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REPORT ON REVIEWING THE INTERIM FINANCIAL STATEMENTS

To the President and Members of the Board of Directors
Jordan French Insurance Company

Introduction

We have reviewed the accompanying Interim Statement of Financial Position of Jordan French
Insurance Company as of September 30, 2017, and the related statements of Interim
Comprehensive income, Owners’ cquity and cash flows for the period then ended, The
management is responsible of preparing and presenting company's financial statements in
accordance with International Accounting Standard No. 34 (Interim Financial Reporting) which is
an integral part of International Financial Reporting Standards. Qur responsibility 1s limited to issue
a conclusion on these interim financial statements bascd on our rcview.

Scope of Review

l We conducted our review in accordance with the International Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the Independent Auditor”. This
standard rcquires that we plan and perform the review to obtain rcasonable assurance as to whether

l the financial statements are frec of material misstatement. Qur review is primarily limited to
inquiries of the company's accounting and financial departments personnel as well as applying
analytical procedures of financial data . The range of our review is narrower than the broad range of
audit procedures applied according to International Auditing Standards, Accordingly, obtaining

. assurances and confirmations about other significant aspects checked through an audit procedure
was not achievable, Hence, We do not express an opinion regarding the matter.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim financial statements do not express a true and fair view in accordance with
Intemational Accounting Standard No. 34.

Ghosheh & Co.

Sinan Ghosheh Amman- Jordan
Licens ; ) QOctober 29, 2017

[Ghosheh & Co. (¢ A
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATMEANT OF FINANCIAL POSITION (UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017 AND DECEMBER 31, 2016

(EXPRESSED IN JORDANIAN DINAR)

Assets

Deposits at banks

Financial asstes designated at fair value through statement of
comprehensive income

Financial asstes designated at fair value through statement of
other comprehensive income

Investements in Real Estate

Total investements

Cash on hand and at Banks

Cheques under collections and notes receivables

Account receivables — net

Receivables from reinsurance companies

Deferred Tax assets

Property and equipment- net

Other assets

Total assets

The accompanying notes are an integral part of these interim financial statements

2

Note

2017 2016
6,617,235 6,687,204

53,655
11,453

2,614,404
2,658,891
1,207,665 1,214,871
10,492,959 10,572,419
3,401,845 2,475,711
1,136,052 1,165,076
11,590,006 9,279,480
1,763,088 2,045,042
1,141,277 1,116,894
1,752,590 1,807,044
1,164,233 826,436
32,442,050 29.288,102
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATMEANT OF FINANCIAL POSITION (UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017 AND DECEMBER 31, 2016

(EXPRESSED IN JORDANIAN DINAR)

Note 2017 2016
Liabilities and shareholders' equity
Liabilities
Net unearned premiums provision 5,835,820 5,285,716
Net claims provision 7,678,113 6,231,281
Net provision 359,699 287,399
Total insurance contract liabilities 13,873,632 11,804,396
Due to Banks 2,248,425 2,193,313
Accounts payables and deferred cheques 10 3,775,320 3,554,029
Payables to reinsurers 11 1,816,820 1,898,085
Miscellaneous provisions 345,570 328,047
I[ncome tax provision 12 203,501 498,981
Other payables 499,898 691,282
Total liabilities 12,763,166 20,968,133
Shareholders' equity
Declared Capital 9,100,000 9,100,000
Paid Capital 1 9,100,000 9,100,000
Statutory reserve 1,569,638 1,569,638
Accumulated change in fair value I3 (1,303,654) (1,259,167
Accumulated Losses (1,090,502) (1,090,502)
Gain period/year 1,403,402
Total Shareholders' Equity 9,678,584 8,319,969
Total Liabilities and shareholders' Equity 32,442,050 29,288,102

The accompanying notes are an integral part of these interim financial statements

3




JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF INCOME (Unaudited)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

From the beginning of the

REVENUES

Gross premiums

Less: premiums ceded to reinsurens
Net preminms

Net change in unecamed premiums
provision

Net change in accouting provision
Net earned premiums

Received commission

Revenue allocated to insurance
department and other fees

Other Fees

Bank interest

Net gain from financial assets and
investement 14
Other revenues and expenses

Total revenues

Claims, losses and expenses :
Gross claims paid

Less: returns

Less: reinsureres share

Incurred and matured policies

Net paid claims

Net change in claims provision
Allocated employee expenses
Allocated administrative expenses
Excess of loss premiums

