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MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY
(REVIEWED UNAUDITED)

INTERIM CONDENSED FINANCIAL STATEMENTS

30 JuNE 2017



Ernst & Young Jordan
P.0.Box 1140
Amman 11118

aon. Jordan
Building a better
working world Tel : 00 962 6580 O777/00 962 6552 6111
Fax: 00962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS TO
THE BOARD OF DIRECTORS OF

MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

We have reviewed the accompanying interim condensed financial statements Middle East
Insurance (a public shareholding Company) (“the Company”) as of 30 June 2017, comprising of the
interim condensed statement of financial position as of 30 June 2017, the related interim condensed
income statement, interim condensed statement of comprehensive income, interim condensed
statement of changes in equity and interim condensed statement of cash flows for the six-months
period then ended and explanatory notes. The Board of Directors is responsible for the preparation
and presentation of these interim condensed financial statements in accordance with International
Accounting Standard (34) Interim Financial Reporting (“IAS 34"). Our responsibility is to express a
conclusion on these interim condensed financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all material
respects, in accordance with international Accounting Standard 34.

Exptanatory Paragraph

The interim condensed financial statements have been prepared for the purposes of the Jordan
Securities Commission and management and do not require the Insurance management of Jordan
approval.

Amman -~ Jordan

30 July 2017 S ¢+ M

& member firm of Ernst & Young Global Limited



MIDDLE EAST INSURANCE

PuUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

As AT 30 JUNE 2017
30 June 31 December
Notes 2017 2016
JD JD
Assets (Unaudited) (Audited)
Investments -
Deposits at banks 3 10,650,594 10,150,262
Financial assets at fair value through profit or loss 4 7,614,698 B,267,030
Financial assets at fair value through other comprehensive
income 5 20,811,246 21,458,279
Investment properties 6 25,166,893 25,316,074
Life policy holders loans 593,355 664,571
Total Investments 64,856,786 65,856,216
Other Assets
Cash on hand and at banks 1,546,126 2,716,964
Cheques under collection 507,142 427,561
Accounts receivable, net 7 7,974,456 5,944,730
Reinsurance receivables, net 8 4,992 190 5,879,980
Deferred tax assels 11 156,560 10,951
Property and equipment, net 5772415 5,821,239
Intangible assets, net 29,082 33,236
Other assets 929,216 692,323
Total Assets 86,763,973 87,383,200
Liabilities and Equity
Technical reserves
Unearned premiums reserve, net 8,451,253 8,359,953
Outstanding claims reserve, net 14,026,956 13,642,495
Mathematical reserve, net 4,845,813 5,067,698
Other technical reserves 250,000 250,000
Total Technical Reserves 27,574,022 27,320,146
Other liabilities -
Accounts payable 9 1,516,136 1,082,750
Accrued expenses 67,486 65,591
Reinsurance payables 10 7,151,842 7,134,119
End of service provision 275,796 243,807
Income tax provision 11 632,374 1,728,685
Deferred tax liabilities 11 526,283 643,968
Other Liabilities 7,689,524 6,970,241
Total Technical Reserves and other Liabilities 45,433,463 45,199,327
Shareholders’ Equity
Paid-in capital 12 21,000,000 21,000,000
Statutory reserve 13 5,250,000 5,250,000
Voluntary reserve 13 2,000,000 2,000,000
Fair value resesrve 14 1,666,562 2,038,297
Retained eamings 8,710,077 11,894,576
Profit for the period 1,703,871 -
Total Shareholders' Equity 41,330,510 42,183,873
Total Liabilities and Shareholders’ Equity 86,763,973 87,383,200

The accompanying notes from 1 to 22 are an integral part of these interim condensed financial
statements and should be read with them



MIDOLE EAST INSURANCE

PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF INCOME

FOR THE THREE AND SIX MONTHS PERIOD ENDED 30 JUNE 2017 (UNAUDITED)

For The Three Months Ended  For The Six Months Ended

30 June 30 June
Notes 2017 2016 2017 2016
JD JD JD JD

Revenues -
Gross written premiums 10,700,477 10,271,108 21,296,503 19,723,627
Less: Reinsurance share 6,228 936 5,375,370 11,976,920 10,761,134
Net written premiums 4470541 4895738 9,319,583 8,962,493
Net change in unearned premiums reserve 80,357 (300,083) {(91,300) (345,325)
Net change in mathematical reserve 35,564 (236,091) _ 221,885 (229,534)
Net eamned premiums 4,596,462 4,359,564 9,450,168 8,387,634
Commissions income 454,808 425,203 884,541 847,527
Insurance policies issuance fees and other

