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CERTIFIED PUBLIC ACCOUNTANT'S REPORT

I
To the shareholders ’ ”
Al-Amal Financial Investments Company P.L.C |I|l”'

Iy
lll by,

We have audited the accompanying financial state s of Al-amal Financial h‘]t tments Company P.L.C,
which comprise of the statement of financial posmon Jéﬁg{ Decem, il 31,2016, ai Eﬁ related statements of
income statement,statement of Comple enswe income e| i\ owners' equi L statement of cash
flows, for the year then ended, and al % [Hm ly of mgm[‘li W ccounting policies a other explanatory
) m

information. “ll
In our opinion, the financial statements p %T it fa 1)4 ‘ all m'ltl;i( II espects, the statement of financial
position of Al-Amal Fi mmhlqwestments |%Z[rmpany Iﬁl

i (fas of 'R @mber 31,2016, and itsfinancial
performance and cash j‘m f;al then eile ﬁT ¢
Basis for Opinion “l l
#tandalds on Auditing. our responsibilities under

an Qﬂ” ¢ wnth International Financial Reporting
Standards. | ’
We conduc in acco EL (c
those st i{{gb‘ Iﬁ:”ﬁ' 5!}@461 delll

Report on the Financial Statements

—r

o

e —

d m ﬂ;[ S RéL’ponsnblhtles for the audit of the Financial

Statem%ﬂ e are in nt of mpany in 4 {),rdance with International Standard Board Code of

Ethics fessional acc TE nts (“eh %)T de”) and we have fulfilled our other ethical responsibilities in
accordanc .@H the code, m ﬁlll ]
I

We believe that! {a udit evidencgiyve have obtained are sufficient and appropriate to provide basis for our
audit opinion, TI I | '
Key audit matters “I | L '

Key audit matters, accordin { ur professional judgment are matters that had the significant importance in

our auditing procedures that we performed to the financial statement. The basic auditing matters have been
addressed in our auditing workflow to financial standards as we do not express separate opinions.

- Accounts Receivable and Accounts on Margin

In accordance with International Financial Reporting Standards, the Company's management is required to
estimate the impairment of receivables and these recoveries are recoverable and determine the adequacy of
the allowance for impairment. Due fo their importance, they are considered to be an important audit risk.



Key Audit matters procedures

Accounts Receivable and Accounts on Margin

-Our audit procedures include examining, comparing and reviewing the market value of the investment
portfolios of the customeis compared to the book value of the POy 1&)1103 Accordingly, the provision for
impairment of ID 125,000 has been increased and we believe thw sion is sufficient,

Other information q iJl
The management is lesponmble for other information. W IJ 1clud %)tl er information reported in the final
report, but not included in the financial statements armJ ?‘nﬂlaudlt report 1

Our opinion does not include these other mformat fr td we do not express] P( assertion over it.

Regarding our consolidate financial statement we arBl ﬂ
that, we consider the compatibility of ¢ ese informatio
detected based on our audit, the exlsteg 1’ mgmﬁcant €

this fact. Regarding this, we have nothis t

Management and individuals respousible; %h oveU“H’! 0 about t m 1ancial statements

Management is responsib m’m e prepara {Bh, and fa cr'j ntatnon Fhese financial statements in

accordance with Intern 3 ” al Repo Sta R 0| s h internal control,management
q rﬁﬂ nents t[I%a

!Hl 1formation, and while
1 I\llilml statement. If we
re obliged to report

iged to ev ew these ol
lf h tli ' l onsolidates
(;f {( the information, we

L.*n

€ prepar: a‘)

i

is determined to enablt h of finan ﬁi‘e free from material misstatement,
whether due to fraud or

._._Q_.._

Our responsibility is to
our audit in accordance w ” b tional Standards on Auditing. Those standards require us to comply with
ethical requirements and pla l d perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

In plepaung @" ncial Sﬂ m ! | Em Inagemen esponsible for assessing the Company’s ability
fo contml m%ﬁ ncern, de sing, J, 1cabl [pattels related to Going Concern and using the
Gomgi m basis q untm Hless the ement either intend to liquidate the company or to
cease o [ jons or have noﬂ (lISlIC a “Irtwe but to do 50.

Individuals 1!%“ nsible of go [(' jance a]l“h?,sponsible of supervising the preparation of financial
statements. n | | I

Certified public acu)!{l'ig%ant resp! ﬁibility

ﬂ'ess [ﬂj pinion on these financial statements based on our audit. We conducted

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error, In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.



