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October 29, 2013
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H.E. Chairman of Jordan Securities Commission
P.O.Box (8802)
Amman —Jordan

Subject: The 2013 Third Quarterly Report

Your Excellency:

In accordance with the provisions of Listing
Securities Directives of Amman Stock Exchange
issued in line with the Securities Law No. 76 of 2002,
please find attached herewith a copy of the 2013
Third Quarterly Report, compared with the year
2012, duly reviewed.

With respect,

rzal

William Flahr
Acting General Manager

o Encl: Unaudited Interim Condensed Consolidated
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Amman 11118
Building a better Jordan gh” N
working world Tel : 00 962 6580 0777/00 962 6552 6111 Years in MENA

Fax: 00 962 6553 8300
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REPORT ON REVIEW OF
INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TO THE BOARD OF DIRECTORS OF ARAB POTASH COMPANY
AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of Arab
Potash Company - Public Shareholding Company and its subsidiaries (the Group’) as at 30
September 2013, comprising of the interim consolidated statement of financial position as at 30
September 2013 and the related interim consolidated statements of income, comprehensive
income, changes in equity and cash flows for the nine months period then ended and explanatory
notes. Management is responsible for the preparation and presentation of these interim condensed
consolidated financial statements in accordance with 1AS 34 Interim Financial Reporting. Our
responsibility is to express a conclusion on these interim condensed consolidated financial
statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the independent Auditor of the Entity”. A
review of Interim financial information consists of making inquiries, primarily of persons responsible
for the financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to gbtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all material
respects, in accordance with IAS 34.

Amman - Jordan M + M
28 October 2013




ARAB PoTasH COMPANY
INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 30 SEPTEMBER 2013
30 September 31 December
Notes 2013 2012
ASSETS (Unaudited) {Audited)
JD “000” JD “000”
Non-current assets
Property, piant and equipment 5 340,744 379,001
Projects in progress 22,609 17,957
Investments in associates 82,349 78,876
Financial assets at fair value through other
comprehensive income 715 714
Deferred tax assets 3,704 3,846
Employees’ housing loans 25,947 23,341
476,068 503,735
Current assets
Employees' housing loans 2,283 2,276
Accounts receivable 43,824 80,694
Inventories 67,277 60,332
Spare parts and supplies 48,191 48,327
Other current assets 71,565 58,553
Cash on hand and at banks 294,746 329,536
527,886 579,718
Total assets 1,003,954 1,083,453
EQUITY AND MLIT
Equity
Paid in capital 1 83,318 83,318
Statutory reserve 3 50,464 50,464
Voluntary reserve 80,699 80,699
Fair value reserve 58 57
Retained earnings 4 541,083 749,377
Profit for the period 119,799 -
Total equity 875,421 963,915
Non-current liabilities
Long term loans - 1,198
Contingent liabilities reserve 7,159 7,159
Other non-current liabilities 12,318 12,873
19,477 21,230
Current liabllities
Current portion of long term loans 2,902 6,529
Mining fees due to the Government of the Hashemite
Kingdom of Jordan 1 24,813 6,578
Trade payables and accruals 23,885 26,835
Income tax provision 9,906 20,050
Other current liabilities 47,550 38,316
109,056 98,308
Total liabilities 128,533 119,538
Total equity and liabilities 1,003,954 1,083,453
The attached notes 1 to 9 form part of these interim consolidated financial statements




ARAB POTASH COMPANY
INTERIM CONSOLIDATED INCOME STATEMENT

FOR THE THREE MONTHS AND NINE MONTHS ENDED 30 SEPTEMBER 2013 (UNAUDITED)

Sales
Cost of sales

Gross profit

Administrative expenses
Selling and distribution expenses
Potash mining fees

Profit from operations

Finance revenue
Donations’ expenses
Finance cost
Other income
Net foreign currency exchange differences
Profit before profit from associates and
income tax
Share of profit of associates
Loss from revaluation of Islamic Development Bank
loan and loss of Jordan Magnesia Company

Profit before tax
Income tax expense
Profit for the period

Basic and diluted earnings per share

The attached notes 1 to 9 form part of these interim consolidated financial statements

Notes

For the thl;ee months For the nine months
ended 30 September ended 30 September
2013 2012 2013 2012
JD“000" (JD“000"  JD “000" JD “000"
84,996 147,896 416,604 478,787
(52,198) (74,789)  (250,792)  (222,866)
32,798 73,107 165,812 255,921
( 4,507) (12,596) (12,554) (19,372)
(2,885 | ( 4,269) ( 12,465) (13,511)
( 3,828) (11,946) (24,813) (44,059)
21,578 44,296 115,980 178,979
4,025 3,426 11,919 11,732
(2,547) ( 3,536) (7,364) ( 4,996)
( 21) |( 290) ( 340) ( 973)
27 361 854 744
588 674 385 ( 301
23,650 44,931 121,434 185,185
5117 3,550 14,837 9,002
( 46) ( 60 ( 194) ( 524)
28,721 48,421 136,077 193,663
(2,249) ( 6,663) (16,278) (26,221)
26,472 41,758 119,799 167,442
JD / Fils JD / Fils JD / Fils JD /Fils
0/318 0/501 1/438 2/010