Cost of documents

Other expenses allocated
underwriting

Nef claims expenses

Unallocated employees expenses
Depreciation and amortization
Unallocated administrative expenses
Provision for impaired receivables
Total expenses

Net income before tax

Deferred Tax assets 12
Income tax expenses for the period
Net income

Earnings per share JI/ share 15
Outstanding weighted average

From the period year
July 1,2016 il

July 1,2017 till September  September September

Note September 30,2017 30,2016 30,2017 30,2016
7,402,359 7,521,103 20,590,221 18,800,937
(1,865,423) (1.890,209) (4,984,478)  {4,606,881)
5,536,936 5,630,894 15,605,743 14,194,056
54,227 (176,354) (550,104) 53,561
{47,076) (142.175) (72,300) {76,136)
5,544,087 5,312,365 14,983,339 14,171,431
118,332 169,850 539,731 418,028
351,474 333,809 1,503,237 1,214,655
284,374 288,880 648,037 630,749
57,550 31,592 162,749 92,830
(9,511) (231) 9,910 21,387
18,634 {5,520) 52,578 63,151
6,364,940 6,130,835 17,899,581 16,612,23]
5,688,217 5,205,688 15,449,425 16.612,372
(838,185) (998,677) (2,859,072)  (3,246,157)

{1,109,801) (818,626) (2,558,071)  (3,353,799)
- - - 8,710
3,740,231 3,388,385 10,052,282 10,019,126
311,862 403,160 1,446,832 511,373
638,375 599,579 2,014,392 1,895,294
252,666 298,097 749,139 716,760
80,450 43,065 189,931 132,320
140,658 157,639 389,149 435,964
140,407 122,243 475,919 409,586
5,304,649 5,012,168 15,297,644 14,120,423
159,594 149,894 503,598 473,823
27,552 33,614 81,551 91,890
63,167 74,526 187,285 179,190
- 81,147 - 131,147
250,313 339,181 772,434 876,050
809,978 779,486 1,829,503 1,615,758
(6,116) - 24,383 -
(185,379) (200,928) (450,484) (322,623)
618,483 578.558 1,403,402 1,293,135
0,089 0,064 0,15 0,14
9,100,000 9,100,000 9,100,000 9,100,000

shares

The accompanying notes are an integral part of these interim financial statements
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

July 1,2017 6l July 1,2016 till

September September  September September
30,2017 30,2016 30,2017 30,2016

Net income 618,607 578,558 1,403,402 1,293,135
Add :Other comprehensive income
Change in fair value for Financial asstes
designated at fair value through
statement of other compreheasive
income 82,910 (8,072) (44,487) {349,749)
Total comprehensive income period 701,517 570,486 1,358,915 943,386

The accompanying notes are an integral part of these interim financial statemement

5
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Cash flow from operating activities

Net income before tax
Adjustments on non-cash items :
Depreciation and amortization

Net unearned premium provision
Net accounting provision

Net outstanding claims provision
Provisions

Change financial assets designated of fair value through income

Net cash avaliable from operating before changes in working capital items

Cheques under collection and notes receivable

Accounts receivable - net
Accounts receivable from reinsurance

Other assets

Accounts payable and deferred cheques

Accounts payables from reinsurers

Other payables

Net cash provided from operating activities before tax
Income tax paid

Income tax last year

Net cash provided from operating activities

For the nine
months ended

For the nine
months ended

September 30, September 30,
2017 2016
1,829,503 1,615,758

81,551 91,890
550,104 (53,561)
72,300 76,186
1,446,832 511,373
17,523 11,857
(42,202) 1,204
3,955.611 2,254,707
29,024 69,902
(2,310,526) (1,043,603)
281,954 82,395
(337,797) {129,959)
221,291 565,923
(81,265) (675,561)
{191,384} 338,006
(2,388.703) (792,807)
(641,083) (519,000
(104,881) -
(3,134,667)  (1,311,807)

The accompanying notes are an integral part of these interim financial statements
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM STATEMENT OF CASH FLOWS {(Unaudited) {continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

