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.INDEPENDENT AUDITOR'S REPORT

To the Shareholdars of El-Zay Ready Wear Manufacturing Company
Public Shareholding Company ' AR
Amman - Jordan

Opinion

We have audited the consolidated financlal statements of El-Zay Ready Wear Manufacturing
Company (the Company), and ita subeldlaries (together “the Group®), whieh comprise the
consolldated statement of flnancial posftion as at 31 December 2017, and the consolidated
statement of profit or loss, conaclidated statement of comprehensive Income, consolidated
statsment of changes In equity end coneolldated statement of cash flows for the year then ended,

and notes to the caneclidatad financial statements, Including a summary of elgnificant accounting
policles,

In our op!nlon; the aeeompanying consolidated ﬂnanclal' statements present fairly, In all material
respects tha financial position of the Graup as at 31 December 2017, and its financial petfarmance

and Hs cash flows for the year then ended in accordance with Intemational Financlal Reporting
Standards (IFRSs).

Basis for Oplﬁion

We conducted our audit In accordance with International Standards on Auditing” (ISAs). Our
reaponsibililies under those standards, are further described in the Auditor's Respaiisibilitias for the
Audit of the Consolidated Financlal Statements ssction of our report. We are indapendent of the
@roup in eccordance with the Intemational Ethics Standards Board for Accountants’ Code of Ethics
for Professional Aecountants (IESBA Code) together wilh the ethical requirements that are ralavant
to our audit of the financial statements in Jordan, and we have fulfilled our other ethical
responsibiiliies in accordancs with these requiremants and-the IESBA Coda: We'belleve that the
audit evidence we have obtained Is sufficient and ipproprlte to provide a basis for our opinion,

§1 e e ey t— ke e B



31/03/2018 14 : 34 (FAX) P. 004

. — —
Emist & Young.Jordan e
P.O,Box 1140 -
Amman 11118 .

Bulding abetter saren NN/

ing warld Tol: 00962 8580 D777/00G62 6852 6111
fax: 00 962 6393 6300
. ay.com/me

INDEPENDENT AUDITOR'S REPORT

To the Shareholders of El-Zay Ready Wear Manufacturing Campany
Public Sharsholding Company | :

Amman - Jordan

We have audited the consolidated financial. etatementa of Ei-Zay Ready Wear Manufaciuring

- Company (the Company), and Its subsidlarles {togethar “the Group"), ‘which comprise the

cansolidated statement of financial position as at 31 December 2017, and the consolidatad
statement of profit or loss, consalidated statement of comprehensive income, consolidated
statement of changss In equity ahd consolidated statement of cash flows for the ysar then ended,

and notes to the consolidated financial statements, Including a summary of significant accounting
policles.

. 5
in our opinion, the actompanying consolidated financial statements present falrly, In all material
respects the financial position of the Group as at 31 Decamber 2017, and Its financial parformance
and lts cash fiows for the year then ended In accordance with Intémational Financial Reporiing
Stendards (IFRSs).

Basla for Opinion

We conductad our audit in accordance with International Standards on Auditing (ISAs). Our
responsibliities under thosa standards; are further deacribad in the Atiditar's Rasponsibilities fo?:tha
Audit of the Consolidated Financial Statements sectlon of our report. We are indepandant of the

.Group In accordance with the Intemational Ethics Standarda Board for Accountants' Cods of Ethics

for Professional Accountants (IESBA Code) togsther with the ethical requiremants that are relavant
fo our audit of the financial statemenls In Jorden, and we have fulfilled our other ethical
responsibliifies in accordance with these requirements and the IESBA Coda, We bellava that the
audit evidence we have obtained is aufﬁclggt and appropriate to provide a basls for cur opinlon.
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Key Audit Matters

. Ky audit matters are thass matters.that, In our professlonal judgment, were of most significance

In our gudit of the consolidated financlel statementa of the current period. Thase matiers were
addreased |n the contaxt of aur audit of the consolldated financlal statements as a whole, and in

forming aur.apinion thefgon, end-we db;not provide & separate oplnlon.on thesis mattera. For.aach. ;
 matter below,our descriplion of hoW'bur sudit addressed tha mtter provided in'that confext,
Wa haVe fulflid e 'responslbiliies dsscrisad In the Auditar's resrionaibilties for the Bt of the.
consolidated financiel -sistements section of our report, Including in_relation to these maltars,

Accordingly, .our audlt Included the performance of pracadures designed to respond to our
assessment of the riske. of material misstatemant of the cansolidaled financlal stetements. The
fesults-of ouir audit procedures, including the procedures performed to address the matters below,

provide the basls for our audit opinian on the accompanying eansolidated financlal statements.

Key audit matter 1: Valuation of Inventories

Key audit m‘attér

Judgment is required fo assess the
appropriate [evel of provisioning for Items,
which may be ullimately sold below cost, The
Group manufactures and sells goods in the
fashion Industry and is subject to changing
consumer demands and fashlon trends,
Increasing the lave! of Judgment invglved In
estimating provisians. i

Refer tq note 6 on the consolidated financlal statements

How the key audit mattar was addressad
In the audit - - .
For both finished goods and raw materials, we
tested the methodology for calculating the
provisions, assessing the appropriateness and
conslstency of judgments and assumptions,
and considered the historical data used in
astimating the provislons, the ascuracy and |
completeness of aging profile of Inventory, | .
Including the completeness of provislon for
slow maving and obsolete items.

P.005
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Rey audit matter 2 : Valuation of Accounta Recelvable
Refer to the note 7 on tha consolidated financal statements -

Kay audit matter

Judgment I8 required to amsess the
appropriate -lavel of provisioning for doubtful
gosounts receivables, The Graup has large

these amounts,

How the k
in the audit

ey audit matter was addressed

We tested the methodology for calculating the
provisions for doubtful debts, challenged the

basis: of valuation-and-assumpliens usedinf - .
.|dentifying dotibtful “actounts, “along with the |~

provigloning. criteria. for auch accounts. . In:

accounts recelvable "and asvaluated the

sufficiency ‘of the

provislon against doubtful

. .| dolng 8o, we tested the accuracy of aging of |+

Kay Audit Matter 3: Revenue reci:gnlt_lon

accounts,

Refer to the note (14) on the consslidated financial statements

Key Audit ltem

Revenue targets form part of the Group's kay
erformance measures that could create 8n
ncantive to averstate revenue,

T b s — | AN A s o

How the key audit matter was addrassed

In the audit

Qur audit prﬁcadﬁréa Induded. amang other

things, considering the appropriatensss of the

Group's revenue recognition  accounting

policles and assessing compliance with the

policles In accordance of International
Financlal Reporting Standards. We haya
eévaluated the control environment and tested
the Intemal controls nver the completeness,
measurement and occurrance of revenus
recognized. We obtalned a representaive
sample of transactions and tested propar
recording and recognition. In additlon, - we
selected a sample of transactions befare and
after the financial year ended at 31 Dacember
2017 to check proper recognitian,

We parformed as

well substantive analytical

pracedures for the gross margin and sales

revenues on a monthly basis
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Other information Included In the Company's 2017 annual report,

.Qther Information conslets of the Information included In tha apnual report, olher than the
conaalldated] financial statements and our eudltor's report thereon, Management Is responaible for
the ather information. The Group's 2017 annual feport s expected to be made available {o us after - -
tha date of the audit's report, ~ G P e il

S SR slay ‘.-v:_-"- __-_-: 3_-_:-.~-:i o ™ _. ¥ we e . .;‘.'_-___ .:: -I. ._||..._' ,!__.__z.l f .,._',- il .__.t'. e - ,_.'.- b T
. Our opinion an the financfal statements does not cover the other information and we do net express
- 8ny form of. asaurance concluslon theraon, . . R N e UL, . it

In eennection. with our audit of the consclidated financlal statemants, our responsibility s to read
the other information and, In dolng 8o, consider whather the cther information Is materiatly
Inconsistant with the consolidated financial statements or our knowledge obtained in the audit or
olherwisa appears ta be materially misstated, If, basad on the work we have performed, we

conclude that there Is'a materia misstatement of this other Information: we are required to raport
that fact. We have nething to report in this regard.

