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Ref :
Date :

H.E. Chairma/n of Jordan Securities Commission
P.0.Box (8802)

Amman — Jordan

Subject: [he 2011 First Half Yéar Report

Your Excellency:

In accordance with the provisions of Listing Securities
Directives of Amman Stock Exchange issued in line with the
Securities Law No. 76 of 2002, please find attached herewith
a copy of the 2011 First Half Year Report, compared with the
year 2010, duly reviewed.

With respect,

Dr. Nabih Salameh
Chairman of the Board
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First Half Year Report of the Arab Potash Company
PLC for the year 2011

(First)

Consolidated Financial Results of the Company from
1/1/2011 till 30/6/2011

(1) Potash Production

Total quantity produced was 1,138.1 thousand MT as of
the end of the first half for the year 2011, compared
with 833.9 thousand MT for the same period last year,
this represents 100.9% of planned production of
1,128.1 thousand MT.

(2) Potash Sales Quantity

Total quantity sold was 1,114.5 thousand MT as of the
end of the first half for the year 2011 compared with
996.0 thousand MT for the same period of last year , an
increase of 11.9%. This represents 107.8% of the sales
plan of 1,034.0 thousand MT.

(3)

Sales Revenues and Other Revenues

Consolidated sales revenues were JD 335.0 Million as of
the end of the first half for the year 2011 compared to
JD 273.6 million for the same period of last year, an
increase of 22.4% as a result of increase in sold
Interest and other
revenues were JD 8.1 million up to June 30, 2011
compared to JD 7.0 million for the same period of last
year, an increase of 15.7%.

quantities and selling price.

(4) Total Expenses

Total consolidated expenses amounted to ID 225.6
million as of the end of the first half for the year 2011
compared to JD 212.6 million for the same period of
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last year, an increase of 6.1%.

(5)

Profits

Consolidated profits before income tax amounted to
JD 147.6 million as of the end of the first half for the
year 2011 compared to JD 81.9 million for the same
period of last year. Net profits after tax were JD 128.7
million compared to JD 70.2 million for the same period
of last year, an increase of 83.3%. Basic and Diluted
earnings per share for the six months period ended
June 30, 2011 were JD 0.893 compared to 0.554 for the
same period last year.

(Second)

The Company’s Projects

1. Production Expansion Project No. 1

* This project increases the annual Potash
production capacity by 450 thousand tons from
2.0 million tons per year to 2.45 million tons per

year.

» The project has been put into service and is
currently under the defect liability period

2. New Intake Pumping Station project at the Dead
Sea

e The project has been put into service and is
currently under the defect liability period

3. Installation of New De-Dusting System at the
Hot Leach Plant (HLP)

* The site study is completed, awaiting the final
report.

4, Installation of a state of the art production
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control system at both the hot leach plant and
the cold crystallization plant (CCP1).

« The installation at the hot leach plant system is
expected to be completed by the end of 2012.
The CCP1 system is expected to be completed
by the end of 2011. The expected cost of the
project is approximately JD 13 million.

5- Purchase of harvester number 11
« Harverster is expected to be delivered by the
end of 2011 with an estimated cost of JD 6.5
million.

(Third)
Subsidiaries and Affiliates

1. Jordan Safi Salt Company (JOSSCO) Under

liquidation
The Liquidation Committee, appointed by the
Company’s General Assembly, has not finished

liquidation procedures as of end of first half for the
year 2011.

2. Numiera Mixed Salts and Mud Company

This company was established for the purpose of
packaging and distributing mixed salts and Dead Sea
mud for the cosmetic industry. The Company owns
100% of the share capital of JD 0.8 million. The
company realized a net profit of JD 220.4 thousand as
of the end of the first half for the year 2011.

3. Jordan Magnesia Company (JORMAG)

The company was established with a share capital of
JD 30.0 million for the purpose of producing
magnesium oxide used in the fire bricks industry and
Magnesium Hydroxide and Magnesium derivatives. The
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Company owns 55.3% of the share capital.

APC allocated an amount of JD 61.0 million as provision
for losses as of the end of the first half for the year
2011. The plant has not been in operation since 2005.

