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Jordan

Jordan Islamic Bank

Full Rating Report

Ratings
Foreign Currency

Long-Term IDR BB-
Short-Term IDR B
Viability Rating bb-
Support Rating 4
Support Rating Floor B+

Outlook

Long-Term Foreign-Currency IDR Stable

Financial Data

Jordan Islamic Bank

31 Mar
12
Total assets (USDm) 4,133.0
Total assets (JODm) 2,9344
Total equity (JODm) 215.1
Operating profit (JODm) 10.0
Published net income 72
(JODm)
Operating ROAA (%) 1.38
Operating ROAE (%) 19.03
Equity/assets (%) 7.33
Tier 1 capital ratio (%)* 20.34
Fitch core capital/ 23.25

weighted risks (%)?

31 Dec
1

4,082.1
2,898.3
207.6
39.7
28.3

1.46
19.96
7.16
24.41
26.79

a Calculation reflects Central Bank of Jordan and
Islamic Financial Services Board (IFSB) standards

Related Research

2012 Outlook: GCC/Middle East Banks
(December 2011)

Analysts

Zubaida El-Muttardi
+44 20 3530 1192
zubaida.el-muttardi@fitchratings.com

Laila Sadek
+44 20 3530 1308
laila.sadek@fitchratings.com

Key Rating Drivers

Strong Islamic Banking Franchise: Jordan Islamic Bank’s (JIB) ratings are driven by its
intrinsic strength. They reflect the bank’s solid domestic franchise (JIB is the market leader in
Islamic banking in Jordan), strong liquidity and healthy profitability. The ratings also take into
account the difficult operating environment, high financing book concentrations and
capitalisation that is weaker than the sector average.

Resilient Performance: Pre-impairment operating profit continued to grow in 2011 and Q112,
supported by stronger net financing income - the Islamic equivalent of net interest income —
and despite higher operating costs. Nonetheless, impairment charges rose in tandem with
increased levels of non-performing financing, putting pressure on net earnings. 2012
profitability should be broadly stable year on year, as impairment charges remain elevated and
greater market competition compresses margins.

Manageable Asset Quality: Asset quality has deteriorated (relative to end-2009) in line with
the slowdown in the operating environment, yet JIB'’s indicators have remained reasonable to
date. Non-performing exposures represented 5.5% of gross lending at end-Q112, comparing
well with the sector average. Impaired financing could rise over the medium term in light of
persistent domestic (and regional) uncertainty and muted economic growth prospects. Specific
reserves coverage of non-performing exposures was moderate at end-Q112, at 56%.

Growing Deposit Base: Non-equity funding consists entirely of (stable) customer deposits.
Deposit growth continued during 2011, outpacing the sector, a trend that appears to have
slowed down in 2012. The deposit base should continue to gradually expand over the medium
term. JIB has a strong deposit franchise among smaller retail depositors, including small
businesses — over 90% of deposits are retail — accordingly, deposit concentration is low.

Liquid Balance Sheet: Liquidity is strong, supported by a healthy financing/deposit ratio (end-
Q112: 63%) and a reasonable stock of liquid assets. Cash and interbank placements
accounted for 36% of end-Q112 assets.

Satisfactory Capitalisation: At end-Q112, JIB had a Fitch core capital ratio of 23.3% and a
Tier 1 ratio of 20.3%, with the difference primarily due to regulatory treatment of retained
earnings. Capital ratio calculations are based on Islamic Financial Services Board (IFSB)
standards, whereby risk-weighted assets are significantly lower than under Basel Il. Hence, as
per Basel |l, capital ratios would be much lower. JIB’s capitalisation has typically lagged peers’.

Limited Probability of Support: JIB’s Support Rating reflects the limited probability of support
from the Jordanian authorities, notwithstanding the government's supportive stance towards
the domestic banking system. While Fitch Ratings believes that Jordan has a strong propensity
to support JIB, potential support is limited by constraints on its ability to do so. Support from the
bank’s main shareholder, Al Baraka Banking Group, is also possible; however, as Fitch cannot
assess its likelihood, it has not been factored into the ratings.

What Could Trigger a Rating Action

Difficult Operating Environment: Changes in Fitch's perception of risks relating to Jordan, in
either direction, could affect the bank’s IDRs and Support Rating. Deterioration in the operating
environment, asset quality and/or capitalisation could have a negative impact on the Viability
Rating. Upside potential depends on significant positive developments in the local economy.

www fitchratings.com

22 August 2012



Presentation of Accounts
JIB’s accounts are prepared in
accordance with the standards of
the Accounting and Auditing
Organisation for Islamic Financial
Institutions, and audited by the local
affiliate of Ermnst and Young and
Ibrahim Al Abbassi & Co.

¢ JIB is regulated by the CBJ and
operates under Jordanian banking
law, which contains provisions
that specifically address the
regulation of Islamic banks.

Related Criteria

Global Financial Institutions Rating Criteria
(August 2012)

Evaluating Corporate Governance
(December 2011)

Profile and Strategy

JIB is the oldest (established in 1978) and largest of the four Istamic banks in Jordan. It is 66%-
owned by Bahrain-based Al Baraka Banking Group (ABG), an international Islamic banking
network that operates across 12 countries worldwide. JIB accounts for around a quarter of
group consolidated assets. The remainder of JIB’s shares are widely held.

JIB is the third-largest bank in Jordan, with an 8% share in total system assets (as of end-
Q112). It holds a dominant position in the domestic Islamic banking sector and operates via a
network of 62 branches throughout the kingdom. JIB is mainly retail-focused, specialising in
personal and small-business financing. The bank has several local subsidiaries, the largest of
which is a brokerage company (exclusively for client-driven transactions).

As an lIslamic bank, all JIB’s contracts, operations and transactions are carried out in
accordance with sharia law, which forbids the payment or receipt of interest. Depositors
wishing to share in the bank’s activities (and hence, profits) place funds with the bank, which —
in addition to JIB’s own funds — are used for sharia-compliant financing and investing activities.
Most financing transactions are based on an agreed mark-up price (or profit) outlined at
inception of the contract.

