comprehensive income are non derivative financial
assets, the purpose of the acquisition is to keep them available for sale and not to trade or
keep them until maturity.

The differences in the change in fair value of financial assets carried at fair value are recorded
through the statement of comprehensive income.

Financial assets at fair value through comprehensive income that is available to quoted
market prices in active markets at fair value, net of accumulated impairment losses in the fair
value appear.

11



Arabian Steel Pipes Manufacturing Co.
Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

Gains and losses arising from differences foreign currency debt instruments that bear interest
within the specified financial assets at fair value through comprehensive income transfer
register, while the registration of foreign exchange rate changes ownership of the tools
included in the cumulative change in fair value in equity.

If the company did not adopt the recognition of the fair value changes of financial assets in
equity instruments in the list of other comprehensive income must be an option then these
assets are measured at fair value and recognize changes in fair value in the statement of
comprehensive income.

Investment in susidiary

The investment in the subsidiary is shown using the acquisition method, and the acquisition
cost is calculated at the fair value of the amounts granted on the date of acquisition, in
addition to the rights of non-controllers in the entire company. The company owns more than
50% of the voting rights in the subsidiary and controls its financing and operating policies,
and if There are changes in equity in the subsidiary that are recognized directly in the income
statement.

Offsetting

Offsetting of fianacial assets and financial liabilities is occurred and the net amount reported
in the financial statements when the rights and legaly enforceable right to offset the
recognized amounts and the bank intends to either settle them on a net basis , or to realize the
assets and settle the liability simultaneously

Property, plant & equipments

Property, plant & equipments are recorded at cost and depreciated exception of (lands) over
its estimated useful lives under the straight line method by using annual depreciation rates
as follows:

Buildings 3 Vehicles 15
Machines, equipment and spare part: 7 Computers 12-20
Production and technical tools 30-35 Furniture & fixtures 10
office equipment 10-20

An assets carrying amounts is written down immediately to its recoverable amount if the
asset's carrying amount is greater than its estimated recoverable amount, the impairement
record in statement of comprehensive income.

The expected production life for assets is reviewed at end of the year , whenever ther are
changes between the expected life and the estimated, the depreciation method is changed to
depreciate on net book value based on the remaining production life after re-estimation from
the year re-estimated on .

When there are no expected economic benifits from usage, that item will be written down
immediately.

12



Arabian Steel Pipes Manufacturing Co.
Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

Intangible assets

Intangible assets with finite useful lives are shown at cost separately after deducting the
accumulated amortization and accumulated impairment losses, and the costs of acquiring and
preparing them to benefit from them are capitalized.

Intangible assets are classified on the basis of estimating their lifespan for a specific period,
or for an indefinite period, and intangible assets that have a specific lifespan are amortized
during this life and the amortization is recorded in the income statement using the straight
line method at percentages ranging from 20% - 33% As for intangible assets with an
indefinite life, the decline in their value is reviewed on the date of the financial statements,
and the decline in their value is taken to the statement of comprehensive income.

The estimated useful lives and the amortization method are reviewed as at the date of the
financial statements, as any impact of changes in estimates is calculated on a prospective
basis.

Accounts payable & accrued amounts

The accounts Payable and accrued amounts are recognized upon receipt of the goods by the
company, whether billed by the supplier or not.

Fair value

The closing prices (purchase of assets / sale of liabilities) on the date of the financial
statements in active markets represent the fair value of financial instruments and derivatives
that have market prices.

In the event that declared prices are not available, or there is no active trading of some
financial instruments and derivatives, or market inactivity, their fair value is estimated in
several ways, including:

- Comparing it with the current market value of a financial instrument that is very similar to
it.

- Analyzing future cash flows and discounting the expected cash flows at a rate used in a
similar financial instrument.

- Comparing it with the current market value of a financial instrument that is largely similar
to it.

- Options pricing models.

- Evaluation of long-term financial assets and liabilities that do not accrue interest according
to the cash flow discount and according to the effective interest rate, and the discount /
premium is amortized within the interest income received / paid in the statement of
comprehensive income for the year.

