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Independent auditors report

To the Shareholders of

Jordan Chemical Industries Company

Amman-Jordan

BT TCR R e S _

| Opinion: : __J
‘We have 'MWTM m&m@a‘
(Public Shareholding Company), which comprise the statement of financial position as at
31 December 2017, and the statements of profit or loss and other comprehensive income,
statements of changes in equity and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies
and other explanatory information,

In our opinion, the accompanying financial statements present fairly, in all materia]
respects, the financial position of J ordan Chemical Industries Company as at 31
December 2017, and its financial performance and its cash flows for the year then ended

in accordance with Internatim}al Financial Reporting Standards.

J_éa;ﬂs of Opinion:
l_ | y

-.___.__-_..-._.,_._._._—..._——.___—-—..____~—_. ————

We conducted our audit in accordance with International Standards on Auditing,
Our | responsibilities under those standards are further described in the auditors'
responsibilities for the audit of the financial statements section of our report. We are

independent of the company in accordance with the International Ethics Standards Board

for Accountants’ Code of Ethics for Professional Accountants (IESBA) code together
with the ethical requirements that are relevant to our audit of the financial statements in
Jordan and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the TESBA code -we believe that the audit evidence we have obtained is

sufficient and appropriate to provide basis for our opinion.
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KEZ& udit Matters: "———‘_“———‘—-—-——————-_.___j

Key audit matters are

those matters thaf,_ in our professional jl..ldgﬁl_enl, were of most
significance in our audit of the financial statement of the current period. These matters
were addressed in the context of our audit of the financial statements as g whole, and in

forming our opinion thereon and we do not provide a separate opinion on these matters.

First: Inventory

The Key audit matter

The value of Inventory reached JOD (2,135,407) on 31 December 2017 (2,129,407J0D:
2016), which include raw materials, finished goods.

How the matter was addressed in our audit

We have conducted the auditing procedures relating to inventory according to the
International Standards on Auditing including attending the inventory stock taking and
getting from the company, the necessary documented certificates of the stock balances.
We verified the control procedures of the inventory and stores for being sure that there is
no expired or stagnated product. We also verified the presentation and disclosure
according to the international standards on the preparation of financial reports.

Second: Sales

The Key audit matter

The value of sales reached JOD (4,841,027) on 31 December 2017 (5,430,045 JOD:
2016). The sales mostly resulted from the exclusive agency granted for the Modern Trade
and Supply Co.

How the matter was addressed in our audit

We have conducted the auditing procedures related to sales according to the requirements
of the International Standards on Auditing including the analytical procedures, comparing
with the sales of the year before and identifying the causes of the existing changes.

We have performed the documentary examination according to the rules and comparing
the sales with sales tax declaration, in addition to verification of the contro] sales
procedures. We also verified the presentation and disclosure according to the international

standards on the preparation of financial reports.
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Management is responsible for the other mformamon WhICh comprises the information

does not included in the financial statements and our auditors’ report thereon.

 financial statements does not cover the other information and we do

not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or

otherwise appears to be materially misstated.

If, based on the work that we have performed, we conclude that there is a material
misstatement of this other information, and then we are required to report that fact. We

hfwe nothing to report in this regard.

-

[ Responsibilities of management and those charged with governance for the financial |

r Statements:

Management is responsible for the preparation and fair presentatlon of the ﬁnanc1a1
statements in accordance with IFRS, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free

from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
company’s ability to continue as a going concern and, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the company on to cease operations, or has no

reahstlc alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial

reporting process.
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'7 Auditors’ responsibili_tics for the andit of the t‘inancialastatements:

Our objectives are to obtain reasonable assurance about whether the financial statements

as a whole are free from material misstatement, whether due to fraud or error, and to issue

an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit

conducted in accordance with ISAs will always detect a material misstatement when it

exists. Misstatements can arise from fraud or error and are considered material if,

individually or in aggregate, they could reasonably be expected to influence the economic

decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and

maintain professional ske]?ticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the company’s internal control,
Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by managemerit.

Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors 'report
to the related disclosures in the financial statements or, if such disclosures are

inadequate, to modify our opinion. Our conclusions are based on the audit
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evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the company to cease to continue as a going concern.

" Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

* We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during

our audit.

L’l'he Report on other legal and regularity requirement

The Company maintains accounting records as required, and it is compatible with the

accompanying financial statements and we recommend approving it.

On behalf of Amman - Jordan
IPB Member of Kreston Int'l 11 March 2018
Dr. Reem AL-Araj
License No. (820)

Tel : (00 962 6) 5823441 Fax :(00 962 6) 5823442 P.O.Box : 3035 Amman 11821 Jordan e-mail : ipb@nets.com.jo



Jordan Chemical Industries CO.
"Public Shareholding Company"
Amman -The Hashemite Kingdom of Jordan
Statement of Financial Position

Assets

Cash and cash equivalent
Cheques under collection
Trade accounts receivable (net)
Due from related parties
Inventory

Spare parts

Letters of credit

Other debit balances

Total current assets

Non - current assets
Financial assets through other comperhensive income
Property, plants and equipments (net)