ARAB POTASH COMPANY
INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS AND NINE MONTHS ENDED 30 SEPTEMBER 2013 (UNAUDITED)

For the three months For the nine months
ended 30 September ended 30 September
2013 2012 2013 2012

JD “000" JD“000" JD “000" JD “000”
Protit for the period 26,472 41,758 119,799 167,442

Add: other comprehensive income

Change in fair value for financial assets through
other comprehensive income 20 43 1 ( 75

Total comprehensive income for the period 26,492 41,801 119,800 167,367

The attached notes 1 to 9 form part of these interim consolidated financial statements




ARAB POTASH COMPANY

INTERIM Consolidated Statement of Changes in Equity
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2013 (UNAUDITED)

Paid in Statutory Voluntary Fair value Retained Total
capital reserve reserve reserve eamings _ equity
JD “000" JD “000” JD “000” JD “000" JD “000” JD “000”
For the nine months ended
30 September 2013
At 1 January 2013 83,318 50,464 80,699 57 749,377 963,915
Profit for the period - - - - 119,799 119,799
Other comprehensive income - - - 1 - 1
Total comprehensive income - - - 1 119,799 199,800
Dividends (Note 4) - - - - (208,294)  (208,294)
At 30 September 2013 ' 83,318 50,464 80,699 58 660,882 875,421
For the nine months ended
30 September 2012
At 1 January 2012 83,318 50,464 80,699 189 800,501 1,015,171
Profit for the period - - - - 167,442 167,442
Other comprehensive income - - - ( __75) - { 75)
Total comprehensive income - - - ( 75 167,442 167,367
Dividends (Note 4) - - - - _(249,946)  (249,946)
At 30 September 2012 83,318 50,464 80,699 114 717,997 932,592

The attached notes 1 to 9 form part of these interim consolidated financial statements




ARAB POTASH COMPANY

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2013 (UNAUDITED)

OPERATING ACTIVITIES
Profit for the period before tax

Adjustments-

Depreciation

Finance revenue

Finance cost

Share of profit of associates

Loss from revaluation of Islamic Development Bank loan

and costs of Jordan Magnesia Company
Employees’ compensation provision
Employees’ postretirement benefits provision
Compensation and death provision
End of service indemnity provision

Working capital adjustments:
Accounts receivable
Inventories

Spare parts

Other current assets

Trade and other payables
Other current liabilities

Income tax paid

Net cash flows from operating activities

INVESTH E

Purchase of property, plant and equipment
Payments on projects in progress
Dividends received from associates
Investment in associate

Interest received

Employees’ housing loans

Net cash flows from (used in) investing activities

FINANCING ACTIVITIES

Repayment of loans
Interest paid
Dividends paid

Net cash flows used in financing activities

Net decrease in cash and cash equivaients
Cash and cash equivalents at 1 January
Cash and cash equivalents at 30 September

Notes

For the nine months ended

30 September
2013 2012
JD “000” JD “000”
136,077 193,663

51,403 49,057

( 11,919 ( 11,732)
340 973

( 14,837) ( 9,002)
194 524

196 3,947

390 365
2,181 694
356 791
36,870 49,040

( 6,945) ( 23,093)
136 ( 1,688)

( 13,012) 1,994
( 2,950) ( 63)
15,137 ( 14,872)

( 26,280) ( 44,354)
167,337 196,244

( 8,973 ( 3,699)
( 8,825) ( 12,676)
11,364 4,985

- ( 250)
11,919 11,732

( 2,613) ( 2,032)
2,872 ( 1,940)

( 5,019) ( 6,681)
( 340) ( 973)
( 199,640) (238,946)
(204,999) (246,600)
( 34,790) ( 52,296)
329,536 411,986
294,746 359,690

The attached notes 1 to 9 form part of these interim consolidated financial statements




ARAB POTASH COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Unaudited)

30 SEPTEMBER 2013

1. EN

The Arab Potash Company “APC”, “the Company”, a public shareholding company, was founded and
registered on 7 July 1956 in Amman - Jordan. During 1958, the Company was granted a concession from
the Government of Jordan to exploit the minerals and salts of thg Dead Sea brine. The concession
expires after 100 years from the grant date, after which, the Company’s factories and installations

become the property of the Government of Jordan. The concessio
2003 in accordance with the Temporary Law Number (55) of 2003,

annual rent fees for lands within the concession area, the concessi
rights given to the Company. On 11 May 2010, the Government of Jo
lease fee of the concession land in Ghour Al Safi site to JD 1.5 million
be increased annually in accordance with the Consumer Price index.