underwriting income 283,573 237,942 559,822 450,689
Interest income 101,386 64,193 189,997 102,057
Net gain from financial assets and investments 15 11,633 5,648 876,769 5,868,145
Other revenues, net 104,994 34,939 105,255 42,290
Total revenues 5,562,856 5,127,489 12,066,552 15,698,342
Claims, Losses and Expenses
Paid claims 4,329,558 11,259,656 9,649,747 19,397,226
Maturity and surrender of insurance policies 169,705 193,653 305,682 236,705
Less: Recoveries 534,696 577,096 1,330,338 1,243,639
Less: Reinsurance share 1,134,348 8,237,039 2,798,808 12,873,482
Net Paid Claims 2,830,218 2,639,174 5,826,283 5,516,800
Net change in outsfanding claims reserve 328,928 263,928 384,461 36,025
Allocated employees’ expenses 679,275 609,965 1,516,755 1,398,630
Allocated administrative and general expenses 319,500 344,893 675,526 645,045
Excess of loss premium 55,497 75549 110,995 125,759
Policies acquisition costs 401,686 408,979 903,895 768,352
Other expenses refated to underwriting assets 16,060 25,234 32,824 54,510
Net Claims 4,631,164 4,367,722 9,450,739 8,545,121
Unallocated employee’ expenses 128,597 115,987 285,948 268,580
Depreciation and Amortization 64,000 63,076 124,594 122,048
Depreciation of Property Investment 90,578 20,120 181,002 180,105
Unallocated administrative and general expenses 39,939 54,270 98,210 102,242
End of service provision 4,124 7,413 31,989 24,961
Interest expense - 18,642 - 51,648
Foreign currency re-evaluation - 52,539 - 52,539
Total expenses 4,959 402 4,769,769 10,172,482 9,347,244
Profit for the period before tax 593,454 357,720 1,894,070 6,351,098
Less: Income tax expense 1" (23,308) (139,581) (190,199) (1 .183,420)
Profit for the period 570,146 218,139 1,703,871 5,157,678

JO Fils JD/ Fils JDf Fils JDI Fils

Basic and diluted earnings per share 16 0,027 0,010 0,081 0,246

The accompanying notes from 1 to 22 are an integral part of these interim condensed financial
statements and should be read with them



MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE AND SIX MONTHS PERIOD ENDED 30 JUNE 2017 (UNAUDITED)

For the three months ended

For the six months ended

30 June 30 June
2017 2016 2M7 2016
JD JD JD JD

Profit for the period 570,146 218,139 1,703,871 5,157,678
Add: Other comprehensive income net of tax
Change in fair value of financial assets at fair value

through other comprehensive income {296,786) {(3,495,563) (372,735)  (1.708,417)
Net gain on sale of financial assets at fair value through

other comprehensive income * 335,501 2,933,684 335,501 2,962,163
Total comprehensive income for the period 608,861 (343,740) 1,668,637 6,413,424

* This amount represents the net gain on sale of financial assets at fair value through other

comprehensive income after deducting the income tax for 24%.

The accompanying notes from 1 to 22 are an integral part of these interim condensed

financial statements and should be read with them



MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2017 {(UNAUDITED)

Authorized
Paid-in Statutory Voluntary Fair value Retained Profit for
capital reserve reserve feserve eamings * the period Total
JD JD JD JD JD JD JO
30 June 2017 -
Balance as at 1 January 2017 21,000,000 5,250,000 2,000,000 2,039,297 11,894,576 - 42,183,873
Declared Dividends (note 21} - - - - (2,520,000) - {2,520,000)
Total comprehensive income for
the period - - - (372,735) 335,501 1,703,871 1,666,637
Balance as at 30 June 2017 21,000,000 5,250,000 2,000,000 1,666,562 9,710,077 1,703,871 41,330,510
30 June 20186 -
Balance as at 1 January 2016 21,000,000 4,674,757 1,200,000 3,773,247 6,773,785 - 37,421,889
Declared Dividends (note 21) - - - - (1,050,600} - (1,050,000)
Total comprehensive income for
the period - - - (1,706 417) 2,962,163 5,157,678 6,413,424
Balance as at 30 June 2016 21,000,000 4,674,757 1,200,000 2,066,930 8,685,948  5,157.678 42,785313

* This item includes restricted unrealized gain as at 30 June 2017 amounted to JD 17,788
(30 June 2016: JD 304,513) according to Jordan Securities Commission instructions.

The accompanying notes from 1 to 22 are an integral part of these interim condensed
financial statements and should be read with them



MIDDLE EAST INSURANCE
PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2017 (UNAUDITED)

OPERATING ACTIVITIES
Profit for the period before tax

Adjustments for non-cash items

Depreciation and amortization

Net change in unearned premiums reserve

Net change in mathematical reserve

Net change in outstanding claims reserve

End of service provision

Net change in fair value of financial assets at fair value through

profit or loss

Gain from sale of investment properties

Gain from sale of property and equipment

interest expense

Interest income

Cash flows from operating activities before changes in
working capital

Cheques under collection

Accounts receivable, net
Reinsurance receivables

Other assets

Accounts payable

Reinsurance payables

Accrued expenses and other liabilities
End of service paid

Net cash flows from operating activities before income tax
paid

Income tax paid
Net cash flows from operating activities

Investing Activities

Proceeds from sale of property and equipment

Proceeds from sale of investment propertr

Proceeds from sale of financial assets at fair value through other
comprehensive income

Purchase of investment property
Life polices holders loans

Purchase of property and equipment
Purchase of intangible assets
Interest received

Net cash flows from investing activities

Financing Activities

Loans

Banks overdraft
Dividends paid
Interest paid

Net cash flows used in financing activities

Net (decrease) increase in cash and cash equivalent
Cash and cash equivalent, at the beginning of the period

Cash and cash equivalent, at the end of the period

For The Six Months Ended
30 June
Note 2017 2016
JD JD

1,894,070 6,351,098
305,596 302,153
91,300 345,325
(221 ,8851 229,534
384,46 36,025
31,989 24,961
652,332 928,844

- {(5,345,236)

(22,500) -

- 51,648
{189,997) {102,057)
2,925,366 2,822,295

(79,581) (156,642)
(2,029,726) (618,566)
887,790 (2,026,951
(236,893) {122,937

423,386 200,307
17,723 (453,791)
721,178 697,648
- (7,325)
2,629,243 334,038
(1,538,067) (86,087)
1,091,176 247 951