Corporate Governance

JIB complies with local directives on best-practice corporate governance. Four members of

JIB’s 11-strong board of directors represent ABG, including the Chairman, who is the group
CEO.

Performance

Weaker Economic Growth Prospects

The operating environment in Jordan has become more challenging. GDP growth remained
subdued in 2011, at 2.5% (IMF), with projections remaining below 4% over the next few years.
Higher domestic borrowing and dependence on foreign grants to meet public expenditure
needs have weakened govemment finances. Such uncertainty is exacerbated by the volatile
geopolitical situation in the region, in particular the escalating unrest in neighbouring Syria,
which is a concern for Jordan's economic growth prospects.

The situation in Syria will probably continue to weigh on foreign investment into Jordan. Syria is
a strategic market for Jordan as well as a major transit route for the bulk of its international
trade. Some domestic banks also have operations in Syria. However, the relative size of such
exposures is limited. Proposals for Jordan to gain Gulf Cooperation Council (GCC)
membership (albeit only partial) can be viewed as a net positive.

The outlook for Jordanian banks is underpinned by developments in the domestic economy;
the banking sector is sizeable, with a total of 26 banks operating in the country. The Central
Bank of Jordan (CBJ) exercises prudent regulation of the banking system. Despite the global
economic slowdown, banks’ profitability has proved resilient. However, asset quality indicators

have deteriorated and problem exposures could continue to rise over the medium term, in line
with subdued growth trends.

Performance Overview

JIB’s 2011 operating profit fell 2% yoy to JOD39.7m, due to higher impairment charges — driven
by increased levels of impaired finances — rising operating costs and despite solid revenue
generation. Profitability picked up in Q112 (operating profit up 12% yoy) on the back of
substantial lending growth (20%). 2012 profit levels should be broadly stable year on year (net

income budgeted at JOD31m), as impairment charges remain elevated and greater market
competition puts pressure on margins.

Jordan Islamic Bank
August 2012



Figure 1
Credit Exposures by
Economic Sector

End- End-
(%) 2011 2010
Industrial 3.4 1.3
Commercial 412 36.2
Real estate 220 215
Agriculture 0.2 0.2
Individuals 311 3441
Government and 21 6.7
public sector
Total 100 100
Source: JIB

Pre-impairment operating profit continued to grow in 2011, helped mainly by stronger net
financing income. Higher staff costs have caused cost efficiency to decline, although it remains
acceptable. Significant future cost reductions are unlikely in light of planned business growth.

JIB holds reserves (the “investment risk fund”) to cover a potential net loss on joint investment
activities in any given year. An annual impairment charge, set by the CBJ at 10% of revenue
from all joint investment activities, maintains the fund. The CBJ can require a higher charge if it
sees fit, and JIB can decide to increase it. The total impairment charge (including both annual

and specific charges) was JOD5.1m in Q112, equivalent to about a third of pre-impairment
operating profit.

JIB aims to maintain a net ROE of approximately 15% (2011: 14%), higher than the sector
average. SME financing is a target growth area and the bank seeks to gradually expand the
proportion of leasing contracts within its lending operations. Planned growth (average of around

25% over the next four years) may be challenging to realise in view of the difficult operating
environment.

Risk Management

Risk management is fairly basic but adequate for the type of business JIB undertakes. The
bank’s risk management framework is broadly based on ABG group-wide policies and complies
with local CBJ guidelines. ABG holds bi-annual meetings with risk management heads of all
group subsidiaries.

Credit Risk is Main Risk Exposure

Credit sanctioning is mostly centralised at JIB, with little approval authority at branch level. The
bank places emphasis on long-standing business relationships — most major customers have
banked with JIB for years. Sector concentration is monitored, but no limits are set apart from
those required by the CBJ, which mainly relate to real estate exposure.

Most financing (over 80%) is in the form of “murabaha”, a purchase-and-resale transaction
whereby the bank’s return is an agreed mark-up on the purchase price. The mark-up is fixed at
inception of the contract. JIB is increasingly carrying out leasing or “ijarah” transactions, which
lend themselves well to sharia-compliant mortgages, and represented around 13% of total
financing at end-Q112. ljarah transactions are more flexible than murabaha, in that the bank’s
profit rate can be changed according to market conditions.

Additionally, JIB offers “al-qard al-hassan” financing — essentially interest-free loans for social

purposes that are partly funded by interest-free deposits placed with the bank for this purpose,
but mostly by the bank’s current-account deposits.

Personal financing accounts for about a third of JIB’s total financing (see Figure 1), almost all of
which is salary assigned, with repayments capped at 35% of a borrower's net salary. JIB
mainly targets customers within the government-employee segment, regarded to be of lower
risk, although it also finances private-sector employees, from whom the bank often asks for
additional personal guarantees. 72% of the bank’s real estate exposure at end-Q112 consisted
of residential mortgage lending. JIB mostly finances the purchase of primary residences, with a
maximum loan/value ratio of 80%, and (as is typical in Islamic financing) retains ownership of
properties until the mortgage is fully repaid.

Concentrations by borrower are very high, which is common practice amongst local and
regional banks: the top 20 exposures accounted for 31% of gross financing at end-Q112 (equal
to 238% of equity), of which the largest alone represented 150% of equity (JOD322m). This
exposure comprises direct financing to the (government-owned) national electricity company in
Jordan, in a bid to enhance electricity production and distribution in the Kingdom in light of
recent supply disruptions. It is guaranteed by the Ministry of Finance. Excluding this item,
concentrations are significantly lower. All top 20 exposures were fully performing.

Jordan Islamic Bank
August 2012
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Figure 2

Financing and Deposits
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Impairments and Reserves

Exposures past due by over 90 days are classified as non-performing, with provisions varying
according to collateral and expected recovery. Asset quality has deteriorated (relative to end-
2009) on the back of sector-wide difficulties (namely on the corporate side). Impaired
exposures could rise over the medium term in light of persistent domestic (and regional)
uncertainty and muted economic growth prospects.

