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Ref: 1\ 248
Date: 26.03.2018

To: Jardan Securities Commission

Amman Stock Exchange

Subject: Audited Financial Statements for the fiscal
year ended 31/12/2017

Attached the Audited Financial Statements and the
Annual Report of Nutridar for the fiscal year ended
31/12/2017.

Kindly accept our high appreciation and respect .
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Internal Audit 23
Team Building in the Workplace 17
Preparing for ISO 9001:2015 19
Personal Hygiene, [SO22000, GMP 18
Transfer of Environmentally Sound Technology 4

Basic PLC

Basic Pneumatic System

Basic Fundamentals in Barcode Applications

Basic Hydraulics

Environmental monitoring & testing microbiology methods Seminar

Hazard Identification & Risk Assessment

Administering a SQL database infrastructure

Business Intelligence Talk

Certified Professional Trainer

CISSP

Cloud Empowerment Summit

Electro Hydraulics

Electro Pneumatics

15022000

Oracle Cloud Event

Oracle Roadshow Workshop

Pharmaceutical Microbiology Workshop

Solution in Lab Works

Supply Chain Management Diploma
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INDEPENDENT AUDITOR'S REPORT
To the Shareholders of Nutridar Company- Public Shareholding Company
Amman - Jordan

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Nutridar Company — Public Shareholding
Company (the “Company”) and its subsidiary (the “Group”), which comprise the consolidated
statement of financial position as at 31 December 2017, and the consolidated statement of profit or
loss, consolidated statement of comprehensive income, consolidated statement of changes in equity
and consolidated statement of cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of the Group as at 31 December 2017, and its financial performance
and cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards, are further described in the Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the
Group in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants (IESBA Code) together with the ethical requirements that are relevant
to our audit of the Consolidated financial statements in Jordan, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter provided in that context .
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We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the
consolidated financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the consolidated financial statements. The
results of our audit procedures, including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying consolidated financial statements.

1. Trade receivables and due from related_;;arties valuation

Refer to the note 5 and 12 on the consolidated financial statements

Judgment is required to assess the
appropriate level of provisioning for doubtful
trade receivables including due from related
parties. The Group has large number of
foreign and local customers, which require
efforts for collecting these amounts.
Additionally, the Group has a net long
outstanding due from Dar Al Dawa Algeria (a
subsidiary of the parent company) amounted
to JD 2,828,037 as of 31 December 2017.

We tested the methodology for calculating the
provision for doubtful debts, reviewed the
basis of valuation and assumptions used in
identifying doubtful accounts, along with the
provisioning criteria for such accounts. In
doing so, we tested the accuracy of the ageing
of trade receivables and evaluated the
sufficiency of the provision against doubtful
accounts. We discussed with the Group's
management their plans to collect or settle
these receivables.

2. Valuation of inventories

Refer to the note 4 on the consolidated financial statements

At 31 December 2017, total inventories
balance amounted to JD 3,071,965
representing 22% of the Group'’s total assets.
We considered this as a key audit matter as
judgement is required in assessing the
appropriate level of the provision for slow
moving inventory. Such judgements include
management's expectations of forecast
inventory demand, product expiry dates and
plans to dispose of inventories that are close
! to expiry.

We tested the basis for inventory
obsolescence in line with management
| estimates. In doing so, we tested the ageing
| profile of inventory, tested slow moving items
in inventory and historical loss rates and

| evaluated the sufficiency of slow movingI

i inventory provision.
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Other information included in the Group’s 2017 annual report.

Other information consists of the information included in the annual report, other than the
consolidated financial statements and our auditor’'s report thereon. Management is responsible for
the other information. Our opinion does not cover the other information and we do not express any
form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information; we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liqguidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting
process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to continue
as a going concern. If we conclude that a material uncertainty exist, we are required to draw
attention in our auditor's report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However future
events or conditions may cause the Group to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the Group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period, and are therefore the key audit matters. We describe these matters in our auditor's report,
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonable be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Group maintains proper books of accounting which are in agreement with the consolidated
financial statements.

Ernst & Young / Jordan

ERNST & YOUNG
Amman - Jordan
Bishr ibrahim Baker

License No. 592
Amman - Jordan
25 March 2018



NuUTR!I DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As AT 31 DECEMBER 2017

ASSETS Notes

Non-current Assets —

Property, plant and equipment 3
Deferred tax assets 15
Current Assets -

Inventories 4
Accounts receivable 5
Due from related parties 12
Other current assets 6
Checks under collection

Cash and bank balances 7
Total Assets

EQuUITY AND LIABILITIES

Equity -

Paid-in capital 8
Statutory reserve 8
Voluntary reserve 8
Accumulated losses

Non-controlling Interests

Total Equity

Liabilities -

Current liabilities -

Current portion of long-term loans 9
Shart term loans 9
Due to banks 10
Accounts payable 11
Other current liabilities 13
Other provisions 14
Due to related parties 12