22,500 -

- 6,024,512

598,042 4,526,896
6 (51,821)  (163,542)
71,216 26,959
(71,616) (4,170)
- (41,545)
189,997 102,067
758,318 10,471,167
s (4,992,369)
- 469,618
(2,520,000) (1,050,000
- (51,648
(2,520,000} (5,624,399)
(670,508) 5,094,719
17 12,542,226 5,889,395
17 11,871,720 10,984,114

The accompanying notes from 1 to 22 are an integral part of these interim condensed
financial statements and should be read with them



MIDDLE EAST INSURANCE

PuUBLIC SHAREHOLDING COMPANY

STATEMENT OF UNDER WRITING REVENUES FOR THE LIFE INSURANCE
FOR THE SiX MONTHS PERIOD ENDED 30 JUNE 2017 (UNAUDITED)

Life
30 June 30 June
2017 2016
JD JD
Written premiums -
Direct insurance 1,792,719 1,439,327
Reinsurance inward business 695,736 654,785
Total premiums 2,488,455 2,094,112
Less:
lLocal reinsurance share 681,536 641,926
Foreign reinsurance share 1,271,445 844 165
Net Written premiums 535,474 608,021
Add:
Mathematical reserve at the beginning of the period 5,383,236 5,001,922
Less: Reinsurance share 315,638 277,631
Net mathematical reserve 5,067,698 4,724,291
Less:
Mathematical reserve at the end of the period 5,241,397 5,272,063
Less: Reinsurance share 395,584 318,238
Net mathematical reserve 4,845,813 4,953,825

Net earned revenues from the written premiums 757,359 378,487




MIDDLE EAST INSURANCE
PusBLIC SHAREHOLDING COMPANY
STATEMENT OF CLAIMS COST FOR THE LIFE INSURANCE

FOR THE SiX MONTHS PERIOD ENDED 30 JUNE 2017 (UNAUDITED)

Paid claims

Maturity and Surrender of Policies
Less: Foreign reinsurance share
Net Paid Claims

Add:

Qutstanding Claims Reserve at the end of the period

less: Reinsurance share

Net Outstanding Claims Reserve at the end of the period

Less:

Outstanding Claims Reserve at the beginning of the period

Less: Reinsurance share

Net Qutstanding Claims Reserve at the beginning of the period
Net Claims Cost

Life
30 June 30 June
2017 2016

JD JD
635,400 880,941
305,682 236,705
512,104 694,860
428,978 422 786
891,938 854,605
730,863 703,669
161,075 150,936
818,406 958,038
675,038 771,365
143,368 186,673
446,685 387,049




MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

STATEMENT OF UNDERWRITING PROFITS FOR THE LIFE INSURANCE
FOR THE SIX MONTHS PERIOD ENDED 30 JUNE 2017 (UNAUDITED)

Life
30 June 30 June
2017 2016
JD JD

Net earned revenue from written premiums 757,359 378,487
Less:
Net claims cost 446 685 387,049
Add:
Insurance policies issuance fees 32,663 25,882
Investment income related to written premiums 403,424 377,276
Other Income 1,836 3,728
Total revenue 748,597 398,324
Less:
Policy acquisition cost 54,751 40,618
General and administrative expenses related to

underwriting accounts 201,366 163,752
Other expenses related to underwriting accounts 32,824 54,510
Total Expenses 288,941 258,880
Underwriting profit 459,656 139,444




1r1'800'8 608'769'8 099'sS 11 77 ¥wZ'Zr0's  BZE'EOP'L  SS0'LL EPL'GE el #05'60Z 3 e LEV'PEY S09'E6E olG'ZrE's E£I9'EEr'e
00Z'6EZ'L £52't5'e 129121 WOELL 9E9' 26T 8r'vaz’L  ZEP'EE ges'ot 0BE'ZEL zii'om - 206'FSk £LL'5rG PIZELL'S  SLIVRE'D
96¢'Z8L'E giz'orL'y  £rES0L 9g91'e 608'8.€ 6¥5'00Q')  AZR'ZZZ F42:11.54 ¥S0'986't SL2'E50°2 06L'EY ¥op'ZE £60'968 Ji¥Rt. ] £i5'srt £69'LL
269°120')4 LIF'LOL'EL  ELVIPE ZIB'10Z SkP'949 120168’ D9T'95Z ory'29T rEr'ozt'z IBEELT DBL'EY ¥oy'IE 209°IGE") 0Er'291'L  IBL'SZTE'S  MIY'9SE'D
610'e68's ESE'BSE'®  SOESI DI9EEL SEP'EPL 6E9'sZ8 [3: 3]0 STSeY EEE'B2L ELZ'S0L e 905095 861669 EZY'ZEE'S  BOL'6¥S'D
009'2Z8L'e 81009’y  Zeg'sol r10'06 204'¥EE 552'v96 ZEV'GET Br0'esz 0S2'10L'E 095°2222 080'EE (24813 160°10L S16'026 68951 gsz'ls
5/9'9Z9°0L  JE1'096'TI  Z8P'BST PESEZT 418 Th 2 +88'68L'F  SBY'EIE EI5'F0E 8012 ELLCEEE 089'EE [74%:14 £09'LsE’) £L0Ze'L SLIeY0's  946'0¥9'D
TV YSE'R 601'vEL'S  SHO'ER Z66'95 SEF'OBL'L 927981 bZE'SE o02'5E zZez'0Ly EOF0LZ 3 - sea'gle ozy'orz WE'6TTY 1Z9IED
LBE'E00'8 €6B'CL0'6  ZEE'lP 195'8E s6LBL'L PSE'STLL SBLLEE goaTiy 1BS'YSH'E YEELES Y L0426 ¥E5'901 GST'HET pL'EET's BeEssl GZE'GL
ore'122' ov6'ske = S = o Biz's IELE £0L'BOL'L ¥p2'690 o wBeL'L 06ZZ EES'BYL 19L'pL
SIG'6Z'LI BHO'R08'BL  LID'LG ES5'56 PEQ'ERE'S \ZERESE  LZE'YER SOR'IGk ZIE'TIV'S 05'229's \0L'26 ¥85'004 988'269'T 51040 BIE'9EE'D  LZUZIPD
12'ez9') €09'EET’} e = i Frys aar ZET'rSP' 059Gz 2 EFO1B Fi¥4 14 609'06 g96°08
PPZ'E00'3L  SPZ'PISL) LIO'LG £55'56 VES'ERE'T 128895’ OSL'pEP LEE15F oEL'BIL0Y 158'155°F 10428 95'901 EFR'OLS'Z OVFSSP'Z BOSSDE'D BS1'SZE'Q
or ar ar ar ar or ar or ar ar ar ar ar ar ar ar
8102 00z 9102 20z 90z 102 : 11474 Loz :11:*4 0z ol Hoz 1104 2102 o10Z FAl 4
[T SO [eaipap Aimaen Ayradand pae aang uoneny LR e

