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Jordan Steel Company

And Its Subsldlaries
Pak e Sarcl o ding Compzy
Arrran- e Hasbamie < agadon O wondgn

Consolidated Statement of Cash Flows for the Year Ended December 31, 2016

2016 2015
JL Jb
Qperating Activitics
Profit before tax 213,060) 26/,312
Adjustments:
Depreciation 1026282 881,124
Doubtful debts - 15,000
End of service indemnity - 37411
Loss [rom impairment ol inveniorics 30,000 1,190,138
Recovery of allowance of doubtful debts - (1 15,000)
Recovery of end of serviee indemnity - (169,739)
Recovery ol sales tax provision - ( 81,108)
Gains [rom sale of iavestmenl lands - (152,093)
Gains from sale of property and equipments ( 8350) (12,500
Tinance cost 714,616 1,058,196
Provision of legal abligation 668.628 -
Working capital changes:
Inventories ( 670,437) 3,338,451
Other debil balances 551,105 189,284
‘Lrade receivables 653,728 1,379,635
Due 1o sharcholders (69,995) 7,274
Other ¢redil balanees 4,022,192 1,512,658
‘Irade payables (2477.281) (144,997,
Income fax paidl ( 27,868) (27,307)
Net cash Hows from operating activitics 4,199,562 9,283,439
|||w.'si,in'§_ Activitics
PPurchase of property, plancs and equipments (787,24%) (527,042)
Proceeds ram sale o] property and equipments 25,805 23,757
Proceeds [rom sale of invesiment Jonds - 250,500
Investment Jands (4,C96) (4,428)
Nei cash flows from (used in) investing activities (765,534) (257,273)
2015 2015
n )
Financiog Activilivs
Ban’ overcraf: (316327825) (9.027,446)
Net cash flows from epcrating activitics (3,632,825) (9,027,446)
Ne. czange meash sod czshec valess during (he year (-98,797) (~,280)
shec.vaezsal Cebeginning o] Ce year 974076 975,376
Casz ez oeshec . vaes sl Ceend o] Ceyedr 775,249 974,046
Tulormation about non cash activily
“ander for 3 peny dkaz aeceupraal o ieine kod - 779,317
“arder e ror 3 peng ks acCenrpTaal o hrerlorics = 60,25/
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Jordan Steel Company
And [ts Subsidlarles
=olic Shacholding Compary
Arnmig - [ Hasher le Nirgdom G Josdar

Consolidated Statement of Comprehensive Income for the Year Ended December 31, 2016

Sales

Cost of sales

Grass profit

Other revenuces

Selling expenses
Administrative expenses
Doubtful debts expense

L:nd of service indemnity
Loss (rom nnpairment ol wmventories
Finance cost

Provision of legal obligation
Prior years sales tax

Profit for the year before tax

Income tax
Prior years income tax paid

Profit for the year after tax

Farnings per share from profit (loss)

(35,998,607) (63,874,149)

481,969 1,034,786

( 1,278,351) (1,069,303)

(714,616) (1,058,196)

(23,583) -

- (14,989)
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Jordan Steel Company

And [ts Subsldlarles
ol Shacholding Compary

Arrgr - e Hasher le Kirgdor C Jordar

Consolidated Statement of Financial Pasition as of December 31,2016

ASSETS

Non-Currenl Assels
Property, plants and equipments
Investment lands

‘lTotal Non-Current Assets
Curranl Assels
Inventories

Other debil balances
lrade reccivables

Cash and cash cquivalents
Total Current Assets

TOTAL ASSETS

Sharchalders” Equity and Liabilitics

Shareholders’ LEquity
Authorized, issucd and puaid —in capital
Issuance premium
Statutory reserve
Accumulated losses