Total Liabilities
Total Equity and Liabilities

2017 2016
JD JD
2,709,421 2,936,235
76,138 112,516
2,785,559 3,048,751
3,071,965 2,283,353
2,922,720 2,682,771
2,828,037 2,825,919
465,808 392,243
1,400,760 1,446,325
539,909 1,324,082
11,229,199 10,954,693
14,014,758 14,003,444
11,615,912 11,615,912
587,368 552,700
1,002 1,002
(3,476,298) (3,751,929)
8,727,984 8,417,685
6,989 6,989
8,734,973 8,424,674
& 1,304,860
2,855,934 1,812,975
335,717 s
1,903,942 1,991,585
93,756 209,500
49,436 256,445
41,000 3,405
5,279,785 5,578,770
14,014,758 14,003,444

The attached notes 1 to 25 form part of these consolidated financial statements



NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 31 DECEMBER 2017

Sales
Cost of sales

Gross profit

Selling and distribution expenses
Administrative expenses

Research and development expenses
Foreign currency gains (losses)
Provision for doubtful accounts
Finance costs

Other income

Profit for the year before tax

Income tax (expense) benefit

Profit for the year

Attributable to:

Equity holders of the Company
Non-controlling interests

Basic and diluted earnings per share attributable

to equity holders of the Company

16

17
18

12

15

19

2017 2016
JD JD
10,313,228 12,255,507
(7,127,291) (8,532,273)
3,185,937 3,723,234
(2,022,317) (1,736,007)
(834,240) (760,790)
(87,159) (142,214)
443,977 (116,960)
(230,885) -
(134,046) (219,147)
25,410 26,860
346,677 774,976
(36,378) 28,582
310,299 803,558
310,299 803,558
310,299 803,558
Fils/JD Fils/JD
0/027 0/085

The attached notes 1 to 25 form part of these consolidated financial statements



NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017

Profit for the year

Add: Other comprehensive income items

Total comprehensive income

Attributable to:

Equity holders of the Company
Non-controlling interests

2017 2016
JO JO
310,299 803,558
310,299 803,558
310,299 803,558
310,299 803,558

The attached notes 1 to 25 form part of these consolidated financial statements
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NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2017

OPERATING ACTIVITIES
Profit for the year before tax

Adjustments for:

Depreciation

Finance costs

Loss from disposal of property, plant and equipment
Provision for doubtful accounts

Other provisions

Working capital changes:

Inventories

Accounts receivable
Other current assets
Checks under collection
Accounts payable

Other paid provisions
Other current liabilities
Due from related parties
Due to related parties

Net cash flows (used in) from operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment
Proceeds from disposal of property, plant and equipment

Net cash flows used in investing activities

FINANCING ACTIVITIES

Capital increase

Long term loans paid

Short term loans and long term loans matures within cne
year

Interest paid

Net cash flows {used in) from financing activities

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents, beginning of the year

Cash and cash equivalents, end of the year

The attached notes 1 to 25 form part of these consolidated financial statements

Notes 2017 2016

JD JD
346,677 774,976
3 321,553 545,791
134,046 219,147

- 446

12 230,885 :

- 47,554
(788,612) 42,282
(470,834) (148,782)
(73,565) 8,144
45,565 (427,572)
(87,643) 218,404
(207,009) (149,925)
(115,744) (186,304)
(2,118) 233,712
37,595 (948,698)
(629,204) 229,175
(94,739) (174,959)
- 4,145
(94,739) (170,814)
- 2,695,276
: (1,925,693)
(261,901) 387,962
(134,046) (219,147)
(395,947) 938,398
(1,119,890) 996,759
1,324,082 327,323
7 204,192 1,324,082




NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2017

1 GENERAL

Nutri Dar was established as a public shareholding company on 29 September 1994. The Company's
paid in capital as at 31 December 2017 and 2016 is JD 11,615,912 divided into 11,615,912 shares at
par value of JD 1 per share.

The General Assembly approved in its extraordinary meeting held on 27 April 2016 to increase
the Company's authorized capital by JD 3,000,000 to become JD 12,000,000 / share through resolved
private offering to Company’s shareholders. The subscribed amount was JD 2,695,276 as at
31 December 2017 and 2016.

The Company's main activities are producing baby food and milk and to import the necessary raw
materials, manufacturing, sale and marketing of food supplements, pharmaceuticals, retail and
wholesale in baby food and supplies.

The subsidiaries main activities are to market and distribute baby food and milk.

The consolidated financial statements were approved by the Board of Directors on 18 March 2018,
and requires the approval of the General Assembly.

(2.1) BASIS OF PREPARATION

The consolidated financial statements have been prepared under the historical cost basis.

The consolidated financial statements have been prepared in accordance with the International
Financial Reporting Standards (IFRS).

The consolidated financial statements are presented in Jordanian Dinars (JD), which represents the
Group's functional currency.

{2.2) CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the consolidated financial statements the year
ended 31 December 2017 are consistent with those used in the preparation of the annual
consolidated financial statements for the year ended 31 December 2016 except that the Group has
applied the following amandments starting 1 January 2017:

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative

Limited amendments which require entities to provide disclosures about changes in their liabilities
arising from financing activities, including both changes arising from cash flows and non-cash
changes (such as foreign exchange gains or losses). However, the adoption of these amendments
have no impact on the Group's consolidated financial statements.



NUTRI DAR COMPANY - PuBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2017

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-recognised
Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts the sources of
taxable profits against which it may make deductions on the reversal of that deductible temporary
difference and some other limited amendments, the adoption of these amendments have no impact
on the Group’s consolidated financial statements.