StUnguad VoL |M

WO SNUSALI PALIES 19N

SWNNBAI] PRIIBAUN 10N

BJBLS BOURNSUIRN | 5507
sAlesel sumnuasd paliesul)
pouad ey) jo pus e Fouejeg
16587

BANSIY
SWINJWalY pHUBRUN 10N
aetis GOUBRMSUIBY 5567
aasases swnnuad pawsseun

pouad
su1 40 Buranbieq euy Je eauereg
POV

SWnpURld USEM 19N

aeys pousxYsuRl ubasoy
BIBLS BILIBNSUBY [2307)

5587
sWwnaLy @0}

SSeusng
BOUBEISLIBI QUBMLUI BANEDEY
BaUBMEU DaKg

SSUMAIY UM

(a3nianvNn) 2102 INNC 0E Q30N GOIY3d SHINOW XIS 3H) ¥04
IINVNNSN| TYYINIO) THL MO SINNIATY ONILINA ¥IAN( 40 INFWILVLS
ANVANO9 ONIOTOHINVYHS 2nand



gi1'Go4's 650'¥9L'S 9622 giz'oe ovl'viv 101'Z59 a {5a} 0:5'09 £0L'ZZ - S Bs've 69C'LL vER'ISSY  SSEBFD'S 1200 SWRID 18N
SR FE0°ZL IZVEEF'EY  EEEPY oreat ZEO'TL TP 5Z6'01 yZZ'CL vIE'DEY 29481 DOZ'E  00LC Z6MGPS  OLLLEGS  JSE'B6R'0M  TIB'EZYEL pouad s jo BunnsBeq
o 1B BAYesey suier) Supumising jaN
9LL'Ele ¥OT'IVE S = BHL'GIL 297'061 20421 0L Zoa'0L zZ08'0L . 3 861’18 BEP'19 - M {peuodasun) arms BXURMSUIGH
¥8e'909' 41 1E9'4520L 50979 192201 889'Z8 006'ES vy ozs'ice  BS9lOrZl  VEL'BLL'S  DOD'SS  ODO'BL IREEBVET  BGZEYST  PIEEGEL OHpre't {pouoden) aseys ecuRmswEY
B
120'195'L 8zZ'v09'L 000°L 000’} 120 1¥2 ZOE'08T 656°E1 GS8'E} 9Z5'001 979'801 - S vaLZLL ¥BLZIE  SLO'EOVL Liv'ie0') payadann
Z60'52Y'8Z PE6'28V'ZT  BEG'SL 0961l ZLYZEL trL'vEl 00r'E9r 00S'sSy  BSUPLZEL  ZBIZDTE 0009 DOLLR  GIT'I6ET  TLLEMOT 990'892° 1 SPLIEETL pepodey
pouad au jo
BuiunBiag &) 1B sasasey swiel) Bupumsing
8587
SZH'OGLZL \Be'so8'El  GELE) ZZL'62 1zo'ozh 68E'C02 BLL'GH ¥Z0'GH ras'eol 96Z'89t goL't  ODZ'E  TYE'OSS SSZEES  0S06SZ'IL  GEY'O0B'TL oy pouad iz aasesay swield Bupumsing 8N
€05'6EC [2-TN = 4 - 2 ZSYTLL 881’58z oLz LoL'eh 96926 zoa'oL 3 - ggr'19 86v'19 - * {psuodas un) WO 8BS SURMSUIGY
oep'esD’ Ly 196'700'0L 69595 EGS'OVF  SBE'ZDY 9ac'6at £z0'0ay €59°605  46£'009'C \5C'I00'S  000'ZS  000'BL EESSROT  BEOZPLZT  6ZL'OI0T  996'VDE'L {pevodal) BrEUS BWENSUEY
5587
50'282°L Fax g W14 000't 000'L or9'arZ Lp'L0F 6SE'EL BSE'EL 08¥'0EL 9z9'001 = = [4: T8} vas'zZil  BSLZEL wez'Lzo'L peucdan
12 ETT 1Z0'aRb'ET  BOE'E9 siZ'69r  ZIFESE 255°042 0s5'CBP SZV'EIS  ¥S'IEL'S EORIEL'S  00L09 DO0LME  BLSTIOZE  L66'VEZE  Z0'Z09'ZE  BOZPBLEL payodey
pua pousd j8 saesel suwer) Bupumsing
Py
vLO'rPB0'S S0E'6E'S  06AT ore'sl 151’99 0:0'EL5 von't Sib 00E'eBE PR9'SE - A - L #Z8'E 102'8Ly 2SIl SWe pred 18N
Z20'GL6'0} ISYTIVE TR £9E'LY 90%'L00'L HEVOZ'S  Z9E'EE 98¢ oeg'eyE's EZE0IE - - PILIZS  LSER 179's5 £r0'99 s soumnsUia) UBE |
019'00Z'1 oLl - - - o9 8£0't pIZOLVE  Sv9'9R = - 58§ 591 t0T'L6 2977 areys GouensURI [E307
BEQ'EFZ’L SEL'oEE’l - - - - - 8 619 - - - 20v'E ZITPe'L  LE'eTEl sauancoey
12587
$HZ'OLs'el E'PIO'E ELZ't1 €0z'on 155'29%°) Wp'2iL'L 9BLEE 6ES'L t65'0F°0L  LIB'EIE o O LIE'GLS $E9'Z5 I51'Z86'S 665'Z0Z'9 SWR pled
ar ar ar ar ar ar ar ar ar ar ar ar ar ar ar ar
o102 0z 0z 0oz S0z Loz 20z noz 8102 2102 910z LKz o0z 202 9102 0oz
oL [T =] Apgen) Apadaxd pue axg LOEIAY BuULEW 010N