Valuation methods aim to obtain a fair value that reflects market expectations and takes into
account market factors and any expected risks or benefits when estimating the value of
financial instruments. In the event that there are financial instruments whose fair value cannot
be measured reliably, they are shown at cost after deducting any impairment in their value.

The date the financial assets are recognized

Purchase and sale of financial assets are recognized on the trading date (the date of the
company's commitment to buy or sell financial assets).

13



Arabian Steel Pipes Manufacturing Co.
Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

Revenues recognition

The company generates revenue according to IFRS 15 using the following five-step model:

The first step: determine the contract with the customer

The second step: determine performance obligations

The third step: determine the transaction price

The fourth step: allocate the transaction price to contract obligations

Other revenues and expenses

Other revenues and expenses are taken to the income statement on an accrual basis.

Dividends distributed

Dividends are recognized when announced by the investee companies.

Provisions

Provisions are recognized when the company has obligations at the date of the financial
position arising from previous events and that the payment of the obligations is probable and
their value can be measured reliably.

The amounts recognized as provisions represent the best estimate of the amounts required to
settle the obligation as at the date of the financial statements, taking into account the risks and
uncertainties associated with the obligation. When the value of the provision is determined on
the basis of the cash flows estimated to settle the current obligation, its book value represents
the present value of these cash flows.

When it is expected that some or all of the economic benefits required from other parties to
settle the provision will be recovered, the receivable is recognized within the assets if the
actual receipt of compensation is certain and its value can be reliably measured.

Income tax

Accrued taxes expenses are calculated according to taxable gains in accordance to law (38)
for the year 2018, taxable gains are different from declared gains in income statement
because declared gains include non-taxable revenues or non-reduction expenses at the current
year but in coming years, or acceptable taxable accumulated loss, or non-taxable items or
reducting for tax purposes.

Taxes are calculated according to decision tax rate in accordance with laws, systems and
instructions.

Foreign currency translation

Foreign currency transactions are translated into Jordanian Dinars at the exchange rates
prevailing at the date of transaction. Assets and liabilities expressed in foreign currencies are
translated into Jordanian Dinars at the exchange rates prevailing as at the balance sheet date.
Exchange differences arising from these translations are included in the statement of income.

14



Arabian Steel Pipes Manufacturing Co.
Public shareholding company

Amman - The Hashemite Kingdom of Jordan
Notes to the financial statements

5- Property, plant and equipment - Net
A. This item consists of :

Machines,
equipment  Production
and and
spare technical Furniture office
Lands Buildings parts tools Vehicles Computers & fixtures equipment Total
JD JD JD JD JD JD JD JD JD

Cost

Balance beginning of the year 927,462 2,553,343 7,181,060 328,057 386,877 113,676 128,570 29,395 11,648,440
Additions for the year - - 66,876 5,043 22,060 9,824 6,231 - 110,034
Disposals for the year - - - - - - (72) - (72)
Balance ending of the year 927,462 2,553,343 7,247,936 333,100 408,937 123,500 134,729 29,395 11,758,402
Accumulated depreciations

Balance beginning of the year - 1,356,426 5,933,051 312,657 339,322 105,203 119,297 28,758 8,194,714
Depreciation for the year - 78,846 195,474 10,295 23,782 3,823 2,356 843 315,419
Disposals for the year - - - - - - (71) - (71)
Balance ending of the year - 1,435,272 6,128,525 322,952 363,104 109,026 121,582 29,601 8,510,062
Book value as of December

31, 2022 927,462 1,118,071 1,119,411 10,148 45,833 14,474 13,147 - 3,248,340
Book value as of December

31, 2021 927,462 1,196,917 1,248,009 15,400 47,555 8,473 9,273 637 3,453,726

15

B. Cost of depreciated property , plant & equipments & still in use JD 5,889,007 as of December 31, 2022 .



Arabian Steel Pipes Manufacturing Co.

Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

Intangible assets - Net

. This item consists of the following :

Computer software 2022 2021
Cost JD JD
Balance ending of the year 196,962 196,962
Accumulated amortization
Balance ending of the year 196,946 196,946
Net book value 16 16
. Cost of amortized intangible assets and still in use JD 196,962 as of December 31, 2022
Investment in subsidiary
This item consists of :
Number of

shares Ownerity

owned rate 2022 2021

Share % JD JD
Inside Jordan
Limited liability companies (unlisted)
The Arab Company for the Manufacturing of Pumps Pipes 150,000 100 176,248 176,248
Total 176,248 176,248

. On January 22, 2018, the company’s general assembly decided to voluntarily liquidate the subsidiary
company (the Arab Company for the Manufacturing of Pumps Pipes), and the company is still under

liquidation.

Financial assets at fair value through comprehensive income

This item consists of : 2022 2021

JD JD
Inside Jordan
Public shareholding companies (Listed)
Portfolio of financial assets 490,257 490,257
Fair value reserve 245,671 242,742
Faire value 735,928 732,999

16



Arabian Steel Pipes Manufacturing Co.

Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

»

10

Account receivables and checks under collection- net
This item consists of the following:

Tenders receivables

Export receivables

Trade receivables

Checks under collection (note 9 B)

Other receivables

Total

Less: impairment debts provision (note 9 C)
Net

. Checks under collection maturity date extend to May 31, 2023 .

. The movement of impairment debts during the vear as follow :

Balance at beginning of the year

Additions for the year

Disposals for the year (returned for income)
Disposals for the year (debts closed to provision)
Balance at ending of the year

Inventory - net

. This Item Consists of :

Raw materials (note 19)

Finished goods (note 19)

Supplies and production kits

Total

Less: stagnant and slow moving goods provision (note 10 B)
Net

. The movement of stagnant slow moving goos provision during the year as follow :

Balance at beginning of the year
Additions for the year
Balance at ending of the year

17

2022 2021
JD JD
1,628,417 2,191,544
399,262 399,298
33,298 62,214
397,198 380,309
60,542 234,120
2,518,717 3,267,485
(533,739)  (496,075)
1,984,978 2,771,410
2022 2021
JD JD
496,075 849,855
58,237 5,786
(14,065) (359,566)
(6,508) -
533,739 496,075
2022 2021
JD JD
2,804,080 2,060,728
4715329 3,282,060
916,285 915,367
8,435,694 6,258,155
(60,295) (42,448)
8,375,399 6,215,707
2022 2021
D D
42,448 42,448
17,847 -
60,295 42,448




Arabian Steel Pipes Manufacturing Co.

Public shareholding company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

11- Financial assets at fair value through income
A. This item consists of : 2022 2021
JD JD
An investment portfolio with Jordan Islamic Bank 2,470,000 750,000

B. The annual profit rates for the investment portfolio are determined at the end of the financial year in

accordance with the principles of Islamic Sharia.

12- Other debit balances
A. This Item Consists of :
2022 2021
JD JD
Refundable deposits 59,282 149,019
Guarantees deposits 51,235 35,948
Prepaid expenses 33,695 26,866
Advanced payments on company's income tax (note 16) - 2,670
Other 95,527 83,935
Total 239,739 298,438
13- Cash on hand & at banks
A. This Item Consists of :
2022 2021
JD JD
Cash on hand 9,544 99,598
Checks on hand (note 13B) 1,605 -
Current accounts at banks 146,001 168,778
Total 157,150 268,376

B. The checks on hand maturity date on January 29, 2023.

14- Owners' equity
- Capital

Declared & Paid capital amounted of JD 9,000,000 distributed on 9,000,000 shares, of Nominal

value for each share of one JD .
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- Statutory reserve

This item represents the accumulated amounts appropriated at a rate of 10% of annual income and
prior years, the appropriation will stop when the statutory reserve amount equals the capital , it is not
available for distribution to the shareholders, provided that deductions for statutory reserve account
do not exceed 25% of the paid up capital,and it can be used for amortization accumulated loss in
accordance with the companies law. The board of directors in previous years to stop deducting
statutory reserve according to reached to 25% of declared and paid up capital.