{2.3) BASsIS OF CONSOLIDATION

The consolidated financial statements comprise the financial statements of Nutri Dar Company
(the “Company”’) and the following subsidiaries (together are referred to as “Group") as of
31 December 2017:

Name of subsidiary Owning % Country Main activity Capital

Selling and distributing
Nutri Dar Russia* 70% Russia  Nutri Dar kids milk products  JD 23,296

*  Nutri Dar Russia was established in 2010 and has no operation up to the date of the consolidated
financial statements.

Control is achieved when the Group is exposed, or has rights, to variable return from its involvement
with the investee and has the ability to affect those returns through its power over the investee.

Specifically, the Group controls an investee if and only if the Group has:

- Power over the investee (i.e. existing rights that give it the ability to direct the relevant activities
of the investee)

- Exposure or rights to variable returns from its involvement with the investee; and

- The ability to use its power over the investee to affect returns.

When the Group owns less than the majority of the voting rights or similar in the investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an investee,
including:

- The contractual arrangement with the other vote holders of the investee
- Rights arising from other contractual arrangements
- The Group’s voting rights and potential rights



NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2017

The Group is re-assessing whether or not it controls an investee and if facts or circumstances
indicate that there are changes to one or more of the three elements of control.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases
when the Group loses control of the subsidiary. Assets, liabiiities, Income and expenses of a
subsidiary are consolidated from the date the Group gains control until the date the Group ceases to
control the subsidiary.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity
holders of the parent of the Group and the non-controlling interests, even if this results in the non-
controlling interests having a deficit balance. When necessary, adjustments are made to the financial
statements of subsidiaries to bring this accounting policies into the line with the Group’s accounting
policies. All intra-group assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Groups are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without loss of control, is accounted for as an
equity transaction. if the Group loses control over a subsidiary, it:

- Derecognizes the assets (including goodwill) and liabilities of the subsidiary;

- Derecognizes the carrying amount of any non-controlling interest;

- Derecognizes the cumulative translation differences:

- Recognizes the fair value of the consideration received;

- Recognizes the fair value of any investment retained;

- Recognizes any surplus or deficit in profit or loss;

- Reclassifies the parent's share of components previously recognized in other comprehensive
income to profit or loss.

2.4) USE OF ESTIMATES

The preparation of the consolidated financial statements requires management to make estimates
and assumptions that affect the reported amounts of financial assets and liabilities and disclosure of
contingent liabilities. These estimates and assumptions also affect the revenues and expenses and
the resultant provisions. In particular, considerable judgment by management is required in the
estimation of the amount and timing of future cash flows when determining the level of provisions
required. Such estimates are necessarily based on assumptions about several factors involving
varying degrees of judgment and uncertainty and actual results may differ resulting in future changes
in such provisions.



NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2017

(2.5) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Property, Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated
impairment loss, if any. When assets are sold or retired, their cost and accumulated depreciation are
eliminated from the accounts and any gain or loss resulting from their disposal is included in the
consolidated statement of profit or loss.

Depreciation (except for land) is computed on a straight-line basis at the following annual rates:
%

Buildings 3
Machinery, equipment and furniture 5-20
Computers 25
Others 4-15

The carrying values of property, plant and equipment are reviewed for impairment when events or
changes in circumstances indicate the carrying values may not be recoverable. If any such indication
exists and where the carrying values exceed the estimated recoverable amounts, the assets are
written down to their recoverable amounts and the impairment is recorded in the consolidated
statement of profit or loss.

The useful life and depreciation method are reviewed periodically to ensure that the method and
period of depreciation are consistent with the expected pattern of economic benefits from items of
property, plant and equipment.

Accounts Receivable
Accounts receivable are stated at original invoice amount less an allowance for any uncollectible

amounts. An estimate for doubtful debts is made when collection of any amount is no longer probable.
Bad debts are written off when there is no possibility of recovery.



NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES To THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2017

Inventories

Inventories are valued at the lower of cost or net realizable value.

Cost is accounted for as follows:

Raw materials and packaging materials — purchase cost on First-In First-Out (FIFO) basis.

Finished goods and work in progress — cost of direct materials, direct labour, and indirect manufacturing
overheads on specific identification basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale.

Cash and Cash Equivalents

Cash and cash equivalents consist of cash and bank balances and short term deposits with original
maturities of three months or less, so that does not include risk of change in value.

For the purpose of the preparation consolidated statement of cash flows, cash and cash equivalent
consist of cash on hand and at banks and less due to banks.

Accounts Payable and Accruals

Liabilities are recognized for amounts to be paid in the future for services or goods received whether
billed by the supplier or not.

Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result
of a past event and the costs to settle the obligation are both probable and able to be reliably
measured.

Loans

All loans and borrowings are initially recognized at fair value less directly attributable transaction costs.
After initial recognition, interest bearing loans and borrowings are subsequently measured at amortized
cost using the effective interest method. Other financing costs are recorded as expense in the periods
incurred.



NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2017

Income Tax

Income tax expense represents current year income tax and deferred income tax.