Responsibllities of Management and Those Charged with Governance for the consolidatad
Financial Statements - "

Management |s responsibla for the preparation and fair presentation of the conaolidated financial
statsments In accordanca with IFRSE, and for such Internal control as managament datermines la

naceesary to enable the preparation of consolldated financlal statements that are frea from material
misstatament, whether due to fraud or errar, ' ' '

In preparing the consolidated financial statemants, management Is responsible for assessing-the
Group's ability to cantinue as a qp;;ng concern, disclosing, a& applicable, matters related tojgoing
concern and using the going concarn baals of accounting unless mansgement either inténds to
liquidate the Group or to caase operations, or has no raalistic alternative but to do 80,

These charged with govamance ars responsible fer overseelng the Group's nnan_cial reporting !
process.

S — e G o r—— - a . o e e e b [P R f P emE e -
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Auditor's Responsibilitles for the Audit of the consolldated Financlal Statements

Our objactives are to obtain reasonable agsurance about whether the consolidaled financlat

statements as a whale are free from material misstatement, whether due to fraud or ervor, and to
lssue an auditor's report that Includes our apinion.

.Reesonable _&ISII.'II‘E_I']O'.Q i 2 high level of assurance, but Is not e guarantee that an audh conducted
Tl accondarice with-18As will'always detect material misetatemarit whan'tt exist, Misstatenients
.can arise from fraud or efroriand. ara conajdered material if, Individually or In the aggregate, thay -

* - could reasonably be expected to Influence tha economilt: declsions of users taken an'ihe basis of

. these consolidated financial statements,

As part of an audit In qccdrdance with IEAs, we exercise professional jddgmant and maintain
professional skepticism thraughout the audit. We also: ;

»  ldeniify and assess the risks of materlal misetatement of ine consolldated financial statements,
whether due to fraud or error, design and parform audi procadures regponsive to those risks,
and obtaln audit evidance thal Is sufficlent and apprapriate to previde a basls for our opinian,
The rigk of not detecting a material misstatement resulting from fraud is higher than for ane
resulting from  error, as fraud may involve  collusion, forgery, Intentional’ omissions,

* misrepresentations, or the override of Intemal contral,

*~ Obtain an understanding of intemal control relevarit to 1he audt In erder to design audit
Procadures that are appropriate In the circumstances, but not for the Purpose of axpressing an
apinlen on the effectivaness of the Group’s Intsmal contral,

« Evaluste tha appropriateness of accounting policlas used and the reassonableness of
accounting estimates and relaled disclosures made by managemeant,

L

+ Concluda on the appropriatenass of management's use of the goingconcamn basis of
accounting end, based on the audit evidence obtalned, whether a material uncertainty exists
related lo events or conditions that may cast significant doubt on the Group's abllity to continua
as a going cancam. If wa conclude that a material uncertalnty exist, we are required to draw
attentlon In our-auditor's report to the related disclosures In the financial statements or, if such
dieclosures are inadequate, to medify our opinion. Our conclusions are baged on the audit
evidence abtained up to the date of aur auditor's report. Mowaver future events or condltions
may cause the Group ta ceasa te continue as a going concem, -

-
L ¥ !
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« Evaluate the overall presentation, structurs and content af the consolidated financial
statements, including the disclosuras, and whether the  consolidated. financial slatements
rapresant the underlying transactions and evants in a manner that achleves fair presentation.

* Qblaln sufficlent appropriate audit evidence regarding the financlel information of the entities

or business activities within the Group to eXpraas an .oplnion on the coneolidated financlal

+ . Stataments, We ere responsible for the direction, supsrvision and performance of the group.
WAt s, e ‘.'audit.\Watgmaln_sg!ely..msﬁﬁﬁslbléfdr.our_auégu.dplhiprif:if oy St it o S Y e L

V}'{éggnmunlﬁqﬁ_tewnh ihos_a charged with governance fﬁgqfqlnﬁ.,_gxnoﬁq'dthar matters, the planfied
§cope and timing of the audit'and significant audh findings, including any significant deficlericlas in

intarnat control that we dentify during our sudit. 2 : el
We also provide those charged with governance with a Btatemant that we have compfiad with
relevant ethical requiremenis regarding independencs, and to communicate with them all

relationships and other matters that may reasonably ba thought té bear on our Independencs, and
whera applicable, related safeguards,

From the mattera communicatad with those charged with govemance, wa detarmine those metiers
that were of most significance in the audit of ihe consolidated financlal siatements of the surrent
period, and are therafore the key audit matters, We describe these matters [n our auditor's report,
unlegs law-or ragulation precludes public disclosure about ths matter or when, in extremely rare
cireumitancas, we detemine thata matter shauld net be communicatad In our report becauge the

adverse consequances of dolng 30 would reasonable be axpected to outwsigh the publie interest
benefits of such communicatian,

rt er Lenal and Requlatory Re on

.. The Group malntains proper books of agtounts which are In agreemant with the consolidated
.  fnanciel statemants, -
o‘g::h r?'i 1

ik ¥

Emst & Young/ Jordan

‘Waddsh Isam Barkawi

License No, 581
Amman = Jordan
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EL ZAY FOR READY WEAR MANUFACTURING COMPANY =
PUBLIC SHAREHOLDING COMPANY -t
CONEOLIDATED STATEMENT OF FINANCIAL PoOBMTION
AB AT 31 DECEMBER 2017
-Notes 2017 2018
Assets JD JD
Non-Current Assats-
Property, plant and equipment 3 5,166,311 5,250,698
g:tangéblla aseega T e g 4 688,827 688,627
nancial assats at fair valus through ethar
comprehensive Income : 5 1,003,453 859,318
6,858,391 6,808,841
Current Asseta- ¥
Inventory - 8 5,929,065 6,253,857
Recelvables and purchase ordars in progress 12 C 4,813,931 5,326,812
Accourits recejvabla .. T Ty o o 016,387 868,139,
- --.ch_ecki_'undér-_qollaé,tton b LR T T e e BB - 27000 -
Other current assats: B 8 1,279,214 . 1,284,579 . ..
- Cashonhandand atbanks - -, ¢ .8 < +42,068,484: 1,638,525 ©. -
S 14,800,382 14,355,012
Total Assets 21,858,773 21,254,563
Equity and Lisbilitles il
Equity - _
Pald In capltal 1,10 8,684,020 8,705,245
Statutory reserve 10 415,008 415,008
Fair value ragerve 5 (148,688) (182,001)
Accumulated losses {2,101,270) (811,338)
Net Equity 6,849,079 8,116,817
Lisbllities '
Non-Current Liabilifies - : -
Long term loans 11 5,703,658 2,653,833
Current Liabllities -
Curant pertion of lang term loans 11 + 873,507 1,178,814
Accounts payable o 1,214,277 1,230,239
Bank facliities against purchase orders from i
custormers : 12 3,233,649 6,714,057
Bank overdrafts 9 3,233,341 3,064,817
Other cradit balances 13 451,262 295,858
8,108,036 12,483,783
Total Liabillties 14,808,604 15,137,638
Total Equity and Liabllities 21,658,773 21,254,553