‘Total Shareholders’ Kquity

Currcnt liabilities
Provision of Icgal obligation
Due to shareholders

Otlicr credit balances

Trade pavables

Bunks overdrult

Total liabilitics

Net Sharcholders’ Equity and liabilitics

2016 2015
JD b}
39,329,798 39,586,292
931,131 930,035
40,263,929 40,516,327
17,231,182 16,290,745
3,303,525 3,851,630
5,274,770 6,228,498
775,249 974,046
26,584,726 27,347,919
66,848,655 67,864,246
35,000,000 35,000,000
1,509,320 1,509,320
(6,088,720) 6,075,043
(2,684,166) ( 2,373,259)
39,913,874 40,211,104
6638.628 -
1,323,711 1,393,706
7,940,667 3,862,171
1,680,949 4,158,230
15,320,826 18,239,035
26,934,781 27,653,142
66,848,655 67,864,246
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Khattab & Co. PK F’

Aocouriarits b

Baport on Other Legal and Regulatory Requirements

The Company maintming proper accounting resonds, and the awdited consahdatad financial statamants
ang tha fnancial information stated in the allached are congistent with thass recards We recommeand
the geneml assembly to approve them

gt PKF

mmesd Khattab Khattab & Go.
{Licknam Mo T30

HArnenan — Tha Hashamile Kingdem of Josdan
Fabruary 11, 20077 March 1, 2017 (Nole 18)
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Khattab & Co. PKF

AL iatig &
Dol cha s

As part of an Budit i Bccordance with 1545 we exercise professional judgment and maintan
professional skepticlsm throughout the audit We also:

= Identify and assess e rigks of material missialement of tha financial statamants, whethér due 1o
fraud or arror, design and perform audit procedunes responsive 0 tosa risks, and obisn audil
evidanca that is sufficient and approgriale o provide a4 basis for our opinion. The nsk of nol
cabtecting & material misstatement resulting from friud is higher than for ong resulling from emor,
&3 frawd may invede collugion, forgery, intenticnal omissions, misrepresentations, or the overide
of imternal sontral,

- Obtain an understanting of mlemal control relevant io the sudit B0 order to desgn Swdit
procedunes that are approprisie in the croumstances, bul nol for the purposs of expressing an
opinion on the efectheness of the Company's inbernal control.

= Evalugta he appropriateness of accounting policies vsed and the reasonableness of accounting
estimates and reiated discloswes made by management

- Conclude on the appropriabaness of managements use of the going condern basis of accounting
and, based on the audd eddenca cbiained, whather a material unceriainty axists related to events
of conditions thal may cast significant doubt on the Company's abdity io continee s 8 going
concem, i we conclude that & malenal uncertainty exists, we are required to draw attemtbion in our
auditors' repor bo ihe related disclosures in the financlal statements or, { swuch discloaures are
inadaquate, 1o modify our opirian, Our conciusions are basad on the awdit evidenca obiainged up
o the date of cur auditcns” report. Howewer, future evenls or condiions may causs the Company
o ceasa bo continue 35 @ going conoem,

= Evaluaia the overall presentation, struclure and contant of the financial sialemants, including the
diacipgures, and whather the financial statements represent the undedlying transactions and
events in a manner that achleves fair presantation

-  Obtain sulficien] appropriata sudit evidence regardng the financial mformation of the entites or
business activilies wilhin the Group o express an opinion on the consolidated financial
statemants, We ane responsible for the direction, supervision and performance of the group audit.
Wha remain solety responsible for our audit opinon

Wa cosmmunicade with those charged with govemance reganding, among other matters, the planned
scope and tUming of the sudit and significant awdit fndings. including any significant deficiencies in
internad contrad that we identify during cur audit

Wig also provide those charged with govermance with a stabamand that we have complad with retevant
pihical requinements regarding independence, and communicate with tham all relationships and other
mattars that may reasonably be thought 10 béar ¢n ouwr ingepandenca, and where apphcable, retaied
safeguants.