Tax expense is calculated based on taxable income, which may be different from the accounting income
as it may include non-taxable income or non-deductible expenses in the current year that are deductible

in subsequent years or accumulated losses.

Current income tax is calculated based on the tax rates and laws that are applicable at the consolidated
statement of financial position date.

Deferred income taxation is provided using the liability method on all temporary differences at the
consolidated financial statement date. Deferred income tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset is realized or the liability is settled, based
on laws that have been enacted at the consolidated statement of financial position date.

The carrying values of deferred income tax assets are reviewed at each consolidated statement of
financial position date and reduced to the extent that it is no longer probable that sufficient taxable profit
will be available to allow all or part of the deferred income tax asset to be utilized.

Revenue

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership of
the goods have passed to the buyer and the revenue can be reliably measured.

Interest revenue is recognized as interest accrues using the effective interest rate method.

Other revenues are recognized on an accrual basis.

Research and Development

Research and development expenses are charged to the consolidated statement of profit or loss

when incurred. Development expenses are not capitalized due to the uncertainties inherent in the
development stage, and therefore not meeting the criteria mentioned in IAS 38,



NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2017

Foreign Currencies

The consolidated financial statements are presented in Jordanian Dinars, which is the parent's
functional and presentation currency. Each subsidiary determines its own functional currency and
items included in the financial statements of the entity are measured using that functional
currency.Transactions in foreign currencies are initially recorded in the functional currency’s rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies
are retranslated at the functional currency rate of exchange ruling at the consolidated statement of
financial position date.

All differences are taken to the consoclidated statement of profit or loss.

Assets and liabilities of subsidiaries that have functional currencies different from the presentation
currency of the Company are translated at the rate of exchange ruling at the consolidated statement
of financial position date. Revenues and expenses of those subsidiaries are translated using the
average exchange rate for the year. All resulting exchange differences are recorded as a separate
component of equity.

(3) PROPERTY, PLANT AND EQUIPMENT

Machinery,

equipment
2017 - Land Buildings  and furniture Computers Others Total

JD JD JD JD JD JD

Cost -
As at 1 January 2017 217,211 3,501,689 4,903,060 167,971 127,059 8,906,990
Additions - 10,254 60,246 2,000 22,239 94,739
At 31 December 2017 217,211 3,511,943 4,963,306 159,971 149,298 9,001,729
Accumulated depreciation -
As at 1 January 2017 - 1,401,842 4,322 625 139,258 107,030 5,970,755
Charge for the year G 99,926 207,815 5,650 8,162 321,553
At 31 December 2017 - 1,501,768 4,530,440 144908 115,192 6,292,308
Net book value -
At 31 December 2017 217,211 2,010,175 432,866 15,083 34,106 2,709,421




NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2017

Machinery,

equipment
2016 - Land Buildings and furniture Computers Others Total

JD JD JD JD JD JD

Cost -
As at 1 January 2016 217,211 3,491,132 4772620 152,134 103,809 8,736,906
Additions - 10,557 135,315 5,837 23,250 174,959
Disposals - - {4,875) - - (4,875)
At 31 December 2016 217,211 3,501,689 4,903,060 157,971 127,059 8,906,990
Accumulated depreciation -
As at 1 January 2016 - 1,302,220 3,888,306 135,000 99,722 5,425,248
Charge for the year - 99,622 434,603 4,258 7,308 545,791
Disposals - - (284) - - (284)
At 31 December 2016 - 1,401,842 4,322 625 139,258 107,030 5,970,755
Net book value -
At 31 December 2016 217,211 2,099,847 580,435 18,713 20,029 2,936,235

Depreciation included in the consolidated statement of profit or loss is allocated as follows:

2017 2016
JD JD
Cost of sales 277,853 505,459
Selling and distribution expenses 24,060 25,594
Administrative expenses 19,540 14,738
321,553 545,791

The cost of fully depreciated property, plant and equipment was JD 3,510,088 as at 31 December
2017 (2016: JD 967,535).



NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES To THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2017

(4)  INVENTORIES

Raw materials and packaging
Finished goods

Work in progress

Goods in transit

Advertising materials

Allowance for slow moving inventories

Movement on the allowance for slow moving inventories is as follows:

Balance as at 1 January
Write off during the year

Balance at 31 December

(5)  AccOUNTS RECEIVABLE

Local sales receivables
Foreign sales receivables

Less: Allowance for doubtful accounts

2017 2016
JD JD
1,192,517 1,018,448
1,721,732 1,252,077
35,847 33,981
125,527 2,539
32,109 12,075
3,107,732 2,319,120
(35,767) (35,767)
3,071,965 2,283,353
2017 2016
JD JD
35,767 110,946
- (75,179)
35,767 35,767
2017 2016
JD JD
1,837,992 1,946,709
1,467,723 1,580,060
3,305,715 3,526,769
(382,995) (843,998)
2,922,720 2,682,771




NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2017

Movements on the allowance for doubtful accounts were as follows:

2017 2016
JD JD
As at 1 January 843,998 878,835
Write-off during the year (461,003) (34,837)
At 31 December 382,995 843,098

As at 31 December, the ageing of unimpaired accounts receivable is as follows:

Past due but not impaired

Neither past
due nor 1-30 31-60 61-90 91-120
impaired Days days days days >120 days  Total
JD JD JD JD JD JD JD
2017 1,011,906 855427 232,081 49,141 348,802 425,363 2,922,720
2016 1,165,517 273,443 156,385 63,155 375,864 648,407 2,682,771

Unimpaired receivables are expected, on the basis of past experience, to be fully recoverable. The
Group does not obtain any grantees against these receivables, therefore they are unsecured.