4. Arab Fertilizers & Chemicals Industries LTD

(KEMAPCO)

The company was established with a share capital of JD
29.0 million for the purpose of producing NOP and DCP.
The Company owns 100% of the share capital.
KEMAPCO realized a net profit of JD 8.5 Million as of
the end of the first half for the year 2011.

5. Jordan Bromine Company (JBC)

The company was established for the purpose of
producing bromine and bromine derivatives. Its
production is marketed through Albemarle
Corporation/USA based on the marketing agreement
with them. The Company’s share capital is JD 30.0
million and JD 24.7 million as a premium, equally
divided between both partners. Jordan Bromine
realized a net profit of JD 38.9 million at the end of the
first half for the year 2011.

6. Jordan Dead Sea Industries Company (JODICO)

A company with limited liability with a share capital of
JD 100 thousand, and owned in total by APC.

7. Nippon-Jordan Fertilizers Company (NJFC)

The company was established to produce NPK and
phosphate ammonium fertilizer and to market the
production in the Japanese Market. The Company share
capital is JD 16.7 million. APC owns 20% of this
company.
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8. Jordan Industrial Ports Company (JIPC)

The company was established on in May 2009 for the
purpose of running, operating and refurbishing the
existing jetty and constructing a new deep water jetty
at the Agaba Industrial Terminal. JIPC is a joint venture
between APC and Jordan Phosphate Mines Company as
equal shareholders with authorized capital of the
company being JD 1.0 million. The board of Directors
assigned a Steering Committee to run the activities of
the company until the signing of the Development and
Operating Agreement expected during September
2011,
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Arab Potash Company Releases
Results as at June 30, 2011

Arab Potash Company (“APC” or “the
Company”) reported Consolidated Net Income of
JD 128.7 million for the six months period ended
June 30, 2011 , representing 83.% increase over
the year-ago Net Income of JD 70.2 million.

APC reported record first half production of
1,138.1 thousand tons and record first half sales
volume of 1,114.5 thousand tons. Moreover, APC

reported record first half potash sales revenues of
JD 308.8 million. :

Potash production during the six months period
ended June 30, 2011 was 1,138.1 thousand tons
which was 36.5% higher than 833.9 thousand tons
produced during the same period in 2010.

Potash sales volumes were 1,114.5 thousand tons
during the six months period ended June 30, 2011
compared to 996.0 thousand tons during the same
period in 2010, an increase of 11.9%, reflecting
the rebound in Potash market conditions.

Potash sales prices averaged USD 390.8 per ton
‘| for the six months period ended June 30, 2011
compared to USD 364.4 for the same period in
the year 2010, an increase of 7.2%.

Potash sales revenues reached JD 308.8 million
for the six months period ended June 30, 2011
compared to JD 257.3 million for the same period
in the year 2010, an increase of 20.0%.

Through its wholly owned subsidiary
KEMAPCO, the Company sold 66.1 thousand
tons of potassium nitrate (“NOP”) and dicalcium
phosphate (“DCP”) during the period which
resulted in sales revenues of JD 39.2 million
compared to JD 27.8 million, an increase of 41%
over the same period last year.

On a consolidated basis, net sales revenues were
JD 335.0 million, an increase of 22.4 % over
2010 revenues of JD 273.6 million.
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Consolidated Gross profit was JD 173.9 million
for the six months period ended June 30, 2011
compared to JD 116.4 million for the year period
in 2010; an increase of 49.4 %.

For the six months period ended June 30, 2011,
Consolidated Profit before tax was JD 147.6
million as compared to JD 81.9 million during the
| same period in 2010, an increase of 80.2%.

For the six months period ended June 30, 2011
Consolidated Profit after tax was JD 128.7
million compared to JD 70.2 during the same
period for the year 2010, an increase of 83.3%.

