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UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
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Ernst & Younqg Jordan
P.0.Box 1140
Amman 11118

Building a better Jordan
working world Tel: 00 962 6580 0777/00 962 6552 6111

Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TO THE BOARD OF DIRECTORS OF NATIONAL POULTRY COMPANY
AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
National Poultry Company (Public Shareholding Company) (the Company) and its subsidiaries
(the Group) as at 30 June 2017, comprising of the interim consolidated statement of financial
position as at 30 June 2017 and the related interim consolidated statements of comprehensive
income, changes in equity and cash flows for the six months period then ended and explanatory
notes. Management is responsible for the preparation and presentation of these interim
condensed consolidated financial statements in accordance with International Accounting
Standard IAS 34 (Interim Financial Reporting). Our responsibility is to express a conclusion on
these interim condensed consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of Interim financial information consists of making inquires, primarily of
persons responsible for the financiai and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are nof prepared, in all
material respects, in accordance with IAS 34.

Amman - Jordan

31 July 2017 £ ¢ 4 M



NATIONAL POULTRY COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AT 30 JunE 2017 L
30 June 31 December
Notes 2017 2016
JD JD

ASSETS (Unaudited) {Audited)
Non-current assets -
Property, plant and equipment 3 33,834,628 35,562,635
Current assets -
Biological assets — mature and productive 1,674,947 1,497,761
Biological assets - immature 1,133,085 1,125,143
Total biological assets 2,808,032 2,622,904
Inventories 18,854,684 17,476,017
Accounts receivable and other current assets 21,239,704 17,254,336
Due from related parties 5 348,771 1,719,684
Cash on hand and bank balances 1,737,762 910,545

42,180,921 37,060,582
TOTAL ASSETS 78,823,581 75,246,121
EQUITY AND LIABILITIES
Shareholders’ equity
Paid in capital 1 30,000,000 30,000,000
Statutory reserve 1,854,839 1,854,839
Retained earnings 34,487 194 35,787,036
Total shareholders’ equity 66,342,033 67,641,875
LIABILITIES
Current liahilities-
Accounts payable and other current liabilities 8,559,557 7,203,573
Due to related parties 5 3,737,466 -
Short-term notes payable - 33,779
Income tax provision 184,525 366,894
Total liabilities 12,481,548 7,604,246
TOTAL EQUITY AND LIABILITIES 78,823,581 75,246,121

The attached notes from 1 to 7 form part of these interim condensed consolidated financial statements



NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS AND Six MONTHS ENDED 30 JUNE 2017 (UNAUDITED)

For the three months For the six months
ended 30 June ended 30 June
2017 2016 2017 2016
JD JD JD JD

Sales 17,670,450 19,024,961 33,902,161 34,359,640
Less: Cost of sales (16,210,218) (17,647,772)  (31,813,815)  (32,696,041)
Gross profit 1,460,232 1,377,189 2,088,346 1,663,599
Other revenues {expenses), net 26,526 {24,627) 51,850 9,531
Selling and distribution expenses (1,041,823) (920,494} (1,971,083) (1,776,369)
Administrative expenses (496,961) (491,322) (996,195) {966,409)
Provision for spare parts, consumables

and slow moving inventory (294,521) - (348,608) -
Bank charges (1,079) (1,254) (3.521}) {15,804)
Loss for the period before tax (347 ,626) (60,508) (1,179,211) (1,085,452)
Income tax {69,265) (269,071) (120,631) {199,558)
Loss for the period (416,891) (329,579} {1,299,842) (1,285,010)
Add: Other comprehensive income items - - - -
Total comprehensive loss for the period (416,891) (329,579) (1,299,842) {1,285,010)

JODIFils JOD(Fils JOD/Fils JOD/Fils

Basic and diluted loss earnings per share (0/014) {0/011) {0/043) (0/042)

The attached notes from 1 to 7 form part of these interim condensed consolidated financial statements



NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE SiX MONTHS ENDED 30 JUNE 2017 (UNAUDITED)

Paid in Statutory Retained

capital reserve eamings Total
JD JD JD JD

For the six months ended 30 June 2017

Balance at 1 January 2017 30,000,000 1,854,839 35787,036 67,641,875
Total comprehensive income for the period S o {1,299,842) (1,299,842)
Balance at 30 June 2017 30,000,000 1,854,832 34,487,194 66,342,033
For the six months ended 30 June 2016

Balance at 1 January 2016 30,000,000 1,460,559 46,990,933 78,451,492
Total comprehensive income for the period - - {1 .285,01 0) (1,285,010)
Dividends Paid - - (3,000,000) (3,000,000)
Balance at 30 June 2016 30,000,000 1,460,559 42,705,923 74,166,482

The attached notes from 1 to 7 form part of these interim condensed consolidated financial statements



NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE SiX MONTHS ENDED 30 JUNE 2017 {UNAUDITED)

