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Independent Auditors’ Report
02 18 1012

To the Investment Manager of the Housing Bank for Trade and Finance Fund/
Jordan Securities Fund

(Open - ended Mutual Fund)

Amman- The Hashemite Kingdom of Jordan

Opinion

We have audited the accompanying financial statements of Housing Bank for Trade
and Finance Fund / Jordan Securities Fund (an open-end fund) which comprise the
statement of assets and liabilities as at December 31, 2017, and The operating statement,
statement of changes in net assets, and cash flow stalement for the year then ended, and
notes, comprising significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all malerial
respects, the financial position of the Fund as at December 31, 2017, and its linancial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Our responsibilities under those slandards are [urther described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Fund in accordance with the ethical requirements that are relevant 1o
our audit ol the financial statements, and we have [ulfilled our other ethical
responsibifities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter
The financial statements of the fund as of December 31, 2016 were audited by another

auditor who issued an unqualified opinion on January 3, 2017.

Responsibilities _of Management _and _Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Fund’s
abilily Lo continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management eilher
intends to liquidate the Fund or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statemenis

Our objeclives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due (o fraud or error, and to
issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detccl a material misstatement when it
exists.

Misstalements can arise from fraud or error and arc considered malerial if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of (hese financial statements.

As part of an audit in accordance wilth 1SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of malerial misslatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive (o
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecling a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misreprescntations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Fund’s internal contlrol.

» Evaluale the appropriateness ol accounting policies used and the rcasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence oblained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s
abilily (o continue as a going concern. [ we conclude that a material uncertainty
exisls, we are required to draw atlention in our auditors’ repotl to the related
disclosures in the financial statements or, i such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors’ report. However, future events or conditions may cause the
Fund to cease lo conlinue as a going concern.



The Housing Bank For Trade and Finance Fund/Jordan Securities Fund

Open - ended Mutual Fund
Amman - The Hashemite Kingdom of Jordan

Statement of Operations for the year ended December 31, 2017

Note 20107 2016
1D 1D

Revenue from operations

Interest Incoine 31,434 36,514
Net change in fair value of financial assets 47,940 84,134
Gain (loss) on sale of financial assels (3,436) 234
Dividends income 109,462 (04,195
Other revenues - 1,003
Total Revenue 185,400 226,080
Expenses

Management Fees 5 12,873 13,439
Trustee Fees 6,436 6,719
Performance Fces 6 32,155 39,497
Advertising expenses 3,742 4,137
Brokerage commissions 4,245 2,418
Audil lees 1,566 2,900
Legal fees 1,560 1,560
Tax consultant fees 870 2,320
Others 2,140 24
Total Expenses 65,587 73,014
Net Increase in Asscts from Operations 119,813 153,066
The accompanying notes form an inlegral part of this statement . 3



The Honsing Bank For Trade and Finance Fund/Jordan Secnritics Fund

Open - ended Mutual Fund

Amman - The Hashemite Kingdom of Jordan

Statement of Changes in Net Assefs as of December 31,2017

Balance as at 1 January 2017
Investiment unils redeemed
Investment units issued

Nel Increase in Assels from Operations for the year

Balauce as of 31 December 2017

Balance as at | January 2016
Investment unils redeemed
Investiment unils issued

Net Increase in Assels from Operations for the year

Balance as of 31 December 2016

Accumulated
Paid in increase in net
Capiia! assels Total net assels
D 1)) JD
739,004} 1,857,708 2,596,708
(52,375) (135,381) {187,7506)
3,825 9,499 13,324
- 119,813 119.813
690,450 1,851,639 2,542,089
842,000 1,950,834 2,792 834
(118,900) (283,2406) (402,146)
15,900 37,054 52,954
~ 153,066 153,066
739,000 1,857,708 2,596,708

The stccompanying notes fore an integral part ol his statement .