{6) OTHER CURRENT ASSETS

2017 2016
JD JD
Due from sales tax 239,981 199,323
Advances to agents and suppliers 112,107 68,276
Cash deposits 6,069 12,527
Employees receivables 42,336 46,854
Prepaid expenses 62,604 56,833
Others 2,711 8,430

465,808 392,243

-10-



NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2017

(7)  CASH AND BANKS BALANCES

2017 2016
JD JD
Cash on hand 7,197 6,697
Current bank account - JD 521,572 27,777
Current bank account - foreign currencies 11,140 439,608
Short term deposit — JD* - 850,000

539,909 1,324,082

*

The term deposit was made for varying periods between 1 to 3 months earing an annual interest
rate of 4%.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents comprise the
following:

2017 2016
JD JD
Cash and bank balances 539,909 1,324,082
Due to bank (Note10) (335,717) -

204,192 1,324,082

(8) SHAREHOLDERS’ EQUITY
Paid-in capital -

The Company’s authorized capital 12,000,000 shares at par value of JD 1 per share. The Company'’s
subscribed and paid-in capital as at 31 December 2017 and 2016 is JD 11,615,912 divided into
11,615,912 shares at par value of JD 1 per share.

The General Assembly, in its extraordinary meeting held on 27 April 2016, resolved to increase the
Company's authorized capital by JD 3,000,000 to become JD 12,000,000 through private offering to
Company's shareholders. The subscribed amount was JD 2,695,276 as at 31 December 2017 and
2016.

-11-



NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2017

Statutory reserve -

As required by the Jordanian Companies Law, 10% of the profit before tax is to be transferred to
statutory reserve. This reserve is not available for distribution to the shareholders.

Voluntary reserve -

This item represents transfers from profit before tax not exceeding 20%. This reserve is available for
distribution to the shareholders.

{9) LOANS
31 December 2017 31 December 2016
Loans installments Loans installments
Short Long Short Long
Loan currency term term term term
Invest Bank (1) uUsD - - 861,705 -
Invest Bank (2) usD = = 443,155 -
- - 1,304,860 -
Invest Bank (1)

On 7 April 2013, the Company merged all of its banking facilities into a USD term loan amounting to
USD 5,116,980 (JD 3,627,939) bearing an annual interest rate of 5.5% which was decreased in
August 2016 to become 3%.

Accordingly, the Company paid an amount of USD 255,850 and the remaining balance is repayable
over 16 quarterly installments of USD 303,821 excluding interest. The first installment was due on 31
March 2014, until the full repayment of the loan.

Invest Bank (2)

The Company was granted on 11 August 2014 a loan of USD 3,000,000 (JD 2,130,000) from Invest
Bank bearing an interest rate of 5% per annum, which was decreased in August 2016 to become 3%
calculated on the daily loan balance for the purposes of settling the declining loan granted to Dar
Al-Dawa Algeria and the cancellation of a payment guarantee amounting to EUR 2,300,000. The loan
is repayable over 24 equal instalments each of USD 125,000 excluding the interest. The first
instalment was due on 30 June 2015.

The Group has fully settled loan installments during 2017.

12-
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NOTES TO THE CONSOLIDATED FINANGIAL STATEMENTS

31 DECEMBER 2017

Short —term Loans

2017 2016
Utilized Utilized
Rate Currency Ceiling amount Ceiling amount
Arab Bank 4.25% usD 531,750 - 531,750 149,620
ABC Bank 3.25% usD 354,500 310,015 354,500 336,460
ABC Bank 7.5% JD 500,000 388,514 500,000 -
ABC Bank 3.25% usD 2,662,500 2,157,405 1,772,500 1,326,895
4,048,750 2,855,934 3,158,750 1,812,975
10) _ DUE TO BANKS
2017 2016
Utilized Utilized
Rate Currency Ceiling amount Ceiling amount
Current account 4.25% usD 177,250 168,227 177,250 -
Current account 4.25% EUR 169,542 167,490 149,846 -
346,792 335,717 327,096 -
11) ACCOUNTS PAYABLE
2017 2016
JD JD
Local trade payables 541,150 377,658
Foreign trade payabiles 1,362,792 1,613,927
1,903,942 1,991,585

-13-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2017

{12) RELATED PARTY TRANSACTIONS

Related parties represent major shareholders, directors and key management personnel of the
Group, and entities controlled or significantly influenced by such parties.

Pricing policies and terms of these transactions are approved by the Group's management.

Balances with related parties included in the consolidated financial statements are as follows:

Due from related parties Relationship 2017 2016
JD JD
Dar Al Dawa — Algeria Sister Company 3,112,167 5,379,164
Allowance for doubtful account (284,130) (2,553,245)
2,828,037 2,825,919

Movements on the allowance for doubtful accounts were as follows:

2017 2016
JD JD
As at 1 January 2,553,245 2,553,245
Charge for the year 230,885 -
Write-off during the year* (2,500,000) -
284,130 2,553,245

* During the year the Company has written-off JD 2,500,000 from the amounts due from Dar
Al Dawa — Algeria according to the board of resolution on 11 February 2018.