For the nine
For the nine months ended
months ended September 30,
Note September 30, 2017 2016
Cash flows from investements activities
Purchases of fixed intangible assets (19,891) (243,614)
Change in Investements in Real Estate - 7,206
Net cash used in investments activities (19*891) (236,408)
Net changes in cash and cash equivalent 801,053 706,492
Cash and cash equivalent in the beginning of the period 16 6,969,602 4,970,540
Cash and cash equivalent for the period ended 16 7,770,655 5,677,032

The accompanying notes are an integral part of these interim financial statements
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JORDAN FRENCH INSURANCE COMPANY

(PUBLIC SHAREHOLDING COMPANY)

INCOME AND EXPENSES OF LIFE INSURANCE BRANCH

FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

Underwriting Preminums

Direct Business

Net Premiums

Less:Reinsurance Foreign Premiums Ceded
Gross Premiums

Beginning Balance

Beginning Balance Accounting Provision
Less:Beginning Balance Reinsurance Share Ceded
Net Beginning Balance Accounting Provision
Ending Balance

Ending Balance Accounting Provision
Reinsurance Share Ceded

Net Ending Balance Accounting Provision

Net Premiums fncome Earned

Paid Compensations

Incurred and Matured Policies

Foreign Reinsurance share of Compensations Ceded
Net Paid Compensations

Ending Balance Claims Provision
Reinsurance share Ceded

Less:Reinsurance Foreign Premiums Ceded
Net Ending Balance Claims Provision

Net Ending Balance Claims Provision
Reported
Less: Rinsurers share

Beginning Balance Claims Provision

Net Premiums Income Earned
Less:

Net Claims Cost

Add:

Eamed Commissions

Issuing Insurance Policies Service
(Other Revenues

Total Revenues

Less:

Paid Commissions

Underwriting Accounts Administrative Expenses
Other Expenses

Total Expenses

Underwriting Profit

The accompanying notes are an integral part of these interim financial statements

9

For the nine
months ended  For the nine months
September 30, ended September
2017 30,2016
1,290,704 1,228,563
1,290,704 1,228,563
(539,497) {544.920)
751,207 683,643
528,461 540,944
(241,062) (232,791}
287,399 308,153
{741,538) (778,450)
381,839 394,111
{359,699) {384,339)
678,997 607 457
{682,322) (675,986)
- (8,710)
549,459 540,087
{132,863) (144.609)
(149,386) {142,000)
104,079 113,600
{45,307) (28.,400)
111,212 110,912
(91,970) (87.229)
19,242 23,683
(158,928) (149,326)
678,907 607,458
{158,928) (149.326)
6,048 4,887
16,720 24,390
4,391 3,783
27,159 33,060
(14,535) (26,614)
{186,535) {179,584)
(20,276) (29,354)
(221,346) (235.552)
325,793 255,640
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Written revenuea for Insurance for ihe year agplember 30, 2017 and 2016

Vehicles Marlng Elight Flre and other damages Civl| responsibitty Guaranteeg Medical 1er branghes Tolul
Writtgn tnsialiments 2017 2016 2017 2016 2017 2016 M7 2016 2017 2016 2017 2018 2017 2018 2017 2018 2097 2016

Direct (nsuranca 5510154 000806 783512 B0B208 516830 TIB056 1695704  1,405342 53671  A7.203 596542 437167 0952447 5992767 176284 141812 19,285,145 17,381,281

Qptional reinsurance 0 0 0 40,678 0 0 14,270 150,303 108 112 0 0 0 0 B 0 14,373 191,094

Gross premulms 8510134 B000806 783512 648,864 616830 73095 1708974 1555645 53774 47,316  BU6.5A2  AB7167 652447 5592767 175284 141812 19209517 17,572,375