The Housing Bank For Trade and Finance Fund/Jordan Securities Fund

Open - ended Mutual Fund

Amman - The Hashemite Kingdom of Jordan

Statement of Cash Flows for the year ended December 31,2017

Cash Flow From Operating Activities

Net increase in assets {rom operations

Adjustments:

Net change in fair value of financial assels
Operating profit before changes in working capital

Changes in_Assets and Liabilitics

Financial assets
Other assels
Accrued expenses and other Liabilities

Net Cash IFlows from Operating Activitics

Financing Activities

Investment units redeemed during the year
Investment units issued during the year

Net Cash Flows (used in) Financing Activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and Cash Equivalents at the end of the year

Note 2017 2016
D D

119,813 153,006
(47,940) (84,134)
71,873 68,932
47,962 562,771
7,139 6,069
(1,013) (18,289)
125,961 619,483
(187,756) (402,146)

13,324 52,954
(174,432) (349,192)
(48,471) 270,291
829,430 559,139
780,959 829,430

The accompanying noles form an integral part of (his stalement .
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The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mutual Fund
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

1- General

The Housing Bank for Trade and Finance Mutual Fund / Jordan Securities Fund is an open-ended
mutuat fund with a variable capital. It is registered in The Hashemite Kingdom of Jordan under
the provisions of the Secwrities Law No. 23 of 1997 and the instructions issued thereunder. The
Fund began its operations in October 2001 and The Jordan Kuwait Bank was appointed Lo acl as
the Fund's investment trusiee.

Investiment units subscribed and paid are 27,618 units as of 31 December 2017 compared with
29,560 units as of 31 December 2016.

HBTI Mulual Fund/Jordan Securities Fund invests in capital market instruments and in Jordan
Currency Market in Jordanian Dinar and other foreign currency, the fund's assels will be invested
in Lhe equities of Public Shareholding Companies, and securities of public debt instruments issued
by the Government and Public Institutions and the bonds issued by the Public Shareholding
Companies registered on this market.

2- Summary of Investment Aims, Marlkeis and General Rules for Investment

a- Investment Objectives:

The Fund's aims to attain medium to long-term capital growth of the Net Asset Value (NAV) of
the Fund through appreciation of market value of its underlying securities as well as proceeds
from interests on deposits and coupon as well as equity dividends.

The Fund also aims to control risk associated with the Jordanian capital market through
diversifying the Fund's invesiments on various investment instruments and different invesiment
seclors. This is sought to minimize the risk of investment and achieve the highest possible return.




The Housing Bank For Trade and Finance Fund

/Jordan Securities Fund

Open - ended Mutual Fund

Amman - The Hashemite Kingdom

Notes to the financial stateme
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b- Investment Policies :

The Fund's assels witl be invested in the fotlowing invesiments:
34

- Stocks and securilies associated with the equities of the listed Public Shareholding as well as

newly established companies.

- Public debt instruments issued by the Government and its Pu
Subsidiaries.

- Bonds issued by the registered Public Shareholding Compani
- Bank deposits and CDs.
- Other Mutual Funds.

blic Institutions and their

[

¢- 4. Criteria, Standards and {imits of the Fund's investments:

In order Lo attain its objeclives of achieving the highesl possib
the Fund will be bound by the following:

- For liquidity purposes at least 10% of (he fund Net Market V
deposils and CDs for (he liquidity of the Fund.

- A maximum of 5% of the average Net Market Value (NMV)
securilies issued by the Jordanian Government or the Central
issuer guaranteed by either of them,

- A maximum of 10% of securities issued by one issuer.

le return with the lowest risk level,
alue (NMV) will be invested in bank

in one company or issuer excepl the
Bank of Jordan (CBJ) or other

- Debt and banking facitities borrowed by the Fund shall not exceed 10% of the average Nel

Market Value (NMV).

- A maximum of 10% of the Net Assei Market Value (NMV) i
investment funds.

