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10 Independent auditor’s Report for the financial year ended 31712/2012

. Statement of cash flows for the year ended 31 December 2012 (In Jordanian Dinar)

2012 2011

Operating activities

Loss for the year before income tax (727,836) (1,142,224)
Depreciations 137,812 155,498
Provision for doﬁbtful accounts 24,427 190,948
Share from affiliate loss 121,600 539,346
Revaluation of financial assets at fair value through profit or loss 23,358 95,701
Gain from sale of equipment ( 25,558 ( 15,659)
Financial assets at fair value through profit or loss 208,451 ( 70,467)
Checks under collection (  33,870) 28,626
Accounts receivable ( 202,079) 115,308
Inventory ( 4,998) (  240,380)
Due from related parties ( 161,295) 133,573
Other current assets (.. 38571) 15,247
Accounts payable 191,011 70,946
Other current liabilities ‘ 102,504 ( 63,959)
Income tax payments ( 6,481) ( 22,220)
Net cash flows used in operating activities ( 391,525) ( 209,716)
Investing activities

Property, plant and equipment ‘ ( 27,138) ( 1,018,408)
Javistment in afhliate = ( 42,789)
Net cash flows used in investing activities (- 27,138) (" 1,061,197)
Financing activities

Bank facilities 492,391 1,088,169
Shareholders' withholdings ( 6,043) (  10,568)
Net cash flows from financing activities 486,348 1,077,601
Net change in cash and cash equivalents 67,685 ¢ 193,312)
Cash and cash equivalents at beginning of the year 1,177 194,489
Cash and cash equivalents at end of the year 68,862 1,177

The above represents a translation of extracts from the full set of Arabic financial statements which are included in the Group’s annual report for the year
ended 31 December 2012, to which reference should be made.



Independent auditor’s Report for the financial year ended 3171272012

Statement of changes in equity for the year ended 31 December 2012 (In Jordanian Dinar)

Additional Reserves Fair value
paid in
capital Statutory  Voluntary adjustment losses Total

Paid in Accumulated

capital

Balance at 1 January 2012 5,000,000 300,000 1,138,105 701,989 115,457 (1,061,518) 6,194,033
Comprehensive income for the year - - - - - (734,317) (734,317)
Balance at 31 December 2012 5,000,000 300,000 1,138,105 701,989 115,457 1,795,835 5,459,716
Balance at 1 January 2011 5,000,000 300,000 1,138,105 701,989 - 81,416 7,221,510
Comprehensive income for the year - - - - 115,457 (1,142,934) (1,027,477)
Balance at 31 December 2011 5,000,000 300,000 1,138,105 701,989 115,457 (1,061,518) 6,194,033

The above represents a translation of extracts from the full set of Arabic financial statements which are included in the Group’s annual report for the year
ended 31 December 2012, to which reference should be made.



8 Independent auditor’s Report for the financial year ended 31/12/2012

Statement of comprehensive income for the year ended 31 December 2012 (In Jordanian Dinar)

2012 2011

Loss for the year (734,317) (1,142,934)
Change in fair value of financial assets through other comprehensive income - 115,457
Total comprehensive income for the year : (734,317) (1,027,477)

The above represents a translation of extracts from the full set of Arabic financial statements which are included in the Group's annual report for the year
ended 31 December 2012, to which reference should be made.



Independent auditor’s Report for the fisancial year ended 3171272012

Statement of income for the year ended 31 December 2012 (In Jordanian Dinar)

2012 2011
Sales ' 1,744,586 962,375
Cost of sales ( 1,771,487) (1,000,215)
Gross Loss ( 26,901) ( 37,840)
Share from affiliate loss ( 121,600) ( 539,346)
Selling and distribution expenses ( 218,531) ( 123,365)
Administrative expenses ( 318,768) (' 290,239)
Finance expenses g ( 98,782) ( 38,818)
(Loss) profit from sale of financial assets (  16,758) 6,354
Revaluation of financial assets at fair value through profit or loss (0 23,358) ' ¢ 95,701)
Provision for doubtful accounts ( 24,427) (190,948)
Other revenues and expenses 121,289 167,679
Loss for the year before income tax ( 727,836) (1,142,224)
Prior year income tax expenses ’ ( 6,481) { 710)
Loss for the year (734,317) (1,142,934)
Basic and diluted earnings per share ( 0.147) ( 0229