(a3uanvnn) 2102 aNNF 0€ Q30N QORI SHLNOW XIS 3H) 804
IONVHNSN] TVHINTD IHL HOL LSO SWIVID 40 INFWILVLS

ANVANOD DNIQTOHIMVHS JM8nd



69Z'TRE L 96E'R0E°L OZV'EY 19L'sE 050’641 \OE'0bT 16265 BLLFE ¥ra'961 BEY'S6 0¥ (i1 8- 8 $ZE'0EE gLe'piE  Z5EL95 589'88S
FEEL'E ¥E0156'C 05’81 6ZE'0Z [t E6L'6F9 g’z PEL'ES 9r5'¥e9 WL ZIr'oL 79221 8L oslL'Gre  ¥eP'EOL’L SSS'IELL
€Z6'628'L S15'066's  vO2'Q ZELL BYEEET BOE'06Z 18515 oog'ar pILGIS  vER'eZO zot'L z's avy EBT 06’592 00SPLL BYLBEL
652’521 SBE'DHE - - - - 059’84 0s98L - : oTL'y ozL'Y 6BE" 101 rack )
veL'zL veL'gre  orsot 26570 0LL162 SZV'ESE 1ER'0l vEE'Y 2106 109'29 osZ'e osz'e pLOEL 06¥89 SEYLGZ 102'11g
SOL'SH Y osrorE'y 02119 SEP'SS 29'0L9 60'068 5IZT2L ElS'8g 064'182 615'9E8 rig'1z oee'se B0.L'269 pEA'FI.  SEE'GESt orT'eLL’s
208'vZy 651'LZ5 o0f'L 069'8 05701 192'8EL == ) Lig'vh [Z5:3:113 L28'PEL ] o8y Zez'|t EBG'GH Z0E°2LL 6Z0've2
125°2v0 ] - - - - o150t sar'ez 1STZIE STEY GLVIT o518z SiLvIE BIOOIE  ZLYEOL £55'99
942'591'S 650'P9L'S  982T 91z'0e ovL'pLy 101°259 -8} {ca) 0i5'99 [ g N : 85.'rs 69’1 pEe'ISS'Y 5GE'eH0's
1’6008 606'Z69'9  099'SS 91022 FRZIHFOL  WZEEOP'L 55022 3481 gez'igy ¥05'6BZ e & Flagidd SDO'EEE  DISTHE'S cio'ear's
ar ar ar ar ar ar ar ar ar ar ar ar ar ar ar ar
910z Fil+4 1074 202 gloz ati~4 o0z 0o 910z 102 10z 202 9t0z 10T 910z 0z
TR RG] M Kymegery Aypadad pue ang UOnBIAY VY- PN

1yosd Bugussapun

sosuadry o)

winwsd

LBl O) pojEal sesubde
BANBASILIRUDE PUS [RIOUE0)
SWhRUSA S501 JO 5590%T

1509 uopEInboe A0

597

ONUBARL [IOL

£59) BOUENSS) sermod SOURINSLY
POAIBIaS FUDISSILALCT

PR

1500 SUNEY 10N
5587
sumpuasd
LISTILIM LI0J} GNUIARS patLies JoN

(aaLianvnn) 2102 INNPC 0 Q3ANT Oad SHLNOW XIS 3H] HO4

JINVHASNI TVHINTD FHL HO4 S11308d ONILIIMEIANN JO INIWALYLS
ANYdWON ONIGTIOHIHUVYHSK J21Mand



MIDDLE EAST INSURANCE

PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 JUNE 2017

{1) GENERAL

Middle East Insurance Company was established on 28 June 1962 and registered as a Jordanian
public limited shareholding Company under No. (9). The Company increased its authorized and
paid in capital through the years to become 21,000,000 shares at par value of JD 1 each. The last
adjustment on capital took place during 2011.

The Company is engaged in insurance business against accidents, fire, marine, transportation,
vehicle insurance, public liability, aviation, medical insurance and life insurance.

The interim condensed financial statements were approved for issuance by the Company's board
of directors in its meeting No. (4) Held on 18 July 2017.