The attached notes from 1 to 27 form an Integral part of these consolidated financlal statements

L)
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EL ZAY FOR READY WEAR MANUFACTURING COMPANY [ —
«-* PUBLIC SHAREHOLDING COMPANY -

CONSOLIDATED STATEMENT oF PROFIT OR LOSS
FOR THE YEAR ENDED 31 DECEMBER 2017

Notes 2017 2018
JD JD
Sales 14 10,085,279 12,925,277
Cost of salag ’ 15 (8,335,221) (11,332,289)
Grosas Profit ' : 760,058 1,602,678
Administrative expenses . .18 - (1,067,556) - (1,120,167)
Selling and distribution expenses . Jod ; 17 {917,504) (748,728) .
Rl Recovarles from provision for slow moving nveritory & @ . 598,566 . . :
RS wirss o e I TR A IR SRR T  Yer LRI oy
S .-Intéreatln_co_rne.:'...__ : e < T_ag,';os-' Tt 4,970
Iilvl'dsnﬂ__él_ripn;r'né T bt i g AR AR 41,811 50,180
Other (expenses) income, net ] 18 (30,637) 14,783
Foreign cumency exchange losses S . 2,102 (23,213)
Loss for'tha_-ysar ' " (1,287,582) (795,921)
JD/Fils JD/Fils
Basle end diluted loss per share ) .18 (0/182) . | (oro79)
iy e |

[ L]
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= EL ZaY FOR READY WEAR MANUFACTURING-COMPANY

! -** PUBLIC S8HAREHOLDING CoMPANY =

i CONEOLIDATED STATEMENT OF COMPREMENSIVE INCOME .

: FOR THE YEAR ENDED 31 DECEMBER 2017

i

! 2017 2016

: J0 JD

!

’- Loss for the year (1,267,592) (785,921)

| ' Other comprehansive Income not to he teclaseified to profit

1 or loss in subsequent periods:

' Change in falr value of finencial assets at falr value through

other curnprqhans}ya income, net __43,313 (85,803)
ah Total c_cin-l_prah_e_na!y_e Income for the year £ (1.224.279) . (881,824)

Aol . L]

The attached notes from 4 to 27 form an integral part of these consolldated financial stataments

| e e e B e Ly e,
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<» PUBLIC SHAREHOLDING COMPANY e
CONSOUIDATED BTATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2017

2017 2016
JD Jo
0 n ivitlas
Loss for the yaar (1,287,592) (795,821)
Adjustments -
Defraclatlon 419,851 416,805
Galn from sale of property, plant end equipment (1,700) (13,020)
Recovaries from provigion for slow moving invenlory (598,568} -
Dividsnds income (41,811) (60,180)
Interest expense 713,235 613,724
intarest incoma (69,703) (49,970)
Working capital changes: : _
Inventtory, finished goods, work in progress and ra, : et i
- .., Materials.against purchases orders, ., T e o 25 e 2 e e (2 TAEY (712,074). . ...

Accounls racelvable and accounts racalvabie apainst R 2

"' _purchase’orders - - . - Tprdetia 607,136 (630,271)
Checka Undercallection PN 3,678 ‘5,785
Other current assats - (14,838) (309,413)
Accounts payabls (16,062) 481,069
Other credit balan_ces ; 155,408 (180,018
Net cash flows used in operating activitias - (128,807) {1,124,608)

oting Activities : L
Purchases of property, plant and equipment (340,414) (113,830)
Proceeds from sale of property, plant and aquipment 6,848 13,020
Intarest income recaivad - - 66,703 49,870
Dividends Income received 41,911 50,180
- Purchases of financial agsets at falr valus threugh 2
othar comprahensive income = - {822) (368,349)

Proceeds from sale of financist agsets at falr value

- through othar comprehensive income ] fhige 58,6861 -
Net cash flows used in Investing activities (222,974) {310,148)
MMMN% :
interest expanss pal (713,235) (813,724)
Procaads from Long term loans 4,857 415 2,012,917
Payments of long term loans (2,012,917) (484,198)
Cash margins against bank faciliiles (469,704) 241,11
Bank facilitiss agalnst purchase orders from customers (3,480,408) 434,731
Capltal increase expenses (22,342) -
Capital decreasa expenses - (31,981)
Pald In capital increass 1,978,783 -
Net cash flow from financing activities - 137,602 1,608,835
Net (decraase) incraase In cash and cash aguivalents (215,289) 174,192
Cagh and cash equivalents at 1 January (2,894,6897) (3,068,880)
Cash and cash equivalents at 31 December - ' (3,109,986) (2,884,897)

1437

EL ZAY FOR READY WEAR MANUFACTURING-COMPANRY

(Fix)

P.0O14
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The attached notes from 1 to 27 form an Integral part of these consolidated financial statsments
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EL ZAY FOR READY WEAR MANUFACTURING COMPANY ~—
PUBLIC SHARBHOLDING COMPANY -’

NOTES TO THE GONSOLIDATED FINANCIAL STATEMENT .
FOR THE YEAR ENDED 31 DECEMBER 2017

1 NERAL

El-Zay For Ready Wear Manufacturing Company (*the Company") was established in the Hashemita
Kingdom of Jordan as a public shareholding company on 22 March 1992 with a paid In capital of JD
4,000,000, which was decraased and increased throughout the ysars the last of which was during
2016 to become JD 1 2,000,000 divided Into 12,000,000 shares. The Company's objactives are,

manufacturlng of civil and military waars whether for men or women, and all kinds of ready wear in
all slzes and standarde,

The General Assembly has approved in its extraordinary meeting held on 28 April 2016 the decraass

. ofthe Company's capital by lhg_ﬁigpbg,gfthq sccumuilated lozses and the shere discount amounted -~ -
. 10D 6,482,339 and JO' 1,802,415 raspectively, the total amount of the decrense amounied to b
8,294,754 wae written off against thie Gomipaniy's capitl amounting JD:15,000,000 to becomeé JD .~
6,705,246 after the dacrease. The capital dscrease procedures were completed by the Ministry of

Industry, Trade and Supply on 18 July 2018 and by the sacuritiss.commission on 30 August 2018,

The General Assembly has apprevad.in its extracrdinary meeting held on. 28 April 2018 the
recommendation of the Board of Directors {o Increase the Company's capital to bacome
4D 12,000,000 per share with an increase amounted to JO 5,294,754 through publlc and private
offering, tha capita! Increase wae complatad by the number of the cavered shares during the offering
period amounting to-1,978,783 shares at a nominal value of JD 1 per ghare on 12 March 2017,
Accordingly, the Company's paid in capital has reachad JD 8,684,029,

Tha consolidated financlal statements were approved by the Company's Board of Directors In their

meeting held on 28 March 2018 and these consolidated financial statements are subject to the
approval of the General Assembly,

(2-1) BaSIS OF PREPARATION

The cunsollgﬁ'a't:ed financlal statements have bsen prepared In agégdahca with Intemnational
Financlal RéEbﬂlng Standards (IFRSs) issuad by International accouniing standards bosrd,

The consolidated financial statements are preparad under the historical cost convention, except for
financlal aseets at fair value through other comprehensive income that have been measured at fair
value at the date of consclidatad financial statemsnt,

The consalldated financial statemanta have Seen presented in Jordanian Dinar (JD), which ia the
functional currency of the Group,
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-2) B OF CONSOQLIDAT?