Total non-current assets

Total assets

Liabilities

Credit banks

Notes payable & deferred cheques
Trade accounts payable

Income tax provision

Due to share holders

Loan - short term

Other credit balances

Total current liabilities

Non—Current liabilities
Notes payable- long term
Loan-long term

Total Non—Current liabilities

Total liabilities

Equity

Paid up capital

Statutory reserve

Special reserve

Other comprehensive income
Retained earnings

Total Equity

Total Liabilities & Equity

As at

Notes 2017 2016
8 232,715 61,165
9 800,928 400,000
10 929,899 533,273
11 89,755 99,755
12 2,135,304 2,129,407
128,667 128,667

14,790 9,177

13 160,529 144,437
4,492,587 3,505,881

14 849,557 877,483
15 2,274,631 2,456,700
3,124,188 3,334,183
7,616,775 6,840,064

16 1,302,673 950,131
324,052 430,352

777,990 974,165

39,640 50,323

204,455 136,721

17 527,364 354,180
18 349,580 130,540
3,525,754 3,026,412

- 161,347

17 956,809 553,898
956,809 715,245
4,482,563 3,741,657

19

1,799,624 1,799,624

804,474 776,160

100,000 100,000

37,662 51,788

392,452 370,835
3,134,212 3,098,407
7,616,775 6,840,064

The notes from page 11 to 36 are an integral part of these financial statements
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Jordan Chemical Industries CO.
"Public Shareholding Company"

Amman -The Hashemite Kingdom of Jordan
Statement of Profit or Loss and Comprehensive Income

For the year ended 31
December
Note 2017 2016
Sales 20 4,841,027 5,430,045
Cost of sales 21 (3,598,189)  (4,189,345)
Operational depreciation (220,403) (214,564)
Gross profit 1,022,435 1,026,136
Selling and distribution expenses 22 (83,238) (99,334)
Administrative and general expenses 23 (493,974) (479,197)
Financing expenses (141,696) (153,733)
Other revenues 24 (20,384) 30,320
Profit from continuing operations before tax 283,143 324,192
Income tax expense (39,640) (46,469)
Profit after tax 243,503 277,723
Other comprehensive income
Changes in fair value of financial assets (14,126) 4,685
Total Comprehensive income 229,377 282,408
Weighted average of shares 1,799,624 1,799,624
Earnings per share 0.135 0.154

The notes from page 11 to 36 are an integral part of these financial statements

7
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Jordan Chemical Industries CO.

"Public Shareholding Company"
Amman -The Hashemite Kingdom of Jordan

Statementof Cash Flows

For the year ended__3_1 December

Cash Flows from Operating Activities 2017 2016
Profit for the year 283,143 324,192
Adjustments

Depreciation 220,403 214,564
Impairment in accounts receivable 12,0000 12,000
Previous year adjustments (13,610) -
(Loss) from selling of financial assets 33,000 .
Changes in:

Cheques under collecting (400,928) (224,682)
Accounts receivable and due from related parties (398,626) 159,156
Inventory (5,897) (82,838)
Letters of credit (5,613) 3,296
Other debit balances (16,092) 37,568
Notes payable and deferred cheques (196,175) (482,570)
Trade accounts payable (388,496) (73,217)
Due to share holders 67,734 (6,075)
Other credit balances 219,040 27,528
Cash generated from operating activities

Income tax paid (50,323) (43,735)
Net cash from operating activities (519,591) i (134,813)
Cash flows from investment activities

Purchase of property and equipment (38,334) (348,566)
Disposals Financial assets through other comperhensive income (19,200) -

Net cash flows from investment activities (57,534) (348,566)
Cash flows from financing activities

Dividends (179,962) (179,962)
Loan 576,095 449,748
Credit banks 352,542 263,754
Net cash flows from financing activities 748,675 o 533,540
Net increase (decrease) in cash 171,550 50,161
Cash and cash equivalents at beginning of the year 61,165 11,004
Cash and cash equivalent at ending of the year 232,715 61,165

The notes from page 11 to 36 are an integral part of these financial statements

Jordan Chemical Industries CO.



"Public Shareholding Company"
Amman -The Hashemite Kingdom of Jordan
Notes to the Financial Statements

1- Reporting Entity

Jordan Chemical Industries Company was established and registered as a public shareholding company
on 13, October 1980, under the number (147) with paid up capital (1,799,624) JOD. The working center
for the company is Hashemite Kingdom of Jordan — Amman, The main purpose of the company are
production of sodium hypochlorite in addition to production of other chemicals substances and

manufacturing cleaning products.
2- Standards issued but not yet effective
A.Revenue from contracts with customers ( IFRS 15)

IFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue
is recognized. It replaces existing revenue recognition guidance, including IAS (18) Revenue and, IAS
(11) construction contracts. IFRS (15) is effective for annual periods beginning on or after 1 January

2018, with early adoption permitted.

* Sales of goods

For the sale of products, revenue is currently recognized when the goods are delivered to the customers’
premises, which is taken to be the point in time at which the customer accepts the goods and the related
risks and rewards of ownership transfer. Revenue is recognized at this point provided that the revenue
and costs can be measured reliably, the recovery of the consideration is probable and there is no

continuing management involvement with the goods.