Non-performing exposures (excluding suspended revenue) represented an acceptable 5.5% of
gross lending at end-Q112, comparing well with the sector average ratio of 8.5% (end-H111).
However, the ratio excludes arrears on the bank’s leasing operations (end-Q112: JOD21.5m; if

included, the non-performing exposure ratio would increase to 6.8%). Restructured exposures
were insignificant.

Reserves coverage of non-performing exposures is moderate (end-Q112: 56%). Fitch notes
that this only accounts for specific reserves, as collective reserves are held in an investment
risk fund and totalled JOD10m at end-Q112. Reserves coverage including collective reserves
stood at a more satisfactory 67%.

Other Assets

JIB endeavours to hold sufficient liquidity. Cash and interbank placements accounted for 36%
of assets at end-Q112 (including mandatory reserves of JOD180m); most surplus Jordanian
dinar liquidity is placed interest-free with the CBJ, with the remainder placed with local banks.

Excess US dollar liquidity is placed with sharia-compliant institutions or invested in international
murabaha transactions.

JIB does not have a trading portfolio. Its securities portfolio totalled JOD101.5m, or 3.5% of the
balance sheet, at end-2011. Securities comprise shares of local/regional listed companies as
well as JIB’s investment in its own “muqgarada” bonds (JOD48.2m): whereby the bank issues
“mugarada” bonds to investors, and in tum manages a portfolio of assets on behalf of the
participants. Muqarada participants share the profits of that specific portfolio. Assets managed
for clients relating to muqarada bonds are held off-balance sheet, similar to assets under
management, and amounted to JOD251.5m at end-2011. JIB also has some local property
investments that it acquires for leasing or resale.

Market Risk is Limited

Sensitivity to rate-of-return risk (the bank’s equivalent of interest-rate risk) is limited. The profit
rate on murabaha transactions (which accounts for most of JIB's lending) is agreed with clients
at contract initiation and is therefore fixed; however, the bank has some flexibility to set profit-
share rates on deposits. JIB estimates that a 1% shift in return rates at end-2011 would have
resulted in a rise/fall in profits equivalent to 3% of equity.

Sensitivity of eamings to exchange-rate movements is also minimal as the bank primarily
operates in local currency and targets closed on- and off-balance-sheet foreign-currency
positions. The bank calculates that at end-2011 the impact of a 5% shift in the US dollar rate

against the Jordanian dinar (unlikely in view of the stability of the dollar-dinar peg) would have
amounted to JODO0.6m (or 1.5% of operating profit).

JIB's procedures for assessing and managing operational risk remain relatively basic (albeit
gradually improving). JIB uses the basic indicator approach to operational risk (Basel 11, as per
CBJ guidelines. The bank has a business continuity plan in place, including an offsite disaster
recovery location; loss events have been immaterial to date.

Jordan Islamic Bank
August 2012



Funding, Liquidity and Capital

Funded by Customer Deposits

Non-equity funding consists entirely of customer deposits. JIB has two basic types of deposits:
non-interest-bearing current accounts (around a third of deposits) and unrestricted investment
accounts, the sharia-compliant equivalent of term deposits. Unrestricted investment depositors
agree to place funds with the bank that may subsequently be used for any sharia-compliant
activities. They then share in the profits from the bank’s activities, in an amount that is
approximately in line with market interest rates.

Deposit growth at JIB continued during 2011 (up 14% yoy versus banking sector growth of
around 8.5%), significantly outpacing peers, although such growth appears to have slowed
down in 2012, partly reflecting the wider market trend. The deposit base should continue to
expand over the medium term, albeit at a slower pace.

JIB’s deposit franchise is strongest amongst smaller retail depositors (including small
businesses); over 90% of deposits are retail. Accordingly, deposit concentration is low: the 20
largest customer balances represented only 3.8% of the total at end-Q112.

Comfortable Liquidity

Liquidity is a strength and is underpinned by the bank’s deep base of customer deposits, which
has historically proved stable. At end-Q112, JIB had a financing/deposit ratio of 63%, up
relative to end-2011, as lending growth significantly outpaced deposit gathering during the first
quarter of the year. The bank carries a reasonable stock of liquid assets on its balance sheet;
cash and interbank placements covered around 40% of total customer deposits at end-Q112.

Capital

Capital adequacy is satisfactory in light of the bank’s credit exposures. At end-Q112, JIB had a
Fitch core capital ratio (FCCR) of 23.3% and a Tier 1 ratio of 20.3%, with the difference being
down to regulatory deductions (primarily the treatment of retained earnings). Fitch notes that
JIB’s capital ratio calculations are based on IFSB standards (as per CBJ guidelines for Islamic
banks, since 2011), which differ greatly to Basel |l, mainly due to significantly lower risk-
weighted assets; as per Basel |Il, the FCCR and Tier 1 ratios would be substantially lower. The
bank’s capitalisation has typically lagged peers’ (and the sector average). The equity/assets
ratio was a low 7.3% at end-Q112. Cash dividends amounted to 53% of 2011 net income.