From fhe mathers communicaled with these chaged with govermance, we determing those matbers
thal wera of most significanca in the awdit of the financial siatements of the current period and ame
thenefors the Key audii matiers We describe thess maebiers in our sudiors’ report unless law or
reguiation precludes public disciosure about the matters or when, in exiremaly rare circumsiances, we
deerming hat 8 maters should nol be communicaied in our reperl because the adverse
consequences of doing 50 would reasonably be expecied o cubweigh the public interast benafite of
such comenunication.
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Khattab & Co. PKF

Acrre g
Evriuit il @ vt

Dihor matters

= Without qualitying our opinion and based on the General Assembly exiraordinary mesting Mo (2
24) which hedd on 31 March 3014, § was voluntary decided o Equidale Jordan Sigel
Engimearing Indusirias (Limilsd Labify subsidiary company), the iegal procedunes hawve not been
complebed for the lquidation at the Ministry of indusiry &nd Trade and relevant official bodies until
the dabe of issuance these consolidated financial statement.

= The consolidated financial statamants for the year anded at December 31, 2015 were audited by
another carfified publc sccountant who issued gualified reports cver them on Februany 3, 2018

Oiher informatien

= Management i nesponsible for other information Containged in the annuwal reporl, excapt for tha
consolidaied financial statemants and our opinion ower them. Our opinion on the consolidated
financial satements does not inchede othar information and wa don axpress any asswrance aboul
athar information.

- I conmaciion with cur audd of the consolidated financial sialements, our responsibisty is b read the
ather information and, in doing 80, consider whelher the other information = mabesally inconssient
with the condolidaied financial stalements or our knowiedge obtained in the audit or otherwise
appears 1o be matenally missiated,

H, based on the work (had we have paformad, we conclude that there & a maberial misstatemant of
this gther information, then we ane reguired 1o report that fact We hawe nothing fo meport in
this régard.

Menagerment s responsible for the preparalion and fair presentation of the finenca! sialements in
gccordance with IFRS, and for such intemal mmummmhnmwm
onable the preparation of financial statements that ane free from madenal misstatement, whether dus to
fraud ar armor

In praparing the financial statements, managemant is responsicle for assessing the Company’s ability
to confinue a5 B going concem, disclesing, s applicable. matiers related to going concem and uaing
the going concem basis of accounting unless management either intends to bquidate the Compary o
o ca@ss operations, or has no realistic alternative but to do so.

These charged with governance are responsible for overseeing the Company’s financial reporting

Qur objectivas are to obtain reasonable assurance about whathar the financial stvements a5 a whole
ara frée from matenal messtabement, whethaer dua [0 frawed oc érror, and 1o sses an MM'MPMIM
inclices our opinion,

Reasonabis ssarance is a high level of sssurance, bul i nol a quarantse that an audil conducted in
accordance with 545 will abaays detect a material misstatemant when £ exists.

Misstatamanis can anse from fraud or eqror and are considersd materal d, individually or in the
aggregae, they could reassnably be expectad (o influence the economss decisions of users taken on
the basis of thess Enancial statemenis,
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W are indepandent of tha group in Bocordance with ethical requremans thal are relevant 1o cur audit
of the consolidated financial statements ard we have fullilss our other alhical responsibilities in
wccordance with the reguinements.

Emphasis paragraph

Without considering this es an additonal qualification in our opinion, we draw atiention fo Nole No
{18} of the consciicated financial statemants. As nated, the company has recetved on the 237 of
Februgry 2017 a final sentence rendared by the cowt of cassation requiring the company o pay the
ameunt of 134314 JO in addtion o atiomey fees and legal lerest Theesdors the commitment
ampuni has reached an amount of GE88.E28 JD. Accordingly. the consclidated financial statements

have bean modified by cheating @ provision of legal cbligations and recognizing the amount In tha
sintermnant of comprehanaiae income 1o comply with Inbarmational Financial Reporting Standards

Ag remarked in Kote (8), we emphasice on Trade Recesvabie in the books of Consolidated Jondan
Company for Stesl Industy (subsidiary) amounting to 1,001,042 JD with a provided provislon of
225,000 JO only and in the opinicn of the management and lagal consulant the provision is sulficient .