As part of an audit in accordance with The International Standards on Auditing, we exercise professional
Judgment and maintain professional skepticism throughout the a ﬁiWe also:
o Identify and assess the risks of material misstatement of the initial ‘ﬁn{ ial Statements, whether due to fraud

or error, design and perform audit procedures responsive to ﬁ ks, and obfain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. m sk ﬂ l t detecting a material misstatement
resulting from fraud is higher than for one resulting fi

I‘i -'e Tor, as f1 [ ay involve collusion, forgery,
intentional omissions, misrepresentations, or the oveu[ 'el g niernal control. (r

» Obtain an understanding of internal control relevant
appropriate in the circumstances, but not for expressin
internal control, I“ “I

Al

ll|
!JB audit in o rder (o de31|g“ “i\ ?it procedures that are
El “Tpml(ml h the effectiven %ﬂ of the Company's

il "'

and the ro Tab]eness of accounting esfimates and

IIII

¢ Evaluate the appropriateness of accounting i)
related disclosures made by the Management

| l
¢ Conclude on the appl H!L “esls“l(lﬂ n Manage L’f ﬁ 17 I“hl |ll (I3|!:mce|n basis of accounting and,
based on the audit ev1de T obtamed T ther a ma Qﬂ{alln certainly elxls s related to events or conditions that
l he Company's ability ‘1 liontmue as a going concern. If we conclude that a
iil in our auditot's report to the related disclosures in

ate, to modify our opinion. Our conclusions are

may cast significant doubl
material UI]CGI’( J{L emsts we

the Fman(r‘l L e ewd mn if quliP 1closulﬂ ng{:;d

based ? liyobtal h to the I f our Audifor's Report. However, future evenis or
condition; Tr cause the Co J}ﬁw toc %ﬁno continue as a going concern.

¢ Evaluate the lugj n hucture llnd' content of the initial Financial Statements, including the
disclosures, and E rncnal Statements represent the underlying transactions and events in a

@ r the initial
manner that achieves | 3” ﬁ’resentat'

* We communicated with aml “5}3" ]-l ttee regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

ﬁt presentation;

=
52
———

Legal requirements report
The Company maintains proper books of accounting records which are in agreement with the
accompanying financial statements, and we recommend to approve the financial statements.

Ghosheh & Co.

Sinan Ghosheh Amman-Jordan
License No.(580) March 23, 2017



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

STATMEANT OFF FINANCIAL POSITION

AS OF DECEMBER 31, 2016

(EXPRESSED IN JORDANIAN DINAR)

ASSETS
Current assets

Cash and cash equivalents
Accounts receivable

Accounts on margin

Financial assets designated at fair value thrJ

of comprehensive income

Prepaid expenses and ‘Tnli” m
Total current assets ‘n |||
Non-current assets Ill
fé?ﬁ;féa‘afﬁiﬁlﬁﬁ; ﬁﬁ" )
ED F equipment " "l
Deferred taué

ljets
Total non-cur g Tssets
TOTAL ASSETS

Proper!

LIABILITIES AND J) FERS"

Current liabilities |||

Bank overdraft

Accounts payable

(‘

|

I

Accrued expenses and other liabilities

Total current liabilities
Owners’ equity

Share capital

Statutory reseirve

Fair value reserve
Retained earnings

Total owners’ equity

[
ﬂ‘“

(_
=
o=
==
==
—_—

ly
staL J

| 2016 2015

I,
! ”Lh

t“ III““ lﬂ 7 1,578,179

”I]”g| 8,384, 973 7,140,154

| Il““ 6,668,327 6,651,581

f ““ 7 I“““lh - 4,346

|“ ”H;'“[“ . 93,600 89,240

|Il* 15,805,322 15,463,500

]”]’ 9 1,023,431 1,172,706

10 104,498 25,111

16 336,000 306,000

1,463,929 1,503,817

17,269,251 16,967,317

11 693,393 -

12 517,546 512,726

13 563,969 653,592

1,774,908 1,166,318

| 15,000,000 15,000,000

14 1,507,775 1,426,186

(2,090,729) (1,941,454)

1,077,297 1.316,267

15,494,343 15,800,999




TOTAL LIABILITIES AND OWNERS’ EQUITY

17,269,251

16,967,317

The accompanying notes are an integral part of these financial statements

AL-AMAL FINANCIAL INVESTMENTS COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

INCOME STATMEANT

AS OF DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

““““l N@ﬁ%“lb ghus 2015

Revennes:

Brokerage commissions !” “]“ ““” l 564,251 782,860
Margin accounts commissions “' ||| 231,567 580,988
Realized [osses from sell of financial assel esqul ﬁ I
fair value through stateme compreheng mcom I II l (315) (76,031)
Unrealized losses on fu l; (s demgna tfau “I“ ||| “ b
value through statel comp ePswe mcé) ”“ (1,288)
Margin Finance mt nd intere [Sirevenue T 754,862 915,198
Share dividends revenu ﬁl% | 138 80,105
Other reven nd expens Il 22,415 4,022
Net Rey, Q@Tﬂﬁl |{]| "n” l ””””l“” ““, 1,572,918 2,285,854
ol iy

X[ L{

s Mg ey, o e
Financial charg A (39,429) (73,915)
General and admmlq{l ive expensg l 18 (212,271) (270,463)

Accounts receivab \ anmenli? rlovision 5 (125,000) (450,000)

Board of Direction re m at ] (33,750) (33,750)

Total Expenses n (790,783) (1,186,243)

Income Before Tax 782,135 1,099,611

Income Tax 15 (189,516) (268,493)