* Rendering of services

If the services under a single arrangement are rendered in different reporting periods, then the
consideration is allocated on a relative fair value basis between the different services, Revenue is
currently recognized using the stage-of-completion method Under IFRS 15, the total consideration in
the service contracts will be allocated to all services based on their stand-alone selling prices. The stand-
alone selling prices will be determined based on the list prices at which the company sells the services
in separate transactions.

11
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= Construction contracts

Contract revenue currently includes the initial amount agreed in the contract plus any variations in
contract work, claims and incentive payments, to the extent that it is probable that they will result in
revenue and can be measured reliably. When a claim or variation is recognized, the measure of contract
progress or contract price is revised and the cumulative contract position is reassessed at each reporting
date. Under TIFRS 15, claims and variations will be included in the contract accounting when they are
approved.

B- Financial InstrumentsIFRS (9)

IFRS 9 contains a new classification and measurement approach for financial assets that reflects the
business model in which assets and their cash flow are managed. IFRS 9 contains three principal
classification categories for financial assets which are measured at amortized cost, fair value through
other comprehensive income and fair value through profit or loss. The standard eliminates the existing
IAS 39 categories of held to maturity, loans and receivables and available for sale. IFRS 9 will require
extensive new disclosures, in particular about hedge accounting, credit risk and expected credit
losses.IFRS (9) is effective for the annual periods beginning on or after 1 January 2018 with earlier

adoption permitted.

C- LeasesIFRS (16)
IFRS 16 introduces a single, one-balance lease sheet accounting model for lessees. A lessee recognizes
a right-of-use asset representing its right to use the underlying asset and a lease liability representing its
obligation to make lease payments. There are optional exemptions for short-term leases and leases of
low value items. Lessor accounting remains similar to the current standard — i.e. lessors continue to
classify leases as finance or operating leases.
3- Basis of accounting

a. These financial statements have been prepared in accordance with International Financial

Reporting Standards. They were authorized for issue by the company’s Board of director on
25/03/2018 .

b. These financial statements have been prepared based on going concern assumption and under the
historical cost basis (except those financial assets and other items that measured by fair value as

at the date of financial statement in compliance with International Standards).
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Jordan Chemical Industries Company
Notes to the financial statements

¢. These financial statements have been prepared under the accrual basis of accounting, under this

basis the effects of transactions and other events are recognized when they occur and not as cash
is received or paid and they are recorded in accounting records and reported in the financial
statements of the period to which they related.
4- Functional and presentation currency
These financial statements are presented in JOD which is the company's functional currency all
amounts have been rounded to nearest (JOD), unless otherwise indicated.
5- Use of judgments and estimates
v' In preparing these consolidated financial statements, management has made
Judgments, estimates and assumptions that affect the application of the company
accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates,
v" Estimates and underlying assumptions are reviewed on an ongoing basis Revisions

to estimates are recognized prospectively.

6- Accounting policies
The company has consistently applied the following accounting policies to all periods presented in these
consolidated financial statements,

A-Foreign currency
Foreign currency transactions

v" Transactions in foreign currencies are translated into the respective functional currencies of
company at the exchange rates at the dates of the transactions.

v" Monetary assets and liabilities denominated in foreign currencies are translated into the functional
currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are
measured at fair value in a foreign currency are translated into the functional currency at the
exchange rate when the fair value was determined. Non-monetary items that are measured based on
historical cost in a foreign currency are translated at the exchange rate at the date of the transaction.
Foreign currency differences are generally recognized in profit or loss. However, foreign currency
differences arising from the translation of available-for-sale equity investments, a financial liability
designated as a hedge of the net investment in a foreign operation to the extent that the hedge is
effective, and qualifying cash flow hedges to the extent that the hedges are effective are recognized

in other comprehensive income. 13



Jordan Chemical Industries Company
Notes to the financial statements

- Foreign operations

v

The assets and liabilities of foreign operations, including goodwill and fair value adjustments
arising on acquisition, are translated into functional currency at the exchange rates at the
reporting date. The income and expenses of foreign operations are translated into functional
currency at the exchange rates at the dates of the transactions.

Foreign currency differences are recognized in other compressive income and accumulated in the
translation reserve, except to the extent that the translation difference is allocated to net

compressive income.

When a foreign operation is disposed of in its entirety or partially such that control, significant
influence or joint control is lost, the cumulative amount in the translation reserve related to that
foreign operation is reclassified to profit or loss as part of the gain or loss on disposal. If the
Group disposes of part of its interest in a subsidiary but retains control, then the relevant
proportion of the cumulative amount is reattributed to net compressive income. When the
company disposes of only part of an associate or joint venture while retaining significant
influence or joint control, the relevant proportion of the cumulative amount is reclassified to

profit or loss.

B- Discontinued operation

A discontinued operation is a component of the company's business, the operations and cash flows of

which can be clearly distinguished from the rest of the company's and which:

v
v

Represents a separate major line of business or geographic area of operations.
Is part of a single co-ordinate plan to dispose off a separate major line of business or geographic
area of operations

Is a subsidiary acquired exclusively with a view to re-sale.