- Voluntary reserve

The voluntary reserve is formed by deducting a percentage not exceeding 20%o of the year’s profits,
and it is distributable as dividends to the shareholders, and it can also be used for the purposes
decided by the company’s board of directors.

- Fair value reserve

Fair value reserve represents of Decrease or increase of financial assets fair value as follows :

2022 2021
JD JD
Balance at beginning of the year 242,742 130,626
Net change during the year 2,929 151,353
Transferred from fair value reserve to retained earnings - (39,237)
Balance at ending of the year 245,671 242,742
- Retained earnings
The movement of retained earnings as follow :
2022 2021
JD JD
Balance at beginning of the year 534,941 (115,591)
Profit of the year 833,711 611,295
Dividends paid to shareholders * (360,000) -
Transferred from fair value reserve to retained earnings - 39,237
Balance at ending of the year 1,008,652 534,941

* In accordance with the ordinary general assembly meeting held on March 29, 2022, it was approved
to distribute cash dividends to shareholders at a rate of 4% of the capital, with a value of JD JD
360,000 .
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15- Notes payable

This item represents the value of the notes payable issued for the benefit of the Jordan Islamic Bank (a
major shareholder of the company) in return for purchases of raw materials.All these notes payable
are taken with the guarantee of the company's name, and the maturity of these notes payable extends
until April 26, 2023.

16- Income tax
A- The movement of income tax as follow :

2022 2021
JD JD
Balance at beginning of the year (2,670) (26,032)
Income tax for the year (note 16 C) 68,446 28,055
Income tax paid during the year (35,076) (4,693)
Income tax paid of investment portfolio (2,811) -
Balance at ending of the year (transferred to other debit
balances - note 12) 27,889 (2,670)

B- The company’s income tax has been accepted until the end of 2017, and the income tax self-
assessment statements have been submitted for the years 2018, 2019, 2020 and 2021 have not yet
been reviewed by the Income and Sales Tax Department.

C- Reconciliation of taxable income

2022 2021

JD JD
Recorded profit 902,157 639,350
Non-taxable income (49,370) (246,283)
Non-taxable expenses 287,987 74,511
Taxable income 1,140,774 467,578
Income tax rate 5% 5%
Income tax for the year 57,039 23,379
National contribution accounnt (1% of taxable income) 11,408 4,676
Total income tax 68,446 28,055
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Other credit balances
This item consists of :

Due to sales tax

Employees vacation provision

Employees rewards provision

Provision for remuneration of members of the Boards of Directors
Social Committee Fund

Due to income tax

Support for scientific research and vocational training
Due to others

Due to shareholders

Due to social security

Accrued expenses

Genenral provision

Total

Sales

. This item consists of :

Export sales (note 18 b)
Local sales

Tenders local sales
Total

2022 2021
JD JD
81,998 256,425
48,098 48,819
42,370 44,980
35,000 35,000
24,518 24,797
7,048 8,400
- 1,220
1,461 1,328
43,147 20,473
19,128 -
11,199 -
100,000 -
413,967 441,442
2022 2021
JD JD
390,655 271,399
2,571,532 3,456,153
6,239,169 4,225,354
9,201,356 7,952,906

. The percentage of export sales reached 4% of the total sales for the year 2022 (3% of the total sales

for the year 2021).

Cost of sales

. This item consists of :

Raw materials at the beginning of the year

Raw materials purchasing during the year

Raw materials at the ending of the year (note 10)
The cost of raw materials used in production
Cost of industrial employees (note 19 B)
Depreciation

Industrial expenses (note 19 C)

Raw materials at the beginning of the year
Finished goods at the beginning of the year
Finished goods at the ending of the year (note 10)
Cost of sales

21

2022 2021

D D
2,060,728 2,457,607
7.722,308 3,491,043
(2,804,080)  (2,060,728)
6,978,956 3,887,922
1,186,397 1,168,604
291,812 319,079
474,590 481,858
8,931,755 5,857,463
3,282,060 4,311,613
(4,715,329)  (3,282,060)
7498486 6,887,016
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. Cost of industrial employees