Due to related parties Relationship 2017 2016

JD JD
Dar Al Dawa - Jordan Major Shareholder 33,632 3,405
Medi Pharma - Algeria Sister Company 7,368 -

41,000 3,405

Bank facilities from related parties 2017 2016

JD JD
Loans — Invest Bank* - 1,304,860

* This item includes the loan that the Company obtained from Invest Bank (note 9).

-14-



NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2017

Transactions with related parties included in the consolidated statement of profit or loss are as
follows:

2017 2016
JD JD
Services — Dar Al Dawa (Jordan) 40,864 42,104
Fianace costs (Invest Bank) 10,981 111,516
51,845 153,620

Compensation of key management personnel of the Group is as follows:

2017 2016
JD JD
Salaries and other benefits 183.395 177.934
(13) OTHER CURRENT LIABILITIES
2017 2016
JD JD
Advances from customers 14,223 34,589
Accrued expenses 45 311 140,438
Shareholders deposits 33,978 34,003
Others 244 470
93,756 209,500

-15-
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{14) OTHER PROVISIONS

2017 2016
JD JD
Other provisions* 49,436 256,445
* Movements of other provisions were as follows:
2017 2016
JD JD
Beginning balance 256,445 358,816
Additions - 47,554
Payments (207,009) (149,925)
Ending balance 49,436 256,445

(15) INcOME TAX

The income tax was calculated for 2017 in accordance with Jordanian Income Tax Law No. (34) of
2014.

The income tax return for the year 2016 has been submitted, however, The Income Tax Department
did not review the accounting records of the Company until the date of these consolidated financial

statements.

The Company obtained a final clearance from Income Tax Department up to the year 2015,

Consolidated statement of Consolidated statement
financial position of profit or loss
2017 2016 2017 2016
Deferred tax assets 76,1 38 1 12,51 6 36,378 88,671

-16-
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Movements on deferred tax assets were as follows:

Beginning balance
Additions due to approved accumulated losses
Amounts released

Ending balance

16 COST OF SALES

Cost of goods sold
Employees benefits
Depreciation

Fuel, water and electricity
Overhead costs

Factory insurance
Maintenance

Others

(17) __ SELLING AND DISTRIBUTION EXPENSES

Employees benefits

Advertising

Free samples
Depreciation
Office expenses
Transportation

Others

-17-

2017 2016
JD JD
112,516 83,934
- 117,253
(36,378) (88,671)
76,138 112,516
2017 2016
JD JD
5,468,300 6,723,299
862,914 807,718
277,953 505,459
143,615 114,063
96,182 113,897
31,166 29,448
126,367 128,476
120,794 109,923
7,127,291 8,632,273
2017 2016
JD JD
1,253,651 1,088,585
237,622 341,754
308,496 198,353
24,060 25,594
52,038 12,996
22,093 -
124,357 68,725
2,022,317 1,736,007
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31 DECEMBER 2017

{18) ADMINISTRATIVE EXPENSES

Employees benefits
Travel and transportation
Professional fees
Depreciation

Hospitality

Subscriptions

Meetings expenses
Postage and telephone
Others

19 EARNINGS PER SHARE

Profit for the year attributable to shareholders of the
Company (JD)
Weighted average number of outstanding shares

Basic and diluted earnings per share attributable to
shareholders of the Company

-18-

2017 2016
JD JD
679,170 574,772

3,489 12,817
56,284 49,204
19,540 14,738
10,180 4,563
19,282 19,553

4,279 4,765

2,187 5,537
39,829 74,841

834,240 760,790
2017 2016
JD JD
310,299 803,558
11,615,912 9,407,028
JDfFils JDfFils
0/027 0/085




NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2017

(20) SEGMENT INFORMATION

Segment information is measured in accordance with the reports used by the Company’s
management for the sales geographical distribution as follows:

2017
The Arab
Levant and Gulf and
Iraq Yamen Africa Total
Sales 7,003,790 1,316,234 1,993,204 10,313,228
Cost of sales (4,576,852) (959,628) (1,590,811) (7,127,291)
Gross profit 2,426,938 356,606 402,393 3,185,937
Other information
Depreciation 218,370 41,038 62,145 321,553
Finance costs 91,031 17,108 25,907 134,046
2016
The Arab
Levant and Gulf and
Iraq Yamen Africa Total
Sales 8,299,665 1,049,962 2,905,880 12,255,507
Cost of sales (5,645,786) (633,718) (2,252,769) (8,532,273)
Gross profit 2,653,879 416,244 653,111 3,723,234
Other information
Depreciation 369,619 46,759 129,413 545,791
Finance costs 148,412 18,771 51,964 219,147
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(21)___ CONTINGENCIES

Letters of guarantee -

As of the consolidated financial statements date, the Group has the following contingent liabilities:

2017 2016
JD JD
Letters of guarantee 2,178 3,520

{(22) RisK MANAGEMENT

Interest Rate Risk -

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

The sensitivity of the consolidated statement of profit or loss is the effect of the assumed changes in
interest rates on the Group's profit for one year, based on the floating rate financial assets and
financial liabilities held at 31 December.