Classification as a discontinued operation occurs at the earlier of disposal or when the operation

meets the criteria to be classified as held-for-sale.

14



Jordan Chemical Industries Company
Notes to the financial statements

C- Revenue
" Sale of goods

Revenue is recognized when the significant risks and rewards of ownership have been transferred to the
customer, recovery of the consideration is probable, the associated costs and possible return of goods
can be estimated reliably, there is no continuing management involvement with the goods and the

amount of revenue can be measured reliably. Revenue is measured net of returns, trade discounts and
volume rebates.

* Rendering of services

If the services under a single arrangement are rendered in different reporting periods, then the

consideration is allocated on a relative fair value basis between the different services.

The company recognizes revenue from rendering of services in proportion to the stage of completion of
the transaction at the reporting date. The stage of completion is assessed based on surveys of work

performed.
* Commissions

If the company acts in the capacity of an agent rather than as the principal in a transaction, then the
revenue recognized is the net amount of commission made by the company.

® Construction contracts

Contract revenue includes the initial amount agreed in the contract plus any variations in contract work,
claims and incentive payments, to the extent that it is probable that they will result in revenue and can

be measured reliably.

If the outcome of a construction contract can be estimated reliably, then contract revenue is recognized
in profit or loss in proportion to the stage of completion of the contract. The stage of completion is
assessed with reference to surveys of work performed. Otherwise, contract revenue is recognized only

to the extent of contract costs incurred that are likely to be recoverable.

Contract expenses are recognized as incurred unless they create an asset related to future contract

activity an expected loss on a contract is recognized immediately in profit or loss.

15



Jordan Chemical Industries Company
Notes to the financial statements

D- Investment property rental income

Rental income from investment property is recognized as revenue on a straight-line basis over the term
of the lease. Lease incentives granted are recognized as an integral part of the total rental income, over

the term of the lease. Rental income from other property is recognized as other income.
E- Employee benefits

Employee benefits are expensed as the related services are provided. A liability is recognized for the
amount expected to be paid if the company has a present legal or constructive obligation to pay this

amount as a result of past services provided by the employee and the obligation can be estimated.

F- Government grants

Government grants including non-monetary grants at fair value shall not be recognized until there is
reasonable assurance that:
a- The entity will comply with a conditions attaching to them.
b- The grants will be received.
Government grants shall be recognized in profit or loss on systematic basis over the periods in which
the entity recognizes as expenses the related cost for which the grants are intended to compensate.
G- Income tax
v' Income tax for the period is based on the taxable income for the year. Taxable income differs
from profit as reported in the statement of comprehensive income for the period as there are
some items which may never be taxable or deductible for tax and other items which may be
deductible or taxable in other periods tax expense is recognize in compliance with regulation.
v" Jordan Chemical Industries Company is classified as industrial company; it's subjected to 14%
from net income incompliance with Jordanian Taxation Law for the year 2014 with income tax

registration number (4006143) and sales tax registration number (3243).
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Jordan Chemical Industries Company
Notes to the financial statements

H- Inventories

v' Inventories are measured at the lower of cost and net realizable value.
v" The cost of inventory includes the purchase prices and other cost incurred to bring it in use.
I-Property, plant and equipment

v' Items of property, plant and equipment are measured at cost, which includes cost incurred to bring
the asset to operation, in addition to capitalized borrowing costs, less accumulated depreciation and

any accumulated impairment losses.

v’ If significant parts of an item of property, plant and equipment have different useful lives, then they
arc accounted for as separate items (major components) of property, plant and equipment.

V" Any gain or loss on disposal of an item of property plant and equipment is recognized in profit or
loss.

v' Subsequent expenditure is capitalized only if it is probable that the future economic benefits

associated with the expenditure will flow to the company.

v" Depreciation is calculated to write off the cost of items of property, plant and equipment less their
estimated residual values using the straight-line method over their estimated useful lives, and is
generally recognized in profit or loss. Leased assets are depreciated over the shorter of the lease term
and their useful lives unless it is reasonably certain that the company will obtain ownership by the

end of the lease term. Land is not depreciated.

v The estimated useful lives of property, plant and equipment for current and comparative periods are

as follows:

- Buildings: (2%)
- Machines and equipments: (4%)
- Vehicles: (15%)
- Tanks and machines (10%)
- Equipment and cylinders (7%)
v Depreciation methods, useful lives and residual values are reviewed at each reporting date and

adjusted if appropriate.

v When the use of a property changes from owner-occupied to investment property, the property is

recognized at cost as using fair value is prohibited by local legislation.
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Jordan Chemical Industries Company
Notes to the financial statements

K- Intangible assets

v’ Expenditure on research activities is recognized in profit or loss as incurred.

v" Development expenditure is capitalized only if the expenditure can be measured reliably, the
product or process is technically and commercially feasible, future economic benefits are
probable and the company's intends to and has sufficient resources to complete development and
to use or sell the asset. Otherwise, it is recognized in profit or loss as incurred.

v' Subsequent to initial recognition, development expenditure is measured at cost less accumulated

amortization and any accumulated impairment losses.

v" Other intangible assets, including customer relationships, patents and trademarks that are
acquired by the company's and have finite useful lives are measured at cost less accumulated

amortization and any accumulated impairment losses.

v Subsequent expenditure is capitalized only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure, including expenditure on

internally generated goodwill and brands, is recognized in profit or loss as incurred.

v' Amortization is calculated to write off the cost of intangible assets less their estimated residual
values using the straight-line method over their estimated useful lives, and is generally

recognized in profit or loss. Goodwill is not amortized.

v" Amortization methods, useful lives and residual values are reviewed at each reporting date and

adjusted if appropriate.