Jordan Islamic Bank
August 2012




Jordan Islamic Bank
Income Statement

3 Mar2092 - o

+/. 31 Dec2011

.. 31'Dec 2010 31 Dec 2009

-3 Months - 1st Qua onths - 15t Quarter As%of. ~ YearEnd As %of
A 1 O R ). * 'Eafning. . -JODm."  Eaming
b e - . :_Unauditsd. Unaudited: . Assets' Unqiialified. =~ Assets
1. Financing Income on Loans 438 311 6.45 102.5 6.28 93.8 5.98 836 6.09
2. Other Financing Income 03 0.2 0.04 0.8 0.06 0.8 0.05 1.4 0.10
3. Dividend Income 08 0.6 0.12 13 0.08 0.8 0.05 18 0.14
4. Gross Finanting and Dividend Income 44,9 31,9 6.62 1047 642 954 6.08 86.9 6.33
5. Financing Expense on Customer Deposits 14,5 10.3 2.14 385 2.36 374 2.38 41.2 3.00
6. Other Financing Expense na. na. - n.a. - n.a. - n.a, -
7. Tofal Financing Expense . 14,5 103 2114 385 2.36 37.4 2.38 4.2 3.00
8. Net Financing income 30.4 216 4.43 % 406 58.0 370 457 333
9. Net Gains (Losses} on Trading and Derivatives na. na. - na - n.a. - na -
10. Net Gains (Losses) on Other Securities 06 0.4 0.08 3.5 0.21 4.0 0.25 52 0.38
11. Net Gains (Losses) on Assets at FV through Income Statement 0.4 03 0.06 7.2 0.44 45 0.29 1.5 0.84
12. Net Insurance Income n.a. n.a. - na. - na - n.a. -
13. Net Fees and Commissions 38 2.7 0.56 10.4 0.64 10.2 0.65 10.6 077
14, Other Operating Income 21 1.5 0.31 8.5 0.40 a4 0.28 4.6 0.24
15! Total Nén-Fihancing Operating lhcome 6.9 49 102 276 1.69 231 1.47 31.9 2.32
16. Personnel Expenses 10.8 7.7 1.60 238 1.46 18.8 1.20 18.4 134
17. Other Operating Expenses 5.6 4.0 0.83 4.2 0.87 2.5 0.80 127 052
18. Total Non-Finaricing Expenses 165 1.7 243 38.0 2.33 31.3 2,00 3.1 2.27
19. Equity-accounted Profi/ Loss - Operating 0.4 0.3 0.06 1.0 0.06 0.9 0.08 0.3 0.02
20, Prémpairiment Operating Profit - 21.3 151 343 56.8 3.48 50.7 3.23 468 3.41
21. Loan Impairment Charge 7.2 5.1 1.06 17.1 1.05 10.0 0.64 79 0.58
22. Securities and Other Credit Impairment Charges na. n.a. - na - na - n.a -
23. Operating Profit - . . 144 10.0 2.07 337 243 a0.7 -2.59 8.9 2.83
24. Equity-accounted Profit/ Loss - Non-operating na. na. - na. - na. - n.a. -

25. Non-recuming Income na. na. - na. - na - na
26. Non-recuming Expense n.a. n.a. - na. - na - na -

27. Change in Fair Value of Own Debt na. n.a. - n.a. - na - n.a

28. Other Non-operating income and Expenses na. n.a. - na. - n.a. - na
29 Pre-taxPiofit - L o 144 10:0 207 387 243 07 2.59 8.9 283
30. Tax expense 3.9 2.8 0.58 1.4 0.70 1.6 0.74 1.0 0.80
31. Profit/Loss from Discontinued Operations na. na, - na. - na - na. -
32. Netincome 10.1 7.2 1.49 ‘383 174 29.1 1.85 279 203
33, Change in Value of AFS Investments 03 0.2 0.04 0.0 0.00 0.3 0.02 0.1 0.01
34, Revaluation of Fixed Assets 0.0 0.0 0.00 0.0 0.00 0.0 0.00 0.0 0.00
35. Cumency Translation Differences 0.0 0.0 0.00 0.0 0.00 0.0 0.00 0.0 0.00
36. Remaining OC| Gai 0.0 0.0 0.00 0.0 0.00 0.0 0.00 0.0 0.00
37. Fitch Compre . 10.4 7.4 1.54: - 2837 1.74 288 1.84 28.0 2.04
38. Memo: Profit Allocation to Non-controlling Interests na. n.a. - na - na - na, -
39. Memo: Net Income after Allocation to N lling Interest 10.1 7.2 1.48 28.3 1.74 20.1 1.85 27,8 2.03
40. Memo: Common Dividends Relating to the Period 0.0 0.0 0.00 15.0 0.92 12.0 0.76 12.2 0.89
41. Memo: Preferred Dividends Related to the Period 0.0 0.0 0.00 0.0 0.00 0.0 0.00 0.0 0.00

Exchange rate

USD1 = JODO.71000

USD1 = JODO0.71000

UsD1 = JODO.71000

USD1 = JODC.71000

Jordan Islamic Bank
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Jordan Islamic Bank
Balance Sheet

