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H.E. Chairman of Jordan Securities Commission

P.O.Box (8802)
v/

Amman — Jordan
Third Quarter Report for Year 2016

Subject:

Your Excellency,

In accordance with the provisions of Listing Securities
Directives of Amman Stock Exchange issued in line
with the Securities Law No. 76 of 2002, please find
attached herewith a copy of the Third Quarter Report
for Year 2016, compared with the year 2015, duly
reviewed.

With respect,

Jamal Al Sarayrah

Chairman of the Board

e Encl: Unaudited Interim Condensed Consolidated

Financial Statements 30 September 2016

Cc: President and CEO V.Ps

Cc: Finance Dept. -
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Fax +962 6 520 0080
P.0.Box 1470 Amman 11118 Jordan
E-mail info@arabpotash.com

www.arabpotash.com
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Arab Potash
Consolidated Financial Results of the Company from 1/1/2016 till 30/9/2016

1) Potash Production

Total quantity produced was 1,380 thousand MT for the first nine months of year 2016,
compared with 1,728 thousand MT produced for the same period of last year,
representing a decrease of 20%. The company expects to reach 1,975 thousand MT by
the end of the year, representing 6% below full year production budget.

This drop is mainly due to a maintenance shutdown for one of APC’s main plants
(Hot Leach Plant) for approximately two months. The monthly capacity of HLP
plant is 120 thousand MT.,

-
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2) Potash Sales Quantity

Total quantity sold was 1,379 thousand MT for the first nine months of the year 2016,
compared with 1,595 thousand MT sold for the same period of last year, representing a
drop of 14%.

The drop in sales is mainly due to the slowdown in the global economy and weaker
currencies in many potash consuming countries, in addition to the delay in
reaching annual contracts with China and India.

Sales Volume Thousands MT

1,595
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3) Sales Revenues:

Consolidated Revenues for the first nine months of year 2016 amounted to JD 262
million compared to JD 386 million for the same period of last year, a decrease of
32%. The decrease as of end of June compared to the same period last year was 41%.
The decrease in sales revenues was mainly attributed to the decrease in potash
international prices which are currently at the lowest level in 10 years, and the
delay in reaching annual contracts with China and India. This drop not only put
downward pressure on the revenues, but also forced several international
producers to announce shutting down some of their potash mines, and reducing
production volumes during 2016.
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4) Profits

Consolidated profits before income tax for the first nine months of year 2016
amounted to JD 53.2 million compared to JD 118 million for the same period of last
year. Net profit after tax for the same period is JD 49.9 million compared to JD 95.5
million last year, a decrease of 48%.

The decrease in profits was mainly attributed to the decrease in sales revenues as
mentioned above, in addition to the decrease in production volume due to the
shutdown for maintenance purposes. APC’s profits until the end of the third
quarter came mainly from non-operational activities, and from the profits of
subsidiaries and affiliated companies. The below chart shows the decrease in
Arab Potash Company’s net profit for the first nine months of 2016 compared to
the same period of 2015:
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