The consolldated financial statements comprise of the company's finencial statements and jts
subsidiaries {collectively referred to as the *the Group") ez at 31 December 201 7

Country of Incorporatien Ownershlp  Capital

Woarld Fashion Trading Company Limited Jordan . . . 100% 500,000
Al Lamla.for Ready Wear Company leitadf_ Jordan : 100% 5,000

"AlLins fo Rty Visar Compary Limiest as getaiahed on 7 Fabrugry 2017, Gompay
: .ﬂﬁt"néﬂﬁﬁﬁfﬁ"ﬁ?ﬁ'ﬁbétéﬂﬁﬁﬁ Upto'the Eét"a"l":':f these coneolidatad ﬂriénclal‘stia'tgnients' % e

Sdbs'idihﬂéi'ﬁtgi-,fu’l’ly consolidatad from the date of acquisition being the dete on which the Group

gains contral, and cantinues to do so until the date when such control ceases, Control is achieved
when the. Group is expesed, or has the rights, to variable retumns from Its invelvament with the
subsidiarles, and has the ablllty to affect those retums. Al Intra-group balances and transactions

lncoma, expensas relating to transactions between members of the Group are ellminated in full upon:
consolidation,” -

" The subsidiaries’ financial statemenis ere prepared for the same financial year using the same

accounting pollicles of the company, if the subsidiarles uses acoounting policies that differs from the
campany’s accounting policles, the subsidiaries’ financlal statemenits are adjusted accordingly to
comply with the Company's accounting policies.

A change in the ownership Interest of a subsidlary, without a loss of control, Is accountad for as an
equiity transaction. If the Group loses control aver g subsidlary, it;

- Derscognises the assets (including goodwill) and llablitles of the subsldiary

- Deracognises tha carrying amount of any non-controlling Interest e

- Derecognisa;the cumulative transtation ditferences recordsd in equity)

- Recagniges ihe fair value of the consideration recsived

« Recognizes the falr value of Bny investment retained

- Recognises any surplus or deficitin the statement of profit ar Joss and other comprehenalve Income

- Reclassifies the parent's share of components previausly racognised in OC| to profit or loss or
reteined eamings, as appropriate,

Bl T TR S,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT .
FOR THE YEAR ENDED 314 DECEMBER 2017

.3 ANGE NG POLIC

The aceounting policles used in the preparation of the financlal atatements are conslstant with those

Used In the preparation of thg financlal statements for the year ended 31 December 2016 axcapt for
the followings; '

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiativa

Limited amendments which requirs entities to provide disclosures ahout changas In thelr liabilities
arising from financing activities, Including both changes arising from cash flows and non-cash :
changes (auch’__aa foreign exchange galns or losses), Howaver, the adoption of thage amendments

-

-, haveng Imipact on the Compaty's financlal statements, . - .

+ X ] . Ep
LA JEREVRE SRS R EREUNG Silre cha i aabd oy b Sy L rl ey

' Ame_ndr_iaen;hﬁ‘_ _t_b"!ﬁ’S_ 12_!neqma Taxes: Rgéﬁdﬁiﬁph_‘éf Defarred Tax Adséts for Un-recognised

Lossas’

Limited amendmants to clarify that an aniity nesds to conslder whether tax law rastricts the
sources of taxable profits against which it may make deductions on the reversal of that deductible
tamparary differenca and some alher limited a'men_dmanta. the adoption of thage amendmenis
have no impact on the Company's financial statements,

-4 EQF

The praparation of the cansolidated financiel stetements requires management to make estimates
and assumpliens that affact the reportad amoupts of firancial assets and liabliitles and disclosure of
contingent liabilities. These estimates and assumptions algo affect the revenues and expenses and
the resultant provisions as well as far value.changes reported in equity, In particular, conslderable
judgment by management s required.in the estimation of the amount and timing of future caeh flows
whan determining the lavel of provisions required. Such estimates are necasgsarily basad on
assumpticne about ssveral factors invalving varylng degrees of [udgment and uncertalnty and actual
results may diffar resulting In fulure changes in auch provisions.

ik e

LA .
o 2k
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NOTES.TO THE CONSOLIDATED FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2017

2 IGNI| NT Accoun LICIES

Property, Plant and equipment

Property and equipment are statad at cost less accumulated depraoiation and any provislan againat
impairment In value and lands ara not depreclated. Costs include the cost of replecing property,
plant and equipment and barrawing costs for the long-term projects under construction if recognition
conditions are met. Malntenance and fepalr expanses are recognized In the consolidated statement

of profit or[oss. Depreclation Is calculated on & straight-line basis (except of land) using the foflowing
depraciation rates:

%
WL Bllﬂdlngs ik G f.;' '—- : T S -'.:..-,:1‘.\.-.. ‘,.‘ v ...I;. i g e o]
.- Machinery and equipment : SR g e,
U Vehlgleg TR e RN Oy ‘7-15 PR i) LR
. Fumiture, and fixtures : i 4-20 .
Tools 10- 15
Decorztlons _ : 8-185
Olher S po .' 10__20

When the camrying values excaed the estimated recoverable emounts, the assets are written down
to thelr recoverable amount, and the Impairment is recordad In the consolldated statement of profit
or loas, - :

Useful lives and depreciation mathod of propesty, plant end equipmant ere reviewed pericdically at
the end of aach financial year to ensure that the methad and period of depraciation are conslstent
with tha expected pattem of economic benefiis from items of proparty, plant and equipment, and
adjusted prospectively.

Any gain or lass arising on deracognitlon of the assat (caleulated as the difference between the net
dispesal proceeds and carrying amount of lhe esset) Ia Included in the consolidated statement of
Income when the asset Is deracognised, ; i

Projects In progress

Projects in prograss and stated at cost and Include the coat of construction, equisment and other
direct costs, Projects in progress are niot dapraclated until It Is avallable for use.
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Intangible assets

Intanglble aseets acquired are measured at cost or falr value following after Initia) recognition,

Intangible assets are carriad at cost lass accumulated amortlzation and any accumulated impeirmeant
logses,

The useful lives of intanglble assets are asseesed as elther finite or Indefinite, Intangible assels wi!h

finlte lives are amortized aver their eatlmal_ed useful economic Il\':e_ and are tested for impalment
when such indicatian exists.

F_lham:la_l. éssqts at falr.value tlj_réugh dther,epmpréh_onslv,a_ income

4274 Theseara financlal assels imitadito'equity nstrimerits-and the management inténds 1 retain thoss -

assais in the lang term. These financial assets are Initially recognized st falr valus plus attributeble

" - transaction costs and gubsiasquently messured at feirvilus. The change in fair valie of those ‘assels

is presanted in the consolidated statemant of comprehensive income within owners' equity, Including
the change in falr value resulting from thg forelgn exchange ditfarences of non-monetary assets, -

In case those assets _-_'m_- part of tham - were sold, the resujtant gain or loss is racarded In the
consolidated comprehensive income statement and within ownars’ aquity and the falr valua rezerve
for the sald asgets Is diractly transfarred to the retalned eamings and not through the consolidated
statemant of profit or loss, : .

Those aﬁaats are not tested for impaiment,

Dividends Income is recordad in'the consolidated staterrient of profit or loss.

Fair value

The Group evaluates its financis! instruments using the closing prices In an aclive markets at the
date of the financial slatemants.
Falr value represents the prica recelved In exchange for financlal assels sold: or price paid to settle
a sale between market particlpants in an ordinary transaction at the measurament date,

E?