INCOME FOR THE YEAR 592,619 831,118

Earning pershare

Earning pershare- JD/ share 0,04 0,06

Outstanding weighted avevage share 15,000,000 15,000,000




The accompanying notes are an integral part of these financial statements

AL-AMAL FINANCIAL INVESTMENTS COMPAN
(PUBLIC SHAREHOLDING COMPANY) I

STATEMENTS OF COMPREHENSIVE INCOI\JJ ”
FOR THE YEAR ENDED DECEMBER 31, 2016 |
(EXPRESSED IN JORDANIAN DINAR) ,,

i

i

ll

i
|l!| iy

“]]“ 2016 2015
Income for the year 592,619 831,118
I [T
Other complehenswe income it f “l”” l . U”””] ll“]
Realized gains from sell of ﬁ[ ? ass L%l sngnated W éf:l]l, ““l“
through statement of other co 1ens|ve l bin || || “1‘ 72,206
Total other comprehensive in to bere “ss:ﬁed to retained
earningsin ‘ P“I” [ 592,619 903,324
g gy
Ll || Mg
Change in f'm villidiiesery “IL “l"[ (149,275) (158,148)
Total other c 1ehens1ve inc Lﬁfmr th mod “ |' 443,344 745,176

mnum.,, |
[

|

il
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES
Income before tax
Adjustments on income before tax

Depreciation

Realized losses from sell of financial assets designated at fair value
through statement of comprehensive income

Unrealized losses on financial assets designated at fair value through
statement of comprehensive income

Realized Gain from sell of financial assets designated at fair value
through statement of other comprehensive income

Accounts receivable impairment provision

Financial charges

Changes in operating assets and liabilities:

Accounts receivable

Accounts on margin
Change in financial assets designated at fair value through statement
of comprehensive income

Prepaid expenses and other receivables

Deferred tax assets

Accounts payable

Accrued expenses and other liabilities

Cash (used in)/available from operating activities
Financial charge paid

Paid income tax

Net cash (used in)/ available from operating activities

INVESTING ACTIVITIES
Change in financial assets designated at fair value through statement of
other comprehensive income

Change in property and equipment

Net cash (used in) investing activities
FINANCING ACTIVITIES

Paid dividends

Financing form (Paying to) Banks

Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents, Januaray 1

Cash and cash equivalents, December 31

2016 2015
782,135 1,099,611
19,986 7,622

- 1,288

315 76,031

- 72,206
125,000 450,000
39,429 73915
(1,369,824) (2.000,516)
(16,746) 391,079
4,031 1,848,838
(4,360) (284)
(30,000) (108,000)
4,820 (349,804)
44,152 168,885
(401,062) 1.730.871
(39,429) (73.915)
(323,291) (189.912)
(763,782) 1,467,044
- (187,380)
(99,373) (12,054)
(99,373) (199,434)
(750,000 (375,000)
693,393 (1.192,042)
(56,607) (1.567,042)
(919,762) (299.432)
1,578,179 1,877,611
658,417 1,578,179

The accompanying notes are an integral part of these financial statements
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITIES

Al-Amal Financial Investments Company is aJordanian puplic shareholding Company ("the Company"),
registered on October 17, 2005 under Commercial registration number (370). The Company's share capital
is ID 15,000,000 divided into 15,000,000 shares, the par value is one JD per share.

The main activity of the company is the commissioning of a commission broker's business, dealing with
securities for its own account, providing financial advice, leasing and mortgage of transferred and
untransferred property for the purposes of the company and borrowing from banks, buying, renting,
renting, pledging and importing any transferred and untransferred propetty or any rights or privileges
deemed necessary by the company Or suitable for their purposes, including land, buildings, machinery,
means of transport or goods, and to establish, assess, act and make the necessary changes in buildings
when necessary or appropriate for the purposes and objectives of the company.

The Company's headquarter is in Amman.

2- NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT NOT
YET EFFECTIVE:-

The following new standards and amendments to the standards have been issued but are not yet effective
and the Company intends to adopt thesestandards, where applicable, when they become effective.

New Standards Effective Date
(IFRS) No.9 — Financial Instruments January 1,2018
(IFRS) No.15 — Revenue from Contract with Customers Januvary 1, 2018
(IFRS) No.16 — Leases Januvary 1,2019

Board of directors of the Company is expected that the application of these standards and interpretations
will not have a substantial impact on the company's financial statements.



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS(Continued)
FOR THE YEAR ENDED DECEMBER 31, 2016
{(EXPRESSED IN JORDANIAN DINAR)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The preparation of financial statements
The accompanying financial statements have been prepared in accordance with the International Financial
Reporting Standards .

The Basics of preparation
These financial statements , were presented in Jordanian Dinar as the majority of transactions recorded in
Jordanian Dinar.

The financial statements have been prepared on the historical cost basis , However financial assets and
financial liabilities are stated at fair value. The following is asummary of significant accounting policies
applied by the company as follows :

Financial assets designated at fair value through statement of comprehensive income

Financial assets are classifled as at fair value through statement of income when either the financial asset is
held for trading or it is designated as at fair value through statement of income .A financial asset is classified
as held for trading if:

¢ It has been acquired principally for the purpose of selling it in the near term; or

¢  On initial recognition it is part of a portfolio of identified financial instruments that the Company manages
together and has a recent actual pattern of shori-ferm profit-taking; or

e It is a derivative that is not designated and effective as a hedging instrument.

