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To: Jordan Securities Commission,
Amman Stock Exchange
Company’s Name: JORDAN ELECTRIC POWER
Date: 02-04-2024 11:26:29 AM
Subject: Company’s opinion on the aforementioned

auditor’s report

Il By e¥) A Baludl

Oles 4o g0 8Ll

ERESS | PAFRUIS B LA rON

AM 11:26:29 2024-04-02 15,1

bl 35a 3,85 s 36,401 i 95

Kindly be informed that our opinion regarding our

Auditor’s report Messrs.” KPMG as follows:- -4 LS KPMG
Type of Report: Qualified Ladoes: yy yaull g o
Company’s opinion: as 2 6l

The tariff methodology (a set of principles, assumptions
and methods issued by the Regulator and used in
calculating and reviewing the tariff applied to licensees)
and Article (4) of the license granted to the company

stipulated the following:
1- The licensee shall abide by the Jordanian laws in force,

including the General Electricity Law, the Renewable
Energy and Energy Conservation Law, the Environment

Law and the licensing system.
2- The licensee shall comply with all regulatory

instructions issued or approved by the Regulator from
time to time, to the extent that the provisions contained in

these instructions apply to him.

4- The licensee shall abide by any new instructions or

regulations issued by the Regulator.
Based on the foregoing, the company - and in line with

the directives and decisions issued by the Energy and
Minerals Regulatory Committee, did not apply
International Financial Reporting Standard No. (9)
“Financial Instruments” related to expected credit losses,
based on the book of the Energy and Minerals Regulatory
Committee No. 3/2/10550 dated 20/10/2021, which
includes extending the exemption of electricity
distribution companies from applying this accounting
standard for the tariff period (2022-2023). as the
expected credit losses is considered part of the expenses
that must be covered in the electric tariff to achieve the
required return for the company under the license, which
obliges the Energy and Minerals Regulatory Committee to

raise the tariff for the different categories of retail
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subscribers or reduce the tariff for bulk supply purchases
from the National Electric Power Company, which suffers
losses of millions of |Ds. To avoid this, the company decided

not to record all of this expected credit loss.

Date of auditor’s report: 30-03-2024

Please accept our sincere thanks and appreciation.
Chairman of Board of Directors
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