31 Mar 2012

31 Dec 2011

31 Dec 2010 31 Dec 2009
3 Motiths - 18t Quarer: 3 Moniths - 18 Quarter As%of Year End As%of Yaar End As % of Yoar End . As¥%of
JODm Assels JODm Assets JODm Assets JODm Assets
Assets
A. Loans
1. Residential Mortgage Loans na. na. - n.a. - n.a. - na. -
2. Other Mortgage Loans na. na. - na. - na. - na. -
3. Other Consumer/ Retail Loans na. na. - na. - na. - na. -
4. Corporate & Commercial Loans na. na. - n.a. - n.a. - na. -
6. Other Loans 2,335.2 1,658.0 56.50 1,383.0 47.72 1,267.1 48.67 1,095.0 50.16
6. Less: Reserves for Impaired Loans/ NPLs 720 51.1 1.74 53.5 1.85 35.8 1.37 233 1.07
7. NetLoans 2,263.2 1,606.9 5476 1,320.5 45.87 1,231.3 47.29 1,071.7 49.03
8. Gross Loans 2,335.2 1,658.0 56.50 1,383.0 47.72 1,267.1 48,67 1,095.0 50.16
9. Memo: Impaired Loans included above 128.2 91.0 3.10 83.7 289 63.1 242 48.5 222
10. Memo: Loans at Fair Value included above n.a. n.a. - n.a. - n.a. - n.a. -
B. Other Earning Assets
1. Loans and Advances to Banks 181.7 129.0 4.40 117.8 4.06 136.3 5.23 106.2 4.86
2. Rewerse Repos and Cash Collateral n.a. na. - n.a. - na. - n.a. -
3. Trading Securities and at FV through Income 169.7 120.5 411 101.5 3.50 1214 4,66 na. -
4. Derivatives n.a. na. - n.a. - na. - n.a. -
5. Awailabie for Sale Securities na. n.a. - n.a. - na. - 98.5 4.51
6. Held to Maturity Securities na. na. - n.a. - na. - 14.5 0.66
7. At-equity Investments in Associates 20.6 14.6 0.50 14.5 0.50 15.2 0.58 19.8 0.91
8. Other Securities n.a. na. - na. - na. - na. -
9. Totai Securities: 190.3 135.1 4.60 116.0 4.00 136.6 525 132.8 6.08
10. Memo: Govemment Securities included Above na. na. - n.a. - na. - na. -
11. Memo: Total Securities Pledged na. n.a. - n.a. - na. - n.a. -
12. Investments in Property 95.2 67.6 230 67.6 233 64.7 248 62.0 2.84
13. Insurance Assets n.a. na. - n.a. - n.a. - n.a. -
14. Other Eaming Assets na. n.a. - n.a. - na. - n.a. -
15. Total Earning Assets 2,730.4 1,938.6 66.06 1,630.9 56.27 1,568.9 60.26 1,3712.7 62.88
C. Non-Earning Assats
1. Cash and Due From Banks 1,316.2 934.5 31.85 1,216.0 41.96 988.1 37.95 771.3 35.33
2. Memo: Mandatory Resenes included above 253.0 179.6 6.12 175.7 6.06 153.3 5.89 127.0 5.82
3. Foreclosed Real Estate n.a. na. - n.a. - na. - na. -
4. Fixed Assets 625 444 1.51 439 1.51 385 1.48 32.7 1.50
5. Goodwill 0.0 0.0 0.00 0.0 0.00 0.0 0.00 0.0 0.00
6. Other Intangibles 1.1 0.8 0.03 0.6 0.02 03 0.01 0.0 0.00
7. Current Tax Assets na. na. - na. - na. - na. -
8. Deferred Tax Assets na. na. - na. - na. - n.a. -
9. Discontinued Operations na. n.a. - n.a. - na. - n.a. -
10. Other Assets 227 16.1 0.55 6.9 0.24 79 0.30 6.4 0.29
11, Total Assets 4,133.0 2,934.4 100.00 2,898.3 100.00 2,603.7 100.00 2,183.1 100.00
Liabilities and Equity
D. Interest-Bearing Liabilitles
1. Customer Deposits - Current 1,182.0 839.2 28.60 850.0 29.33 7411 28.46 668.6 30.63
2. Customer Deposits - Savings 521.1 370.0 12.61 362.8 12.52 3211 1233 2795 12.80
3. Customer Deposits - Term 2,010.8 1,427.7 48.65 1,403.3 48.42 1,238.5 47.57 975.4 44.68
4. Total Customer Doposits 3,713.9 2,636.9 89.86 2,616.1 90.26 2,300.7 88.38 1,9235 88.11
5. Deposits from Banks 38.5 273 0.93 19.5 0.67 440 1.69 52 0.24
6. Repos and Cash Collateral n.a. n.a. - n.a. - na. - n.a. -
7. Other Deposits and Short-term Bomrowings na. na. - n.a. - na. - n.a, -
8. Total Deposits, Money Market and Shortterm Funding 3,7524 2,664.2 90.79 2,635.6 90.94 2,344.7 90.05 1,928.7 < 88:35
9. Senior Debt Maturing after 1 Year n.a. n.a. - na. - na. - n.a. -
10. Subordinated Bommowing na. n.a. - n.a. - n.a. - n.a. -
11. Other Funding na. n.a. - n.a. - na. - n.a. -
12. Total Long Term Funding na. n.a. - n.a - n.a. - na: -
13. Derivatives n.a. n.a. - n.a. - na. - n.a. -
14. Trading Liabilities na. n.a. - n.a. - na. - n.a. -
15. Total ﬁmdlg 3,752.4 2,664.2 90.79 2,635.8 90.94 2,344.7 90.05 1,928.7 88.35
E Non-interest Bearing Liabliities
1. Fair Value Portion of Debt na. n.a. - n.a. - na. - n.a. -
2. Credit impairment reserves 14.1 10.0 0.34 73 0.25 14.6 0.56 20.7 0.95
3. Reserves for Pensions and Other 246 175 0.60 286 0.99 325 1.25 39.2 1.80
4. Current Tax Liabilities na. n.a. - na. - na. - n.a. -
5. Deferred Tax Liabilities 25 18 0.06 1.7 0.06 3.9 0.15 33 0.15
6. Other Defered Liabilities n.a. n.a. - na. - na. - n.a. -
7. Discontinued Operations na. n.a. - n.a. - na. - n.a. -
8. Insurance Liabilities na. n.a. - n.a. - n.a. - na. -
9. Other Liabilities 36.3 258 0.88 17.5 0.60 13.8 0.53 13.8 0.63
10. Total Liabliities 3,830.0 2,719.3 92.67 2,690.7 92.84 2,408.5 92.54 2,005.7 91.87
F. Hybrid Capital
1. Pref. Shares and Hybrid Capital accounted for as Debt 0.0 0.0 0.00 0.0 0.00 0.0 0.00 0.0 0.00
2. Pref. Shares and Hybrid Capital accounted for as Equity 0.0 0.0 0.00 0.0 0.00 0.0 0.00 0.0 0.00
G. Equity
1. Common Equity 301.7 214.2 7.30 206.9 7.14 193.6 7.44 176.8 8.10
2. Non-controlling Interest 1.3 09 0.03 07 0.02 0.6 0.02 0.6 0.03
3. Securities Revaluation Reserves na. na. - na. - na. - na. -
4. Foreign Exchange Revaluation Reserves na. na. - na. - na. - na. -
5. Fixed Asset and Other A ocCl na. n.a. - na. - na. - na. -
6. Total Equity 303.0 2151 7.33 207.6 7.16 194.2 7.46 177.4 8.13
7. Total Liabllities and Equity 4,133.0 2,934.4 100.00 2,898.3 100.00 2,603.7 100.00 2,183.1 100.00
8. Memo: Fitch Core Capital 301.8 2143 7.30 207.0 7.14 193.9 745 177.4 8.13
9. Memo: Fitch Eligible Capital 301.8 2143 7.30 207.0 714 193.9 745 177.4 8.13