Ahsiract:
Local reinsurance insiallment {239 .16% (254 .688) 4] 0 0 i} {51,871} (827.582) 0 0 i} 0 4] i} o} 0 {2911 26) {1,082,270)
Farelgn rainsurance Instaliment 0 c (738.647) (M0A3M) (427152 (650.335) (1.114.100) (193853 (11335 (23201) (367.151) (304200) (1491,045) (1363592) (4413) (5187)  (4153BS2)  (2579,692)
Me1 Premuims 270986 7755118 44855 108450  BOE7E 179,623 543854 534410 42430 24115 229392 102807 5461402 4539476 171671 136526 14864536 13510433
Add:

unearned Instalimenta pravision 5100108 5005233 38470 257205 243180 175116 890,395 643217 48446 GOS0  26R926 304886 511004 431005 3548 44442 T4E8.318 6921834
Abstract: reinsurers shara (244273 (341,662)_ (346.474) (244.430) (241,006) (172638) (B35.56]) _ (BOL7IM)  (4B.026)  (57,608) (154733 (154,729) (305,502)  (215502) o o (2173802} {1.798,523)

Net uneamed installnenis provislon 4864836 4BB3561 16235 12865 2,134 2,278 54,828 41,483 2.422 3032 134193 140,187 205502 216503 3546 44442 5285716 5,123,311
unearned Insiliments provision (5.335148) (4509,956) (264273) (205502} (BSIBB) (249,625) (951.4e7)  (812400) (22952) (31207 (338762} (260.345) (63I7I)  (4BAID)  (17.3TY)  (13431) {ro7062n  (5,986814)
Ahstract: reinaurers share 222002 255885 268089 271372 352805 246542 875,854 750276 20237 20847 203745 155185 161,085 178310 0 0 Z134507 1,587,168
Met unsamed installments provision (6.112.058) (4554068) (16,184) (14280) (3161)  (3083) (74703 (53125)  (2725)  (1560) (136.045) (125160) (472548) (305040) (17.311) (134310 (5835820}  (5.069.748)
Nei ravenuss from written Installments 9022775 7864600 46917 107,035  BBST1 178818 523920 522766 42137 25587 227,538 147894 5194350 4549838 156,107 167636 14304432 13563976
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The casl of compensation for publlc secuilly workers 1or Insurance for tha year septembar 30, 2017 and 2016

Vehicles

Marine Flight Eire and other damages  Givil roeponsibiflty Guarantees Madical 10r branches Total
2017 2018 2017 2016 2017 2017 2016 2017 2018 2017 2018 2017 2018 2017 2016
Paig claims (6,421.458) (6481345) (691201 (35720)  (4,338) (F4014) (125.158) (90567 (270,067} (5.431.276) (5.786.499) (16.240) B4707) (14,767,103) (15,936.385)
Sublract: returns 2251058 2,606,958 o 0 6 o 0 99567 270087 605708 465750 2739 3382 2859072 3,248,157
Local reinsurars share 6,961 26724 Q0 a o ] a 0 Q0 Q0 o] 4] ¢ 8,981 28,724
Farsign relnsurers shara 83,024 4,776 674714 24188 3,036 53,956 105,718 o 0 1174546 1474075 5217 36861 2,001,630 2,788,967
Net pald claims (6.080394) {5.950.439) (164870 (1541}  (1,301) {20,659) {1944} 0 o (3751.023) {3846.674) {B2B4) (44444}  (5,899.419)  (9,874.517)
Add:

Ending halance of reported claimsprovision ., oo oony (a774076) (155250) (545,428)  © 45626 (115628 (205498) (210.487) (6494220 (623822 (22,7555 (de2re) (0720613 18.853347)
Ending balance of unreparted clamsprovision ) o0 00y (1 800000y (295000 (30000 00 (10L00)  (5000) (100005 (30000) (627.740) (385881 (26000 (25000) 00 TA0)  (BA4EERY
Sublract: relnsurers share of reported claims ~ 2,162081 2396448 130726 490,885 o saoss 106215 30500 58500 g | Z2VOD1 20480 134298 393243 4775166