A financial asset other than a financial asset held for trading may be designated as at fair value through
statement of income upon initial recognition if:

¢ such designation eliminates or significantly reduces a measurement or recognition inconsistency that
would otherwise arise; or

+ the financial asset forms part of a group of financial assets or financial liabilities or both, which is
managed and its performance is evaluated on a fair value basis, in accordance with the Company’s
documented risk management or investment strategy, and information about the grouping is provided
internally on that basis; or

¢ [t forms part of a contract containing one or more embedded derivatives, and TAS 39 Financial
Insiruments: Recognition and Measurement permits the entire combined contract (asset or liability) to be
designated as at fair value through statement of income,

Financial assets at fair value through statement of income are stated at fair value, with any gains or losses
arising on remeasurement recognised in profit or loss. The net gain or loss recognised in profit or loss
incorporates any dividend or interest earned on the financial asset and is included in the *other gains and
losses” line item in the income statement.

10



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

Financial assets designated at fair value through statement of other comprehensive income

Specific  financial assets at  fair  value through  statement  of other comprehensive  income are non-
derivative financial assets, the purpose of the acquisition is to keep them as available for sale until the date of
maturity, not for frading.

Differences in the change in fair value of financial assets specified at fair value through other comprehensive
income statement are recorded in other comprehensive income statement.

Financial assets specified at fair value through statement of other comprehensive income thatis have a market
prices stated at fair value after deducting any accumulated Impairment losses in its fair value.

Financial assets specified at fair value through statement of other comprehensive income that is do not have a
market prices and cannot determine the fair value stated at cost and any Decline in its value recorded
in other comprehensive income statement,

Profits and losses resulting from differences of foreign currency translation for the debt instruments are
recorded within the financial assets specified at fair value through other comprehensive income statement in
the statement of other comprehensive income, while differences from foreign currency translation for the debt
instruments are recorded in the accumulated change in fair value in owners’ equity.

Revenues
Revenue from brokerage commissions is recognized when the service is rendered and the sales and / or
purchase invoice is issued to the customer.

Expenses

Expenses are recognized in the statement of comprehensive income in accordance with their nature and consist
mainly of the costs incurred on salarics, wages and related expenses, the expenses of the Securities deposit
centre, financial expenses and commission paid for the sale of the company's services. Other expenses are
classified and reported as administrative and operating expenses

Cash and cash equivalents
Cash and cash equivalents include cash, demand deposits, and highly liquid investments with original
maturities of three months or less and which are not exposed to a significant risk of value change.

Accounts receivable
Accounts receivable are stated at the fair value of the consideration given and are carried at amortized
cost after provision for doubtful debts.

Accounts payable and accruals
Accounts payable are recognized against the value of obligation for services or goods received, whether
billed or not billed by the supplier.

Financial assets at amortized cost
Financial instruments such as notes receivable, receivables, finance lease payments, bank loans, loans and
other securities and expenses due to others are stated at amortized cost using the effective yield method
after any impairment loss has been deducted.

i1



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

The Decline in value of the financial assets

In date of each statement of financial position, values of the financial assets have been reviewed, to determine if
there indication to decline in its value

As for the financial assets such as trade accounts receivable and assets was evaluated as individual low-value,
where evaluated for the decline in the value on a collective basis, The substantive evidence for decline in
portfolio of the accounts receivable includes the past experience about the collection of payments. And the
increase in the number of the late payments portfolio (which it's beyond the rate of borrowing) also it includes
the significant changes in the international and local economic conditions that are related with non-collection of
accounts payable.

The Reduce in the listed value of the financial assets is the amount of loss decline of value directly. And this is
for all the financial assets except the trade accounts receivable as the listed value have been reduced by
provisions accounts. When is one of the accounts receivables are non-collected then write off the amount of this
debt and the equal amount from account of the provisions.

The changes in the listed value for the provisions account are recognized in comprehensive income.

As for the ownership equity tools which are available for sale, decline losses are not closed in the recognized
value in the profit and loss statement.However, any increase in the fair value becomes after decline loss has
recognized directly in shareholder’s equity statement.

De-recognition

The Company cancels the recognition of financial assets only when the contractual rights about receipt of cash
flows from the financial assets had ended. Substantially all the risks and benefits of the ownership to another
firm. In the case of the company doesn't transfer on retain substantialiy risks or benefits of the ownership and
continue in contro! of the transferred assets, the company in this case recognize it's share retained in the
transferred assets and the related liabilities in the limits of the amounts excepled to be paid . In the other case,
when the company retained substantially all risks and benefits of owner ship of the transferred assets, the
company will continue to recognize of the financial assets.