{2) BASIS OF PREPARATION

The interim condensed financial statements for the six months period ended 30 June 2017 were
prepared in accordance with International Accounting Standard (34) Interim Financial Reporting.

The Jordanian Dinar is the functional and reporting currency of the financial statements.

The financial statements have been prepared on historical cost convention, except for financial
assets at fair value through profit or loss and financial assets at fair value through other
comprehensive income that have been measured at fair value at the financial statement date.

The interim condensed financial statements do not contain all information and disclosures required
for full financial statements prepared in accordance with International Financial Reporting
Standards, and should be read in conjunction with the Company's annual financial statements as
of 31 December 2016. In addition, results for the six months period ended 30 June 2017 do not
necessarily indicate to the results that may be expected for the financial year ending 31 December
2017.

Changes in accounting policies

The accounting policies adopted in the preparation of the interim condensed financial statements
are consistent with those followed in the preparation of the Company's annual consolidated
financial statements for the year ended 31 December 2016, except for the adoption of new
amendments effective as of 1 January 2017.

Amendments to |AS (7) Statement of Cash Flows: Disclosure Initiative
Limited amendments which require entities to provide disclosures about changes in their liabilities
arising from financing activities, including both changes arising from cash flows and non-cash
changes (such as foreign exchange gains or losses). However, the adoption of these amendments
have no impact on the Company's interim condensed financial statements.

Amendments to IAS (12} Income Taxes: Recognition of Deferred Tax Assets for Un-
recognised Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts the
sources of taxable profits against which it may make deductions on the reversal of that deductible
temporary difference and some other iimited amendments, the adoption of these amendments
have no impact on the Company's interim condensed financial statements.
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Business Segment

The business segment represents a set of assets and operations that jointly provide products and
service subject to risks and returns different from those of other business sector which is measured
based on the reports used by the chief operating decision maker.

The geographic segment relates to providing products and services in a defined economic
environment subject to risks and returns different from those of other economic environments.

Estimation uncertainty

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of financial assets and liabilities and disclosure of
contingent liabilities. These estimates and assumptions also affect the revenues and expenses and
the resultant provisions. In particular, considerable judgment by management is required in the
estimation of the amount and timing of future cash flows when determining the level of provisions
required. Such estimates are necessarily based on assumptions about several factors involving
varying degrees of judgment and uncertainty and actual results may differ resulting in future changes
in such provisions.

The details of significant estimates made by management are as follows:

- A provision of doubtful debt is estimated by the management based on their principles and
assumptions according to Insurance Commission Regulation.

- The financial year is charged with its related income tax in accordance with laws and
regulations.

- The management periodically reviews tangible and intangible assets useful life in order to
calculate the depreciation and amortization amount depending on the status of these assets
and future benefit. The impairment loss (if any) appears on the statement of comprehensive
income.

- The outstanding claim reserve and technical reserve are estimated based on technical
studies and according to Insurance Commission Regulation and actuarial studies.

- A provision on lawsuit against the Company is made based on the Company's lawyers'
studies in which contingent risk is determined, review of such study is performed periodically.

- The management periodically reviews whether a financial asset or group of financial assets is
impaired, if so this impairment is taken to the statement of comprehensive income.



(3) __DEPOSITS AT BANKS

This item represents the following:
31 December

30 June 2017 2016
Deposits Deposits matures  Deposits matures
matures within  between 1 month  after 3 months
one month - 3 months -1 Year Total Total
JD JD JD JD JD
(Unaudited) (Audited)

2016 -
Inside Jordan 10,292,213 309,631 48,750 10,650,594 10,150,262

The annual interest rate on the deposits in Jordanian Dinar ranged between 2% to 4.8% and on
the deposit in US Dollar and GBP ranged between 0.25% to 1% during the period ended 30 June
2017.

Restricted balances which represent pledged deposits in favor of the General Manager of the
Insurance Commission amounted to JD 325,000 as of 30 June 2017 and 31 December 2016
deposited in the following banks:

30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)

Jordan Ahli Bank 276,250 276,250
The Housing Bank for Trade and Finance 16,250 16,250
Cities and Villages Development Bank 16,250 16,250
Jordan Dubai Islamic Bank 16,250 16,250
325,000 325,000




(4) FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

This item consists of the following:

30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)

Inside Jordan

Quoted shares 5,482,048 6,031,115
Outside Jordan

Quoted shares 2,132,650 2,235,915
Total 7,614,698 8,267,030

(5) FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

e e e e e ————————————

This item consists of the following:

30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)
Inside Jordan
Quoted shares 12,259,200 12,129,120
Unquoted shares 2,516,635 3,094,605
Total 14,775,835 15,223,725
Qutside Jordan
Quoted shares 4,929,462 5,128,605
Unguoted shares 1,105,949 1,105,949
Total 6,035,411 6,234,554
20,811,246 21,458,279

The financial assets at fair value through other comprehensive income include unquoted shares
amounted to JD 3,622,584 as at 30 June 2017 and JD 4,200,554 as at 31 December 2016 which
shown at fair value estimated by the Company’s management which approximate the book value
at the date of preparation of the interim condensed financial statements .

-10-



{6) INVESTMENT PROPERTIES
This item consists of the foliowing:

2017 -

Cost -

Balance at the beginning of the period
Additions

Disposals

Balance at the end of the period

Accumulated depreciation -
Balance at the beginning of the period

Depreciation for the period
Balance at the end of the period

Net investment properties at the end of the period

2016 -

Cost -

Balance at the beginning of the year
Additions

Disposals

Balance at the end of the year

Accumulated depreciation -
Balance at the beginning of the year
Depreciation for the year

Balance at the end of the year

Net investment properties at the end of the year

k]

181,002 (30 June 2016: JD 180,105).