agreement was amended during
whereby amendments included the

n area borders and the exclusive
dan and APC agreed to amend the
per annum; and the lease fee shall
Under the terms of the concession,

exported by the Company. On 12 February 2008 the Council of Ministers resolved to increase the royalty

the Government of Jordan is entitled to a royalty of JD 8 for each t]: of potassium chloride, (“Potash”)

fees to JD 15 for each ton mined, effective 17 March 2008. On 5 A
resolved to increase the royalty fees to JD 125 for each ton mined,

ust 2008, the Council of Ministers
effective 16 September 2008 with

maximum royalty payable limited to 25% of the Company’s net profit after tax for the year.

The authorized and paid in capital is 83,317,500 shares with a no
Company issued 34,512 Depository Receipts (GDRs) which are list
Each GDR represents one ordinary share with a nominal value of JD

The Company and its subsidiaries (the Group) produce and market R

rtinal value of JD 1 per share. The

d in the London Stock Exchange.
1 per share.

otash, Salt and Potassium Nitrates

and Di-Calcium Phosphate and mixed salts and mud in the international market.

2-1 BASIS OF PREPARATION FOR THE INTERIM CONDENSED CONSO

The interim condensed consolidated financial statements for the n
2013 have been prepared in accordance with International Accoun
Reporting).

The interim condensed consolidated financial statements do not con
required for full financial statements prepared in accordance wit

ATED FINANCIAL STATEMENTS

e-month period to 30 September

i
Eng Standard 34 (Interim Financial

ain all information and disclosures
International Financial Reporting

Standards, and should be read in conjunction with the Group's anpual financial statements as of 31
December 2012. In addition, results for the nine-month period ended 30 September 2013 are not

necessarily indicative of the results that may be expected for the f
2013.

ancial year ending 31 December




2-2 CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the interim
statements are consistent with those used in the preparation of the
year ended 31 December 2012 except for the following:

condensed consolidated financial
annual financial statements for the

cial Statements

IFRS 10 replaces the portion of IAS 27 Consolidated and Separate Fjnancial Statements that addresses

IFRS 10 Consolidated Financial Statements, IAS 27 Separate Finin

the accounting for consolidated financial statements. It also addr
Consolidation — Special Purpose Entities.

IFRS 11 Joint Arrangements
IFRS 11 replaces IAS 31 Interests in Joint Ventures and SIC-13
monetary Contributions by Ventures. IFRS 11 removes the option to
(JCEs) using proportionate consolidation. Instead, JCEs that meet
be accounted for using the equity method.

IFRS 12 Disclosure of Interests in Other Entities
IFRS 12 includes ali of the disclosures that were previously in IAS 2
statements, as well as all of the disclosures that were previously incl
disclosures relate to an entity’s interests in subsidiaries, joint arrang
entities.

IFRS 13 Fair Value Measurement
IFRS 13 establishes a single source of guidance under IFRS for all

sses the issues raised in SIC-12

Jointly-controlled Entities - Non-
ccount for jointly controlled entities
e definition of a joint venture must

27 related to consolidated financial
ded in IAS 31 and IAS 28. These
ments, associates and structured

fair value measurements. IFRS 13

does not change when an entity is required to use fair value, but rather provides guidance on how to

measure fair value under IFRS when fair value is required or permitted.

IAS 1 Presentation of Financial Statements

This improvement clarifies the difference between voluntary addition
minimum required comparative information. Generally, the minimum
the previous period.

IAS 19 Employee Benefits (Revised)

| comparative information and the
quired comparative information is

The IASB has issued numerous amendments to IAS 19. These range
removing the corridor mechanism and the concept of expected

rom fundamental changes such as
turns on plan assets to simple

clarifications and re-wording. The Group does not expect the amengments to have any impact on its

financial position or performance as the Group does not have employ
IAS 19.

s benefit plans that are subject to




IFRS 7 Disclosures - Offsetting Financial Assets and Financial Li

bilities - Amendments to IFRS 7

These amendments require an entity to disclose information about rights to set-off and related
arrangements (e.g., collateral agreements). The disclosures would provide users with information that is
useful in evaluating the effect of netting arrangements on an entity’s financial position. The new

disclosures are required for all recognised financial instruments that a
Financial Instruments: Presentation.

e set off in accordance with IAS 32

The disclosures also apply to recognised financial instruments that are subject to an enforceable master

netting arrangement or similar agreement, irrespective of whether t
IAS 32.