Fiey audd mafiers aro those matbérs thad, in our professional judgmant, wene of most significance in our
audil of ihe consabdated financial stalaments of the curen] pefod These matiers wene pddressad in
tha conbaxt of cur audit of the consobdated financial stabemerds 58 & whals, and n forming our
qualfied cpinion therecn, and we do nol provide 8 separabe opinian on these matiers. in addilion to the
matisrs cascribad in the Basis for Qualifisd Opinkon Saction

My ucll maitmre

Exilienie mnd waharfion of imvennsrie Higrae G sl iddreas the mases

Tosal wenlorea of 1TZEME2  JD The g procedures oomed oul b choeol e aciusl Sessenss of Mmantcrss

napreden 2% of w lolal aadets of Jordan
Bl Company and B3 subiidtadie. TRl
nvoniones oy conset of Anahed goods,
ApaN0 paris, and ney Ealeeial which sl in
B company's wanshouses. Iveniones R
wvaked o o8l of N ondalkzable walsR
waraEver i eaa

Amcan Company ke Fon and WMinaral
Trsding {aubmiany) MBS
recognired losses duo lo deckng in e

wilus ol invesialy EMoUAEng 0 0000 JO
n 216

Futhasron, imveniofies ane BN o
fachr B cormber I our precedures Gn
cytis B thaewior, B hid Baen congisensd
o key sudd matiecs

focused marly on Ba oaseaien of inlbral contnls owel iPveniones
cyeies thel o adopind by T mansgemenl of Jordan Steed Company,
aspecaly fhe anneal physicsl mvenlony prooodaes. The procstares of
nrnull physecal iveniony wens clivisd ool By B cOMpany’s managemant,
W wain prasenl duing e anfoal physical meesiony sl he cempeny's
wRrehdnned gndd we companed e pEmGles e Oy U Wil e badsness of
prhymical imvanbony caried oul by e DHNEARY' S MANSgEeEnl

T wisldarid thes ifvsertliry walustion, v hived 15 Saloradre) Kby BChonm:

= lsmpacied the Basis for ivsemiory valusion ond b gemiems whothe
P B 60 GhRoERSANoR OF IMEimeent in the vakee of weniory in ha
your 2018,

= Tragked sabes woces mads i e monta of Jeruany Bed Fabadrny
ST o ey pavant company 6 B subsidaned and axamined whether
P meliing value of the mﬂmm.mﬂmhﬂﬂ
e o ol Snianasd goods e of Deosmbsr 31, 3018

Ascirdingly, wo matde suro thal the Company's micagamont hiy alaied
the irmveriony ol S e valus and e nEs RS e B recognins & o e
Fa low EiGcke in Jordan Slesl Company and ds subsidisras - mon han

il cueTenSy exist.
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Khattab & Co. PKF

Arec.mursn b

indepandont Auditors’ Report
Shareholders’ of Jordan Steel Company and is Subsidiaries

Public shareholding company
Amman - The Hashemite Kingdome of Jordan

Quelified Opinien

Wa have sudited the accompanying consolidated financial sistements of Jordan Steal Company
[Pubkc sharsholding Company) and Hs Subsidianes which comprises of the consolidatad statement of
financial poaftion a8 at December 31, 2018, and the relaled consoldaled slalements of comprehansing
income, consolidated staterment of changes in sharsholders’ equity and consolidated staement of
cash flows for the year then ended, and the noles to the consolidated financial ststements. including a
summary of significant accounting policies and oiher explanatony infonmaton.