- The Fund shall nol practice short selling,

- The Fund shall not invest in the securities issued by the Inves
subsidiartes.

n securities issued by the other

tment Manager or by any of its




The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mutual Fund
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

3- Suwinmary of Signilicant Accounling Policics

The Fund's NAV is calcuiated in Jordanian Dinar on the valuation day according to the following rules:

I'und asscts

- Securities listed and traded on the ASE markel shatl be valued at the closing price of the previous day.
If the closing prices of Lhe previous day are not available, securities will be valued according to the
last quoled closing price,

- Unlisted and unquoted securilies (for which no market price is available) are valued at cost or
according to the estimation of ihe Invesiment Trustee, in cooperalion wilh the Investinent Manager,
based on lhe lower value of

1- The book value stated in the financial statements audited by an external auditor of the company.
2- The fair vaiue ol the Company's asseis based on ils capability to generate revenues in (he fulure.

- Cash balances and similar investments are valued at nominal value with the acerved interest at the end
of the same trading day.

- Investment in other units or in other pools investiment portfolios is valued on the basis of net market
value of assets lor each investnent unit.

- The value of assels in foreign currency is calculated in Jordanian Dinar al the average rales prevailing
on the valuation dale.

- Cash dividends are registered when officially approved and disclosed by the compaities’ general
assembly meeting resolution,

Fund liahilities

- Interest accrued on the Fund from borrowing is calculated on a daily basis.

- Liquidation cost of the asscls is estimated on each and every valuation day.

- Investment Manager fee, Invesimenlt Trustee fee, other fees and expenses are calculaled according lo their
duc date on each and every valuation day.

- Performance fee (il any) is estimated on each and every valualion day.




The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mutual Fund
Amman - The Hashemite Kingdom of Jordan

Notes to the financial stalements

Dividends Policies
ividends Policies

The Fund will not distribute dividends to the Unit Holders, Rather, it will reinvest the proceeds of bank inferest,

coupon from CDs, deblt bonds, bonds of Public Shaseholding Companies as well as the cash dividends in an effort 1o
grow and maximize the value of the Fund's asscls.

Investment Units Continnous Redemption

As ol the beginning of the second fiscal year of the Fund, the units shall be redeemable continwously on a monthly

basis, al a price determined according 1o the Fund's NAYV on the last valuation day of the month and according to the
redemption procedures listed in the fund's prospecius.

4- Financial assels at fair value through income statenment

Financial assets comprise of the following : 2017 2016

JD D
Listed shares * 1,764,069 1,764,091
Total

1,764,069 1,764,091

* Shares were valued according to their closing price as of 31 December 2017

5- Management and Trusteeship Fees

Management Fee: 0.5% perannum of the Fund's NAV caleulated according to the NAV at the end of the ast

business day of every month and paid to the invesument Manager on the firsl business day of the following month.
FFor the purpose of NAV calcwating, this fee is listed undery ‘Expenses’,

Trusteeship Vee: The Fund shal pay to the lnvestinent Trusiee (he fee of investment trusteeship al a rale of 0.25%
{lwenty-live basis points) of the Fund's NAV and with a minimum annval amount of JD {300, The Investnrent
Trustee fee is caleutated based on the Fund’s NAV on the last business day of cvery month. It is paid lo the

Investment Trustee on the first business day of the following month. For the purpose of NAV calculation, this fee is
listed under *Expenses’




The Housing Bank For Trade and Finance Fund/Jordan Sceu rities Fund
Open - ended Mutual Fund
Amman - The Hashemite Kingdom of Jordan

Noles to the linancial statements
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Performance Iices

The Invesiment Manager is entitled to a performance fee calculated monthly at a rate of 20% of the
appreciation in the Fund's NAV that is higher than any of the available below indicators according to
their following sequence:

I. Average interest rale of the last two issues of cetificates of deposit {CDs) lor 6 month issued by
the Central Bank of Jordan (CB)).

2. It the CBJ stops these CDs, (he weighted annual yield of the last issue of Jordanian lreasury bills
for 6 month will be used.

3. I the Jordanian government has not issued these bills for three consecutive months, the average of
three-monih Jordan interbank offering rate (JODIBORY) shall be used.

Income Tax

The fund has submitted its income tax declaration for the yems 2015 and 2016 .

No provision has been made for income tax for the year ended 3| December 2017 to increase taxable
expenses on income taxable according to the Income Tax and sales Law No. (34) of 2014 .

Comparative figures

Certain comparalive figures were reclassified to conform with the presentation of (he current period.

10
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