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AL DAWLIYAH FOR HOTELS AND MALLS COMPANY

PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED FINANCIAL STATEMENTS (UNAUDITED)

30 SEPTEMBER 2017
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REPORT ON REVIEW OF
INTERIM CONDENSED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF AL DAWLIYAH FOR HOTELS AND MALLS COMPANY

AMMAN - JORDAN

introduction

We have reviewed the accompanying interim condensed financial statements of Al Dawliyah
for Hotels and Malls Public Shareholding Company (the Company) as at 30 September 2017,
comprising of the interim statement of financial position as at 30 September 2017 and the
related interim statement of profit and loss, interim statement of comprehensive income,
interim statement of changes in equity and interim statement of cash flows for the nine months
period then ended and explanatory notes. Board cf Directors is responsible for the preparation
and presentation of these interim condensed financial statements in accordance with
International Accounting Standard 34, Interim Financial Reporting (IAS 34”). Our responsibility
is to express a conclusion on these interim condensed financial statements based on our
review.,

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of
persons responsible for the financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would beccme aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in ail material
respects, in accordance with [AS 34.

Amman — Jordan
23 October 2017 M*
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. AL DAWLIYAH FOR HOTELS AND MALLS COMPANY
INTERIM STATEMENT OF FINANCIAL POSITION
As AT 30 SEPTEMBER 2017 (UNAUDITED) L
30 September 31 December
_Notes 2017 2016
ASSETS JO JD
Non-current assets - (Unaudited) {Audited)
Property and equipment B 52,687,170 52,609,322
Project in pregress 11 3,345,523 2,112,825
Investments in properties 1,623,038 1,523,038
investment in associate 74,280 74,280
Financial assets at fair value through other
comprehensive income 12 2,873,756 2,078,761
Financial assets at amortized cost 6 ) 500,000 -
62,003,767 59,398,226
Current assets -
Inventaries 463,148 485 563
Accounis receivable 751,541 6,472,517
Other current assets 355,238 362,531
Cheques under oollection 24 855 21,771
Cash and deposits at banks 8 o 728,632 634,355
2,363,414 7,856,737
Total Assets 64,367,221 67,354,963
EQUITY AND LIABILITYY
Equity -
Paid-in capital 43 200,000 43,200,000
Statutory reserve 10,800,000 10,800,000
Fair value reserve {819,880 {347 951)
Retained earnings 3,398,783 5775755
Total Equity 56,778,903 59,427,804
LIABILITIES
Non-current liability -
Long-term loans _ 2,881,706 2,748,927
Current liabilities -
Due to banks - 28621
Current portion of leng —term loans 888,194 2,396,944
Accounts payabile 2,423100 1,048,181
Other current liatiities 1,237,831 1,248,086
Income tax provisicn 4 157,488 455,490
4 708,613 5178,232
Total Liahilities 7,588,318 7,927,159
Total Equity and Liabilities 64,387,221 67,354 963
The accompanying notes from 1 to 13 form part of these interim condensed financiat statements




AL DAWLIYAH FOR HOTELS AND MALLS COMPANY
INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE THREE MONTHS AND NiNE MONTHS PERIOD ENDED 30 SEPTEMBER 2017 (UNAUDITED)

For the three months ended For the nine manths ended
30 September 30 September
2017 2016 2017 2016
JD JD Jo JD

Operating revenues frem Amman Sheraton Hotel 3,321,122 4,017 756 9,148,548 10,674,907
Operaling expenseé from Amman Sheraton Hotel {2,331,008) (2,612,479) (6,388,404) (7,077 544)
Depreciation on property and equipment {336,146) (380,871} (1,126,521) {1,173,865)
Net operating revenues from the hotei 653,971 1,014,408 1,633,623 2,423,398
Depreciation on property and eguipment (4,423) (3,350) (13.279) (10,335)
Adrinistrative expenses (299.276) {137,896) (856,559) (508,854)
Finance costs (10,328) (36,840) (44 955) (101,257)
Dividends incomea - - 105,734 108,007
Other income ) 10508 8,202 54,259 35,023
Profit before income tax 350,449 844,522 1,078,783 1,945,882
income tax expense (70,088) (168,906) {215,755) (389,976)
Profit for the period 280,361 675.616 863,028 1,658.506

JD / Fils JO fFils JO / Fils JD / Fils
Basic and diluted earnings per share C/o086 0516 002 0/036

The accompanying notes from 1 to 13 form part of these interim condensed financial statements