This item consists of :

Salaries, wages and bonuses
Company's share of social security
Medical insurance

Transportation of employees
Total

. Industrial expenses

This item consists of :

Requirements & production tools
Maintenance

Electricity & water

Insurances and subscriptions
Cars, mechanisms and cranes
Security and Protection

Other

Total

General & administrative expenses

. This item consists of :

Cost of administrative employees (note 20 B)
Transportations of members of the boards of directors
Boards of directors remuniration provision
Depreciation

Governmental fees & licenses & suscribtions
Professional fees & consulting

Mail and phone

Cars expenses

Security and Protection

Maintenance

Entertainment

Stationary, printing and computers' needs
Other

Total

22

2022 2021
JD JD
963,746 976,024
124,207 107,611
39,554 49,114
58,890 35,855
1,186,397 1,168,604
2022 2021
JD JD
55,719 90,192
66,662 53,849
279,922 261,014
10,570 11,401
33,843 40,991
20,563 20,639
7,311 3,772
474,590 481,858
2022 2021
JD JD
309,468 285,881
36,900 39,900
35,000 35,000
21,021 19,860
13,968 17,199
12,000 20,600
8,513 8,407
9,175 8,225
3,917 3,931
21,907 3,892
3,882 3,025
1,554 1,223
2,136 1,880
479,441 449,023
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. Cost of administrative employees

This item consists of :

Salaries, wages and bonuses
Company's share of social security
Medical insurance

Total

Selling and distribution expenses

. This item consists of :

Cost of selling employees (note 21 B)
Tenders expenses

External transport fees

Tenders transport fees & local expenses
Guarantees expenses & tenders commission
Care maintenance & fuel & transportation
External sales expenses

Advertising & exhibitions

Depreciation

Samples & examination tenders

Shipping and clearance

Entertainment

Other

Travelling

Total

. Cost of selling employees

This item consists of :

Salaries, wages and bonuses
Company's share of social security
Medical insurance

Total

2022 2021
JD JD

277,320 256,163

28,216 26,102

3,932 3,616

309,468 285,881
2022 2021
JD JD

50,567 46,108

56,333 42,251

- 28,714

25,525 12,962

9,342 6,680

7,250 6,115

770 4,739

7,701 4,079

2,586 3,838

3,920 2,999

363 1,937

95 1,120

686 1,445

5,365 -

170,503 162,987
2022 2021
JD JD

44,437 40,957

5,168 4,273

962 878

50,567 46,108
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22- Other revenues

This item consists of :

2022 2021
JD JD
Dividends received 42,633 36,220
Investment portfolios gains 35,137 24,594
Capital gains - 8,938
Other 1,718 5,199
Total 79,488 74,951
23- Basic and diluted earninig per share
This item consists of :
2022 2021
JD JD
Profit for the year after tax 833,711 611,295
Weighted average shares (share) 9,000,000 9,000,000
Basic and diluted earninig per share 0.093 0.068
The diluted earning profit per share is equal to the basic earning per share for the period .
24- Contingent liabilities
On the date of the financial center, the company has contingent laibilites :
2022 2021
JD JD
Bank guarantees 512,353 136,691
Deduct: Banks' gurantees deposits (51,235) (35,948)
Letters of credit 2,374,124 2,215,467
Deduct: letters of credit deposits (33,974) (123,536)
Net 2,801,268 2,192,674

25- Related parties transactions

The related parties represent the main shareholders, associates, subsidiaries, board members and
companies in which they are major owners, the prices and conditions related to these transactions are
approved by the company's management.