‘The above represents a translation of extracts from the full set of Arabic financial statements which are included in the Group’s annual report for the year
ended 31 December 2012, to which reference should be made.
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6  Independent auditor’s Report for the financial year ended 31/12/2012

. Statement of financial position as at 31 December 2012 (In Jordanian Dinar)

2012 2011

Assets
Non - current assets

Property, plant and equipments 3,267,063 3,352,179
Investment in affiliate 1,927,812 2,049,412
Financial assets at fair value through other comprehensive income 115,458 115,458
Total non - current assets 5,310,333 5,517,049
Cusrent assets

Inventory 378,057 373,059
Other current assets 284,431 245,860
Due from related parties 1,808,385 1,647,090
Accounts receivable ‘ 541,550 363,898
Financial assets at fair value through profit or loss 114,019 345,828
Checks under collection 34,935 1,065
Cash and cash equivalents 68,862 1,177
Total current assets 3,230,239 2,977,977
Total assets 8,540,572 8,495,026
Equity and Liabilities

Equity

Paid in capital 5,000,000 5,000,000
Additional paid in capital 300,000 300,000
Statutory reserve 1,138,105 1,138,105
Voluntary reserve 701,989 701,989
Fair value adjustments 115,457 115,457
Accumulated Losses (1,795,835) (1,061,518)
Net equity 5,459,716 6,194,033
Non - current liabilities

Bank facilities — Long term 1,480,421 1,115,010
Current liabilities

Bank facilities — Short term 875,909 748,929
Accounts payable 347,448 156,437
Shareholders' withholdings 212,828 218,871
Other current liabilities 164,250 61,746
Total current liabilities 1,600,435 1,185,983
Total liabilities 3,080,856 2,300,993
Total equity and liabilities 8,540,572 8,495,026

The above represents a translation of extracts from the full set of Arabic financial statements which are included in the Group's annual report for the year

ended 31 December 2012, to which reference should be made.



Independent auditor’s Report for the finandial vear ended 31/12/2012

Opinion
In our opinion , the attached financial statements present fairly in all material respects the financial position of the
Arab Center for Pharmaceutical and Chemical Industries P.L.C. as at 31 December 2012 and its financial perforance

and cash flows for the year ended on that date, in accordance with International Financial Reporting Standards.

A report on the legal requirements
The Company reserves journal vouchers and accounting records in a Fundamentalist method, although the attached
financial statements and financial data contained in the report of the Board of Directors in accordance with the

General Assembly and we recommend its ratification.

Ibrahim Hammoudeh
Arab Professionals Amman March 20, 2013
(Members of Grant Thornton)
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Independent auditor’s Report for the financial year ended 31/12/2012

INDEPENDENT AUDITORS' REPORT

Messrs Shareholders
Arab Center for Pharmaceutical and Chemical Industries P.L.C.
Amman-Jordan

Introduction

We have audited the attached financial statements of Arab Center for Pharmaceutical and Chemical Industries P.L.C.,
which consists of the statement of financial position as at 31 December 2012 and both the income statement and the
statement of changes in Shareholder’s Equities and statement of cash flow for the year ended on that date and a
summary of the most important accounting policies followed in the preparation of these financial statements and

aspects attached to it.

The responsibility of the Company’s Managements for the financial statements

The preparation and presentation of the associated financial statements that complies with the regulations of the
international financial reporting standards is the responsibility of the company’s management, this responsibility
includes designing and implementing internal control system aimed at preparing and presenting of financial statement
fair and free of material misstatement, whether it was a result of an error or fraud. It also includes the responsibilityof
the Board of Directors to select and apply a proper financial policies and financial estimates in preparing the financial

statements.

Responsibility of the auditor

Our responsibility is to express our opinion on the financial statements based on audit procedures that we have made.
We have been doing these procedures in accordance with International Standards on Auditing, which require a
commitment to professional ethics and planning for the audit to obtain reasonable assurance that financial statements
do not contain any material misstatement. It also includes procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected based on an assessment of the auditor and assessment
of the dangers of a material misstatement in the financial statements, whether due to an error or fraud. The auditor’s
assessment of these risks involves the study of internal control procedures relating to the preparation and presentation
of financial statements present fairly, which is aimed at selecting the appropriate checking procedures and not to
express an opinion on the effectiveness of internal control system in the company. The audit includes also assess the
appropriateness of accounting policies used and the reasonableness of significant estimates made by management in
preparing financial statements and the overall assessment of the presentation. We believe that the audit data we have

obtained is sufficient and appropriate to express our opinion on the financial statement.
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