Earnings per shares for the six months period
ended June 30, 2011 were JD 0.893 compared to
0.554 for the same period last year.
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ARAB POTASH COMPANY

UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2011



Amman 11118
Jordan

Tel : 00 962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300

REPORT ON REVIEW OF wwwey.com/me
INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF ARAB POTASH COMPANY

AMMAN - JORDAN

“H”mnm”””IH”H”IHIIIIHHnm'""' Ell ERNST & YOUNG B Yoag? "

Introduction

We have reviewed the accompanying interim condensed consolidated financial
statements of Arab Potash Company - Public Shareholding Company and its
subsidiaries (‘the Group’) as at 30 June 2011, comprising of the interim consolidated
statement of financial position as at 30 June 2011 and the related interim
consolidated statements of income, comprehensive income, changes in equity and
cash flows for the six month period then ended and explanatory notes. Management
is responsible for the preparation and presentation of these interim condensed
consolidated financial statements in accordance with International Financial
Reporting Standard I1AS 34 Interim Financial Reporting (“IAS 34"). Our responsibility
is to express a conclusion on these interim condensed consolidated financial
statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
independent Auditor of the Entity”. A review of Interim financial information consists
of making inquiries, primarily of persons responsible for the financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe

that the accompanying interim condensed consolidated financial statements are not
prepared, in all material respects, in accordance with IAS 34.

Amman - Jordan
27 July 2011 énmat-l-m



ARAB POTASH COMPANY
INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2011
30 June 31 December
2011 2010
ASSETS (Unaudited) (Audited)
JD “000” JD “000”
Non-current assets
Property, plant and equipment 440,853 409,719
Projects in progress 12,956 62,009
Strategic spare parts 23,513 20,842
Investments in associates 63,961 52,775
Available-for-sale financial assets - 1,103
Financial assets at fair value through other
comprehensive income 897 -
Deferred tax assets 2,102 2,102
Employees’ housing loans 20,694 18,921
564,976 567,471
Current assets
Employees’ housing loans 1,900 1,858
Accounts receivable 108,656 134,958
Inventories 20,725 11,878
Spare parts and supplies 17,876 17,868
Other assets 55,997 39,146
Cash and short-term deposits 259,899 234,860
Total assets 1,030,029 1,008,039
EQUITY AND LIABILITIES
Equity attributable to equity holders of the parent
Issued capital 83,318 83,318
Statutory reserve 50,464 50,464
Voluntary reserve 80,699 80,699
Cumulative changes in fair value 240 446
Retained earnings 629,541 604,956
Total equity 844,262 819,883
Non-current liabilities
Long term loans 14,292 20,112
Other non-current liabilities 32,925 18,155
47,217 38,267
Current liabilities
Current portion of long term loans 12,269 11,625
Trade payables and accruals 35,031 42,902
Income tax payable 23,516 28,599
Other liabilities 67,734 66,763
138,550 149,889
Total liabilities 185,767 188,156
Total equity and liabilities 1,030,029 1,008,039

The attached notes 1 to 8 form part of these interim consolidated financial statements



ARAB POTASH COMPANY
INTERIM CONSOLIDATED INCOME STATEMENT
FOR THE THREE MONTHS AND SIX MONTHS ENDED 30 JUNE 2011

Sales
Cost of sales

Gross profit

Selling and distribution expenses
Administrative expenses
Royalty to the Government of Jordan

Profit from operations

Finance revenue

Finance cost

Other income

Other expenses

Net foreign currency exchange differences
Profit before gain from associates and
income tax

Share of profit of associates

(Loss) gain from revaluation of Islamic
Development Bank loan and costs of Jordan
Magnesia Company

Profit before tax

Income tax expense
Profit for the period

Earnings per share
Basic and diluted, for profit for the period

Three month period ended  Six month period ended
30 June 30 June

Note 2011 2010 2011 2010
Unaudited
JD “000” JD “000” JD*“000" JD “000"

45 187,569 166,884 335,002 273,604
(87,637) ( 92,768)  (161,118) (157,225)
4 99,932 74,116 173,886 116,379

(3484) ( 5424) (7.860) ( 9,271)
(3535 ( 8351) (6277) ( 10,946)
1 (16,856) ( 10,956)  (28,587) ( 17.891)