The decline in value of the non-current assets

The decline in value of the non-current assets In the date of each balance sheet the company review the listed
values for its assets to specify if there is an indication to be decline losses of the value. If there indication to
that, the recovery value of the asset will be appreciated to determine the loss of decline in the value if it be. In
case, in ability to appreciate the recovery value of specific asset. The Company estimate the recovery value for
unit producing of cash that related in the sane asset. when there is ability to determine basis of distribution that
is fixed and reasonable, the joint assets distribute to units producing of cash that related in the same asset. when
there is ability to determine basic of distribution that is fixed and reasonable , the joint assets distribute to
specific units producing of cash or it distribute to smallest group from units producing cash that it able to
determine basic of distribution fixed and reasonable for it.

The Net realizable value is the fair value of asset minus the cost of sale or used value whichever is higher.
In case, the recovery value (or the unit producing of cash) distribute lower than the listed value, reduce the
listed value for asset (or unit producing of cash) to the recovery value. Losses of the decline recognize directly

in the income statement except the asset that is reevaluation then record losses of the decline as reduction from
re-evaluation provision

12



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2016
(EXPRESSED IN JORDANIAN DINAR)

Property and equipment
Property and equipment are stated at cost less accumulated depreciation. Expenditures on maintenance and
repairs are expensed. While expenditures for betterment are capitalized. Depreciation is provided over the
estimated useful lives of the applicable assets using the straight-line method. The estimated rates of
depreciation of the principal classes of assets are as follows:

Annual depreciation rate

Furniture 10%
Machines and equipment 9-15%
Decorations 20%
Computer programs 25%
Vehicles 15%

Useful livesand the depreciation method are reviewed periodically to make sure that the method
and amortization period appropriate with the expected economic benefits of propeirty and equipment.

Impairment test is performed to the value of the property and equipment that appears in the Statement of
Financial Position When any events or changes in circumstances shows that this value is non-recoverable.
15In case of any indication to the low value, impairment losses are calculated according to the policy of the
low value of the assets

Atthe exclusion of any subsequent property and equipment recognize the value of gains or losses resulting.
Which represents the difference between the net proceeds of exclusion and the value of the property and
equipment that appears in the Statement of Financial Position. Gross Profit and loss.

Provisions

The provisions had been formed, when the company has a present obligation (legal or expected) from past
events which its cost of repayment consider accepted and it has ability to estimate it reliably.

The provision had been measured according to the best expectations of the required alternative to meet the
obligation as of the balance sheet date after considering the risks and not assured matters about the obligation.
When the provision had been measured with the estimated cash flows to pay the present obligation, then the
accounts receivable had been recognized as asset in case of receipt and replacement of the amount is certain and
it able to measure the amount reliably.

The use of estimation

The preparation of financial statements and the application of accounting policies required of the Company's
management to make estimates that affect the amounts of financial assets and liabilitics and disclosure
of contingent liabilitics, these estimates also affect the revenues, expenses and provisions.

As well as changes in fair value that appears in the owners® equity

In particular, required of the company's management to issue important judgments to estimate the amounts of
future cash flows and its times Mentioned that  the estimates are  shown necessarily on
the assumptions and multiple factors have a varying degree of appreciation and uncertainty and that actual result
may differ from estimates As a result of changes resulting about the conditions and circumstances of these
estimates in the future

Segment reporting

A business is a group of assels and processes that jointly engage in the rendering of products or services that are
subject to risks and rewards that differ from those of other business segments and which are measured according
to reports used by the executive manager and the chief decision maker.

The geographical segment is associated with the provision of products in a specific economic environment that
are subject to risks and rewards that differ from those business segments in economic environments,
13
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Offsetting
Financial assets and financial liabilities are offset, and the net amount is reflected in the statement of

financial position only when there are legal rights to offset the recognized amounts, the Company intends to
settle them on a net basis, or assets are realized and liabilities settled simultaneously.

Income Tax

The Company is subject to Income Tax Law, its subsequent amendments and the regulations issued by
the Income Tax Departiment in the Hashemite Kingdom of Jordan and provided on accrual basis, Income
Tax is computed based on adjusted net income, According to International Accounting Standard No. (12),
the Company may have deferred taxable assets resulting from the differences between the accounting
value and tax value of the assets and liabilities related to the provisions, these assets are not shown in the
periodic financial statements since it's immaterial.

Deferred taxes are the taxes expected to be paid or recovered as a result of temporary differences in the
value of assets or liabilities in the financial statements and the amount for which the tax is calculated.
Taxes are accounted for using the liability method. Deferred taxes are recognized in accordance with the
tax rates expected to be applied when the tax liability is settled or the deferred tax asset is realized.

Leasing

Leasing are classificd as capital lease whenever the terms of the transfer substantially all of the risks and rewards
of ownership to the lessee. All other leases are classified as operating leases.

Rental payable under operating leases are changed to income on a straight-line basis over the term of the
operating lease.

4. CASH AND CASH EQUIVALENTS

2016 2015

Cash at banks 633,417 1,553,179
Guaraniee cash* 25,000 25,000
658,417 1,578,179

*This account represents the value of the cash contribution paid by the company as a financial
intermediary in the ASE to that Guarantee cash in accordance with the Fund's bylaws for the year 2004,
which is based on the provisions of Article (90) of the Securities Law No. 76 of 2002 Aims to :-

(A} Covering the cash deficit of the Fund's buyer's member for securities.
(B) Cover the deficit in the balance of securities that appears to the member of the fund
seller as a result of the circulation of securities in the market.