OPERATING ACTIVITIES

Loss for the period before tax

Adjustments-
Depreciation

Profit (loss) from sale of property, plant and equipment

Spare parts, consumables and slow moving inventory
Provision
Provision for doubtful debts

Working capital changes -

Inventories and biological assets

Accounts receivable and other current assets
Accounts payable and other current liabilities
Amount due from related parties

Income tax paid

Net cash flows used in operating activities

INVESTING ACTIVITY

Proceeds from sale of property, plant and equipment
Purchase of property, plant and equipment

Net cash flows used in investing activity

FINANCING ACTIVITIES

Dividends paid
Short-term notes payable
Amaounts due to related parties

Net cash flows from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the ending of the period

30 June 30 June
2017 2016
JD JD
(1,179,211)  (1,085,452)
2,073,409 2,119,298
(22,045) 1,178
348,608 -
35,000 -
(2,212,403) (3,587,358)
{4,020,368) (1,970,806)
1,355,984 587,459
1 |370:91 3 -
{303,000) (464,576)
(2,553,113)  (4,400,257)
22,045 3,130
(345,402) (387,638)
(323,357) {384,508)
- (3,000,000)
(33,779) (24,737)
3,737,466 8,386,698
3,703,687 5,361,961
827,217 577,196
910,545 424 180
1,737,762 1,001,376

The attached notes from 1 to 7 form part of these interim condensed consolidated financial statements



NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

1 GENERAL

National Poultry Company (“the Company”) is a public shareholding company registered and
incorporated in Jordan in 1994 with an authorized and paid in capital of JD 30,000,000 divided into
30,000,000 shares at a par value of JD 1 each.

The Company's principal activities are slaughtering and marketing of chicken as well as producing
chicken feed, also establishing farms to raise chicken and producing meet products.

The subsidiaries’ principal activities are establishing farms to raise chicken and producing chicken
feed.

The Company's head office is located in Bayader Wadi Al-Seer, Amman — Hashmite Kingdom of
Jordan.

2 BASIS OF PREPARATION

The interim condensed consolidated financial statements as of 30 June 2017 are prepared in
accordance with International Accounting Standard 34, Interim Financial Reporting.

The interim condensed financial statements have been prepared under the historical cost
convention.

The interim condensed financial statement have been presented in Jordanian Dinars, which is
the functional currency of the Group.

The interim condensed financial statements do not contain all information and disclosures
required for full financial statements prepared in accordance with International Financial
Reporting Standards, and should be read in conjunction with the annual financial statements as
of 31 December 2016. In addition, results of the three month period ended 30 June 2017 are
not necessarily indicative of the results that may be expected for the financial year ending 31
December 2017.

CHANGES N ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed consolidated
financial statements are consistent with those followed in the preparation of the Group's annual
consolidated financial statements for the year ended 31 December 2016, except for the
adoption of new standards effective as of 1 January 2017.



NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2017 (UNAUDITED)

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative

Limited amendments which require entities to provide disclosures about changes in their
liabilities arising from financing activities, including both changes arising from cash flows and
non-cash changes (such as foreign exchange gains or losses). However, the adoption of these
amendments have no impact on the Group's consolidated interim condensed financial
statements.

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-
recognised Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts the
sources of taxable profits against which it may make deductions on the reversal of that
deductible temporary difference and some other limited amendments, the adoption of these
amendments have no impact on the Group's consolidated interim condensed financial
statements.

3. PROPERTY AND EQUIPMENT

During the six months ended 30 June 2017, the Company purchased property and equipment
valued at JD 345,402 (30 June 2016: JD 387,638).

4. INCOME TAX

Income tax expense for the company’s business for the six months ended 30 June 2017 and 30
June 2016 represents the income tax recorded on the profits of Al-Hilal Company for Feed
Production (subsidiary) in accordance with the Income Tax Law No. (34) for 2014 and feed
production activity was submitted under this tax law for 14%.

A tax exemption was granted for the Chicken raising activity on 1 January 2015.

In accordance with the Investment Promotion Law, the Company is granted tax exemption of

75% of its profits relating to the meat factory operations for 10 years commencing 3 March
2008.

The Group obtained final clearance from the Income Tax Department for the years up to 2014.

The Group has submitted its self-assessment statements to the Income and Sales Tax
Department for the year 2016 and 2015 and the audit of the Group's accounting records has not
been completed till the date of the interim condensed consolidated financial statements.

The Group may have deferred tax assets resulting from the Group taking provisions for debts and
slow moving goods. In view of the uncertainly of the realization of these assets, the Group's
management considers it appropriate not to show the tax effect as deferred tax assets in the
interim condensed consclidated financial statements.



NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

5 RELATED PARTY TRANSACTIONS

Related parties represent major shareholders, directors and key management personnel of the
Group, and entities controlled, jointly controlled or significantly influenced by such parties.