Management believe that the Group is not exposed to interest rate risk as short term loans and due to
banks does not bear floating interest.

Credit Risk

Credit risk is the risk that the debtor or related parties and other parties will default on their
contractual obligations to the Group. The Group is exposed to credit risk from its operating activities
(receivables) and financing activities involving balances with banks and other financial instruments.

The Group seeks to limit its credit risk with respect to customers by setting credit limits for customers
and monitoring outstanding receivables and with respect to banks by only dealing with reputable
banks.

The Group sells its products to a large number of customers. The largest customer accounts for 46%
of total receivables as at 31 December 2017 (2016: 51%).

-20-



NUTRI DAR COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2017

Liquidity Risk

The Group limits its liquidity risk by ensuring bank facilities are available.

The table below summarises the maturities of the Group’s (undiscounted) financial liabilities at as 31
December based on contractual payment dates and current market interest rates.

Less than Jto 12

At 31 December 2017 3 months months Total
JD JD JD
Short term loans 1,948,075 1,038,080 2,986,165
Accounts payable and due to related parties 1,903,942 41,000 1,944,942
Total 3,852,017 1,079,090 4,931,107

Less than 3lo12

At 31 December 2016 3 months months Total
JD JD JD
Short term loans 1,182,725 649,551 1,832,276
Accounts payable and due to related parties 975719 1,019,271 1,994,990
Loans 714,223 626,290 1,340,513
Total 2,872,667 2295112 5,167,779

Currency Risk

Jordanian Dinar is fixed against the U.S. Dollar (USD 1.41 for each JD 1).

The table below indicates the Group's foreign currency exposure at 31 December, as a result of its
monetary assets and liabilities. The analysis calculates the effect of a reasonably possible movement

of the Jordanian Dinar currency rate against the Euro, occurring evenly throughout the year, with all
other variables held constant, on the consolidated statement of profit or loss.
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Increase/
decrease in
foreign currency Effect on
2017 rate to the JD profit
% JD
Euro +10 419,693
Euro -10 (419,693)
Increase/
decrease in
foreign currency Effect on
2016 rate to the JD profit
% JD
Euro +10 13,776
Euro -10 (13,776)

{23) CAPITAL MANAGEMENT

The primary objective of the Group's capital management is to ensure that it maintains appropriate
capital ratios in order to support its business and maximize shareholder value.

The Group manages capital structure and makes necessary adjustments in light of changes in
working conditions. The Group has not made any changes to the capital structure objectives, policies
and procedures during the current year and the previous year except for the capital increase during
2016. The items included in the capital structure consist of paid up capital, reserves and accumulated
losses with total amount JD 8,727,984 as at 31 December 2017 (2016: JD 8,417,685).

(24) _ FAIR VALUES OF FINANCIAL INSTRUMENTS

Financial instruments consist of financial assets and financial liabilities.

Financial assets consist of cash and bank balances, accounts receivable, amounts due from related
parties and some other current assets. Financial liabilities consist of loans, due to banks, accounts
payables, and amounts due to related parties.

The fair values of financial instruments are not materially different from their carrying values.
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(25) STANDARDS ISSUED BUT NOT YET EFFECTIVE

The standards and interpretations that are issued but not yet effective, up to the date of issuance of
the Group’s financial statements are disclosed below. The Group intends to adopt these standards, if
applicable, when they become effective.

IFRS 8 Financial Instruments

In July 2014, the IASB issued the final version of IFRS 9 (Financial Instruments) which supersedes
IAS 39 Financial Instruments: Recognition and Measurement and all previous versions of International
Financial Reporting Standard 9. IFRS 8 combines all three aspects of the accounting for financial
instruments: classification, measurement, impairment and hedge accounting. The new version of
IFRS 9 is effective for annual periods beginning on or after 1 January 2018. Early application is
permitted. The standard is applied retrospectively except for hedge accounting and the adjustment of
comparative figures is not mandatory. Hedge accounting requirements are generally applied
prospectively with certain exceptions.

The Group will apply the new standard at the mandatory date of application of the standard and the
Group will not adjust the comparative figures.

(a) Classification and Measurement
The Group does not expect a material impact on its balance sheet or equity on applying the new
classification and measurement category of IFRS 9.

Loans as well as trade receivables are held to collect contractual cash flows and are expected to give
rise to cash flows representing solely payments of principal and interest. The Group analysed the
contractual cash flow characteristics of those instruments and concluded that they meet the criteria for
amortised cost measurement under IFRS 9. Therefore, reclassification for these instruments is not
required.