The Fund shall, at the end of every three months, recalculate the cash contribution amount for each

Broker in accordance with the Fund's Bylaws, whereby the difference between the Fund and the Broker
shall be settled by either increasing, decreasing or maintaining the Fund's balance as unchanged.
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5. ACCOUNTS RECEIVABLE

Account receivables
Due from related parties (Note — 17/B)

Accounts receivable impairment provision*

*Change inaccounts receivable impairment provision, as follow:

Balance at January 1

impairment provision for the year

Balance at December 31

6. ACCOUNTS ON MARGIN

Financing receivables on margin

Due from related parties (Note — 17/C)

2016 2015
8,863,708 8,190,141
921,270 225,013
(1,400,000) (1,275,000)
8,384,978 7,140,154
2016 2015
1,275,000 825,000
125,000 450,000
1,400,000 1,275,000
2016 2015
6,046,982 6,031,903
621,345 619,678
6,668,327 6,651,581

7. FINANCIAL ASSETS DESIGNATED AT FAIR VALUE THROUGH STATEMENT OF

COMPREHENSIVE INCOME

Invest in Al-Shamkha for financtal and real estate investment
(3243 Share :2015)

8. PREPAID EXPENSES AND OTHER RECEIVABLES

Prepaid expenses
Bank guarantees deposits

Refundable deposits
Employee receivables

2016 2015

- 4,346

~ 4,346
2016 2015
18,700 19,990
66,500 66,500
300 300
8,100 2,450
93,600 89,240
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9. FINANCIAL ASSETS DESIGNATED AT FAIR VALUE THROUGH STATEMENT OF
OTHER COMPREHENSIVE INCOME

2016 2015

Investment in Arab German Insurance Company by 325,000 shares
(2015: 325,000 shares) 42,250 42,250
Investment in Med Gulf for Insurance Company by 444,836 shares
(2015: 444,836 shares) 427,044 467,078
Investment in Unified Transport and Logistics Company by 30,305
shares (2015: 30,305 shares) 2,425 16,365
Investment in Specialized Investment Compounds Companyby
332,702 shares (2015: 1,058,076 shares) 395,916 296,261
Investment in International Co. For Chemical Industriesby 74,481
shares (2015: 74,481 shares) 47,669 40,220
Investment in Al-Tajamouat Food and Housing Company by 13,000
shares (2015: 13,000 shares) 5,590 5.200
Investment in Al-Dulayl Industrial Real Estate Company by 227,600
shares (2015: 227,600 shares) 102,537 305,332

1,023,431 1,172,706
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10. PROPERTY AND EQUIPMENT

January | Additions  Disposal December 31
Cost:
Furnitore 42,525 480 - 43,005
Machines and equipment 70,317 6,036 - 76,353
Decorations 58,461 1,803 - 60,264
Computer programs 22,388 5,054 - 27,442
Velicles 78,250 86,000 (78,250) 86,000
Total cost 271,941 99,373 (78,250) 293,064
Depreciation:
Furniture 37,040 1,661 - 38,701
Machines and equipment 59,473 2,688 - 62,161
Decorations 57,998 228 - 58,226
Computer programs 14,069 3,569 - 17,638
Vehicles 78,250 11,840 (78,250) 11,840
Total depreciation 246,830 19,986  (78,250) 188,566
Book value at January | 25,111
Book value at December 31 104,498

11, BANK OVERDRAET

Jordan Commercial Bank

The company obfained facilities from Jordan Commercial Bank with aceiling of 1,000,000

JD,intrest rate 8,5% with commission 0.5.

12, ACCOUNTS PAYABLE

Acoounts payable
Due to related parties (Note — 17/D & H)

17

2016 2015
494,217 506.227
23,329 6:499
517,546 512,726
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13. ACCRUED EXPENSES AND OTHER LIABILITIES

2016 2015

Shareholder's profit deposits 164,334 128,664
Returns of underwriting the increase in capital deposits 11,670 12,918
Employees remuneration provision 21,488 41,758
Board of directors remuneration provision 33,750 33,750
Income tax provision (Note -15) 327,854 431,629
Jordanian universities fees 4,873 4,873
563,969 653,592

14.Statutory reserve

In accordance with the Companies' Law in the Hashemite Kingdome of Jordan and the Company's Article
of Association, the Company has established a statutory reserve by the appropriation of 10% of net
income until the reserve equals 25% of the capital. However, the Company may, with the approval of the
General Assembly continue deducting this annual ratio until this reserve is equal fo the subscribed capital
of the Company in full. This reserve is not available for dividends distribution.