76,057 49,385 131,162 78,271

2,310 120 4,938 1,622
( 443) ( 580) ( 875) ( 1,423)
843 4,692 1,592 5,334
( 903) ( 1,794) (1,593) ( 2,239)
586 ( 1,643) 1,605 ( 1,895)

78,450 50,180 136,829 79,670

6,489 2,880 11,205 2,259

( 184) 196 ( 442) ( 57)
84,755 53,256 147,592 81,872

6 (10,343) ( 7,089) (18,860) ( 11,680)
74,412 46,167 128,732 70,192

JD0.893 JD 0.554 JD 1545 JD 0.842

The attached notes 1 to 8 form part of these interim consolidated financial statements



ARAB POTASH COMPANY
INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS AND SIX MONTHS ENDED 30 JUNE 2011

Three month period ended  Six month period ended

30 June 30 June
2011 2010 2011 2010
Unaudited
JD “000” JD “000" JD“000" JD “000”

Profit for the period 74,412 46,167 128,732 70,192
Other comprehensive income

Change in fair value for financial assets through

other comprehensive income ( 25) - ( 206) -

Net gain on available for sale investments - 5 - 29
Total comprehensive income for the period 74,387 46,172 128,526 70,221

The attached notes 1 to 8 form part of these interim consolidated financial statements



ARAB POTASH COMPANY
INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2011

For the six months
ended on 30, June 2011

At 1 January 2011

Profit for the period

Other comprehensive income
Total comprehensive income
Dividends declared (Note 7)

At 30 June 2011 (Unaudited)

For the six months
ended on 30, June 2010

At 1 January 2010

Profit for the period

Other comprehensive income
Total comprehensive income
Dividends declared (Note 7)

At 30 June 2010 (Unaudited)

Cumulative
Paid in Statutory Voluntary change in Retained Total
capital reserve reserve fair value earnings equity
JD “000” JD “000° JD “000” JD “000° JD “000” JD “000°

83,318 50,464 80,699 446 604,956 819,883
- - - - 128,732 128,732
. - - ( 206) - ( 206)
- - - ( 208) 128,732 128,526
- - - - (104,147) ( 104,147)
83,318 50,464 80,699 240 629,541 844,262
83,318 50,464 80,699 375 500,629 715,485
- - - - 70,192 70,192
- - - 29 - 29
- - - 29 70,192 70,221
- - - - ( 58,323) ( 58,323)
83,318 50,464 80,699 404 512,498 727,383

The attached notes 1 to 8 form part of these interim consolidated financial statements



ARAB POTASH COMPANY
INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2011

OPERATING ACTIVITIES

Profit for the period before tax
Adjustments-

Depreciation

Finance revenue

Finance cost

Share of profit of associates

Loss from revaluation of islamic Development Bank
loan and costs of Jordan Magnesia Company
Compensation and death provision

End of service indemnity provision

Other provisions

Working capital adjustments:

Decrease (increase) in accounts receivable
(Increase) decrease in Inventories
Increase in spare parts

Increase in other assets

Decrease in trade and other payables
Increase in other liabilities

Income tax paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment
Payments on projects in progress
Dividends received from associates
Interest received

Employees’ housing loans

Net cash flows used in investing activities
FINANCING ACTIVITIES

Repayment of loans

Interest paid

Dividends paid
Net cash flows used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 June

Note

For the six months ended

30 June
2011 2010
JD “000° JD “000”
(Unaudited)
147,592 81,872
30,922 19,426
(  4,938) ( 1,622
875 1,423
(  11,205) (  2,259)
442 57
501 -
567 -
- 6,535
164,756 105,432
26,302 ( 12,712)
( 8,847) 28,693
( 2,679) ( 43)
( 16,850) ( 8,397)
( 7.870) ( 198)
9,016 3,050
( 22,977) ( 14,787)
140,851 101,038
( 4,839) ( 9,956)
( 7.759) ( 27,453)
20 -
4,938 1,622
(_ 1815) (1,317
( 9,455) ( 37,104)
( 5,820) ( 6,917)
( 875) ( 1,423)
( 99,662) ( 58,323)
( 106,357) ( 66,663)
25,039 (  2,729)
234,860 131,555
259,899 128,826