A. Details of due from related parties appear on financial position
Relationship  Type of

type transaction 2022 2021
JD JD
Major
Jordan Islamic Bank / investment portfolio shareholder  Investing 2,470,000 750,000
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. Details of due to related parties appear on financial position

Legal situation

Relationship  Type of
type transaction 2022 2021
JD JD
The Arab Company for the Manufacturing of Pumps Pipes Subsidiary Sales 265,688 269,211
Major Murabaha
Jordan Islamic Bank / notes payable shareholder  purchases 2,793,129 778,837
Details of due to related parties appear on income statement
Relationship  Type of
type transaction 2022 2021
JD JD
s e
) shareholder P .
Jordan Islamic Bank gains 35,137 24,594
Major Finance
Jordan Islamic Bank shareholder  expenses (68,238) (102,813)
. Wages , Allowances and other benefits for senior excutive managements :
2022 2021
JD JD
Salaries and other benefits 317,321 255,328

There is a case filed by the company against the defendant, Amer Saadoun Abdul-Ghani Al-Sabti, at
the Penal Magistrate’s Court in North Amman, under the number 3052/2012, and its subject is to
give a check that does not match the balance in the amount of $ 84,200 . With interest, fees and

expenses, a subpoena was issued against him and the personal right claim was not executed.

There is a case filed by the company against the Ministry of Water and Irrigation for their claim to an
account balance that was JD 415,150 at the time of filing the lawsuit. Part of the amount was paid
after the lawsuit was filed, and the Court of First Instance issued a judgment obligating them to the
amount. Viewed before the Court of Cassation and in its final stages.

According to the company's lawyer, there are no cases filed by third parties against the company
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27- Sectors classification

The company has several sectors as described below and are strategic in the company.

Strategic departments provide different products and services, and are managed separately because
they require different technical and marketing strategies.

Information relating to the result of each sector is icluded in the report below. Performance is
measured based on the profit segment before tax, as reported in internal management reports
reviewed by the company's management. The profit of the segment is used to measure performance
where management beleives that this information is most important in evaluating the the results of
certain segments relating to other entities operating within these segments.

When providing information on geographical basis, segment revenue is based on the geographical
location of the customers and the segment's assets are based on the geographical location of the
assets.

The company operates its activities in major operating segments, which comprise of Industrial and
others.
The company operated its activities inside of JORDAN.

2022
Main activity ~ Investments Others Total
JD JD JD JD

Revenues 9,201,356 77,770 15,783 9,294,909
Assets & liabilities

Assets 14,760,649 2,470,000 157,150 17,387,799
Liabilities - - 3,821,973 3,821,973
Other sectors informations

Capital expenses - - 110,034 110,034
Depreciations - - 315,419 315,419

2021
Main activity  Investments Others Total
JD JD JD JD

Revenues 7,952,906 60,814 233,255 8,246,975
Assets & liabilities

Assets 13,648,544 750,000 268,376 14,666,920
Liabilities - - 1,577,734 1,577,734
Other sectors informations

Capital expenses - - 41,608 41,608
Depreciations - - 342,777 342,777
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Assets & liabilities accrual analysis

The following table shows the analysis of assets and liabilities according to the expected period of

their recovery or settlement:

Assets

Property and equipment - net

Intangible assets - net

Investment in subsidiary

Financial assets at fair value through comprehensive income
Accounts receivable & checks under collection - net
Inventory - net

Financial assets at fair value through income

Other debit balances

Cash on hand and at banks

Total assets

Liabilities

Accounts payable

Notes payable - short term

Due to related parties

Income tax provision

Other credit balances

Total liabilities

Net

Assets

Property and equipment - net

Intangible assets - net

Investment in subsidiary

Financial assets at fair value through comprehensive income
Accounts receivable & checks under collection - net
Inventory - net

Financial assets at fair value through income

Other debit balances

Cash on hand and at banks

Total assets

Liabilities

Accounts payable

Notes payable - short term

Due to related parties

Income tax provision

Other credit balances

Total liabilities

Net
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2022
More than 1
Until 1 year year Total

JD JD JD
- 3,248,340 3,248,340
- 16 16
- 176,248 176,248
- 735,928 735,928
1,984,978 - 1,984,978
8,375,399 - 8,375,399
2,470,000 - 2,470,000
239,739 - 239,739
157,150 - 157,150
13,227,266 4,160,532 ~ 17,387,799
321,300 - 321,300
2,793,129 - 2,793,129
265,688 - 265,688
27,889 - 27,889
315,967 98,000 413,967
~ 3723973 98,000 3,821,973