Subtract: reinsurers share af unreportad cl2ims 0 o 206,000 40,000 55,000 8000 5,000 ° 10,000 150 491 164,004 18,000 20,000 494,491 304,001
Subtrect: returns 1,266,623 1,279,726 o 0 o o 0 b 0 o o 0 o 1,260,623 1,279,726
Net ending batance (6,116,246) {4.968,102) (25.525) (64,543 0 (12.573) (11583) (186.998) (174967} (0B5057)  (504.701) {9275 (10,021}  [(7,612606)  (8,940,331)
Subtract
Beginning balance of reparted claims provision 00006 5891044 645275 253,653 6 127240 195022 222706 132,206  530.603 584880 31764 158313 ool B.GRS3ST
Peginning balence olunreportad claims provielol o oo, 710000 50000 56000 0 15000 2,000 100000 3000 403288 416254 10000 seoo0  ol82%E 2291264
Subtract: rainsurers share af reporied claims 24TV, poq o7y (sa0,748) (219050) O (101792 (19033 (55000 (8500  (212690)  (204748) (28528) fazasz) (POUSATH (6300077)
Subtract; relnsurars share of unraported claims 0 (60,000)  {40000)  (44.000) o (12000) (1600  (50.000)  (1.500y  (253.885)  (265.121) (8000} (spovoy  (Meo888)  (486.22%)
Subtract: retums (1,207,086) _ 866.993) o o G 0 0 o 0 0 0 0 o (1,307,088)  {658.993)
Net beginning balance 5117566 4487879 74527 45,809 0 26448 5091 157206 95208 476,808 626,265 6228 21831 6212038 6433324
Net eost of clalms (7078074) (5.470,662) 32515 (20481  (1,301) (4784  (25932) 12,208 (79781) (4256304) (36Z5110) {12333) (12,53 (11,320,187  (10,381524)
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Galns and losses for Insurance for the year saptember 10, 2017 and 2016

Vehiclea

Marine

Elinht

Firs and other d

Civll responsibiity Guarantees Madical 1er branches Toia
2017 20186 2017 2016 2017 2016 2017 2015 207 2018 2017 2016 2017 2018 2017 2018 2017 2016
Met revanues from writan instafimsnls 8022775  T.664600 45,817 107,05 58,671 174816 623929 522,768 42337 25587 227,530 147,084 5194356 4,649,638 166,107 167,636 14,304,432 13,563,976
Net cost ol clslms |7.078074) (S,470662% 32,818  (20461) {1301 0 {9,124 82,976 (4784)  {26032) 12298  {79761) (4.260364) (3,825110) (12,333} (42,634) (11320167} (10,381,524}
Add:
Earned commissions 67.500 0 24,1862 26866 79659 4,365 145698 130058 497 213 106287 62880 106867 185538 993 241 533,663 413,141
Poiicy issuance 703077 588742 3412 4500 9,308 0,002 70,066 59,365 70 2003 397,881 336,764 302,808 190,450 95 140 1486517 1,190,266
Other teas 579734 494,642 448 2534 0 i 130 456 3.148 20 0 0 80,186 129,314 0 i 843,847 626,966
Total revenues 1350311 1081395 26043 34202 869087 13367 216,895 189,878 3715 3226 506,168  399.624 469561 508,310 1,087 381 2,663,847 2,290,373
posil :
Documanirigs cosl
(25295 (203086  (14.158) (11414 0 0 (39,7001 (55558)  (2.528)  (2.526) 0 D (925850  (76.712) {30} {74} Prdalay (409,345
Loss surpius insleliments (189.971) (32 320} o 0 o 9 a o a 0 0 0 0 0 o {169,931} {132,320}
Administriive expensss (1313687} (1,151,252) (113.235) (67,840} (74693) (100033 (248.201)  (2108922)  (6:699)  (BOTZ)  (86213) (59.162) (1004780) (811244) (BATT) (19197 {2.672868) (2445742}
Other axpenses (172664)  (119.683) (7,905 (10476 (331) (15145} {16,008) {5689 (152) 0 (©878)  (10587)  (232512)  (166839) (16194) (a1eary o084l 1379,878)
Total expanses (1.901.577) (4.666321) (135297) (100732) (75024) (115178) (303908 (272167}  (0377)  (8598) (95.092) (80.779) {1320877) (1074505 (42021) (50918  (3883,174)  (3,367,288)
Profils {loss) 303435 80900z (27.822) 11024 101,312 77007 425790 623455 31681 (5717} 549.913 297958 74,758 158243 104,840 74565 1754918  2,045837
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTREIM FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITIES

Jordan French Insurance Company is a Jordanian public shareholding Company ("the Company"), was
registered on March 20, 1976 under Commercial registration number (101). The Company's share capital
is JD 9,100,000 divided into 9,100,000 shares, each for JD 1.

7. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT NOT
YET EFFECTIVE:-

The following new standards and amendments to the standards have been issued but are not yet effective
and the Company intends to adopt these standards, where applicable, when they become effective.

New Standards Effective Date
(IFRS) No.9 - Financial Instruments January 1, 2018
(IFRS) No.15 — Revenues from Customers Contract January 1, 2018
(IFRS) No.16 — Leases January 1, 2019

Board of directors of the company is expecting that the application of these standards and interpretations will
not have a substantial impact on the Company's financial statements.

3. SUMMARY OF SIGNIFICANT ACCOUNTING FOLICIES

Basis of preparation

The interim Financial statements have been prepared in accordance with international Accounting
Standard 34, “Interim Financial Reporting™.

The interim d financial statement is presented in Jordanian Dinar, since that 1s the currency in which the
majority of the Company’s transactions are denominated.

The interim financial statements have been prepared on historical cost basis.

The interim statements do not include all the information and notes needed in the annual financial
statement and must be reviewed with the ended financial statement at December 31, 2016, in addition to
that the result for the nine months ended in September 31, 2017 is not necessarily to be the expected
results for the financial year ended December 31, 2017.

Significant accounting policies
The accounting policies used in the preparation of the interim financial information are consistent with
those used in the audited financial statements for the period ended 31 December 2016.
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTREIM FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

4. BANK DEPOSITS

Deposits
Deposits maturing for maturing after Total
Deposits maturing more than a month more than a
within a month and up to three months month and a year
2017 2016
In Jordan :
Jordan Kuwait Bank 6,292,235 - 325,000 6,617,235 6,687,204
6,292,235 - 325,000 6,617,235 6,687,204

The interest rates on deposits in Jordanian Dinar ranged from 3% 10 5%.

The mortgaged deposits to the Ministry of Industry and Trade totaled JD 325,000 as of September 30,
2017 at the Jordan Kuwait Bank (2016: JD 325,000).

5. FINANCIAL ASSETS AT FAIR VALUE THROUGH THE INCOME STATEMENT
Financial assets at fair value through the income statement which been classified upon imitial
recognition as follows:

2017 2016
Stock listed at Amman stock exchange 53,655 11,453
53,655 11,453

6. FINANCIAL ASSETS DESIGNATED AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

2017 2016
Inside Jordan
Listed stocks 1,548,330 1,481,145
Unlisted stocks* 824,392 849,072
2,372,722 2,330,217
Outside Jordan
Stock listed at foreign market 241,682 328,674
Total 2,614,404 2,658,891
* The following reoresent the amount of unlisted shares: 1017 2016
Amman Intemational Center for Trading Improvement 10,000
(LL.O) 10,000
Specialized for real estate investment and improvement. 814,392 839,072
824,392 849,072
7. REALESTATE INVESTMENT
2017 2016
Shmesani land 758,500 758,500
Shmesani building 480,390 480,390
Loss : accumulated depreciation 31,225 24,019
1,207,665 1,214,871
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(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTREIM FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

8. NET - ACCOUNTS RECEIVABLE

2017 2016
Policy holders 11,951,844 9,744,138
Agents 407,619 399,585
Brokers 37,236 42,257
Employees 78,185 87,334
Others 215,122 106,166
Allowance for doubtful account* (1,100,000) (1,100,000)
11,590,006 9,279,480
*The transaction on of allowance for doubtful account is as follows
2017 2016
Beginning balance (1,1000,000) 1,050,000
Additions during the year ) 50,000
Ending balance (1,1000,000) 1,100,000
9. REINSURANCE COMPANIES ACCOUNTS — DEBIT
2017 2016
Local insurance company 1,437,557 1,461,578
Foreign reinsurance company 1,125,531 1,383,464
Allowance for reinsurarnce account (800,000} (800,000)
1,763,088 2,045,042
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JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTREIM FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