The falr value is msasurad baged on the assumption that the sale or purchasa transaction of financial
assala Is facliitated through en active market for financial assets and liabiiitias raspectivaly. In case
thera is no active market, a markat best fit for financial assets and liabliitles Is used Instead. The
Gl;gup needs to acquire opporunities to access the active markel or the best fit market.
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The fair value measurement of non-financial assets considera the ability of market particlpants to
utllize the assets efiiclently In order 1o generate economic benefits, or to sell them to other
Participants who will utllize tham in the best way possible,

The Group uses valvation techniques that are appropriate In the clrcumstances and for which

sufficient date are available to measure fair value, maximizing the use of relevant observable Inputs

and minimizing the use of unobservable Inputs.,

“The Group uses the following valuation methods and altematives in measuring and recording tha
.. falrvalue of financtal Inat_rub__rrr_leqta._ S s B e T e

AL G
LU TR TR I ELRY G . a0 g e ad

i -_A_ll é?seta and lléi:llifle_é_- f_blr-whl_'c'h falr value Is lii,eapl'.u:ec{ or 'diz':c'lp'éed in the ﬂnanclﬁl-ptat.efnenls or

Lo

. hava been written off are caiegories within tie falr Valis hierarchy, describad 8s follows, based on
. the lowest level input that Is significant to the fair valus measuremant ag a whole:

-~ Level 1- Quotad (unadjusted) market prices In active markets for identical assels or /labllitles.

- - Level 2 - Valuallon techniques for which the lowest [svel (nput that Is significant to the fair value
measurement ls diractly of Indiractly obsarvable, ; _

— Leval 3 - Valuetion techniques for which the lowaat level input that Is significent to the falr value
measurament Is unobservable. -l

- For assets and fiablliies that are recognized In the financial statements on a recuring basis, the

Group determinea whether transfers hava accrued between lavels In the hierarchy by reassessing
calegorization (based an the lowest leval Input that significant te the falr values maasurement s a
whole) at the end of each raporting period; -

For the disclosure of fair value, the Group classlfles assets and liabllities based on thelr nature, thelr
risk, and the level of fair value measurement. -

a: oy
LAELT ik
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.

Impairment of non-financial assets

The Group ageessas at each reporting dats whether there Is an indication that an agset may be
Impaired. It any such Indication exists, or when annual impairment tesfing for an asset Is requlred,
the Group makes an estimate of the asset's recoverable amount. An aseet's recoverable amount Is
the higher of an asset's or cash-generating unit's falr value less costs to sell and its valua In use and
la datermined for an Individual assat, uhless the assat does not generate cash Inflows that are largely
independent of those from other assats or groups of agsels, When the canying emount of an asset
exceads lts recovarable amount, tha asset is considered Impalred and Is written down to ite

 recovarable amount. In assessing value in use, the estimetsd future cash flows are discounted to
-, shelr presant valus sing 2 pra-1ax discount rate that reflects current mket assessmenis of the e
“value-of money-and the risks specific to the:asset. I determining fair valus lesé: costs’ to ‘séll, ‘ah -

- appropriate valuation-model I used. Thess calculations-are corraborated by valdé_tibq,_multiples.

e Rtk E I LT T EATNT TRAES e ke

“ quoted hara prices for publicly traded sibsidiaries or other avallable falr vaiue indicators. -

Impairment of financlal assets SR .
The Group assesses at each financlal position dete whether there I8 any abjective evidence that a

assets aré canglderad Impalrad when thara Is objactive evidence of tmpalrment as a result of one or
mora events {loas event) that occur after the assel's injiial measurement, that will have a direct and
reasonably estimated impact on its future. cash flows, Permanent impairment Indicators could
comprisa of Indications that the berrewer or a group of borrowers ara facing significant financial
difficultles, or neglect, or defaultin making interest or principal payments, and are likely to be subject
to bankruptcy or financiel rastructuring. Furthermare, permanent lmpélrmanl Indleators exist when
observable data Indlcates the existence of measurable decreass in estimated cash flows such as
changes In the Group's aconomic conditions dus to negtigence.

Derecognition of financlal assets

A financlal asast (or, where applicable a part of a financial asset or part of a group of similar financial
assels) is derecognised whan:

* The rights to raceive cash flows fram the assat have explrad.

* The Group has transferred fts rights to recelve cash fiows from the asset or has assumed an
obligation to pay the recsived cash flows In full without material delay to a third party under a
‘pass-through' arrangement; and sither (a) the Group has transfsrrad substantially all the rsks
and rewards of the asset, or (b) the Group has nelther transferred nor retained substantially all

the risks and rewards of tha assgl, but has transfarred control of the asset. —

i

_financlal asset or a group of financial agsels ars Impsirad. A financlal asset or a group of financial -
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When the Group has transfarred its rights to recelve cash flows from an asset or has entered into 3
pass-thraugh arrangement, and has nelther transferrad nor retainad substantlally all the rigks and
rawards of the asset nior transferred control of the saset, the =aset is recognised (o the extent of the
Qroup's continuing Involvement In the assel. In that case, the Group also recognises an associatad
liabllity. The transferrad asset and the Basoclated Yabliity are measured on a basia that refiects the
rights and obligatioris that the Graup has retalned.

Inventories '

" Inventories é_re' valpad at’the lowar of cest and net realizable value, Gost Includes dl expensas

L]

31 -k

3 : lncurrpg.tfpll':_uﬁgg' mg.pfggggg o its present location qqqﬁ'_t_:qndjﬂqu' and ére_a_gcounth_dlfor as follows:

5

At "Wérkfﬁli.u'{brb'g're'ﬁh‘ are misasuied ‘at cost of diract. materials and ‘laber and ‘a proportion of

A A M e e M M o . e m———

manufacturing overheads based on the riormal operaling capacity, .
- Flnished.products'a,r_e; measured at the lower of cost and net realizable value on a weightad
Bverags begls,- - S : '

Net realizable value Is the estimated selling price In the ordinary caurge of husiness, less the
estimated cost to complete the sale or the manufactuﬁn_g process,

Accounts recalvable _

Accounts recelvable represent émounts due from cuatomers for goodsa sold or sarvices randered

during the normal case of business, Long-term recelvables are Initially recognized st fair value and

are subsequently measured at amortized cost using the effective Interast mathod legs impaiment

 provision,

The Group first assesses the exiztenca of objective avidance of impalrmant for each financial asset
of individuel or collective Intarest, Whera there is no objective evidence of Impairment individually,
whether slgnificant or not, that asset are nat includad in the assessment of the coliective Impsairment
of the financlal assets that have the same cradit characteristics. Agsets that have been indlvidually
assessed for Impairment and recognized for impairment are not Includad in the collactive impaliment
assessmant. If thers is objective evidence of impalrmant, the amount of the Joss s calculated as the
difference betwaen the. camying amount of the asset and the present value of the expected future
cash flows (excluding expecled future credit losses that have not yet been realized).




i T -

————— e 8 e ogen

31/03/2018

-

-,w-'_?'--:.. )

x

“For the purp

E 023
14:41 ol v
EL ZaY FOR READY WEAR MANUFACTURING COMPANY ' =3
PUBLIC SHAREHOLDING COMPANY v

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT 3
FOR THE YEAR ENDED 31 DECEMBER 2017