1S5. INCOME TAX
The change in income tax provision as December 31 as follows:

2016 2015
Balance at January 1 431,629 245,048
Paid during the year (323,291) (189,912}
Provision for the year* 219,516 376,493
Balance at December 31 327,854 431,629

Income tax appearing in the income statement represents the following:

2016 2015

Income tax** 189,516 268,493
Income tax for previous years -~ -
189,516 268,493
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A summary on the adjustment of the accounting profit and the tax profit:

Profit

Add: rejected expenses
Deduct: untaxable revenues
Taxable income

Income Tax

Deferred tax assets (Note-16)
Income tax appearing in the income statement**

Legal income tax rate
Actual income tax rate

2016 2015
782,135 1,099,611
132,515 549,215

- (80,105)
914,650 1,568,721
219,516 376,493
(30,000) (108,000)
189,516 268,493

%24 %24

%28 %34

Income tax was reviewed until 2014 by the Income and Sales Tax Department and for the year 2015, was
submitted and not reviewed by the Department Until the date of preparing the financial statements of the

company.

16. DEFERRED TAX ASSETS

This item represents the deferred tax amount of the provision for impairment in receivables and details

as follows:

2016 2015
Accounts included Balance of Ainounts End of period Deferred Deferre

beginning of Additive balance tax d tax

period for the
year
Accounts receivable 1,275,000 125,000 1,400,000 30,000 108,000
impairment provision
Total 1,275,000 125,000 1,400,000 30,000 108,000
Change in deffered tax assets accounts as follow:
2016 2015

Assets Liabilities Assets Liabilities
Balance at January 1 306,000 - 198,000 -
Additive 30,000 - 108,000 -
Balance at December 31 336,000 - 306,000 -

* Deferred tax is calculated at 24% on various provisions, and in the opinion of management, these

amounts are recoverable in the future.
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17. RELATED PARTIES TRANSACTIONS

(A)The Company has made transactions with the following related party:(A)

NAME RELATIONSHIP

Mr.Raed Abed Al Rahman Al Kaluti Chief Executive manager

Mr. Jawad Adnan Al Kharouf Member of the Board of Directors& General manager
Mr. Amer Ibrahim Mu'asher Member of the Board of Directors

Mr. Fadel Jaseem Al Dabas Chief Executive manager (Former)
Mr.Othman Mohammad Ali Bdeer Chief Executive manager (Former)

Bostan Agricultural Co. Member of the Board of Directors (Former)

Al Samed Multiple industries Member of the Board of Directors (Former)

- Total volume of trading and commissions of the relevant parties deait with during the year:

2016 2015
Total of volume of trading 15,933,538 89,865,301
Total of commissions 05,238 352,863
(B) Due from related parties as at December 31 as follows (Nofe —5):-
2016 2015
Mr. Fadel Jaseem Al Dabas 921,270 374
Al Samed Multiple industrics - 224,639
921,270 225,013

(C) Due from related parties for financing on margin as at December 31 as follows (Note —6):-

2016 2015
Mr. Jawad Adnan Al Kharouf 81,199 54,614
Mr. Fadel Jaseem Al Dabas 72,325 565,004
Mr, Amer Tbrahim Mu'asher 467,82} -
621,345 619,678

(D) Due to related parties as at December 31 as follows (Note —-12):-
2016 2015
Mr.Raed Abed Al Rahman Al Kaluti 6,475 6,306
Bostan Agricultural Co. 16,367 -
Mr.Othman Mchammad Ali Bdeer - 193
22,842 6,499
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(H) Due to related parties for financing on margin as at December 31 as follows (Note —12):-
2016 2015

Mr.Raed Abed Al Raliman Al Kaluti 487 -

487 ;

- During the year, the Company recorded the following bonuses, remuneration and benefits for the
members of the Board of Directors:

2016 2015
Members of the Board of Directorsremuneration 33,750 33,750
Transportations Claims for Members of the Board of Directors 16,200 18,600

- During the year, the Company recorded the following salaries and bonuses for the members of the
executive management:

2016 205
Executive Management Salaries and Remuneration 203,120 186,592
18. GENERAL AND ADMINISTRATIVE EXPENSES
2016 2015
Transportations for Members of the Board of Ditectors 16,200 18,600
Eleciricity ,water, telephone 12,629 12,165
Maintenance 9,158 7,056
Rent 44,567 44,181
Stationary and printing 2,690 3,658
Donations 250 3,150
Depreciations 19,986 7,622
Health insurance 21,814 21,345
License fees and subscriptions 2,217 3,493
Professional fees and consultancies 36,800 36,400
Fuels 4,676 5,775
Government fees - 11,800
Employees remuneratton 23,938 48,508
Advertising 1,762 8,110
Hospitality 2,621 2,112
Benefits of Tax Installment 71,515 6,754
Travel expenses 931 2,939
Other expenses 4,517 26,795
212,271 270,463
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19, FINANCIAL INSTRUMENTS
The Fair Value

The fair value of financial assets and financial liabilitiesincludefinancial assets; cash and cash equivalents,
checks under collection, receivables, securities, and include financial liabilities;accounts payable, credit
facilities, loans, credits and other financial liabilities.

First level: The market prices stated in active markets for the same financial instruments.

Second Level: Assessment methods depend on the input affect the fair value and can be observed directly
or indirectly in the market.

Third Level: Valuation techniques based on inputs affect the fair value cannot be observed directly or

indirectly in the market.