In our opinion, except for the effects of the matbers described in the basis for qualifisd opinion Seckion
of our raport the sccompanying consolideted firencial statements present fairly, in all materal
regpects, the financial position of the Group as af December 31, 208, and its financial perdormanca
and its cash fiows for the year then endad In acoomdance with Infermafional Financial Reporing
Standards (IFRS)

Basls for qualified Opinion

- We have not received a report from an independent expart estimating the fair value of spama
parts, materials and cperational equipment's siocks amounting o 3,703,121 JD as of Decamber
31, 2016 for conscldated Jordanian comparry for steal industry LTD - subsidiary acosrdingly we
cannot determing if there was an impairment 1o the value of inventory and the financial impact of
such impaimant on consclidated financal statements.

= As remaked in Mota (5), the managemant of Consclidated Jordanian Company for Steed Industry

LTD = subsidiary did ol apply the Intarnational Financial Reporfing Standard Mo § "Mon-curmend
Agsels hidd Tor sale and discontnued oparations” in tenms of not reevaluating the proparty, plant
and squipment amounting to 31212178 JD as of Decamber 31, 2016 which was previously
classifind B8 non-current assets beld for sale. Ascordingly, we cannot determine If there |5 any
impairment io the value of property, planis and equipment a8 at 31 December 2016, and the
financial impact of such impairmeant on the consolidated financial stabamants.
The Board of Directors of Consclidated Jordanan Company for Steel Induglny LTD - subsigiary
its meeting Mo [1/2015) dated January 12, 2015 made a decision o stop (he operational activities,
close ihe factory and terminate the sarvices of all employees. This was followed by another
decizion made by the Board of Direclors in its meeting Mo (1/2018) dated January 27, 2016
decided bo renpen the factory during year 2018, Nonetheless, hene was na manufacturing, selling
ar exarcising of any commercial activity during the year 2018, In adoition, the company has
incusred @ nel loas of 282,751 JO during the year 2016 and the nat cash fiow from opecating
activties was negalive. These circumstances indicate fo the existence of a slate of matedial
uncertainty that may casi sxnificant doubt on the company's abi@y lo conlinue as a going
concem. The financial staiements 4o nol adequataly disciose this makiors.

W conductad our audil In Bccordanca with Intermational Standers on Auditing. Owr responsibilities
under those standers sre further described in the “Auwditor's Responsibilities for the Audit of the
financial siatements” section of our repor.

Tok «962 6 5213221809 | Fax +962 & 5521473 | warw, pid jo
FHF Khallab & Co. | Jaber Ban Hayyan Streat | Shmeisani | Amman | Josdan
P 0. Box B28575 | Amman 17180 Jopdan | e-mail; infod@pkf jo

PHIF Bhattah & Co i 8 mambes Srm of the PRF infemationsl Limiisd rabes of galy Rospsncent i Gad 806 Rol Sooest iy
resapcnashiiny or Ebilty for the scions or insdlions on the part of sy ofher individusl mimber iom o B
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Jordan Steel Company
And its subsidiaries
Paktlic Shareho ding Ccmpany

Amrman Hasbemile Kngdorm ol Jordan

Consolidated Statement of [inancial Position

Consolidated Statement of Changes in Shareholder’s Equity




Jordan Steel Company
And its subsidiaries

Public Shareholding Company

Consolidated Financial Statements
And
Independent Auditors' Report for The Year Ended
December 31, 2016
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JE c1aalll a3 nrcanan
“=as JORDAN STEEL GROUR

Meltshop e Rolling Mill ® Cut&Bend ® Wire Mesh

Jordan Steel Group:

Jordan Steel PL.C.
Consolidated Jordanian Co. for Steel Industry Ltd.

Jordan Steel Engineering Industries W.L.L. (Under Liguidation)
Modern Wire Mesh Co. W.L.L.
Ammoun Sleel Trading Co. L.L.C

Amman  Hashame Kingdom ot Jardan
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S8 JORDAN STEEL GROUP

Meltshop + Rolling Ml = Cut & Bend = Wire Mesh
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Fax - +962 6 461 9384 477 1 L3 Tal Sl

POBox 35165 Amman 11180 Jordan ;.,_;,"p' 1HTA sl TBHTE i e
wanw iordansteelplc com
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