The attached notes 1 to 8 form part of these interim consolidated financial statements



ARAB POTASH COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

- 30 JUNE 2011

1. GENERAL

The Arab Potash Company “APC”, “the Company”, a public shareholding company, was
founded and registered on July 7, 1956 in Amman - Jordan. During 1958, the Company
was granted a concession from the Government of Jordan to exploit the minerals and salts
of the Dead Sea brine. The concession expires after 100 years from the grant date, after
which, the Company’s factories and installations become the property of the Government
of Jordan. The concession agreement was amended during 2003 in accordance with the
Temporary Law Number (55) of 2003, whereby amendments included the annual rent fees
for lands within the concession area, the concession area borders and the exclusive rights
given to the Company. On 11 May 2010 the Government of Jordan and APC agreed to
amend the lease fee of the concession land in Ghour Al Safi site to JD 1,500,000 million
per annum; and the lease fee shall be increased annually in accordance with the
Consumer Price Index. Under the terms of the concession, the Government of Jordan is
entitled to a royalty of JD 8 for each ton of potassium chloride, (‘Potash”) exported by the
Company. On 12 February 2008 the Council of Ministers resolved to increase the royalty
fees to JD 15 for each ton exported, effective 17 March 2008. And on 5 August 2008 the
Council of Ministers resolved to increase the royalty fees to JD 125 for each ton exported,
effective 16 September 2008 with maximum royalty payable is limited to 25% of the
Company’s net profit after tax for the year.

The authorized and paid in capital is 83,317,500 shares with a nominal value of JD 1 per
share. The Company issued Depository Receipts (GDRs) which are listed on the London
Stock Exchange. Each GDR represents one ordinary share with a nominal value of JD 1
per share.

Currently, the Company and its subsidiaries (the Group) produce and market Potash, Sait
and Potassium Nitrates Di-Calcium Phosphate and mixed salts and mud in the
international market.

2-1 BASIS OF PREPARATION

The interim condensed consolidated financial statements for the six-month period to 30
June 2011 have been prepared in accordance with International Accounting Standard 34,
Interim Financial Reporting.

The interim condensed consolidated financial statements do not contain all information
and disclosures required for full financial statements prepared in accordance with
International Financial Reporting Standards, and should be read in conjunction with the
Group’s annual financial statements as of December 31, 2010. In addition, results for the
six-month period ended June 30, 2011 are not necessarily indicative of the results that
may be expected for the financial year ending December 31, 2011.

The accounting policies used in the preparation of the interim condensed consolidated
financial statements are consistent with those used in the preparation of the annual
financial statements for the year ended December 31, 2010 except of the following:

-1-



IFRS 9 Financial Instruments

Effective January 1, 2011 the Group has early adopted IFRS 9 “Financial instruments”.
The early adoption option by IFRS 9 during 2011 aliows the Group not to restate the
comparative figures.

There was no effect on the retained earnings and the fair value reserve as at 30 June
2011 as a result of adopting IFRS 9, Investments previously classified as available for sale
was classified as financial assets at fair value through other comprehensive income.

IAS 24 Related Party Disclosures (Amendment)

The amended standard clarified the definition of a related party to simplify the
identification of such relationships and to eliminate inconsistencies in its application.
This amendment will have no impact on the Group’s financial position as at the date of
the interim condensed consolidated financial statements.

IAS 32 Financial Instruments: Presentation — Classification of Rights Issues
(Amendment)

The standard amended the definition of a financial liability in order to classify rights
issues (and certain options or warrants) as equity instruments in cases where such
rights are given pro rata to all of the existing owners of the same class of an entity's
non-derivative equity instruments, or to acquire a fixed number of the entity’s own
equity instruments for a fixed amount in any currency. This amendment will have no
impact on the Group’s financial position as at the date of the interim condensed
consolidated financial statements.

2-2 BAsIS OF CONSOLIDATION

The consolidated financial statements comprise the financial statements of the Company
and its subsidiaries. The financial statements of the subsidiaries are prepared for the same
reporting year as the parent company, using consistent accounting policies.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which
the Company obtains control, and continue to be consolidated until the date that such
control ceases.