IAS 34 interim Financial Reporting
The amendment aligns the disclosure requirements for total segment

hey are set off in accordance with

assets with total segment liabilities

in interim financial statements. This clarification also ensures that interim disclosures are aligned with

annual disclosures.

The adoption of these standards have no impact on the financial position or performance of the Group.

Annual iImprovements May 2012

IAS 1 Presentation of Financial Statements

This improvement clarifies the difference between voluntary additional comparative information and the

minimum required comparative information. Generally, the minimum
the previous period.

IAS 16 Property Plant and Equipment

required comparative information is

This improvement clarifies that major spare parts and servicing equipment that meet the definition of

property; plant and equipment are not inventory.

definition of property, plant and equipment under IAS 16 and a

rding to the Group’s policies were

As a result of implementing the improvement, spare parts and %rvicing equipment which meet the

reclassified to property, plant and equipment. The remaining strate
current assets as stated in Note (5).

IAS 32 Financial instruments, Presentation

ic spare parts were reclassified to

This improvement clarifies that income taxes arising from distributions to equity holders are accounted for

in accordance with IAS 12 Income Taxes.




IAS 34 Interim Financial Reporting
The amendment aligns the disclosure requirements for total segment assets with total segment liabilities in
interim financial statements. This clarification also ensures that interim disclosures are aligned with annual
disclosures.

-3 BASIS OF CONSOLIDATION

The consolidated financial statements comprise the financial stafements of the Company and its

subsidiaries.

Subsidiaries are fully consolidated from the date of acquisition, bei

g the date on which the Company

obtains control, and continue to be consolidated until the date that such control ceases.

All intra-company balances, income and expenses and unrealized gains or losses resulting from intra-

company transactions are eliminated in full.

The following subsidiaries have been consolidated:

Jordan Magnesia Company *
Arab Fertilizers and Chemicals
Industries (KEMAPCO)

Numeira Mixed Salts and Mud Company
Jordan Dead Sea Industries (JODICO)

Percentage of

Paid in ggigi Ownership
(Thousands of shares) %

30,000

29,000
800
100

*  The Group will intends to increase its investment in Jordan
ownership of 92.549%, through increasing the paid in capital
million, by means of capitalizing the accrued liabilities of Jordan Magnesia to Arab Potash Co.

55.3

100
100
100

Magnesia Co. to a percentage of
of the company to become JD 60




3. TATUTORY RESERVE

The accumulated amounts in this account of JD “000” 50,464 represent 10% the Company’s net income

before income tax which were deducted during the previous years a

rding to the Companies Law. The

Company has the option to cease such appropriations when the balance of this reserve reaches 25 % of
the Company’s authorized capital. The Company decided in 2005 to cease appropriations to the statutory

reserve. The statutory reserve is not available for distribution to shai

4. DIVIDENDS

The Group's general assembly approved in its ordinary meeting held

olders.

on 17 April 2013 to distribute JD

“000” 208,294 as dividends which represent 250% of the Group’s dfclared and paid up capital of JD
b

“000” 83,318. A total amount of JD “000” 199,640 has been dist

uted during the period and the

remaining amounts recorded in other current liabilities. (2012: JD 000" 249,946 as dividends which

represent 300% from the Group’s declared and paid up capital).

5. PROPE PLANT AN IPMENT

Effective 1 January 2013, the Group implemented the improveme

t to IAS 16, property, plant and

equipment. As a result, strategic spare parts that met the definition of property, plant and equipment were

reclassified to property, plant and equipment. The remaining spare pa

, which do not meet the definition

of property, plant and equipment, were reclassified to current spare parts and supplies. 2012 figures were
reclassified to correspond with 2013 figures with no effect on the financial position or performance for

2012.

The reclassification through the interim consolidated statement of financial position is as follows:

31 December 31 December
Interim consolidated statement of 2012 before 2012 after
financial position reclassification  Reclassification  reclassification
JD"mn JD"WD" JD"Om"
Strategic spare parts and supplies 25,940 ( 25,940) -




Spare parts and supplies - current

Property, plant and equipment

During the period ended 30 September 2013, the Group has acquired |
a cost of JD 8,973 thousand (30 September 2012: JD 3,699 thousand).

31 December Reclassification 31 December
2012 before to other current 2012 after
reclassification assets reclassification
JD"000" JD"000" JD"000"

26,064 22,263 48,327
Reclassification
31 December from spare 31 December
2012 before parts and 2012 after
reclassification supplies reclassification
JD"000" JD"000” JD"000"
375,324 3,677 379,001

property, plant and equipment with

In addition, the Group has transferred a total of JD 4,173 thousand from projects in progress to property,

plant and equipment (30 September 2012: JD 8,625 thousand).