. AL DAWLIYAH FOR HOTELS AND MALLS COMPANY
INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE THREE MONTHS AND NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2017 (UNAUDITED}

For the three monihs ended For the nine months ended
30 September 30 September
_ 2017 2016 2017 2016
JO JD JD JD
Profil for the period 280,361 675,616 863,028 1,559,906

Add: Other comprehensive incoeme items not to he

reclassified to profit or Joss in subsequent periods:

Change in fair value of financial assels at fair value through

olher comprehensive income (164,920)  (62,904) (271,829) (150,244)

Total comprehensive income for the period 115,441 612,712 591,099 1,409,662

The accompanying notes from 1 to 13 form part of these interim condensed financial statements




. INTERIM STATEMENT OF CHANGES IN EQuITY

& AL DAWLIYAH FOR HOTELS AND MALLS COMPANY

FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2017 (UNAUDITED)

——

2017 -

Balance at 1 January 2017

Total comprehensive income for the period
Dividends paid {Note 10)

Balance at 30 September 2017

2016 -

Balance at 1 January 2016

Total comprehensive income for the period
Dividends paid

Balance at 30 September 2018

balance cof the fair value reserve.

Paid-in Statutory Fair value Retained
capital resarve reserve earnings® Tota)
JO JD JD JOD JD
43,200,000 10,800,000 (347,951} 5775755 59,427,804
- (271,929) 863,028 591,089
- - - (3,240,000)  (3,240,000)
43 200,000 10,800,000 (619,880} 3,398,783 56,778,903
43,200,000 10,800,000 (282,480} 2615567 56,333,107
- - (150,244) 1,569,906 1,409,662
- - - (2,160,000  (2,160,000)
43,200,000 10,800,000 (432,704) 2015473 55,582,769

* |t is restricted to use an amount of JD 619,880 from retained earnings, which represents the negative

The accompanying notes from 1 to 13 form part of these interim condensed financial statements



AL DAWLIYAH FOR HOTELS AND MALLS COMPANY
INTERIM STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2017 (UNAUDITED})

QPERATING ACTIVITIES

Profit before income tax

Adjustments for:

Depreciation
Finance costs
Interest income
Dividends income

Changes in working capital:

Accounts receivable and cheques under collecticn
Inventories

Other current assets

Accounts payable

Other current liabilities

Income tax paid

Net cash flows from operating activities

INVESTING AGTIVITIES

Purchase cf property and equipment
Project in progress

Purchase of Financial assets at fair value through other

comprehensive inccme

Accounts receivable/ Sales of investments in property
Purchase of financial assets at amortized cost
interest income received

Dividends inccme received

Net cash flows from (used in) investing activities

FINANCING ACTIVITIES
Received from loans

Repayments of loans
Dividend paid
Finance costs paid

Net cash flows used in (from)financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the pericd

Cash and cash equivalents end of the period

For the nine manths ended

30 September
Note 2017 2016

JD JdD
1,078,783 1,849 882
1,139,800 1,184,300
44,955 101,257
(45,708) (28,613)
(105,734) {108,007)
(282,108) (17,554)
2,783 {110,4986)
(32,707) {493,389)
74,909 1,235,230
{11,155) 40,192
{513,757} (554,757)
1,349,656 3,198,005
{1,217.648) (1,707,143}
(232,698) (2,279,955)

(766,824) -

8,000,000 -

(500,000) -
45,705 28,613
105,734 108,007
3,434,169 {3,850,478)
710,000 2,830,191

(2,085,872) -
{3,240,000) (2,160,000}
(44,955) (101,257)
(4,660,955) 568,934
122,898 (83,539)
605,734 2,115,462
8 728,632 2,031,923

The accompanying notes from 1 te 13 form part of these interim condensed financial statements



;_ AL DAWLIYAH FOR HOTELS AND MALLS COMPARY
B NOTES T0 THE INTERIM CONDENSED FINANCIAL STATEMENTS
f. 30 SEPTEMBER 2017 (UNAUDITED}

!1) GENERAL

i Al Dawliyah for Hotels and Malis Public Shareholding Company (the “Company”) was established as a result
¥ of the merger of International Group of Hotels Association Public Shareholding Company and Development
.. Company for Tourism and Trade Limited Liability Company on 1 August 1998 and then it was merged with Al
L gaad Company for Tourism and Trade Projects LLC. The Company's paid-in capital amounted to JD
- 43,200,000 divided into 43,200,000 shares with a par value of JD 1 per share.