Lands Buildings* Total
JD JD JD

12,979,203 14,187,351 27,166,554
103 51,718 51,821
12,979,306 14,239,069 27,218,375
- 1,850,480 1,850,480
- 181,002 181,002
= 2,031,482 2,031,482
12,979,306 12,207,587 25,186,883
14,330,603 13,906,877 28,237,480
2,726 280,474 283,200
{1,354,126) - (1,354,126)
12,979,203 14,187,351 27,166,554
S 1,488,914 1,488,914
- 361,566 361,566
- 1,850,480 1,850,480
12,979,203 12,336,871 25,316,074

The depreciation of the investments properties for the pericd ended at 30 June 2017 was JD

The fair value of investment properties has been determined by real estate experts as of 31

December 2015 for JD 37,346,893.

=11-



(7) ACCOUNTS RECEIVABLE, NET

This item consists of the following:

Policy holders receivables
Agents receivables
Brokers receivables
Employee receivables
Other

Less: Provision for doubtful debts

(8) REINSURANCE RECEIVABLES, NET
This item consists of the following:

Local insurance Companies
Foreign reinsurance Companies

Less: Provision for doubtful debt for reinsurance receivables
Net reinsurance receivables

-12-

30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)
6,261,263 4,275,009
688,893 692,986
1,035,031 801,491
132,620 113,730
453,289 658,154
8,571,096 6,541,370
596,640 596,540
7,974,456 5,944 730
30 June 31 December
2017 2016
JD JD
{Unaudited) {Audited)
1,561,072 1,235,799
3,741,942 4,955,005
5,303,014 6,190,804
310,824 310,824
4,992,190 5,879,980




(9) ACCOUNTS PAYABLE
This item consists of the foliowing:
30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)

Agents payables 87,138 100,467
Employee payables 2,29 591
Brokers payable 121,295 102,167
Other * 1,305,412 889,525

1,516,136 1,092,750

* This amount represents garage payables and vehicles' spare parts, in addition to brokers,

hospitals and pharmacies.

(10} REINSURER PAYABLES
The item consists of the following:
30 June 31 December
2017 2016
JD JD
{(Unaudited) (Audited}

Local insurance Companies 444 370 472,464
Foreign reinsurance Companies 6,707,472 6,661,655

7,151,842 7,134,119

=4



(11) INCOME TAX

A- Income tax provision

The movement on the income tax provision is as follows:
30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)

Balance at beginning of the period/ year 1,728,685 284,853
Income tax paid (1,538,067)  (1,035,939)
Income tax expense for the period/ year 335,808 1,544,351
Tax effect for the sale of financial asset at fair value through

other comprehensive income 105,948 935,420
Balance at the end of the period/ year 632,374 1,728,685

The income tax expense appears in the statement of income represents the following:

30 June 30 June
2017 2016
JD JD
(Unaudited)  (Unaudited)
Income tax for the period 335,808 1,416,343
Amortization for deferred tax liabilities - (221,642)
Recognized deferred tax assets (145,609) (1,281)

190,199 1,193,420

A summary of the reconciliation between accounting profit and taxable profit is as follows:

30 June 30 June
2017 2018
JO JD
{(Unaudited) {(Unaudited)

Accounting profit 1,894,070 6,351,098
Non taxable income (2,901,855)  (2,855,627)
Non deductible expenses 2,406,981 2,405,960
Taxable profit 1,399,196 5,901,431
Effective income tax 335,808 1,416,343
Effective income tax rate 18% 299,

-14 -



Income tax

Final settlement between the Company and Income and Sales Tax Department was reached up to
31 December 2014.

Income tax return was submitted for the years 2015 and 2016 and it is still not reviewed by income
and Sales Tax Department up to the date of financial statements.

Sales tax

Final settiement between the Company and Income and Sales Tax Department was reached up to
31 December 2014.

B- Deferred tax assets/ liabilities

This item consists of the foliowing:
31 December

30 June 2017 2016
Balance at Balance at
the beginning Amounts Amounts the ending of Deferred Deferred
of the period released  added the period Tax Tax
JD JD JD JD JD JD
A. Deferred tax asset: (Unaudited)  (Audited)
Unrealized loss from financial asset at
fair value through profit or loss 45,631 - 606,701 652,332 156,560 10,951
45,631 - 606,701 652,332 156,560 10,951
B. Deferred tax liabilities:
Unrealized gain (loss) from financial
asset at fair value through other
comprehensive income 2,683,285 {28) (490,412) 2,192,845 526,283 643,988
2,683,258 (28) (490,412) 2,192,845 526,283 643,988
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Movement on deferred tax asset and liability consists of the follows:

Liabilities Assets
30 June 31 December 30 June 31 December
2017 2016 2017 2016
JD JD JD JD
(Unaudited) (Audited) (Unaudited) (Audited)

Balance at the beginning of the

period/ year 643,988 1,413,224 10,951 -
Additions - - 145,609 10,951
Releases {(117,705) (769,236) - -
Balance at the ending of the period/

year 526,283 643,988 156,560 10,951

(12) PAID-IN CAPITAL

A authorized and paid-in capital amounted to JD 21,000,000 divided into 21,000,000 share, the par
value of each is JD 1.