6. SHARE OF PROFIT OF ASSOCIATES

This item represents the Group’s share from profit (loss) from investments in associates:

Jordan Bromine Company*
Nippon Jordan Fertilizer Company

For the nine months

ended 30 September
2013 2012
Unaudited
JD “000”  JD “000”
14,984 9,175
( 147) (173)
14,837 9,002

* The Group'’s share in Jordan Bromine profit is 30% until 2012 and 40% starting from 2013 and 50% in
losses, liabilities and interest expense as stated in the share agreement signed with Albemarle

Holding Company.
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The Group is comprised of the following operating segments:

Producing potash and salt through Arab Potash Company.

e Producing potassium nitrate and di-calcium phosphate through Arab Fertilizers and Chemicals
Industries (KEMPACO)

¢ Producing mixed salts and mud through Numeira Company.

Following is a breakdown of the segment information for the above :Trating segments:

Sales to external customers
Inter-Group sales

Total sales
Segment Gross Profit

Sales to external customers
Inter-Group sales

Total sales
Segment Gross Profit

Total Assets
Total Liabilities
Investments in associates

Results:
Share of profit of associates
Depreciation

Capital Expenditures:

Property and equipments
and work in progress

For the three months ended 30 September 2013

the three months ended 30 September 2012

Arab

Potash Numeira h Numeira

Co. KEMAPCO Co. Total . KEMAPCO Co. Total

JD "000" JD 000" JD “000" JD 000" JD 000" JD "000° JD “000" JD “000
69,163 15,335 498 84,996 128,781 18,876 239 147,896
6,297 - 405 6,702 ,008 - 516 7,522
75,460 15,335 903 91,698 135,787 18,876 755 155,418
29,274 3,485 39 32,798 6£,OB4 4,718 305 73,107

For the nine months ended 30 September 2013

‘of the nine months ended 30 September 2012

Arab
Potash Numeira Po Numeira
Co. KEMAPCO Co. Total KEMAPCO Co. Total
JD “000° JD "000" JD “000" JD “000" 42100' JD “000" JD “000" JD “000"
367,375 47,161 2,068 416,604 ,028 52,387 372 478,787
19,386 - 1,581 20,967 21,636 - 1,382 23,018
386,761 47,161 3,649 437,571 447,664 52,387 1,754 501,805
153,935 11,672 205 165,812 244,214 11,577 130 255,921
As at 30 September 2013 As at 31 December 2012
Arab Al
Potash Numeira Potash Numeira
Co. KEMAPCO Co. Total . KEMAPCO Co. Total
JD “000” JD “000° JD *000" JD “000” JD JD “000” JD “000” JD “000”
932,499 69,502 1,953 1,003,954 1,015,941 66,192 1,320 1,083,453
122,484 5,610 439 128,533 109,773 9,348 417 119,538
82,349 - - 82,349 78,876 - - 78,876

For the three months ended 30 September 2013

FoJ the three months ended 30 September 2012

Arab

Ar,
Potash Numeira Potash Numeira
Co. KEMAPCO Co. Total X KEMAPCO Co. Total
JD “000" JD “000" JD *000” JD “000” JD “000" JD “000” JD “000” JD “000"
5117 - - 5117 3,550 - - 3,550
15,776 1,434 18 17,228 15,670 65 14 15,749
4,573 297 84 4,954 3,230 58 2 3,290




For the nine months ended 30 September 2013

Far the nine months ended 30 September 2012

Arab ﬁrab
Potash Numeira Potash Numeira
Co. KEMAPCO Co. Total Co. KEMAPCO Co. Total
JD “000" JD “000" JD *000" JD “000” JD“000" JD “000” JD “000"  JD “000”
Results: .
Share of profit of associates 14,837 - - 14,837 9,002 - - 9,002
Depreciation 47,134 4,222 47 51,403 48,519 495 43 49,057
Capital Expenditures:
P nd ipments
roperty and equipm 16,955 660 183 17798 110,873 5,476 26 16,375

and work in progress

Following is a summary of sales by the Group and customers’ geographical location for the nine months

ended 30 September 2013 and 2012:

For the nine months ended 30 September 2013

For the nine months ended 30 September 2012

Arab Numeira ab Numeira
Potash Co.  KEMAPCO Co. Total m:la Co. KEMAPCO Co. Total
JD “000" JD *000° JD “000” JD “000° JD 000" JD “000" JD “000" JD “000"

China and India 132,744 2,836 15 135,595 ,918 2,862 R 211,780
Far East 146,735 3,069 - 149,804 140,751 3,426 - 144,177
Middle East 34,138 5,187 2,013 41,338 4,518 7,089 349 31,956
Africa 38,766 5,044 - 41,810 ,720 5,181 . 35,901
Europe 16,873 23,954 30 40,857 ,913 23,570 23 44,506
South America, Australia

and Canada 119 7.071 10 7,200 209 10,258 - 10,467
Total 367,375 47,161 2,068 416,604 426,029 52,386 372 478,787
8. INCOME TAX
The provision for income tax for the periods ended 30 September 2018 and 2012 has been calculated in
accordance with the Income Tax Law No. (28) of 2009.