L-Investments property
v" Investment property comprises non-owner occupied buildings held to earn rentals and for capital
appreciation.
v" Investments property is initially recognized at cost plus any expenses attributable directly to it.

v' After initial recognition when using the cost model and in the case of lower recoverable amount
of investments than its book value it should be reduced to the recoverable amount and the
impairment is recognized through profit and loss.
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M- Noncurrent assets held for sale

v' Non-current assets are classified as held-for-sale if it is highly probable that they will be

v

recovered primarily through sale rather than through continuing use.

Such assets are generally measured at the lower of their carrying amount and fair value less costs
to sell. Impairment losses on initial classification as held-for-sale and subsequent gains and

losses on measurement are recognized in profit or loss.

v" Once classified as held-for-sale, intangible assets and property, plant and equipment are no

longer amortized or depreciated, and any equity-accounted investee is no longer equity

accounted.

N-Financial Instruments

v

v

Financial assets are classified into financial assets at fair value through profit or loss, held-to-
maturity financial assets, loans and receivables and available-for-sale financial assets.
Financial liabilities are classified into financial liabilities at fair value through profit or loss and

other financial liabilities.

The company initially recognizes loans and receivables and debt securities issued on the date
when they are originated. All other financial assets and financial liabilities are initially
recognized on the trade date when the entity becomes a party to the contractual provisions of the

instrument.

The company derecognizes a financial asset when the contractual rights to the cash flows from
the asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are

transferred.

The company derecognizes a financial liability when its contractual obligations are discharged or

cancelled, or expire.

Financial assets and financial liabilities are offset and the net amount presented in the statement
of financial position when, and only when, the company currently has a legally enforceable right
to offset the amounts and intends either to settle them on a net basis or to realize the asset and

settle the liability simultaneously.
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Jordan Chemical Industries Company
Notes to the financial statements

v’ A financial asset is classified as at fair value through profit or loss if it is classified as held-for-
trading or is designated as such on initial recognition. Directly attributable transaction costs are
recognized in profit or loss as incurred. Financial assets at fair value through profit or loss are
measured at fair value and changes therein, including any interest or dividend income, are
recognized in profit or loss.

v Held-to-maturity financial assets are initially measured at fair value plus any directly attributable
transaction costs. Subsequent to initial recognition, they are measured at amortized cost using the

effective interest method.

v Available-for-sale financial assets are initially measured at fair value plus any directly
attributable transaction costs. Subsequent to initial recognition, they are measured at fair value
and changes therein, other than impairment losses and foreign currency differences on debt
instruments, are recognized in other compressive income and accumulated in the fair value
reserve. When these assets are derecognized, the gain or loss accumulated in equity is
reclassified to profit or loss.

O-Impairment

- Financial assets

v' Financial assets not classified as at fair value through profit or loss, including an interest in
an equity-accounted investee, are assessed at each reporting date to determine whether there
is an objective evidence of impairment such as indications that a debtor or issuer will enter
bankruptcy, the disappearance of an active market for a security because of financial

difficulties.

- Non-financial assets

v' At each reporting date, the company reviews the carrying amounts of its non-financial assets
(other than biological assets, investment property, inventories and deferred tax assets) to
determine whether there is any indication of impairment. If any such indication exists, then the

asset’s recoverable amount is estimated. Goodwill is tested annually for impairment.
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Notes to the financial statements

v" The recoverable amount of an assel is the greater of its value in use and its fair value less costs

to sell. Value in use is based on the estimated future cash flows, discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of

money and the risks specific to the asset.

v' An impairment loss is recognized if the carrying amount of an asset exceeds its recoverable
amount,

V' An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is
reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation or amortization, if no impairment loss had

been recognized.

P-Leases
v Leases are classified as finance leases whenever the terms of the lease transfer substantially all
the risks and rewards of ownership to the lessee. All other leases are classified as operating
leases.
v" Rental income from operating leases is recognized on a straight-line basis over the term of the
relevant lease.
v' Assets held under finance leases are recognized as assets of the company at the fair value at the
inception of the lease or if lower, at the present value of the minimum lease payments. The related
liability to the lessor is included in the statement of financial position as a finance lease obligation.
v' Lease payments are apportioned between interest expenses and capital redemption of the
liability, Interest is recognized immediately in profit or loss, unless attributable to qualifying
assets.
Q- Provisions
v" Provisions are recognized when the company has a presented obligation (legal or constructive)
as a result of a past event, it is probable that the company will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation.
v" The amount recognized as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking into account the risks and

uncertainties surrounding the obligation.
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R- Operating profit
v" Operating profit is the result generated from the continuing principal revenue producing
activities of the company as well as other income and expenses related to operating activities.