The carrying amount of the asget |a reducad using the allowance for impairment where the loss is
recagnized in the consolidatad slatement of profil or lose. In the svent of an [ncrease or decrease in
the amount of the pravigion due to the occurrence of a cerialn avent after recognizing the Impalrment
loss, the previously racognized impalrment loss is Increased or reduced by adjusting the allowance
for impairment. If a debt ia writtan off, It Is racognized in the cansclidated statement of profit or logs,

Cash and cash equivaients

Cash and cash equivalents conslats of cash on hand and at banks and short term deposit with a
maturily of three months or less, which are subject ta an Insignificant risk of changaes in value,

'pose ‘of the coneolldated statement of-chah flows, cash and cash equivalents conalst of . -
cash on'liand and at'banks, shait-term deposits with a mattrity of lﬁra‘é-r’ﬂbnths'o'f légs, net of bahk'
overdrafts.. . .. R e e S Lol e hd

* P
1

Accounts payable and accruals

Liabliities are recognized for amounts to ba paid in the future for goods or sarvices recelved.ihemar
billed by the supplier er not. :

Borrowings

Loans are iniifally recognized at fair value |ass diractly attributable tmhsagtlnn costs. Leans are
subsequently measured at amortized: cost using the effactiva interest rate ‘method, Interest is
recognized on loans during the year in which they are incurred,

Interest is recognized on long-term loans during the year In which they ara incurred,

 Deracognition of Financll liabillties

Wil
.l

A financlal liablilty is deracognised when the obligation under the liabliity Is discharged or cancelled
or axplres. When an existing financial fabllity Is replaced by ancther from the game lender on
substantlally differant terms, or the terms of an existing llability are substantially moedified, such an
exchange or modificatlon Is irestad as derecognition of the original liabllity and the recognition of
B new li=bility, and the difference in the reépective camrylng amounts |s recognized In tha
consclidated statement of profit or loas, '

Provisionsg

Provislons are recognized when the Group has a present obiligation (legal-or constructive) arising
from a past event and the costs to settle the obligalion are both probable and able to be reflably

measured. i~
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FOR THE YEAR ENDED 31 DECEMBER 2017

Borrawings costs

Borrowing costs dlrectly attributable to the acquisition, construction or production of an asset that
necessarlly takes a substantial pariod of time ta get ready for its Intended use or sale ara capitalisad
as part of tha cost of the assst, All other borrawing costs are axpensed In the pariod they accur,

Borowing coste consist of interest and other costs that an entity incurs in connection with the
borrowing of funds.

Revenue recognition

Revanue from the sale of goods Is racognlzei,:i when the elgnificant risks and rewards of ownarship of
the goods have passed to the buyer, and the amount of révenue can be measured rellably,

Intarest revanus s recagriized when the interest accrues using the effective intarest rals method.

5y b ]

" Dividends are racgrized ihen the shéreholders fight 5 ecaive payment s asabiishad - - - i

~....Other ncome Is recognized on sn aconis! basls,

- Income tax

Income lax expense rapragents current yaar Income tax and deferred Income tax,

Current income tax I8 calculated based 'on the tax rates and laws that are applied in the Hashemite
Kingdom of Jordan at the conaclidated statement of financial position date and according to 1AS 12,

Defarred income taxation Is providéd using the fabllity method on all temporary differences at the
cansolidated financial statement date, Daferred Income tax assets and liabllities ars measurad at \
the tax rates that are expacted to pply to the-period when the asset Is realized or the lisbillty Is

~ settied, based on laws that have been anacted at the financial position date. The carrying values of

deferred income tax assets ara reviewed at sach consolidated étatement of financial positien data
and reduced to the extent that it ia no longer probable that sufficient taxable profit will be available
to allow all or part of the deferrad income tax asset to be utilized. -

- Segment information

A business sagment Is a group of assets end aoperation engaged In providing produets or services
that are subject to rleks and returns that are differant from those of other business segments,

measured according to reports used by the Genera! Manager and the primary daclslon mzker of tha
Group., ;

;;orelgn currencles : wl

- Transactions In forelgn currencles are recorded at tha réte ruling at the date of the transactions.

Monatary assets and liabliities denominated In forelgn currencles are retransiated at the rate of

exchange rullng at the consolidated stalement of financial position date. All differencas ars

recognized in the consolidated statement of profit or loss, :

«10-
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P.027

4 INT. 5

The balancs of this Item as at 31 December 2017 represents the net value of the shops' key meney
and franchlge rights resulting from the acquisition of the Subsidiary. In the opinien of the Group's

managemsnt, intangibla assets have an indefinite life and therefore are not amortized,

(5) . FinaNcIAL ASSETS AT FAR VALUE THROUGH QTHER COMPREMENSIVE INcomME

- L -
sl e '
UREIIS 1 E R P PR al'sha g

IrVestmant in quioted companies’ shares | .

PNt
[

Movement on fair valus reserve is as follows:

Balance as at 1 January
Change in falr value
Realized gains from sale of financial asseta at fair value

through other comprahensive income
Balance as at 31 December

8) __  INVENTORY

The detalls of this tem I8 as follows:

Raw matarials
Finished goods
Work in progress
Spare parts

Provislon for slow maving inventory
-

13-

2047

b P e LR T IR PR

LA

2016
S D s, gD T
003453 . gEastg. ..
2017 2018
JD D
(162,001) (108,532)
43,313 (85,803)
8 (16,568)
(148,698) (192,001)
2017 2018
JD D
2,058,548 3,485,253
3,763,163 3,661,250
105,707 37,674
514,803 505,138
7,342,251 7,660,813
(1,413,188) (2.415,756)
5,920,085 5,263,857
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FOR THE YEAR ENDED 31 DECEMBER 2017

21) INn

No income tax provision was taken for the year onded as al 31 Dacember 2017 and 2016 due to the

excess of deductible expensas over taxable income In accordance with the Income Tax Law No.
(34) of 2014,

The company submitted its annual Income tax retums for the year 2018 and the Income and Sales

Tax Department has not reviewed the Company's records up to the date of the consclidated financia)
stataments. : :

. 1.The Gampany gbtained  fine clesrance from the Income and Bates. Tax Department.ditil the end -
- of the year 2015; S dan W mens il Ly - Fnes i :
Théhatibs'ldl'ary ai:blﬁlned'ﬂ; annual income tax rétumns for i‘hé-:ye"ar 2016 and the Income and Sales
Tax Departmant has not reviewed the Company's racards tip to the date of the consolidated financial
statements. !

The subsidlary obtained a finaf clearance from the Incoma qﬁtl Sales Tax Department until the end
“of the year 2018,

(23) _FaIR VALUES OF FINANGIAL INSTRUMENTS :

Finaneial instrumants conslst of financial essets and financial liabillties.

Financlal assets consist of cash on hand and at bank, accotints recaivable, checks under collaction,
financial assats at falr value through other comprehensive income and some other current assats.

Financlal llabllities consiat of accounts payabla, bank ovardrafts, bark faclities sgainst purchase
orders from customers, loans, and other some current liabllities.

i 3

The falr \}alua of th;é financlal lns&uments are not malaﬁally.dlfrerent fram thiie earrying values.
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d) ___CoNnTiNg IABILITIES

Banks contingent liabilitieg.