The Income and Sales Tax Department re-opened the Arab Po

sh Company’s records for 2007

regarding the acquisition of Arab Fertilizers and Chemicals Industries (KEMAPCO) and issued a claim
against the Company by JD 2,215,000. Arab Potash Company has filed a lawsuit with the court of First

Instance to prevent the claim issued by the Income and Sales Tax

amount. The issue has not been resolved as at the date of the interim

statements.

partment for the aforementioned
condensed consolidated financial




2008 income tax by an amount of JD 146,000. During 2012, the Cessation Court decision was in favour

The Income and Sales Tax Department rejected the Company’s righ:}:r the tax discount which relates to
pany has paid the aforementioned

of the income and Sales Tax Department and the Arab Potash Co
amount as a final settiement for this issue.

The Income and Sales Tax Department has reviewed the Company’s| records for the year 2011 and has
issued the final tax clearance for 2011.

The Income and Sales Department has reviewed the Company’s records for Numeira Mixed Salts and
Mud Company (subsidiary) for 2010 and 2011 and no final settlement was reached until the date of the
interim consolidated financial statements. The company has reached [a final settiement from the Income
and Sales Department up to 2009.

Arab Fertilizers and Chemicals Industries Company (KEMAPCO), (subsidiary) is an exempted company
from the Income and Social Services Taxes for 12 years commencing from the year that follow the first
production for the company (April 2003) and it is excluded from this exemption the profits from trade
warehousing projects for goods that are ready to be sold for local consumption.

As at 31 December 2012, an amount of JD 51 Million is included in other current assets which represents
a recoverable sales tax balance of which the Company has applied to recover the amount of JD 23.4
million, of which JD 6.2 million has been audited by the Income and Sales Tax Department and the
remaining balance is still subject to audit as at the date of the interim condensed consolidated financial
statements.

9. LITIGATION

1-a Dike No. 19 cases:

APC raised an arbitration case against ATA, the contractor of Dike19 claiming JD 37,477,000. An
arbitration agreement was signed between the parties on 10 April 2001. The Arbitration Committee
issued a majority ruling on 30 September 2003 where it has rejected APC'’s claim and awarded ATA
Company a sum of JD 5,907,000 for the counter claim it had filed against APC before the same
arbitration panel. APC appealed the Arbitration Committee ruling on 29 October 2003. The Court of
Appeal accepted APC'’s appeal whereby the Arbitration decision and the Arbitration Clause in the
Contract was cancelled. ATA took the case to the Cassation Court, and the Cassation Court issued its
decision upholding the Court of Appeal decision. APC has filed a lawsuit accordingly. During 2008 APC
filed a lawsuit against ATA Company in the Jordanian courts claiming ATA Company for the damages
sustained from Dike 19 collapse. The lawsuit is under process as of the date of the interim condensed
consolidated financial statements.




1-b

ATA registered an arbitration case in the International Center for the
(ICSID) in Washington DC against the Jordan Government claiming
Cassation) were biased against ATA after they annulled the

extinguished the arbitration clause in the contract. By doing so ATA ¢

ICSID case submitted by ATA against the Jordan Government:

Settiement of Investment Disputes

that the Jordan courts (Appeal and
majority arbitration decision and
claims that the Jordan Government

violated the Turkey — Jordan Bilateral Treaty by failing to protect ATA investment.

The final award was rendered on 18 May 2010 dismissing all of ATA
go to arbitration in accordance with the agreement signed between AR

On 8 March 2011, the ICSID Tribunal released its decision that a

claims except restoring its right to
C and ATA on 2 May 1998.

APC'’s interpretation of order no.

(5) and confirmed APC right to arbitration in accordance with the Agreement signed between the parties

on 2 May 1998. Furthermore, the tribunal ordered both parties to
award to drop the court case “immediately and unconditionally”.
considered closed.

1-c Lawsuit raised against Middle East Insurance Company

Lawsuit raised against Middle East Insurance Company, the ins

IlowE!
ly with order no. (4) of the original

After this decision, the case is

rer of Dikes 19 and 20 during

construction (issuance of CAR insurance Policy), whereby APC is claiming JD 27,518,000. On 31 May
2009, the Court of First Instance rejected MEIC request to invite Gibb as a joint respondent in this case

and decided to proceed with the original case. However, on 15 Sept
case. On 1 November 2009, the Court of Appeal rejected the C
accepted the MEIC appeal to invite Gibb as a joint respondent in this
sent the case to the Court of Cassation.

ber 2009 the MEIC appealed the
rt of First Instance decision and
case. On 22 December 2009, APC

The Court of Cassation on 3 March 2011, agreed with the Middle East Insurance request to invite Gibb

as a second Respondent in this case.