Operating profit excludes net finance costs, share of profit of equity accounted investees and

income taxes.

S- Fair value measurement
v’ Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date in the principal or, in
its absence, the most advantageous market to which the company has access at that date. The

fair value of a liability reflects its non-performance risk.

v' A number of the company accounting policies and disclosures require the measurement of fair

values, for both financial and non-financial assets and liabilities.

v" When one is available, the company measures the fair value of an instrument using the quoted
price in an active market for that instrument. A market is regarded as active if transactions for
the asset or liability take place with sufficient frequency and volume to provide pricing

information on an ongoing basis.

v’ If there is no quoted price in an active market, then the company uses valuation techniques that
maximize the use of relevant observable inputs and minimize the use of unobservable inputs.
The chosen valuation technique incorporates all of the factors that market participants would

take into account in pricing a transaction.

v’ If an asset or a liability measured at fair value has a bid price and an ask price, then the company
measures assets and long positions at a bid price and liabilities and short positions at an ask

price.

T- Borrowing costs

v' Borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalized as part of the cost of that asset.
v’ Other borrowing costs are expensed in the period in which they are incurred.
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U-Related parties

v' A related party is a person or entity that is related to the entity that is preparing its financial
Statements.

v" A person is a related party if that person has conirol or significant influence over the reporting
entity; or is a member of the key management personnel.an entity is a related party if this entity
and the reporting entity are members of the same group or one entity is an associate or joint
venture of the other entity or the entity is controlled by a related person.

v A related party transaction is a transfer of resources, services or obligations between a reporting
entity and a related party, regardless of whether a price is charged.

v" Key management personnel are those persons having authority and responsibility for planning,

directing and controlling the activities of the entity, directly or indirectly, including any director

of that entity.
!T\Iame of party ’ Relation Type of transaction 2017 2016
’ Sheikh Al Zait Company. ‘ Board Member Commercial transaction 89,755 99,755

V- Events after the reporting period
Events after the reporting period are those events, favorable and unfavorable, that occur between the
end of the reporting period and the date when the financial statements are authorized for issue and
there are to kind of events after the reporting period:.
1- Those that provide evidence of conditions that existed at the end of the reporting period and an
entity shall adjust the amounts recognized in its financial statements
2- Those that are indicative of conditions that arose after the reporting period, an entity shall not

adjust the amounts recognized in its financial statements.

W- Contingent Liabilities
Contingent liabilities are obligations that could result from a past event and will confirm their
presence only by the occurrence or non-occurrence of a future uncertain and not within the control of
the company and are not recognized in the records because it is not likely to flow release of economic
benefits for the payment of the obligation cannot be measured amount of the obligation reliably.
23
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U-In

vestments in subsidiaries

Where the company has control over an investee, it is classified as a subsidiary. The company
controls an investee if all three of the following elements are present: power over the investee,
exposure to variable returns from the investee, and the ability of the investor to use its power to
affect those variable returns. Control is reassessed whenever facts and circumstances indicate that

there may be a change in any of these elements of control.

X- Investment in associates

v

v

An associate is an entity over which the company has significant influence and that is neither
subsidiary not an interest in a joint venture.

Significant influence is the power to participate in the financial and operating policy decisions of
the investment but is not control or joint control over those policies.

The investment in an associate is initially recognized at cost and adjusted for the company share
of in the net assets of the investment after the date of acquisitions and for any impairment in
value (equity method) except when the investment is classified as held for sale in accordance

with IFRS 5, non — current assets held for sale and discontinued operation

Y- Capital management

v

v

The company policy is to maintain a strong capital base so as to maintain investor, creditor and
market confidence and to sustain future development of the business.
Management monitors the return on capital, as well as the level of dividends to ordinary

shareholder

The board of directors seeks to maintain a balance between the higher returns that might be
possible with higher levels of borrowing and the advantages and security afforded by a sound

capital position.

The company monitors capital using a ratio of ‘adjusted net debt’ to ‘adjusted equity’. For this
purpose, adjusted net debt is defined as total liabilities, comprising interest-bearing loans and
borrowings and obligations under finance leases, less cash and cash equivalents. Adjusted equity

comprises all components of equity other than amounts accumulated in the hedging reserve.
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Y- Financial risk management

The company has exposure to the following risks arising from financial instruments:
I-credit risk
2-liquidity risk
3-market risk
Risk management framework
v" The company’s board of directors has overal] responsibility for the establishment and oversight
of the company risk management framework. The company risk management policies are
established to identify and analyze the risks faced by the company, to set appropriate risk limits
and controls and to monitor risks and adherence to limits. Risk management policies and systems
are reviewed regularly to reflect changes in market conditions and the company activities.
v" The company, through its training and management standards and procedures, aims to maintain a
disciplined and constructive control environment in which all employees understand their roles

and obligations.