All intra-company balances, income and expenses and unrealized gains or losses resulting
from intra-company transactions are eliminated in full.



The following subsidiaries have been consolidated:

Percentage of
Paid in capital Ownership

(Thousands of shares) %
Jordan Magnesia Company 30,000 55.3
Arab Fertilizers and Chemicals
Industries (KEMAPCO) 29,000 100
Numeira Mixed Salts and Mud Company 800 100
Jordan Dead Sea Industries (JODICO) 100 100

3. STATUTORY RESERVE

The accumulated amounts in this account of JD 50,464,000 represent 10% the Company’s
net income before income tax which were deducted during the previous years according to
the Companies Law. The Company has the option to cease such appropriations when the
balance of this reserve reaches 25 % of the Company'’s authorized capital. The Company
decided in 2005 to cease appropriations to the statutory reserve. The statutory reserve is
not available for distribution to equity holders.



4. EGMENT INFORMATION

The Group is comprised of the following operating segments:

e Producing potash and salt through Arab Potash Company.
Producing potassium nitrate and di-calcium phosphate through Arab Fertilizers and
Chemicals Industries (KEMPACOQ)
e Producing mixed salts and mud through Numeira Company.

Following is a breakdown of the segment information for the above operating segments:

Sales to external
customers
Inter-Group sales
Total sales

Segment Gross
Profit (loss)

Sales to external
customers
Inter-Group sales

Total sales

Segment Gross
Profit

Total Assets

Total Liabilities

Three months ended 30 June 2011 Three months ended 30 June 2010
Arab Arab
Potash Numeira Potash Numeira
Co. KEMAPCO Co. Total Co. KEMAPCO Co. Total
JD "000” JD “000" JD *000" JD 000" JD “000" JD *000” JD *000" JD *000"
168,912 18,347 310 187,569 152,520 14,336 28 166,884
7,042 - 234 7,276 6,062 - - 6,062
175,954 18,347 544 194,845 158,582 14,336 28 172,946
94,303 5,487 142 99,932 72,584 1,544 ( 12) 74,116
Six months ended 30 June 2011 Six months ended 30 June 2010
Arab Arab
Potash Numeira Potash Numeira
Co. KEMAPCO Co. Total Co. KEMAPCO Co. Total
JD “000” JD 000" JD"000" JD *000" JD “000° JD 000" JD *000" JD *000"
295,211 39,229 562 335,002 245,493 27,775 336 273,604
13,586 - 416 14,002 11,855 - - 11,855
308,797 39,229 978 349,004 257,348 27,775 336 285,459
162,184 11,455 247 173,886 114,015 2,316 48 116,379
As at 30 June 2011 As at 31 December 2010
JD "000” JD *000" JD 000" JD "000" JD 000" JD *000" JD “000” JD "000"
960,177 68,790 1,062 1,030,029 943,631 63,289 1,119 1,008,039
168,023 17,562 181 185,766 164,860 22,893 403 188,156




5. INDUSTRY SEGMENT BY GEOGRAPHICAL AREA

Following is a summary of sales by the Group and customers’' geographical location for the
six months ended 30 June 2011 and 2010:

Six months ended 30 June 2011 Six months ended 30 June 2010
Arab Arab
Potash Numeira Potash Numeira
Co. KEMAPCO Co. Total Co. KEMAPCO Co. Total
JD 000" JD “000° JD 000" JD “000" JD “000° JD 000" JD “000° JD “000"
China & India 109,784 2,000 - 111,784 133,158 905 2 134,065
Far East 134,662 1,329 1 135,992 66,188 1,105 2 67,295
Middle East 21,821 5,674 541 28,036 22,370 6,442 328 29,140
Africa 14,863 2,778 - 17,641 14,373 - - 14,373
Europe 14,040 24,286 20 38,346 9,250 16,849 4 26,103
South America 41 3,162 - 3,203 154 2,474 - 2,628
Total 295,211 39,229 562 335,002 245,493 27,775 336 273,604

6. INCOME TAX

The provision for income tax for the periods ended 30 June 2011 and 30 June 2010 has
been calculated in accordance with the temporary Income Tax Law number (28) for 2009.