On 27 April 2011, APC submitted a request to the Court of Cassation

asking it to reconsider its decision.

No reply of the Court of Cassation has been received as of the date of the interim condensed

consolidated financial statements.

On 17 February 2013, the Court of Appeal confirms the Court of Fi

rs
request to invite Gibb to the Case as a second respondent. ATA took E

The case is under process as of the date of the interim condensed con:

-10-

Instance decision to reject ATA's
e case to the Court of Cassation.
olidated financial statements.




2. Dike No.18 case

Lawsuit against ATA Company, the contractor of Dike 18. ATA filed far the dismissal of the case on the
grounds that there is an arbitration clause in the Construction Cantract. The First Instance Court
accepted ATA's request. APC appealed the ruling for which a refusal decision was issued on 14 July
2004. APC took the case to the Cassation Court and the said court upheld the Court of Appeal decision.
it was agreed between the parties to form arbitration panel in which ea h of the parties has nominated an
arbitrator and agreed on a third arbitrator who has accepted the appointment. On 30 September 2009,
the Company presented its initial claim. The Respondent (ATA) submitted their Statement of Defence
and Motion to Dismiss on 2 January 2010 as scheduled. The Company prepared their reply on both and
submitted to the Tribunal as scheduled on 15 February 2010.

The tribunal reached on 10 September 2011 a unanimous decision rejecting ATA's motion to dismiss
APC'’s case on the ground of time bar. The parties will now move on fo arbitrate the merits of the case.
The first hearing session on the merits was postponed because ATA refused to pay its share of the
Tribunal fees and the fees of the Tribunal appointed experts. After the said fees were paid by APC, the
tribunal issued an interim award ordering ATA to reimburse APC with fees. The final hearing on this case
was held in Amman between 19 and 25 October 2012. The final brief by APC was submitted on 3
January 2013 and ATA on 4 February 2013. During the first week of June 2013, the Tribunal decided to
extend the time to render the final decision by three months. Consequently, the Final Decision on this
case is expected during the second part of September 2013. The| Tribunal on 27 September 2013
decided to postpone the final decision until the end of November 2013.

3- There are a number of individual claims filed against APC by a number of employees relating to
medical insurance claims. The outcome of these claims is estimated to reach JD 10,362,000 as at
the date of the interim condensed consolidated financial statements.

-11-
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The Third Quarter Report of the Arab Potash Company PLC for the year 2013

First: Consolidated Financial Results of the Company from 1/] /2013 till 30/9/2013

1) Potash Production

Total quantity produced was 1401 thousand MT as of the end of the third quarter
for the year 2013, compared with 1506.6 thousand MT for the same period last
year, this represents 88% of planned production pf 1592 thousand MT.
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Arab Potash Company (“APC”) has decided in Septeaner 2013 to operate at a
reduced rate of approximately 20 percent of production capacity to manage its
inventory levels. Arab Potash Company has resumed production at an operational
capacity of 80% in October 2013.

2) Potash Sales Quantity

Total quantity sold was 1363 thousand MT as of the end of the third quarter for the
year 2013 compared with 1341 thousand MT for the same period of last year, an
increase of 2%. This represents 105% of the sales plan of 1302 thousand MT.

Sales Thousands Tons
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3) Sales Revenues and Other Revenues

Consolidated sales revenues were JD 416.6 Million
quarter for the year 2013 compared to JD 478.8 milli
last year, a decrease of 13%. Although potash
significantly, realized sales prices have decreased
volume. Interest and other revenues were JD 13.2 mi
2013 compared to JD 12.5 million for the same perio
of 5.6%.

4) Total Expenses

Total consolidated expenses amounted to JD 324.8
months period for the year 2013 compared to JD 33
period of last year, a decrease of 2.4%.

5) Profits

Consolidated profits before income tax amounted to JII
nine months for the year 2013 compared to JD 193.7 m
of last year. Net profits after tax were JD 119.8 million

PLC for the year 2013
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profit for the nine months ended 30, September 201
period last year:

he below charts show
d the decrease in net
3 compared to the same

(iuction costs, namely

Net Profit Millions JOD

Power & Fuel Cost Million
JOD
200.00
110.0
105.0 150.00
100.0 100.00
95.0 50.00
90.0 -
M Actual 2013 & Actual 2012 B Actual 2

13 W Actual 2012

year.