Exchange rate

USD1 = JODO0.71000

USD1 = JODO.71000

USD1 = JODO0.71000

USD1 = JODO0.71000
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Jordan Islamic Bank
Summary Analytics

A. Interest Ratios

NPT

1. Financing Income on | oans/ Average Gross Loans 8.18 7.84 8.04 8.10
2. Financing Expense on Customer Deposits/ Average Customer Deposits 1.58 1.60 1.80 3.05
3. Financing income/ Average Eaming Assets 7.19 6.48 6.56 6.59
4. Financing Expense/ Average Financing Expense-bearing Liabilities 1.56 1.56 1.79 2.34
5. Net Financing Income/ Average Eaming Assets 4.87 4.10 3.99 3.46
6. Net Fin. Inc Less Loan Impairment Charges/ Av. Eaming Assets 3.72 3.04 3.30 286
7. Net Financing nc Less Preferred Stock Dividend/ Average Eamming Assets 4.87 4.10 3.99 3.46
B. Other Operating Profitability Ratios
1. Non-Financing Income/ Gross Revenues 18.49 29.42 28.48 41.11
2. Non-Financing Expense/ Gross Revenues 4415 40.51 38.59 40.08
3. Non-Financing Expense/ Average Assets 1.61 1.40 1.33 1.55
4. Pre-impairment Op. Profit/ Average Equity 28.73 28.56 27.39 27.64
5. Pre-impairment Op. Profit/ Average Total Assets 2.08 2.09 2.16 2.34
6. Loans and securities impairment charges/ Presimpaiment Op. Profit 33.77 30.11 19.72 16.88
7. Operating Profit/ Average Equity 19.03 19.96 21.99 22.98
8. Operating Profit/ Average Total Assets 1.38 1.46 1.73 1.84
9. Taxes/ Pre-tax Profit 28.00 28.72 28.50 28.28
10. Pre-impairment Operating Profit / Risk Weighted Assets 6.59 7.35 6.17 3.87
11. Operating Profit / Risk Weighted Assets 4.36 5.14 4.95 3.22
C. Other Profitability Ratios
1. Net Income/ Average Total Equity 13.70 14.23 15.72 16.48
2, Net Income/ Average Total Assets 0.99 1.04 1.24 1.39
3. Fitch Comprehensive Income/ Average Total Equity 14.08 14.23 15.56 16.54
4. Fitch Comprehensive income/ Average Total Assets 1.02 1.04 1.23 1.40
5. Net Income/ Av. Total Assets plus Av. Managed Securitized Assets n.a. n.a. na. n.a.
6. Net Income/ Risk Weighted Assets 3.14 3.66 3.54 2.31
7. Fitch Comprehensive Income/ Risk Weighted Assets 3.23 3.66 3.50 2.32
D. Capitalization
1. Fitch Core Capital/Weighted Risks 23.25 26.79 23.58 14.68
2. Fitch Eligible Capital/ Weighted Risks 23.25 26.79 23,58 14.68
3. Tangible Common Equity/ Tangible Assets 7.31 7.14 7.45 8.13
4. Tier 1 Regulatory Capital Ratio 20.34 24.41 21.24 13.33
5. Total Reguiatory Capital Ratio 20.46 24.48 21.57 14.47
8. Core Tier 1 Regulatory Capital Ratio na. n.a. n.a. n.a.
7. Equity/ Total Assets 7.33 7.16 7.46 8.13
8. Cash Dividends Paid & Declared/ Net Income 0.00 53.00 41.24 43.73
9. Cash Dividend Paid & Declared/ Fitch Comprehensive income 0.00 53.00 41.867 43.57
10. Cash Divdends & Share Repurchase/Net income n.a. na. n.a. n.a.
11. Net Income - Cash Dividends/ Total Equity 13.46 6.41 8.81 8.85
E. Loan Quality
1. Growth of Total Assets 1.25 11.31 19.27 18.11
2. Growth of Gross Loans 19.88 9.15 15.72 13.86
3. Impaired Loans{NPLs)/ Gross Loans 5.49 6.05 4.98 443
4. Resenes for Impaired Loans/ Gross loans 3.08 3.87 2.83 213
5. Resenes for impaired Loans/ Impaired Loans 56.16 63.92 56.74 48.04
6. Impaired Loans less Resenves for Imp Loans/ Equity 18.55 14.55 14.06 14.21
7. Loan Impairment Charges/ Average Gross Loans 1.35 1.31 0.86 0.77
8. Net Charge-offs/ Average Gross Loans na. na. n.a. na.
9. Impaired Loans + Foreclosed Assets/ Gross Loans + Foreclosed Assets 5.49 6.05 4.98 4.43
F. Funding
1. Loans/ Customer Deposits 62.88 52.86 56.07 56.93
2. Interbank Assets/ Interbank Liabilities 472.53 604.10 309.77 2,042.31
3. Customer Deposits/ Total Funding exc Derivatives 98.98 99.26 98.12 99.73
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Jordan Islamic Bank
Reference Data