Delmonte Fresh Produce Company {Mother Company) opens letters of credit to purchase feed
on behalf of the Group, which in its turn settles the amount of the leiters of credit to Delmonte
Fresh Produce Company.

The interim condensed financial statements comprise of financial statements of the company
and it's subsidiaries (the "Group”) as at 30 June 2017:

Percentage Country of
Of ownership incorporation
National Pouitry Farms and Hatcheries Company Ltd. 100% Jordan
Badiah for Juice Company Ltd. 100% Jardan
Al-Hilal Company for Raising Chicken and Producing Feed Ltd. 100% Jordan

Balances with related parties included in the interim condensed financial statements are as

follows:
30 June 31 December
2017 2016
Due from related parties JD JD
(Unaudited) {Audited)
Delmonte Fresh Produce — The Parent Company - 1,203,454
Delmonte Jordan - Sister Company 348,771 516,230
348,771 1,719,684
Letters of credit - Delmonte Jordan - Sister Company 1,394,312 1,769,902
30 June 31 December
2017 2016
Due to related parties JD JD
{Unaudited) {Audited)
Delmonte Fresh Produce — The Parent Company 3,737,466 -




NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 {UNAUDITED)

Following is a summary of transactions with related parties included in the consolidated statement
of comprehensive income:
For six months ended

30 June 30 June
2017 2016
JD JD

(Unaudited) (Unaudited)

Sales — Delmonte Dubai — Sister Company 190,290 439,377

Compensation of the key management personnel is as follows:

For six months ended
30 June 30 June
2017 2016

JD JD

(Unaudited) {Unaudited)

Salaries and other benefits 97,128 94,836

6 CONTINGENT LIABILITIES

Bank guarantees

As of 30 June 2017, the Group had outstanding letters of guarantee of JD 463,880 (31 December
2016: JD 453,146) with total cash margin of JD 23,194 (31 December 2016: JD 22,857) in
respect of tenders and performance bonds relating to sales contracts.

Letters of credit

As of 30 June 2017, the Group had outstanding letters of credit of JD 1,394,312 and cash
collaterals of JD 69,716 as of 30 June 2017 (31 December 2016: JD 1,972,658 and cash
collaterals of JD 98,633) in respect of purchases of machinery and equipment and raw
materials. Letters of credit balance include an amount of JD 1,394,312 related to Delmonte
Jordan activities (a sister Company}.

Bills of collection

As of 30 June 2017, bills of collection amounted to JD Nil (31 December 2016: JD 33,779) without
cash collaterals.

Claims against the Group

The Group is a defendant in a number of lawsuits amounting JD 166,000 as of 30 June 2017 (31
December 2016: JD 166,000) representing legal actions and claims related to its ordinary course
of business. In addition, there is a public interest lawsuit held against the group related to food
security issue, the management and their legal advisor believe that it is not possible to predict any
financial implication, which may arise in the present , and that the recorded provision of JD
166,000 (31 December 2016: JD 166,000) is sufficient to meet the obligation that may arise from
the lawsuits.

-4-



NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2017 (UNAUDITED)

7

SEGMENT INFORMATION

For reporting purposes, the Group is organized into business units based on the reports that
are used by the executive director and the primary decision maker for the Group:

Chicken slaughterhouse

Feed
Chicken farms
Meat products

For six months ended 30 June 2017 {(Unaudited)

Sales

Total sales
Inter-segment sales

External sales

Sales

Total sales
Inter-segment sales

External sales

Other information

Segment assets

Segment liabilities

Other information

Segment assets

Segment liabilities

Chicken Chicken Meat
slaughterhouse Feed farms products Others Total
JD Jo JD JD JD JD
22,410,939 21,790,878 867,381 3,317,798 - 48,386,996
- (14,484,835} - - - (14,484,835}
22,410,939 7,306,043 867,381 3,317,798 - 33,902,161
For six months ended 30 June 2016 (Unaudited)
Chicken Chicken Meat
slaughterhouse Feed farms products Others Total
JD JD JD JD JD JD
20,502,788 23,992,734 481,977 4,090,085 - 49,067,584
- {14,707 944) - - - (14,707,944)
20,502,788 9,284,790 481,977 4,090,085 - 34,359,640
As of 30 June 2017 (Unaudited)
Chicken Chicken Meat
slaughterhouse Feed farms products Others Total
JD JD JD JD JD JD
43,718,526 25,932,799 2964 8,323,261 846,011 78,823,581
8,172,413 3,110,631 - 198,504 - 12,481,548
As of 31 December 2016 (Audited}
Chicken Chicken Meat
slaughterhouse Feed farms products Others Total
JD JD JD JD JD JD
44,253,847 21,142,640 2,964 9,000,659 846,011 75,246,121
4,465,282 2,623,511 - 515,453 - 7,604,246
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