Credit risk

v' Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the company
receivables from customers and investments in debt securities.

v The carrying amount of financial assets represents the maximum credit exposure.

v" The company exposure to credit from Trade and other receivables risk is influenced mainly by
the individual characteristics of each customer. However, management also considers the factors
that may influence the credit risk of its customer base, including the default risk associated with
the industry and country in which customers operate.

v" The company limits its exposure to credit risk from trade receivables by establishing a maximum
payment period of three and six months .

v" The company monitors risk cash and cash equivalents by dealing with banks with good
reputation.

v' Liquidity risk is the risk that the company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial

asset.
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v" The company approach to managing liquidity is to ensure, as far as possible, that it will have
sufficient liquidity to meet its liabilities when they are due, under both normal and stressed

conditions, without incurring unacceptable losses or risking damage to the company reputation.

Market risk
Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates and
equity prices — will affect the company income or the value of its holdings of financial instruments. The
objective of market risk management is to manage and control market risk exposures within acceptable

parameters, while optimizing the return.

1-Currency risk

The company is exposed to currency risk to the extent that there is a mismatch between the currencies in
which sales, purchases and borrowings are denominated and the respective functional currencies of
company companies. Management monitors fluctuation in foreign currencies exchange rates and
believes that the company is exposed to currency risk due to transactions in foreign currencies rather
than USD since the functional currency of the company JOD has fixed exchange rate with USD.
2-Interest rate risk

Interest rate risk arises from the effects of fluctuations in the levels of markets interest rates on the fair
value of financial assets and liabilities and future cash flows.

3-Other risk

The company is exposed to equity price risk, which arises from available-for-sale equity securities as

well as from investments measured at fair value through profit or loss.
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8- Cash and cash equivalents

Cash at hand

Ahli Bank- JOD

Jordan Islamic Bank - JOD
Total

9-Cheques under collection

Arab Bank
Total

10- Trade accounts receivable (net)

Trade accounts receivable

Due from sales employees/ returned cheques

Due from employees

Impairment provision for accounts receivable

Total

2017 2016
JOD JOD
195,858 60,985
1,857 180
35,000 3
232,715 61,165
2017 2016
JOD JOD
800,928 400,000
800,928 400,000
2017 2016
JOD JOD
1,044,270 646,660
96,676 96,676
62,953 51,937
(274,000) (262,000)
929,899 533,273
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11-Due from related parties

Sheikh Al Zait Company / BM
Total

12-Inventory

Raw materials and packaging
Finished good
Total

13- Other debit balances

Prepaid expenses

Refundable deposits

Income tax

Consideration for work injury
Others

Total

2017 2016
JOD JOD
89,755 99,755
89,755 99,755
2017 2016
JOD JOD
1,709,510 1,788,008
425,794 341,399
2,135,304 2,129,407
2017 2016
JOD JOD
121,946 101,210
4,045 4,045
12,394 11,504
21,466 27,000
678 678
160,529 144,437
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14- Financial assets through other comprehensive income

2017 2016
JOD JOD
Financial assets through other comprehensive income / Listed 14-1 119,497 325,623
Financial assets through other comprehensive income / Unlisted 14-2 730,060 551,860
Total 849,557 877,483
14-1- Financial assets through other comprehensive income/ Listed
N 2016 2017 2017 2016
Shares Shares JOD JOD
Cairo Amman Bank 12,589 12,589 18,884 23,290
The Consultant &Investment Group 10,000 4,466 9,602 17,500
First Jordan Investment 5,000 5,000 2,000 1,850
Investment Bank 30,299 30,299 46,357 45,146
The Jordan Cement Factories 1,000 1,000 1,000 1,560
Jordanian Real Estate Company for 16,208 16,208 8,104 9,077
Development
National Chlorine Industries 355,000 55,000 33,550 227,200
Total 119,497 325,623
14-2- Financial assets through other comprehensive income/ Unlisted
[ 2016 2017 2017 2016
Shares Shares JOD JOD
. —
International Company for the Iron Manufacturing 283,800 462.000 730,060 551,860
Total 730,060 | 551,860 |

*The company recognized its investment in ICIM at cost, and it couldn’t verify

unlisted company.
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15- Property, plants and equipments

2017 Lands Machines Vehicles Equipment Tanks and Total
and and and cylinders machines
buildings | equipments
JOD JOD JOD JOD JOD JOD
Cost i
Opening balance 1,398,130 162,822 393,619 245,193 4,051,540 6,251,304
Additions 14,303 2,811 7,808 300 13,112 38,334
Ending balance 1,412,433 165,633 | 401,427 245,493 4,064,652 | 6,289,638
Accumulated
depreciation
Opening balance 439,536 135,175 348,648 219,529 2,651,716 _ 3,794,604
Additions 27,889 4,073 16,578 9,036 162,827 220,403
Ending balance 467,425 139,248 365,226 228,565 2,814,543 | 4,015,007
Net book value
945,008 26,385 36,201 16,928 1,250,109 | 2,274,631
2016 Lands Machines Vehicles Equipment Tanks and Total
and and and cylinders machines
Buildings | equipments
JOD JOD JOD JOD JOD JOD
Cost
Opening balance 1,293,634 156,883 391,904 240,426 3,819,891 5,902,738
Additions 104,496 5,939 1,715 4,767 231,649 348,566
Ending balance 1,398,130 162,822 393,619 245,193 4,051,540 | 6,251,304
Accumulated
depreciation
Opening balance 412,942 129,339 328,961 205,887 2,502,911 3,580,040
Additions 26,594 5,836 19,687 13,642 148,805 214,564
Ending balance 439,536 135,175 348,648 219,529 2,651,716 | 3,794,604
INES bools value 958,594 27,647 44,971 25,664 1,399,824 | 2,456,700
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Jordan Chemical Industries Company
Notes to the financial statements