31 Mar 2012 31 Dec 2011 31 Dec 2010 31 Dec 2009
3 Months - 1st Quarter -3 Months - 1st Quarter As % of Year End As % of Year End As % of Year End As % of
USDm Jobm Assets JODn Assots JoDm Assots Jobm Assots
A. Off-Balance Sheet Items
1. Managed Securitized Assets Reported Off-Balance Sheet n.a. n.a. - na. - n.a. - n.a. -
2. Other off-balance sheet exposure to securitizations na. n.a. - na. - n.a. - na. -
3. Guarantees 108.3 768 262 786 2n 7.3 297 76.9 3.52
4. Acceptances and documentary credits reported off-balance sheet 67.7 48.1 1.64 521 1.80 39.5 1.62 43.0 1.97
5. Committed Credit Lines 9.1 68.2 232 67.1 232 66.3 255 67.5 3.08
6. Other Contingent Liabilities n.a. n.a. - n.a. - na. - na. -
7. Total Business Volume 4,405.1 3,127.6 106.58 3,086.1 106.82 2,786.8 107.03 2,370.5 108.58
8. Memo: Totai Weighted Risks 1,298.0 921.6 31.41 728 26.66 822.3 31.58 1,208.1 55.34
9. Fitch Adjustments to Weighted Risks. 0.0 0.0 0.00 0.0 0.00 0.0 0.00 0.0 0.00
10. Fitch Adjusted Weighted Risks 1,298.0 921.6 31.41 772.8 26.66 822.3 31.58 1,208.1 56.34
B. Average Balance Sheet
Awerage Loans 21415 1,520.5 51.82 1,307.7 45.12 1,166.1 44.79 1,032.2 47.28
Awerage Eaming Assets 2,513.8 1,784.8 60.82 1,615.5 56.74 1,455.2 55.89 1,319.4 60.44
Awerage Assets 4,107.6 2,916.4 99.39 2,716.4 93.72 2,348.0 90.18 2,002.5 91.73
Awerage Managed Securitized Assets (OBS) na. na. - na. - na. - na. -
Awerage Interest-Bearing Liabllities 3,732.3 2,649.8 90.30 2,463.4 84.99 2,092.0 80.35 1,757.8 80.52
Average Common equity 296.6 210.6 7.18 197.8 6.82 184.1 7.07 167.6 7.68
Awerage Equity 297.7 2114 7.20 198.9 6.86 185.1 7.1 168.3 .76
Awerage Customer its 3,699.3 2,626.5 89.51 24125 83.24 2,073.5 79.64 1,350.4 61.86
C. Maturities
Asset Maturities:
Loans & Advances < 3 months na. na. - na - na - na. -
Loans & Advances 3 - 12 Months na na. - na. - na - n.a. -
Loans and Advances 1- 5 Years na na. - na. - na - na. -
Loans & Advances > 5 years n.a n.a. - n.a. - n.a. - na. -
Debt Securities < 3 Months na. na. - na. - na, - n.a. -
Debt Securities 3 - 12 Months na na. - n.a. - n.a. - na. -
Debt Securities 1- 5 Years na. na. - na. - na. - na. -
Debt Securities > 5 Years na. na - na. - na. - na. -
Interbank < 3 Months n.a. na. - n.a. - n.a. - na. -
Interbank 3 - 12 Months na. na. - na. - n.a. - n.a. -
Interbank 1 - 5 Years na. na. - na. - n.a, - n.a. -
Interbank > 5 Years n.a. n.a. - na - n.a, - n.a. -
Liability Maturities:
Retall Deposits < 3 months n.a. n.a. - n.a. - n.a - n.a. -
Retall Deposits 3 - 12 Months n.a. na. - na. - n.a. - n.a. -
Retail Deposits 1- 5 Years n.a, n.a. - n.a. - n.a. - n.a. -
Retail Deposits > 5 Years n.a, n.a. - n.a. - n.a, - n.a. -
Other Deposits < 3 Months n.a. na. - 770.8 26.60 670.4 25.75 587.5 26.91
Other Deposits 3 - 12 Months n.a. na. - 579.3 19.99 506.9 19.47 418.3 19.16
Other Deposits 1 -5 Years na na - 1,240.4 42.80 1,092.6 41.96 888.8 40.71
Other Deposits > 5 Years n.a. na. - n.a - n.a. - n.a. -
Interbank < 3 Months n.a. na. - 19.5 0.67 44.0 1.69 52 0.24
Interbank 3 - 12 Months na. n.a. - n.a. - n.a. - na. -
Interbank 1 - 5 Years na. na. - n.a. - na. - n.a. -
Interbank > 5 Years na. na. - na - n.a. - n.a. -
Senior Debt Maturing < 3 months n.a. na. - n.a. - n.a. - na. -
Senior Debt Maturing 3-12 Months na. na. - n.a - n.a, - n.a. -
Senior Debt Maturing 1- 5 Years n.a. na. - n.a. - na. - na. -
Senlor Debt Maturing > 5 Years n.a. na. - n.a. - na. - na. -
Total Senior Debt on Balance Sheet n.a. n.a. - n.a. - na. - n.a. -
Fair Value Portion of Senior Debt n.a. na. - n.a. - n.a. - n.a. -
Covered Bonds na. na. - na. - n.a. - n.a. -
Subordinated Debt Maturing < 3 months na. na. - n.a. - na. - n.a. -
Subordinated Debt Maturing 3-12 Months na n.a. - n.a. - n.a. - n.a. -
Subordinated Debt Maturing 1- 5 Year n.a. na. - n.a. - n.a. - n.a. -
Subordinated Debt Maturing > 5 Years na. na. - na. - na. - n.a. -
Total Subordinated Debt on Balance Sheet n.a. na. - na. - na. - n.a. -
Fair Value Portion of Subordinated Debt na. na. - na. - na - n.a. -
D. Equity Reconciliation
1. Equity 303.0 215.1 7.33 207.6 7.16 194.2 7.46 177.4 8.13
2. Add: Pref. Shares and Hybrid Capital accounted for as Equity 0.0 0.0 0.00 0.0 0.00 0.0 0.00 0.0 0.00
3. Add: Other Adjustments 0.0 0.0 0.00 0.0 0.00 0.0 0.00 0.0 0.00
4. Published Equity 303.0 215.1 7.33 207.6 7.16 194.2 7.46 177.4 8.13
E. Fitch Eligible Capital Reconciliation
1. Total Equity as reported i 303.0 215.1 733 207.6 7.16 184.2 7.46 177.4 8.13
2. Fair value effect incl in own debt/borrowings at fvon the B/S- CC only 0.0 0.0 0.00 0.0 0.00 0.0 0.00 0.0 0.00
3. Non+ g 0.0 0.0 0.00 0.0 0.00 0.0 0.00 0.0 0.00
4. Goodwiil 0.0 0.0 0.00 0.0 0.00 0.0 0.00 0.0 0.00
5. Other intangibles 1.1 0.8 0.03 06 0.02 0.3 0.01 0.0 0.00
6. Deferred tax assets deduction 0.0 0.0 0.00 0.0 0.00 0.0 0.00 0.0 0.00
7. Net asset value of insurance subsidiaries 0.0 0.0 0.00 0.0 0.00 0.0 0.00 0.0 0.00
8. First loss tranches of off-balance shest securitizations 0.0 0.0 0.00 0.0 0.00 0.0 0.00 0.0 0.00
9. Fitch Core Capital 301.8 2143 7.30 207.0 714 193.9 7.45 1774 8.13
10. Eligible weighted Hybrid capital 0.0 0.0 0.00 0.0 0.00 0.0 0.00 0.0 0.00
11. Govemment held Hybrid Capital 0.0 0.0 0.00 0.0 0.00 0.0 0.00 0.0 0.00
12. Fitch Eligible Capital 301.8 2143 7.30 207.0 7.14 193.9 7.45 1774 8.13