The Group has contingent flabliities that may arlse representad In issued bank guarantess
amounting ta JD 862,968 as at 31 December 2017 (2018; JD 1,018,384) and letters of credit
amounting to JD 20,418 a8 at 31 Dacembar 2017 (2018; JD 423,247). Guarantees against letterg of

cradlt, latter of guarantee and loans are amounted to Jp 1,956,692 as at 31 Dacembar 2017 (2016:
JD 1,505,805). : :

- Lawaults againstthe Oroup'< L. S

Tﬁéf_gfouﬁ is. defandant In a numbar of fawaults in the ordinry.coursa of business in the amiount of
JD 22,830, The management of the Group and the lagal advisor. bellevas that the Group has = good
statue and thers will be no probable (iabilities related to this léwstits,

{24) _ ReiaTeD PARTY TRANSACTIONS

Related partles represent balances with mejor shareholdars, directors and key management of the
Group and the companies In which they are msjor sharehéldars, Tha Group's management
approves pricing policles and terma of these transactione, i 4

Gousolidated statement of financial position itema-

i

2017 2016
JD JD
Financial assets at falr valus through other comprehensive Income 881,768 780,221
8hort term daposlts — Jordan ARl Bank 1,835,108 1,465,408
Current Accounts — Jordan Ahli Bank 54,183 42,019
Utilized overdraft cellings balances - Jordan Ahll Bank 3,233,341 3,084 817
Lozns balances ~ Jordan Ahli Bank 9,910,814 10,546,724
Amounts due from related partles 213,832 119,877
= ey

-25-
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Off consolidated statement of financlal poslition Items ~

2017 2018
JO JD
Letters of guarantees - Jordan Ahli Bank 862,966 1,018,384
Letters of credit - Jordan Ahli Bank 20419 423,247
Deposits on letters of guarantees and letters of cradit- Jordan Anll
Bank 21,583 40,600
Consolidated statement of profit or loss itema-
. i -._.1 : Ak 1 . B " ..:‘- ‘..._.U y; -I. '-_‘.. ; -“3-“-.:{2,017. o .2018.‘
_ - i D JD
| Salarlas. wages and nther benefits of exacutlve managernent i -326,1_18- 250}616 '
Board of Diractors transportations © 19,800 16,800
Interast expense and commissions - - Jorden Ahil Bank 713,235 613,724
Interast income -Jordan Ahll Bank 69,703 49,970
Dividends income - sisler.company : 36,772 40,168
2 Rig MENT
Intarest rate risk = o ; e -

Credit risk ie the risk that resulta from the changes In market value or futura cash flows of financlal
instruments as a result of changes in interest rate,

The Group 18 exposed to Interest rats risk on its Intersst-bearing assets and liabilitles (deposits at
banks, overdrafis and loans).

The seneltivity of the cnnadlldaled statement of profit or loss ia the assumed effect "df the possibls

changes in intarest rala on the Group's profit for one year, computed on the Grnups beering a
variable Interest rata as ai 31 December 2017.

-26-
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The following table summarizes the sensitivity analysis for the possible changes in Interest ratas as
of 31 December with all other variable hald conetant,

Increasa in Effact on loss
[nterest rale for the year
2017 - % JD
Currency
JOD 1 © . (4,340)
UsD : . ] 116,430
o - e .-c.urr.ancy i L T e P iw o SR, ...:',- & ,._.f , e i s B, ey
S e, JODL s e e e R I R
s usp T : b sttt 106,262°

The effect of dacreases in tha Interast rates is expected to be equal and opposite to the affect of
the increases shown above, . S .

Share price risk

The following table demonstratas the sensitivily of the changes in fair valua to reasonably possibla
changes in share pricas, with all other variables held constant,

Effect on the
consolidated
statement of
camprehensive
Change income and
in Index equily
2017 - oin % s Jn
Index oy o
Amman Stock Exchanged 5. 4 50,173
2016 -
Index
Amman Soek Exchange 5 47,566

The effect of dacreases In equity prices with the same_percentages Is expacted o be equal and

™ opposite to the effect of the Increases shown above,

-27-
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Credit risk -

CredH risk Is the risk that one party to a financlal instrument will fall to discharge an obligation and
cause the other party to incur & financlsl loss.

The Group seeks to Ilmltllta credit risk with respect to banks by only dealing with reputable banks
and with respact to customers by setting credit fimits for Indlvidual customers and menitoring
autstanding recelvables. Therefore the Group ia not slgnificantly sxposed to credit risk.

The Group sells its products to a large number of customer, The largest two customers represents
53% of the autstanding accounts racelveble aa at 31 December 2017 (2018; 85%). -

v el « - T ERE A + et d

‘Liquidity risk « R

The Group limits s lquicity risk by ensuring bark faclities are svailsble.

The table below summarizes tha maturities of the Group's undiscounted financial liabllities at 81

December. : :
: Less than dto 12 itod i
3 months months years Total

2017 - D JD JD JD
Bank ovardrafts _ 3,395,585 - “ 3,385,585
Accounts payable 1,214,277 - - 1,214,277
Loans agalinst purchase orders 58 _

from customars . -+ 3,368,228 - 3,388,229
Leans 142,258 1,038,028 6,368,238 7,660,622
Total . 4,762,120 4,406,255 8,380,238 15,526,613
2016 -
Bank overdrafis ¢ 3,211,923 . - 3,211,923
Accounts payable 1,230,239 - - 1,230,239
Loans agalnst purchasa ordera _ 6,980,333 . 6,969,333

from customers
Loans 380,684 - 975,318 2,830,511 4,196,491
Total ; 4,832,826 7,964,849 2,830,511 15,827,006

b | 7

.28-
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Currency risk -

Mast of the Group's transactions are In Jordanian Dinars and US Dollare, The Jordanian Dinar
exchange rate is fixed agalnst the US Doliay (USD 1/41 JD), Acaardingly, the Group is not exposad
to significant currency risk in relation to the US Dollar.

26 AP MANAGEMENT

The primary objective of the Croup's capital management Is to énsura'tha't'lt'malntains appropriate
... - -cepital ratlos in.order to support its business end maximlze sharsholders’ value,. - £
.7 As mentioned Jn Note (1) to the financlal statemerite, the . Company haa restructured the capttal by
. decreaging the Company's capltal to JD 6,705,248 The General Assembly also'resolved to increase

the Company's capits! to JD 12,000,000 thraugh public and private offering. The éapltal increase of
the company was completed by the number of the covered shares during the effering period
amounting to JD 1,678,783 shares at a nominal vaiue of JD 1 per share on 12 March 2017,

Accordingly, tha company's paid In capital has reached JD 8,884,029,

Capital comprises of pald in capital, statutory raaérv_e. falr value reserve and accumulated fosses
totaling & net of JD 8,648,079 as at 31 Decamber 2017 (2018: JD 6,118,917), .

TANDARDS 198UED BuT NOT EFFECTIVE

The standards and interpratations that are issued but not yet effactive, up to the data of issuance of
the Group's financlal statements are disclosad below. The Group Intends to adopt thesa standards,
if applicable, when they bacome effective,

IFRS 9 Financial Instruments

In July 2014, the IASB Issued the final version of IFRS 9 Financial Insiniments that replaces IAS 39
Financial Instruments: Recognition and Measurement and all previou'éff'\_feralons of IFRS 8. IFRS 8
brings tagether all three aspacts of the accaunting for financlal Instrumaifits project: classification and
measurement, impairment and hedge accounting. The new version of IFRS € is affectiva for annual
periods beginning on or after 1 January 2018, with early application permitted. Except for hadge

accounting, retrospactive application Is required; hawsver, the antities are exempled from restating
their comparative information.