The Income Tax Department reviewed the Company's records for 2004 and 2005 and
estimated an amount of JD 6,589,000 in excess for the aforementioned years. This issue
has been resolved during 2011 and it was agreed to pay the Income Tax Department an
amount of JD 1,056,917 as a final settlement for the aforementioned amount.

The Income Tax Department re-opened the Arab Potash Company’s records for 2007
regarding the acquisition of Arab Fertilizers and Chemicals Industries (KEMAPCO) and
issued a claim against the Company by JD 2,215,625. Arab Potash Company has filed a
lawsuit with the court of first instance to prevent the claim issued by the Income and Sales
Tax Department for the aforementioned amount. The issue has not been resolved as at
the date of the interim condensed consolidated financial statements.

The Income Tax Department rejected The Company’s right for the tax discount which
relates to 2008 income tax by an amount of JD 146,280. The issue has not been resolved
as at the date of the interim condensed consolidated financial statements.

The Income Tax Department has reviewed the Company’s records for the years 2006 and
2009 and has issued the final tax clearance for these years.

As at 30 June 2011, an amount of JD 32.3 Million is included in other assets which
represents a recoverable sales tax balance, of which JD 6 Million has been audited by the
Income and Sales Tax Department and the remaining balance is still subject to audit.



7. DIVIDENDS

The Company’s general assembly approved in its ordinary meeting held on 20 April 2011
to distribute JD 104,146,875 as dividends which represent JD 1.25 per share. A total
amount of JD 99,661,639 has been distributed during the period, and the remaining
amount is recorded in other liabilities (2010: JD 58,322,950 as dividends which represents
JD 0.70 per share).

8. LAWSUITS

¢ The Group was named as plaintiff in the following lawsuits:

1- Dike No. 19 cases

a- APC raised an arbitration case against ATA, the contractor of Dike19 claiming

JD 37,477,000. An arbitration agreement was signed between the parties on 10
April 2001. The Arbitration Committee issued a majority ruling on 30 September
2003 where it has rejected APC’s claim and awarded ATA Company a sum of JD
5,907,000 for the counter claim it had filed against APC before the same
arbitration panel. APC appealed the Arbitration Committee ruling on 29 October
2003. The Court of Appeal accepted APC's appeal whereby the Arbitration
decision and the Arbitration Clause in the Contract was cancelled. ATA took the
case to the Cassation Court, and the Cassation Court issued its decision
upholding the Court of Appeal decision. APC has filed a lawsuit accordingly.
During 2008 APC filed a lawsuit against ATA Company in the Jordanian courts
claiming ATA Company for the damages sustained from Dike 19 collapse. The
lawsuit is under process as of the date of the interim condensed consolidated
financial statements.

ICSID case submitted by ATA against the Jordan Government

ATA registered an arbitration case in the International Center for the Settlement
of Investment Disputes (ICSID) in Washington DC against the Jordan
Government claiming that the Jordan courts (Appeal and Cassation) were biased
against ATA after they annulled the majority arbitration decision and
extinguished the arbitration clause in the contract. By doing so ATA claims that
the Jordan Government violated the Turkey ~ Jordan Bilateral Treaty by failing to
protect ATA investment. The hearings were held as scheduled during the first
week of October 2009. The Dikes Committee suggested to ATA to transfer the
dispute with them over the failure of Dike 19 from the Courts to Arbitration in
accordance with the contract. On November 10, 2009, ATA refused the
suggestion. As scheduled on December 3rd 2010, both parties submitted their
answers to the Tribunal post hearings questions.

The final award was rendered on May 18, 2010 dismissing all of ATA claims
except restoring its right to go to arbitration in accordance with the agreement
signed between APC and ATA on May 2, 1998.



On July 1st 2010, the Government submitted to the ICSID an application for the
interpretation of Rule (5) of the ICSID Award after ATA claimed that they only
have the right to go to arbitration to insure that APC has exact right as ATA (after
ATA claimed that they only have the right to go to arbitration) in accordance with
Clause 67.3 of the May 2nd, 1998 Agreement signed between APC and ATA.