{b) Impairment

IFRS 9 requires the Group to record expected credit losses on all of its debt securities, loans and
trade receivables, either on a 12-month or lifetime basis. The Group will apply the simplified approach
and record lifetime expected losses on all trade receivables. The Group has estimated that the
additional provision to be recorded resulting from the expected credit loss from its trade receivables
will not be material compared to the current requirements of provisioning for doubtful trade
receivables.
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IFRS 15 Revenue from Contracts with Customers

IFRS 15 specifies the accounting treatment for all revenue arising from contracts with customers. It
applies to all entities that enter into contracts to provide goods or services to their customers, unless
the contracts are in the scope of other IFRSs, such as IAS 17 Leases. IFRS 15 supersedes IAS 11
Construction Contracts, IAS 18 Revenue, IFRIC 13 Customer Loyalty Programmes, IFRIC 15
Agreements for the Construction of Real Estate, IFRIC 18 Transfers of Assets from Customers; and
SIC-31 Revenue—Barter Transactions Involving Advertising Services. The standard is effective for
annual periods beginning on or after 1 January 2018, and early adoption is permitted.

During 2017, the Group has performed an impact assessment of IFRS 15. This assessment is based
on currently available information and may be subject to changes arising from further reasonable and
supportable information being made available to the Company in 2018 when the Group adopts IFRS
15, whereas, The Group does not expect a material impact on its balance sheet or equity on applying
the requirements of IFRS 15.

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and
Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of control
of a subsidiary that is sold or contributed to an associate or joint venture. The amendments clarify that
the gain or loss resulting from the sale or contribution of assets that constitute a business, as defined
in IFRS 3, between an investor and its associate or joint venture, is recognised in full. Any gain or loss
resulting from the sale or contribution of assets that do not constitute a business, however, is
recognised only to the extent of unrelated investors' interests in the associate or joint venture.

IFRS 2 Classification and Measurement of Share-based Payment Transactions - Amendments
to IFRS 2

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas: the
effects of vesting conditions on the measurement of a cash-settled share-based payment transaction;
the classification of a share-based payment transaction with net settlement features for withholding
tax obligations; and accounting where a modification to the terms and conditions of a share-based
payment transaction changes its classification from cash settled to equity settled.

Entities may apply the amendments prospectively and are effective for annual periods beginning on or
after 1 January 2018, with early application permitted.
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IFRS 16 Leases
During January 2016, the IASB issued IFRS 16 “Leases” which sets out the principles for the
recognition, measurement, presentation and disclosure of leases.

IFRS 16 substantially carries forward the lessor accounting requirements in IAS 17. Accordingly, a
lessor continues to classify its leases as operating leases or finance leases, and to account for those
two types of leases differently.

IFRS 16 introduced a single lessee accounting model and requires a lessee to recognize assets and
liabilities for all leases with a term of more than 12 months, unless the underlying asset is of low
value. A lessee is required to recognize a right-of-use asset representing its right to use the
underlying leased asset and a lease liability representing its obligation to make lease payments.

The new standard will be effective for annual periods beginning on or after 1 January 2019. Early
application is permitted.

IFRS 17 Insurance Contracts

IFRS 17 provides a comprehensive model for insurance contracts covering the recognition and
measurement and presentation and disclosure of insurance contracts and replaces IFRS 4 -Insurance
Contracts. The standard applies to all types of insurance contracts (i.e. life, non-life, direct insurance
and re-insurance), regardless of the type of entities that issue them, as well as to certain guarantees
and financial instruments with discretionary participation features. The standard general model is
supplemented by the variable fee approach and the premium allocation approach.

The new standard will be effective for annual periods beginning on or after 1 January 2021. Early
application is permitted.

Transfers of Investment Property (Amendments to |AS 40)

The amendments clarify when an entity should transfer property, including property under
construction or development into, or out of investment property. The amendments state that a change
in use occurs when the property meets, or ceases to meet, the definition of investment property and
there is evidence of the change in use. A mere change in management’s intentions for the use of a
property does not provide evidence of a change in use.

Entities should apply the amendments prospectively and effective for annual periods beginning on or
after 1 January 2018. Early application of the amendments is permitted and must be disclosed.
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Amendments to IFRS 4 Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts
In September 2016, the IASB issued amendments to IFRS 4 to address issues arising from the
different effective dates of IFRS 9 and the upcoming new insurance contracts standard (IFRS 17).
The amendments introduce two alternative options for entities issuing contracts within the scope of
IFRS 4, a temporary exemption from implementing IFRS 9 to annual periods beginning before 1
January 2021 at latest and an overlay approach that allows an entity applying IFRS 8 to reclassify
between profit or loss and other comprehensive income an amount that results in the profit or loss at
the end of the reporting period for the designated financial assets being the same as if an entity had
applied IAS 39 to these designated financial assets.

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration

The interpretation clarifies that in determining the spot exchange rate to use on initial recognition of
the related asset, expense or income {or part of it} on the derecognition of a non-monetary asset or
non-monetary liability relating to advance consideration, the date of the transaction is the date on
which an entity initially recognises the nonmonetary asset or non-monetary liability arising from the
advance consideration. Entities may apply the amendments on a fully retrospective or prospective
basis. The new interpretation will be effective for annual periods beginning on or after 1 January 2018.
Early application of interpretation is permitted and must be disclosed

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve uncertainty
that affects the application of IAS 12 and does not apply to taxes or levies outside the scope of IAS
12, nor does it specifically include requirements relating to interest and penalties associated with
uncertain tax treatments. An entity must determine whether to consider each uncertain tax treatment
separately or together with one or more other uncertain tax treatments. The interpretation is effective
for annual reporting periods beginning on or after 1January 2019, but certain transition reliefs are
available.
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