{13) LEGAL RESERVES

The Company did not deduct the legal reserves and fees in accordance with the provisions of the
Companies Law, as this is an interim financial statements

(14) FAIR VALUE RESERVE

This item consist of the increase in fair value for financial instruments through other comprehensive
income as follow:
30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)

Beginning balance for the period/ year 2,039,297 3,773,347
Changes during the period/year (490,440) (2,281,645)
Deferred tax liability 117,705 547,595
Ending balance for the period/ year 1,666,562 2,039,297

-18 -



(15) NET GAIN FROM FINANCIAL ASSETS AND INVESTMENTS

This item consists of the following:

30 June 30 June
2017 2016
JD JD
(Unaudited)  (Unaudited)
Cash dividends received (financial assets at fair value
through profit or loss) 516,101 509,765
Cash dividends received {financial assets at fair value
through other comprehensive income) 1,065,826 1,086,369
Net change in fair value of financial assets at fair value
through profit or loss (Shares) (652,332) (928,844)
Gain from sale of investment property - 5,345,236
Investment building expenses (180,607) (256,477)
Net rent revenue 127,781 112,096
Total 876,769 5,868,145
Less: transfers to underwriting accounts - Life Department (379,611) (334,075)
497,158 5,634,070

(16) __ BasIic AND DILUTED EARNINGS PER SHARE

The earning per share is calculated by dividing the profit for the period by the weighted average
number of shares during the period, as follows:

For the three months ended For the si)lt months ended

30 June 30 June
2017 2016 2017 2016
JD JD JD JD
(Unaudited) (Unaudited) (Unaudited)  (Unaudited)
Profit for the period/ (JD) 570,146 218,139 1,703,871 5,157,678
Weighted average number of
shares/ share 21,000,000 21,000,000 21,000,000 21,000,000
JD/ Fils JD/ Fils JD/ Fils JD/ Fils
Basic and diluted earnings per
share from the period profit 0,027 0,010 0,081 0,246

The basic earnings per share is equal to the diluted earnings per share for the period profit.

-17-



(17) _CASH AND CASH EQUIVALENT

The cash and cash equivalents within the statement of cash flows represent the following:

30 June 31 December

2017 2016
JD JD
(Unaudited)  (Audited)

Cash on hand and at banks 1,546,126 2,716,964
Add; deposits at banks mature within three months 10,650,594 10,150,262
Less: deposit pledged in favor of general manager of

insurance commission (Note 3) 325,000 325,000
Net Cash and cash equivalent 11,871,720 12,542,226

{18) RELATED PARTY TRANSACTIONS

During the year, the Company entered into transactions with major shareholders, board members
and directors in the Company within the normal activities of the company. All debts provided to
related parties are considered performing and no provision has been taken.

Prices polices and terms of the transactions with related parties are approved by the Company's
management.

The following represent summary of related parties’ transactions:

Related party Total
Board of
directors Executive 30 June 31 December
members  management 2017 20186
JD JD JD JD
(Unaudited) (Audited)
Statement of financial position items
Accounts receivable - 86,559 86,559 72,273
Reported claim and accounts payable 7213 5,918 13,131 12,109
30 June 30 June
2017 2016
JD JD
(Unaudited) (Unaudited)
Statement of income items
Written premium 4,197 2,654 6,851 7,940
Claims 454 1,911 2,365 2,729
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The following represent benefits summary (salaries and remunerations) for executive management:

30 June 30 June
2017 2016
JD JD
{(Unaudited) (Unaudited)
Salaries and remunerations 703,730 638,636
Others 1,200 1,043
704,930 639,679

{19) LAWSUITS AGAINST THE COMPANY

The Company is a defendant in a number of law suits, the management and legal advisor believe
that the lawsuit provision recorded of JD 4,527,730 is sufficient to meet obligations that may arise
from the lawsuits

{20) CONTINGENT LIABILITIES

As at the date of interim financial statement, the Company has contingent liabilities represented in
letter of guarantees amounted to JD 1,270,175 (31 December 2016: JD 1,483,418).

21 DECLARED DIVIDENDS

The General Assembly of shareholders decided in its ordinary meeting on 24 April 2017 to
distribute cash dividends amounted to JD 2,520,000 equivalent to 12% of paid-in capital. Also, The
General assembly in its ordinary meeting of shareholders on 25 April 2016 decided to distribute
cash dividends amounted to JD 1,050,000 equivalent to 9% of paid-in capital. .

-10-



(22) STATEMENT OF FINANCIAL POSITION FOR LIFE

Assets
Bank deposits

Financial assets at fair value through other comprehensive

income
Investment properties
Life policy holders loans
Total investments

Cash on hand and at banks
Account receivable, net
Reinsurance receivable
Cheques under collection
Property and equipment, net
Other assets

Total assets

Liabilities and head office rights

Technical reserves

Qutstanding claim reserve, net
Mathematical reserve, net
Other technical reserves

Total technical reserves

Accounts payable
Accrued expenses
Reinsurance payable

Income tax provision
Deferred tax liabilities
Qther liabilities

Total Liabilities
Cumulative change in fair value reserve
Head office current account

Total liabilities

30 June 31 December
2017 2016
JD JD
{Unaudited) (Audited)
447 855 595,479
5,769,477 5,767,950
396,000 396,000
583,355 664,571
7,206,687 7,424,000
615,085 428,698
3,769,980 2,053,401
127 477 54,781
507,141 427,561
8,569 7,909
484 896 390,649
12,719,535 10,786,999
161,075 143,368
4,845,813 5,067,698
50,000 50,000
5,056,888 5,261,066
222,213 126,954
4,521 5,540
957,922 308,609
44,857 18,761
409,517 409,151
2,007,609 1,544,046
3,646,639 2,413,061
1,296,804 1,295,644
2,719,204 1,817,228
12,719,535 10,786,999
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