The Company's main activities are to develop, construct, sale, purchase, renting, and leasing hotels,
' restaurants, theatres, and malls for its own accounts and for others.

The Company and Sheraton Overseas Management Corporation signed Amman Sheraton management
~ agreementon 4 April 1995. The agreement is valid for 20 years commencing from the day of the official opening
~ of the hotel, which happened end of 2001.

~ The Company owns Amman Sheraton Hotel that has 267 rooms and suites and it started operating on 1 July
© 2001.

{2} BASIS OF PREPARATION

" The interim condensed financial statements for the nine months pericd ended 30 September 2017 have been
prepared in accordance with International Accounting Standard 34 (Interim Financial Reporting).

The financial statements have been presented in Jordanian Dinar, which is the functional currency of the
~ Company.

The financial statements are prepared under the histerical cost cenvention except for the financial assets at
fair value through other comprehensive income which are presented at fair value as of the date of the financial
statements.

The interim condensed financial statements do not contain all information and disclosures required for the
annual financial statements prepared in accordance with International Financial Reperting Standards, and
should be read in conjunction with the Company's annual report as of 31 December 2018. In additicn, the
results for the nine months period ended 20 September 2017 are not necessarily indicative of the resuits that
may be expected for the financial year ending 31 December 2017.
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AL DAWLIYAH FOR HOTELS AND MALLS COMPANY

_NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

30 SEPTEMBER 2017 (UNAUDITED)

(3 CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparaticn of the interim condensed financial statements are consistent
with those followed in the preparation of the Company’s annual financial statements for the year ended 31
December 2018, except for the adoption of new standards effective as of 1 January 2017.

Amendments te IAS 7 Statement of Cash Flows: Disclosure Initiative

Limited amendments which require entities to provide disclosures about changes in their liabilities arising from
financing activities, including both changes arising from cash flows and non-cash changes (such as foreign
exchange gains or losses), However, the adoption of these amendments have no impact on the Company’s
interim condensed financial statements.

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-recognised Losses
Limited amendments to clarify that an entity nesds to consider whether tax law restricts the sources of taxable
profits against which it may make deductions on the reversal of that deductible temporary difference and some
other limited amendments, the adoption of these amendments have no impact on the Company's interim
condensed financial statements.

(4) INCOME TAX

The income tax for the period ended 30 September 2017 and 30 September 2016 has been calculated in
accordance with the Income Tax Law No. (34) of 2014. The Company reached a final settlement with the
Income Tax Department up to the year 2014.

(5} PROFERTY AND EQUIPMENT

During the nine months peried ended 30 September 2017, The Company purchased progerty and equipment
at the cost of JD 1,217,648 (30 September 2016: JD 1,707 143).

{6) FINANCIAL ASSETS AT AMORTIZED COST

During January 2017, the Company has purchased 500 bond from the bonds issued by Arab International
Hotels Company (sister company} with total value of JD 500,000 and bears interest rate of 5.5% due each nine
months from each year. The bonds mature on 22 January 2022,



& AL DAWLIYAH FOR HOTELS AND MALLS COMPANY
. NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
¥ 30 SEPTEMBER 2017 (UNAUDITED) |

&

:
E
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7 {7)____TRANSACTION WiTH RELATED PARTIES

g
:

| Related parties represent directors and key management personnel of the Company and other related parties.

The Company's management approves pricing policies and terms of these transactions.

" Related parties’ balance in the interim statement of financial positicn are as follows:

30 September 31 December
o7 2016
JD JD
{(Unaudited) (Audited}
Loan from Jordan Ahli Bank (sharehoider) 3,769,899 5,145,871
Deposits at Jordan Ahli Bank {shareholder) 55,858 286,543
Current accounts at Jordan Ahli Bank {shareholder) 643,479 310,738
Qverdraft account at Jordan Ahli Bank {shareholder) - 28,621
Financial assets at amortized cost - Arab international
Hotels Company (sister company) 500,000 -
Financial Assets at fair value through OCi
Jordan Worstad Mills. Co (sister company) 938,600 1,146,298
Beaches company for tourism hotels {sister company) 222222 222222
Jordan investor Center Co. (sister company)” 2,066,684 -
investments in affiliates
Interior design studios Co. (affiliate company) 74,280 74,280

* The Company has purchased 7.5% of Jordan Investor Center Co. shares from related parties.
Transactions with related parties included in the interim statement of profit and loss are as follows:

____ For the Nine months ended _
30 September 30 September

2017 2016
JD JD
(Unaudited) (Unaudited)

Salaries and other benefits-Key management personnel 146,250 165 300
Transportation allowances Board of Directors benefits 67,800 £2.700
Chairman Remuneration 50.000 50,000
Dividends income — Jordan Worsted Mills. Co 72,200 71,387
Interest income on deposits — Jordan Ahli Bank

{shareholder) 25,080 28,613
Finance cost — Jordan Ahli Bank 44 955 101,257
Interest income on Financial assets at amortized cost -

Arab International Hotels Company (sister company) 20,625 -




AL DAWLIYAH FOR HOTELS AND MALLS COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 {(UNAUDITED)

8) CASH AND CASH EQUIVALENTS

For the Nine months ended

30 September 30 September
2017 2016
JD JD
{Unaudited) (Unaudited)
Cash on hands and at banks 728,632 2,113,122
Due to banks - - (81,199)
728,632 2,031,923

{9) LEGAL RESERVES

" The Company did not deduot the legal reserves according to the provisions of the Companies Law since
these are interim financial statements.

{10) DIvIDENDS

The general assembly approved in its meeting held on 10 April 2017, the distribution of cash dividends
amounted to JO 3 240,000 representing 7.5% of the paid in capital and related to 2016 results.

{11} PROJECTIN PROGRESS

The projects in progress consist of solar electrioity station. This project is expeoted to be completed at the end
of the year 2017 with an estimated cost to complete of JI3 620,100,

{12}  FINANCIAL ASSETS AT FAIR VALUE THRQUGH OTHER COMPREHENSIVE INCOME

30 September 31 December
.. 207 2018
JD JD
(Unaudited) (audited)
Investment in companies shares - quoted 1,536,850 1,808,539
Investment in ccmpanies shares— unquoted” 2,336,906 270,222
3,873,756 2,078,761

-

Investments in unquoted shares are stated at cost, as it is practically difficult to reliably measure its fair
value based on management opinion.



¥ AL DAWLIYAH FOR HOTELS AND MALLS COMPANY
- \NOTES To THE INTERIM CONDENSED FINANCIAL STATEMENTS
. 30 SEPTEMBER 2017 {UNAUDITED)

* Movements on fair value reserve is as follows:

30 September 31 December
2017 2016
JD JD
(Unaudited) (audited)
Beginning balance at 1 January (347,951) (282,460)
Change in fair value {271,929) (65,491}
Ending balance at 31 December (619,880) (347,951)

{13) SEGMENT INFORMATION

A business segment is the Company’s assets and operations engaged in providing products together or are
subject to risks and returns services differ from those of other business segments.

Geographical segment is associated in providing products or services in a particular economic environment
subject to risks and rewards that are different from those in other segments operating in other economic
environments. Segment resuits are as follows:

Investment in

Hctei financial
sector assets - Total

For the Nine months period ended 30
September 2017 - JD JD JO
Revenues §,148,843 105,734 9,254,282
Results -
Income before income tax 873,049 105,734 1,078,783
Income tax (210,488) {5,287} (215,755)
Met profit for the period 762,581 100,447 863,028
Other Seament information
Capital expenditures 1,450,346 - 1,450,346
Depreciation 1,138,800 - 1,139,800
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30 SEPTEMBER 2017 (UNAUDITED)

AL DAWUIYAH FOR HOTELS AND MALLS COMPANY
. NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

For the Nine months period ended 30
September 2016 -

Revenues

Results -

income before income tax
Income tax

Net profit for the period

Dther Segment information
Capital expenditures
Depreciation

Assets and liabilities

As at 30 September 2017
Assets for the sector
Liabilities for the sector

As at 31 December 2016
Assets for the sector
Liabjlities for the sector

Hotel Investment in
sector___' i ﬂ_nancial assets Total
4D JD JD
10,674,907 108,007 10,782,914
1,841,875 108,007 1,949 882
(384,576) {5,400} (389,978)
1,457,299 102,607 1,659,906
3,987 .098 3,987,098
1,184,300 1,184,300

Hotel
secto__r
JD

58,366,147
7,588,318

£3,678,884
7,924,150

The Company’s operations are in the Kingdem of Jordan.

Investment in

Investment in financial
associates assets Taotal
JD JD JD
1,523,038 4,448,036 654,367,221
- - 7.588.318
1,523,038 2,153,041 67,354 663
- - 7,924,158