16-Credit Banks

2017 2016
JOD JOD
Arab Bank 502,673 550,133
Arab Bank-private sector loan 800,000 399,998
Total 1,302,673 950,131
17-Loans
Loans Date of Total installment Balance Short-term  Long-term
Loan amount 2017
ABC Bank 15/09/2015 500,000 13,890 152,364 152,364 -
Ahli Bank 15/07/2016 1,500,000 31,250 1,331,809 375,000 956,809
Total 2,000,000 45,140 1,484,173 527,364 956,809

- The company had a loan from ABC Bank at 15 September 2015with value of (500,000 JOD)

for 36 months with (13,890 JOD) monthly installment and 8.5%interest rate.

-The company had a loan from Ahli Bank at 15 July 2016 with value of (1,500,000 JOD) for

48 months with (31,250 JOD) monthly installment and 4.75% interest rate.
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Jordan Chemical Industries Company
Notes to the financial statements

18- Other credit balances

2017 2016
JOD JOD
Accrued expenses 33,347 n 37,582
Due to social security 95,778 62,168
Others - 3,417
Sale tax 220,455 27,373
Total 349,580 130,540
19- Equity
= Capital

The company was established at Oct.13,1980 with capital of (1,799,624) JOD.

" Statutory reserve
This balance represents 10% of this year and previous years' profit carried forward

incompliance with Jordanian Company's Law article (186) and this balance is not

attributable to shareholders.

" Special reserve
This balance represents amount that carried forward from previous years' profit to face

any contingent liabilities in future.

" Other comprehensive income
This balance represents the unrealized holding gain or loss of revaluation of financial

assets through other comprehensive income.

Retained earnings
This balance represents the profit carried forward of this period and previous years

after provisions.
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Jordan Chemical Industries Company
Notes to the financial statements

20- Net sales

Export sales
Local sales
Total

Return inward
Trade discount

Total

21- Cost of sales

Raw materials

Operational expenses

Cost of production
Finished goods — opening balance
Cost of goods available for sale

Finished goods — ending balance
Total

2017 2016
JOD JOD
11,216 162,977
5,194,911 5,893,052
5,206,127 6,056,029
(5,156) (3.911)
(359,944) (622,073)
4,841,027 5,430,045
Note 2017 2016
JOD JOD
2,463,384 2,818,858
21-1 1,219,200 1,261,151
3,682,584 4,080,009
341,399 450,735
4,023,983 4,530,744
(425,794) (341,399)
3,598,189 4,189,345
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Jordan Chemical Industries Company
Notes to the financial statements

21-1- Operational expenses

2017 2016

JOD JOD
Wages and salaries 820,085 " 824,697
Social security 97,380 96,184
Water and electricity 153,153 193,390
Maintenance 19,956 23,138
Fuel 19,381 20,042
Insurance 1,570 1,378
Stationery 1,007 1,475
Car' expenses 6,892 4,012
Labs 790 365
Health insurance 45,241 48,882
Miscellaneous 9,607 9,643
Expired materials 2,776 451
Governmental fees 4,433 4,408
Material allocation 5,618 1,428
Hospitality 1,311 1,658
Transportation 30,000 30,000
Total 1219200 1,261,151
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Jordan Chemical Industries Company
Notes to the financial statements

22-Selling and distribution expenses

Wages and salaries
Social security
Commissions
Selling expenses
Medical insurance
Car's expenses
Adpvertising
Stationery

Total

2017 2016
JOD JOD
54,680 59,797
4,747 3,871
1,135 1,941
14,831 23,834
632 789
2,827 4,371
4,385 4,270
- 461
83,237 99,334
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Jordan Chemical Industries Company

Notes to the financial statements

23- Administrative and general expenses

Wages and salaries
Social security

Mail and phone

Rents

Professional fees
Transportation for board
Water, electricity
Stationery

Maintenance

Fees and licenses

Cars' expenses
Impairment in accounts receivable
Miscellaneous

Medical insurance
Bonus

Increase capital expense
Law suits

Hospitality

Total

24-Other revenues & expenses

(Loss ) gains of financial assets
Other revenues

Total

2017 2016
JOD JOD
348,847 318,023
28.943 28,132
6.839 10,996
10,000 10,000
18,627 15,241
25.200 25,200
5.964 6,586
1,096 1,026
3,885 5,969
4,892 4,489
2717 3,395
12,000 12,000
10,919 9,345
4,127 9,529
5,000 5,000

] 6,525
930 2,360
3,988 5,381
493,974 479,197
2017 2016
JOD JOD
(33,000) 3,544
12,616 26,776
(20,384) 30,320
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