= - ~

-29.
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{a) Claasification and measurement

The Group does not expect a significant Impact on ita balance sheet or equity on applying the
classification and measurament requirements of IFRS 9.

give rise to cash flows represanting solely payments of prineipal and intarest. The Group analysed
the contractual cash flow characteriatios of those instruments and concluded that they meet the
critgria for amortised cost measurement under IFRS 8, Therefere, raclassification ‘for these

Instruments is not required

E e st d ne e R T L e TP T i S Iy A R

U{B) . impaimment

trads recsivables, either on a 12-month or lifetime basls. The Group will apply the simplified
approach and record lifatime expected logses on all trada recsivables, The Group has estimated
that the addltlanal provision to be recorded resuiting from the expected credlt loss from its trade

recelvables will not ba significant compared to the current requirsments of pravisloning for doubtful
trade raceivables,

IFRS 0 requires the Group to _ré'cotd expacted credit loss_a_.s.on all of lts dabt sacuritles, loans and

IFRS 15 Revanue from Contracts with Customers :

IFRE 15 specifias the accounting treatment for all revenue arising from contracts with customers. it
applies to all entities that enter into contracts to provide goods or sarvicas to their customers, unless
the contracts are in the scope of ather IFRSs, such ag [AS 17 Leases. IFRS 15 supersades IAS 11
Construction Contragts, IAS 18 Revenus, IFRIC 13 Customer Loyalty Programmes, IFRIC 15
Agreements for the Construetion of Real Estale, IFRIC 18 Transfars of Assets from Customers; and
SIC-31 Revenue—Barter Transactions Invelving Advertising Services. Tha standard I3 affective for
annual periods baginning on or after 1 January 2018, and early adoptlon Is parmitied.

During 2017, the Group has performed an Impact asssssment of IFRS 15. This assessmant (s based
an currently avallable information and may be subjact {o changes arising from further reasonabia
and supportable Information baing made avallable to the Group in 2018 when the Group adopts
IFRS 15, whereas,

The Group dﬁes not expect a significant Impact on its balanoe sheet ar equity on applying the
requiremants of IFRS 15.. sy e
-

-
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Amandments to IFRS 10 and IA8 28:8als or Contribution of Assats between an Investor and
Its Associate or Joint Venture

The amendments address the conflict betwaen IFRS 10 and IAS 28 In deating with the loss of control
of & subsidiary that Is sold or contributed to an assoclate or Joint venture. The amendments clarify
that the gain or loss rasuiting from the sale or contributien of assets that constitute 3 business, as
defined in IFRS 3, betwaen an investor and its assaclate or Joint venture, is recognised in full, Any
galn or losg resulting from tha safe or contribution of assels that do not constitute a business,

however, Is racognised enly to the axtent of unrelated Investors' intarests in the asociate or joint

R IFRS 2 Classification 'afid-Mééﬁuﬁmen;iof-sﬁﬁréiﬁdﬁéd Pafrﬁe’ﬁt'l‘rﬁrisacfloﬁa?-’I'Jﬁl;l_e'r[dmanta g
. tolFRS 2° e L, e R e T

effecls of vesting conditions on the meaa?Uremepl of a cash-zatiled share-based payment
transaction; the classification of a share-based payment transaction with net settlemant features for
withholding tax obligations; and accounting where a modification to the terms and conditions of a
share-hased payment transaction ¢hanges Ha classification from cash ettiad to aquity settled,

Entilies may apply the amendments prospectively and are effactive for annual peﬂods'beglnnlng an
or aftar 1 January 2018, with early application permitted. .

IFRS 16 Leases : :

During January 2016, the IASB issuad IFRS 16 “Leases® which sets out the prln&fplea for the
racognition, measurement, prasentation and disclosure of laages:

IFRS 18 substantialty carries forward the leasor accounting raguirements in 1A8 17. Accordingly, &

lesszor continues to classily its leases as operating leases or finanice leases, and to account for those
two types of leases differently, .

IFRS 18 |ntroduced a single lessge accounting modal and requirék’a lasges to recognize aesels and
liatilities for all leases with a term of more than 12 months, uniliss the underlylng asset Ia of fow
value. A lessee ia required to racognize a right-of-use ssget representing ita right to use the
underlying laased assst and a laase liability representing lts abligation to make l=aza payments.

The nev) standard will be effsctiva for annual perlods beginning on or aftar 1 January 2018, Early
application is permitted. _ : .
-y
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IFRS 17 Insurance Contracts

IFRS 17 provides a comprehansive model for insurance contracts covering the recognition ang
measurement and presentation and digclosure of ineurance coniracts and replaces IFRS 4 -
Insurance Contracté, The standard applles to all types of Insurarice contracts (i.e. life, non-Iife, direct
insurance and re-insuranca), regardless of the typa of sntitles that Issue them, as well as to cantain
guarantses and financlal instrumants with digcretionary participation fagtures. The standard general
model is supplemented by the variable fee approach and the premium allocation approach,

The new standard will beeffectlve for annugl periods baginning on or after 1 January 2021, Early
app_llcal_]un-ls permitted,. . R : : o -

SR AL e e T AL e T aR e AR SR 1) e R

. Tranaters of Investrment Propsrty (Amendmants 16 |AS 40)

The ‘amendments clarify when an entity. should ttanefer property, Incluiding property tnder
construction or development Into, or out of lnvestment property. Tha amendments state that a

. change In use occurs when the property maets, or ¢aases to mest, the definition of investment

praperty and thera is evidence of the change in use. A mere_nhanga In managemant's intentions for
the use of a proparty does not pravide avidence of a ¢hange In use.

Entities should apply the amendments prospectively end effactive for annual petlods beginning on
or after 1 January 2018, Early application of the amendments s permitted and must be disclosad,

Amendments to IFRS 4 Applying IFRS 9 Flnnncial Instruments with IFRS 4 Insurance
Contracts

in September 2018, the IASB Issusd emendmants to;IFRS 4 to address Issues arlsjrig from the

- different effective dates of IFRS 9 and the Upcoming naw insurance contracts standard (IFRS 17).

The amendments introduce two altemnative options for entlties Issuing contracts within the scope of
IFRS 4, a temporary exemptlon from implementing IFRS 9 to annual periads beginning before 1
January 2021 at latest and an averlay approach that allows an antity applylng IFRS 0 to reclassify
betwgén profit or loss and oiher comprehansive income an quﬁunt that results In the profit or less
at tﬁi‘ end of the reporting perlod for the designated ﬁnancla'[‘}}ssets balng the same =e if an entity
had 'éppliad IAS 39 to thase designated financia! assels.

a2
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IFRIC Interpretation 22 Foraign Currency Trans=actions and Advance Consideration

The interpratation clarifies that In determining the 8pot exchange rate to uge on initial racognition of
the related asset, exponse or ineome (or pert of It) on the deracognition of non-maonetary assst or
nan-monetary lisbllity relating to advance consideration, the dala of the transaction Is the date on
which an entity initially recognises the nanmonetsry asset or non-monetary liabllity arising from the
gdvance censideration, Entities may apply the amsndments on a fully retrospective or praspactiva
basis. The new intarpretation will be affective for annua) periods beginning on or atter 1 Janugry
2018, Eerly application of interpratation Jg permitted and must be disclosed

. -IFRIc lme_rpre_tatlph 23 I_Jncarealnty,overlnc_pme' Tax Treatment . . .. ol
* The- interpratation- Eddrasses” tha -accouriting “for - Income ‘texes- when “tax Irsatents invoive
- uncanainty_ lhat_ affe '-ﬂ]a application nf_lA's 12 de_-qoea_ not apblly.to Ia:gegxguj lavies autside the

Al ns b

Beope of JAS 12, nor does |t gpecifieally Inciude ‘réq'ullemnls refaling o’ interest and panaitiss

~iA

.

]
* -
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