Exchange Rate

USD1 = JODO.71000

UsSD1 = JODO.71000

UsD1 = JODO.71000

UsD1 = JODO.71000
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The ratings above were solicited by, or on behalf of, the issuer, and therefore,
Fitch has been compensated for the provision of the ratings.

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DiSCLAIMERS.
PLEASE READ THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:
HTTP://FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING
DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S
PUBLIC WEB SITE AT WWW.FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA, AND
METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT,
CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE, AND OTHER

RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT
SECTION OF THIS SITE.

Copyright © 2012 by Fitch, Inc., Fitch Ratings Ltd. and its subsidiaries. One State Street Plaza, NY, NY 10004.Telephone: 1-800-753-4824,
(212) 908-0500. Fax: (212) 480-4435. Reproduction or retransmission in whole or in part is prohibited except by permission. All rights
reserved. In issuing and maintaining its ratings, Fitch relies on factual information it receives from issuers and underwriters and from other
sources Fitch believes to be credible. Fitch conducts a reasonabie investigation of the factuat information relied upon by it in accordance with
its ratings methodology, and obtains reasonable verification of that information from independent sources, to the extent such sources are
available for a given security or in a given jurisdiction. The manner of Fitch's factual investigation and the scope of the third-party verification it
obtains will vary depending on the nature of the rated security and its issuer, the requirements and practices in the jurisdiction in which the
rated security is offered and sold and/or the issuer is located, the availability and nature of relevant public information, access to the
management of the issuer and its advisers, the availability of pre-existing third-party verificaions such as audit reports, agreed-upon
procedures letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third parties, the availability
of independent and competent third-party verification sources with respect to the particular security or in the particular jurisdiction of the issuer,
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verification can ensure that all of the information Fitch refies on in connection with a rating will be accurate and complete. Ultimately, the issuer
and its advisers are responsible for the accuracy of the information they provide to Fitch and to the market in offering documents and other
reports. In issuing its rafings Fitch must rely on the work of experts, including independent auditors with respect to financial statements and
attorneys with respect to legal and tax matters. Further, ratings are inherently forward-looking and embody assumptions and predictions about
future events that by their nature cannot be verified as facts. As a result, despite any verification of current facts, ratings can be affected by
future events or conditions that were not anticipated at the time a rating was issued or affirmed.

The information in this report is provided “as is” without any representation or warranty of any kind. A Fitch rating is an opinion as fo the
creditworthiness of a security. This opinion is based on established criteria and methodologies that Fitch is confinuously evaluafing and
updating. Therefore, ratings are the collective work product of Fitch and no individual, or group of individuals, is solely responsible for a rating.
The rating does not address the risk of loss due to risks other than credit risk, untess such risk is specifically mentioned. Fitch is not engaged
in the offer or sale of any security. All Fitch reports have shared authorship. Individuals identified in a Fitch report were involved in, but are not
solely responsible for, the opinions stated therein. The individuals are named for contact purposes only. A report providing a Fitch rating is
neither a prospectus nor a substitute for the information assembled, verified and presented fo investors by the issuer and its agents in
connection with the sale of the securities. Ratings may be changed or withdrawn at anytime for any reason in the sole discretion of Fitch. Fitch
does not provide investment advice of any sort. Ratings are not a recommendation to buy, sell, or hold any security. Ratings do not comment
on the adequacy of market price, the suitability of any security for a particuiar investor, or the tax-exempt nature or taxability of payments
made in respect fo any security. Fitch receives fees from issuers, insurers, guarantors, other obligors, and underwriters for rating securities.
Such fees generally vary from US$1,000 to US$750,000 (or the applicable currency equivalent) per issue. In certain cases, Fitch will rate alf or
a number of issues issued by a particular issuer, or insured or guaranteed by a particular insurer or guarantor, for a single annual fee. Such
fees are expected to vary from US$10,000 to US$1,500,000 (or the applicable currency equivalent). The assignment, publication, or
dissemination of a rating by Fitch shall not constitute a consent by Fitch to use its name as an expert in connection with any registration
statement filed under the United States securities laws, the Financial Services and Markets Act of 2000 of the United Kingdom, or the
securities laws of any particular jurisdiction. Due to the relative efficiency of electronic publishing and distribution, Fitch research may be
available to electronic subscribers up to three days earlier than to print subscribers.
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