2021
More than 1
Until 1 year year Total

JD JD JD
- 3,453,726 3,453,726
- 16 16
- 176,248 176,248
- 732,999 732,999
2,771,410 - 2,771,410
6,215,707 - 6,215,707
750,000 - 750,000
298,438 - 298,438
268,376 - 268,376
10,303,931 4,362,989 ~ 14,666,920
88,244 - 88,244
778,837 - 778,837
269,211 - 269,211
70,931 370,511 441,442
1,207,223 370,511 1,577,134
9,090, /08 3,992,476 15,089,166
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Risk management
Interest price risk

Interest rate risk is the risk that the value of a financial instrument will change as a result of
changes in market interest rates.

The company manages its exposure to interest rate risk on an ongoing basis, as it evaluates
various options such as financing, renewal of existing positions and alternative financing. The
management believes that interest rate risk is not significant.

Credit risks

Credit risk is related to the risk of failure of the other party to fulfill its contractual obligations,
which causes losses to the company. The company follows a policy of dealing with credit-
qualified companies in addition to obtaining sufficient guarantees where appropriate in order to
mitigate the risks of financial losses resulting from non-fulfillment of obligations.

The company's financial assets, which mainly consist of cash on hand and at banks, receivables
and financial assets at fair value through the income statement, represent an important
concentration of credit risks, and strict credit control is maintained as credit limits are monitored
for each individual customer on an ongoing basis. The financial assets are kept at fair value
through the income statement with leading banking institutions, and the management believes
that the credit risks are not significant.

Liquidity risks

Liquidity risks represents of inability making sure of facilities availability to performance its
obligations in due dated.

The following schedule summrizes distribution of financial liabilities (non-discounted) as of
December 31, 2022 based on remaining period for contractual entitlement :

2022
From 3
Lessthan monthstol Froml1lto5
3 months year years Total
JD JD JD JD

Accounts payable 111,000 210,300 - 321,300
Notes payable 2,422,129 371,000 - 2,793,129
Due to related parties - 265,688 - 265,688
Income tax provision 27,889 - - 27,889
Other credit balances 113,926 202,041 98,000 413,967
Total 2,674,944 1,049,029 98,000 3,821,973
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2021
From 3
Lessthan monthstol From1to5
3 months year years Total
JD JD JD JD

Accounts payable 47,990 40,254 - 88,244
Notes payable 480,000 298,837 - 778,837
Due to related parties - - 269,211 269,211
Other credit balances 260,000 80,142 101,300 441,442
Total 787,990 419,233 370,511 1,577,734

The company managed its finance risks through keeping reserves and has continuos control on
actual cash flows, also complying the timing of both assets with liabilities and the management
beleive there is no liquidity risks.

Liquidity as of financial statements as follows :

2022 2021
JD JD
Current assets 13,227,266 10,303,931
Current liabilities (3,821,973)  (1,577,734)
Working capital 9,405,293 8,726,197

Currencies risks

Most of company's transactions was in Jordanian Dinars , so the effect of currencies risks is not
material to financial statements .

Subsequent events

There are no subsequent events may have material affects to financial position .

Capital management

. Main objective of capital management is to insure keeping capital ratio appropriate to support

32-

company's activity and maximizing Shareholders equity .

Company managing capital structure and making needs adjustments according to ganges in work
conditions ,the company structuring capital by decrease it because of no needs for this amount
currently .

The items include in capital structure represents of paid capital & statutory reserve & voluntary
reserve & retained earnings totaling of JD 13,320,155 as of December 31, 2022 opposite of JD
12,846,444 as of December 31, 2021.

Comparative figures

Some of the comparative figures have been reclassified to suit the classification of the current
fiscal year figures. The reclassification and did not result in any impact on the profit or property
rights of the previous year.
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