10. ACCOUNT PAYABLES AND DEFERRED CHEQUES

2017 2016
Agents 289,376 39,919
Subsidiaries and associates 78,262 10,110
Employees 14,595 30,050
Brokers 5,857 38,638
Policyholders 67,113 638,769
Deferred cheques 3,224,273 2,636,667
Others 95,844 139,876
3,775,320 3,554,029
11. REINSURANCE COMPANIES ACCOUNTS - CRIDET
2017 2016
Local insurance company 47,433 27,413
Foreign reinsurance company 1,769,387 1,870,672
1,816,820 1,898,085
12.INCOME TAX PROVISION
Transaction on the income tax provision was as follows:
2017 2016
Balance beginning of the year 498,981 394 850
[ncome tax paid (525,437
Income tax last year (104,881)
Provision for the year 450,484 629,568
203,51 498 981
13. ACCUMULATED CHANGE IN FAIR VALUE
2017 2016
Beginning balance period/year (1,259,167) (895,420}
Change during the period/ year (44,487) (363,747)
Net Change during the period/
year (44,487) (363,747)
Ending balance (1,303,654) (1,259,167)

16



JORDAN FRENCH INSURANCE COM PANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTREIM FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN J ORDANIAN DINAR)

14. NET PROFIT FROM FINANCIAL ASSETS AND INVESTMENTS

For the nine

months For the nine
ended months ended
September September 30,
30, 2017 2016
Revenue dividends from financial assets designated through 24,569 22,591
income
Unrealized losses from financial assets designated (5,148) (1,204)
19,421 21,387
15. EARNING PER SHARE
For the nine For the nine
months ended months ended
September 30, September 30,
2017 2016
Net income for the period 1,403,402 1,293,135
Weighted average number of shares 9,100,000 9,100,000
The shares portion of net profit 0,15 0.14
16. CASH AND CASH EQUIVALENTS
2017 2016
Cash on hand and at the bank 3,401,845 2,475,711
Addition: Deposits at banks 6,292,235 6,362,204
Less: Deposits beld for the general manager of 100,000 100,000
Insurance to life Insurance
Less Deposits held for general manager of
Insurance to general Insurances 225,000 225,000
Less: Overdraft Banks 2,248,425 2,193 313
Net cash and cash equivalents 7,770,655 6,969,602
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l JORDAN FRENCH INSURANCE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTREIM FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN J ORDANIAN DINAR)

17. RISK MANAGEMENT

The company manages various risk through placed a comprehensive strategy identifies risks and ways
to address them, mitigate and through the unit to the Risk Committee and the Investment Committee
where the risks are reviewed and adopt the necessary measures o face it and work to reduce and limit
them. Add to that all the work centers responsible for identifying the risks related to their activity and
to develop appropriate controls and monitor the effectiveness of continuity. The Company is exposed

to insurance risk and credit risk, liquidity risk and market risk.

The risk management process
It is the company's management that is responsible for identifying and controlling risk, and in addition
to that there are several others responsible for the company's risk management process,

Risk measurement and reporting systems

The risk monitoring and control is through control limits for each type of risk types and that these
limits reflect the company's business strategy and various market factors surrounding.

Information is collected from the company's various departments and analysis to identify the potential
risks that may arise from them.

It was presented and explained this information on the company's board.

Internal andit

The risk management audits annually by the Interna} Audit Departinent, and by examining all the
measures taken and the extent of compliance with the required procedures. The Internal Audit
Department to discuss the audit results with the company's management, and are presented the results

. of its work to the Audit Committee.

Insurance risk

It includes insurance contract, pricing and risk diagnosis and classification and measurement of risk
and also includes compensation for risk and exposure fio disasters political and economic
considerations risks

18. LITGATIONS AGAINST THE COMPANY
The Company is litigated against in several legal cases, and the management has made
provisions to face any contigencies.

19- CONTINGET LIABILITIES
The Company had the contingent liability as of September 30, 201 7from bank guarantees. which
amount 2,262,814 JD

20- APPROVAL OF INTERIM FINANCIAL STATEMENTS
The interim financial statements were approved by the Directors and anthorized for issuance on
October 29, 2017.

21- COMPARTIVE FIGURES
Certain figures for 2016 have been reclassified to conform with the presentation for the nine

months ended September 30, 2017.

22. RECONCILIATIONS RELATED TO THE PERIOD

All significant reconciliations concerning the period of the interim financial statements
have been made. Primiry operation outcomes do not indicate the actual outcomes of the
year.
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