Basic and Diluted earnings per share for the ninL months period ended
September 30, 2013 were JD 1.438 compared to 2.010Q

for the same period last




The Third Quarter Report of the Arab Potash Company PLC for the year 2013

Second: The Company’s Projects

1) Installation of New De-Dusting System at the Hot Lg;ach Plant (HLP) and
XCCP

The equipment procurement tendering process has been started. The offers were
received on 26 June 2013. The delivery of equipment shall occur during
September 2014. While the equipment shall be in oE‘eration during February
2015.

2) Installation of a state of the art production control sys at the
hot leach plant

The installation at the hot leach plant system is expected to be completed within
the 1st quarter of 2014.

3) Purchase of harvester number 12

It is expected to receive harvester number 12 during the last quarter of 2014

4) Expansion Potash Production No V

The required study has been completed, the study covered several options for
production expansion.

At the present time a study is being prepared to define the optimum length of
existing dikes at the northern area that can be used in the future pond’s
construction.

5) HLP Dryer System
The technical evaluation of the offer is under progress

It's expected to receive the equipment during August 2014

6) Energy Study

In light of the challenges resulting from the continuous increase in energy costs
(namely, Electricity and Heavy Fuel Oil), the company is currently studying
options for generating energy in order to put together |a comprehensive energy
solution. The tender has been awarded and the study is under progress.




The Third Quarter Report of the Arab Potash Company PLC for the year 2013

7) Future Main Brine Intake Pumping Station

Study is going to be held for the above station, the jobjective is to define the
suitable type of the station at the Dead Sea, considering the use of the existing
pumping station.

8) Water Harvest

The study is under progress, in order to collect the rain and sub-surface water.

Third: Subsidiaries and Affiliates

1) Jordan Safi Salt Company (JOSSCO) Under liquidation

The Liquidation Committee, appointed by the Company’s General Assembly,
has not finished liquidation procedures as of end of third quarter of 2013.

2) Numiera Mixed Salts and Mud Company

This company was established for the purpose of packaging and distributing
mixed salts and Dead Sea mud for the cosmetic industry. The Company owns
100% of the share capital of JD 800 Thousand. The¢ company realized a net
profit of JD 310.6 thousand as of end of third quarter of 2013.

3) Jordan Magnesia Company (JORMAG)

The company was established with a share capital of JD 30.0 million for the
purpose of producing magnesium oxide used in the| fire bricks industry and
Magnesium Hydroxide and Magnesium derivatives. The Company owns 55.3%
of the share capital.

The Company is going to increase its investment in the paid in capital of Jordan
Magnesia Co. to a percentage ownership of 92.549% during 2013, through
increasing the paid in capital of the company to become JOD 60 million, by
means of capitalizing the accrued liabilities of Jordan [Magnesia to Arab Potash
Co.

APC allocated an amount of JD 62.3 million as provisjon for losses as of end of
third quarter of 2013.The Company has not been in operation since 2005.




The Third Quarter Report of the Arab Potash Company PLC for the year 2013

4) Arab Fertilizers & Chemicals Industries LTD (KEMAPCO

The company was established with a share capital of JD 29 million for the
purpose of producing NOP and DCP. The Company|owns 100% of the share
capital. KEMAPCO realized a net profit of JD 5.8 Million as of end of third
quarter of 2013.

S) Jordan Bromine Company (JBC)

The company was established for the purpose of |producing bromine and
bromine derivatives. Its production is marketed through Albemarle
Corporation/USA based on the marketing agreement signed with them. The
Company’s share capital is JD 30.0 million and JD 24.7 million as additional
paid in capital, equally divided between both partners. | Jordan Bromine realized
a net profit of JD 37.7 million in the end of third quarter of 2013.

6) Jordan Dead Sea Industries Company (JODICO)

A limited liability company with a share capital of JD 100 thousand, and owned
wholly by APC.

7) Nippon-Jordan Fertilizers Company (NJFC)

The company was established to produce NPK ant phosphate ammonium
fertilizer and to market the production in the Japanese Market. The Company
share capital is JD 16.7 million. APC owns 20% of this company.

8) Jordan Industrial Ports Company (JIPC)

The company was established on 17th. May 2009 for }e purpose of developing

the existing industrial jetties through rehabilitation, refurbishment and

constructing new deep water jetty to accommodate vessels up to 100,000 tons

DWT at the Aqaba industrial port. JIPC is a joint venture company established
between APC & JPMC as equal shareholders with authorized capital being JD
1,000,000 JD .The D&O Agreement has been signed with ADC on 8th.July
2013 and shall be valid for 30 Years, on the same date the rehabilitation and
construction project tendering procedures started and the project shall be
completed by June 2016 all going well
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