December 31, 2016 level one Second Level Third level Total

Financial assets designated at

fair value through statementof

comprehensive income - - - -

Financial assets designated at

fair value through statement of

other comprehensive income 1,023,431 - 1,023,431

1,023,431 - 1,023,431

December 31, 2015 level one Second Level Third level TFotal

Financial assets designated at

fair value through statementof

comprehensive income 4,346 - - 4,346

Financial assets designated at

fair value through statement of

other comprehensive income 1,172,706 - - 1,172,706
1,177,052 - - 1,177,052

The value set out in the third level reflect the cost of buying these assets rather than its fair value due to the
lack of an active market for them, this is the opinion of Directors that the purchase cost is the most

convenient way to measure the fair value of these assets and that there was no impairment,

Management of share capital risks
The Company manages its capital to make sure that the Company will continue when it takes the highest

refurn by the best limit for debts and owners equity balances. The Company's strategy doesn't change
from 2015.

Structuring of Company's capital includes debt which includes borrowing, and the owners' equity in the
Company which includes share capital, statutory reserve, partners' cusrent account and accumulated
losses as it listed in the changes in owners' equity statement.

AL-AMAL FINANCIAL INVESTMENTS COMPANY
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The debt rate

The board of directors is reviewing the share capital structure periodically, as a part of this reviewing, the
board of directors consider the cost of share capital and the risks that is related in each faction from
capital and debt factions, The Company capital structure includes debts from borrowing. The Company’s
doesn’t determine the highest limit of the debt rate during 2017.

The management of the financial risks
The Company’s activities might be exposing mainly to the followed financial risks:

Management of the foreign currencies risks
The company is not exposed to significant risks related to foreign currency price changes, so there is no

need to effective management for this exposure.

Interest rate risk
The Company is exposed to interest rate risk on its interest bearing assets and liabilities (bank deposits,
interest bearing loans and borrowings).

The sensitivity of the statement of comprehensive income is the effect of the assumed changes in interest
rates on the Company’s profit for one year, and it is calculated based on the financial liabilities which
carry variable interest rates at the end of the year.

Other price risk

The Company exposes to price risks resulting from its investments in owners' equity to other companies.
The Company keeps investments in other company’s owner's equity for strategic purposes and not for
trading puiposes.

The Company has no trading activity in those investments.

Equity price sensitivity analysis

The sensitivity analysis below is based on the extent to which the Company is exposed to equity price risk
on equity of other companies as at the reporting date.

If the equity prices of other companies are higher / lower by 5%: -

- The Company's equity reserves have been higher / lower by JD 51,172 (2015: higher / lower at JD
58,635) as a result of the Company's portfolio classified as financial assets at fair value through other
comprehensive income,

Credit risk management

The credit risks represent in one patt of the financial instruments contracts has not obligated to pay the
contractual obligations and cause of that the Company is exposing financial losses, However, there are
no any contracts with any other parts so the Company doesn't expose to different types of the credit risks,
The significant credit exposed for any parts or group of parts that have a similar specification have been
disclosed in note No.17.The Company classified the parts which have similar specifications as a related
parties. Except the amounts which are related in the cash money. The credits risks that are resulting from
the cash money are specific because the parts that are dealing with it are local banks have good
reputations and have been controlled from control partics.
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Liquidity risk

Are the risks of inability to pay the financial obligations that were seftled by receiving cash or another
financial assets.

Liquidity risk management by control on cash flows and comparing them with maturitics of assets and
financial liabilities.

The following table represents the contractual eligibilities to non-derivative financial liabilities.

The table has prepared on the non-deducted cash flows for the financial liabilities basis according to the
early due dates that may required from the Company to pay or receive.

The table below contains cash flows for major amounts and interests.

Interest rate Year or less More than a year Total
December 31, 2016
Instruments without interest - 1,081,515 - 1,081,515
Instruments with interest %8,5 693,393 - 693,393
Total 1,774,908 - 1,774,908
December 31, 2015
Instruments without interest - 1,166,318 - 1,166,318
Instruments with interest - - - -
Total 1,166,318 - 1,166,318
20. CONTINGENCIES
As of December 31, the Company has the following contingencies:
2016 2015
Banks deposits 593,000 593,000
Guarantee deposits 66,500 66,500
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21. SECTORIAL INFORMATION

Financial Brokerage

Financial Brokerage

2016 Sector Sector Total
Net income of the
sector 1,573,095 a7 1,572,918
Net expenses of the
sector (980,299) - (980,299)
Profit/ (loss) of the
segment 592,796 (177 592,619
Segment assets 16,245,820 1,023,431 17,269,251
Segment liabilities 1,774,908 - 1,774,908

Financial Brokerage Financial Brokerage

2015 Sector Sector Total
Net income of the
sector 2,283,068 74,992 2,358,060
Net expenses of the
seclor (1,454,736) - (1,454,736)
Profit of the segment 828,332 74,992 903,324
Segment assets 15,790,205 1,177,052 16,967,317
Segment liabilities 1,166,318 - 1,166,318

22, APPROVAL OF FINANCIAL STATEMENTS
The financial statements were approved by the Directors and authorized for issuance on March 23, 2017.
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