The ICSID Tribunal on March 8, 2011 released its decision that allowed APC'’s
interpretation of order no. (5) and confirmed our right to arbitration in accordance
with the Agreement signed between the parties on May 2, 1998. Furthermore,
the Tribunal ordered both parties to comply with order no. (4) of the original
award to drop the court case "“immediately and unconditionally” .

. Lawsuit raised against Middle East Insurance Company, the insurer of Dikes 19
and 20 during construction (issuance of CAR insurance Policy), whereby APC is
claiming JD 27,518,000. On May 31st 2009, the Court of First Instance rejected
MEIC request to invite Gibb as a joint respondent in this case and decided to
proceed with the original case. However, on June 15th 2009 the MEIC appealed
the case. On November 1st 2009, the Court of Appeal rejected the Court of First
Instance decision and accepted the MEIC appeal to invite Gibb as a joint
respondent in this case. On December 22nd 2009, APC sent the case to the
Court of Cassation.

The Court of Cassation on March 3, 2011, agreed with the Middle East
Insurance request to invite Gibb as a second Respondent in this case

3. Dike No.18 case

Lawsuit against ATA Company, the contractor of Dike 18. ATA filed for the
dismissal of the case on the grounds that there is an arbitration clause in the
Construction Contract. The First Instance Court accepted ATA's request. APC
appealed the ruling for which a refusal decision was issued on 14 July 2004.
APC took the case to the Cassation Court and the said court upheld the Court of
Appeal decision. It was agreed between the parties to form an arbitration panel
in which each of the parties has nominated an arbitrator and agreed on a third
arbitrator who has accepted the mission. The first arbitration panel hearing was
heid on 4 July 2009. On September 30, 2009, the Company presented its initial
claim to the Arbitration panel to quantify the damages caused to Dike 18 and the
claim exceeded JD 24.9 million. The Respondent (ATA) submitted their
Statement of Defence and Motion to Dismiss on 2nd January 2010 as
scheduled. The Company prepared their reply on both and submitted to the
Tribunal as scheduled on February 15th 2010.

On November 24th 2010, a one day hearing was held in Amman to look into the
motion application by ATA to dismiss the case based on time-bar. Only Mr.
Joost of Royal Haskoning gave his oral testimony on this issue. Upon the
completion of the hearing the Arbitral Tribunal granted the parties until Dec. 29th
2010 to submit their final pleadings. No date was set for the final decision on the
issue of time-bar.



4. There are a number of individual claims filed against APC by a number of
employees relating to medical insurance claims. The outcome of these claims is
estimated to reach JD 7,966,000 as at the date of the interim condensed
consolidated financial statements.

5. A dispute exists between the Arab Fertilizers and Chemicals Industries
(KEMAPCO) and Haymour Cousins Contracting Company, the contractor who
executed work related to construction of a pipe-line. According to the Company,
the pipe-line was delivered with incorrect specifications and was rejected during
the testing phase. The Company installed another pipe-line at an approximate
cost of JD 602,000 and incurred additional costs of JD 450,000. The Company
has retained amounts due to the contractor amounting to JD 592,000 and holds
a performance contractual retention amounting to JD 463,000. Furthermore, the
Company believes it has the right to claim for liquidated damages in the amount
of JD 695,000. The outcome of this case is not known as of the approval date
the interim condensed consolidated financial statements.

6. A dispute between Albemarle Holding Company (AH) and Arab Potash
Company (APC) on the method of computing the shares of profit and loss in
Jordan Bromine Company was resolved on 31 March 2010. APC agreed to
revised the method of computing the shares of profit and loss and this resulted
in redistribution of dividends from APC to Albemarle of JD 10,715,092 As of 31
December 2010, the amount of redistribution remaining is 456,414 to be settled
from the next declared dividend of JBC.

According to the Group’s management, there is no need to provide for any
additional amounts regarding the above lawsuits as at the date of the interim
condensed consolidated financial statements.



