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INDEPENDENT AUDITOR'S REPORT
To the Shareholders of Jordan for Management and Consultancy Company
Amman - Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the consolidated financial statements of Jordan for Management and
Consuitancy Company, a public shareholding company, and its subsidiaries {“the Group”), which
comprise the consolidated statement of financial position as at 31 December 2017, and the
consolidated statement of profit or loss, consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the
year then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of the Group as at 31 December 2017, and its financial
performance and its cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards, are further described in the Auditor's Responsibilities for
the Audit of the consolidated Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements that
are relevant to our audit of the financial statements in Jordan, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter provided in that context.
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We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the
consolidated financial statements section of our repont, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the consolidated financial statements. The
results of our audit procedures, including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying consolidated financial statements.

Key Audit Matter 1: Revenue recognition

Refer to note (17, 18) on the consolidated financial statements for more details about this matter.

Key Audit Matter

Revenue is a key performance measure at the
Group. The Group's main sources of revenue
are from medical claims management, and
instaliment revenue.

How the key audit matter was addressed in
the audit

Our audit procedures included, amongst others,
considering the appropriateness of the Group’s
revenue recognition accounting policies and
assessing compliance with the policies in terms
of International Financial Standards. We have
evaluated the control environment and tested
the internal controls over the completeness,
measurement and occurrence of revenue
recognized.

We obtained a representative sample of
transactions and tested proper recording and
recognition. In addition, we selected a sampie at
the cutoff period to check proper recognition. We
perfformed as well substantive analytical
procedures for the gross margin and sales
revenues on a monthly basis.
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Key Audit Item 2: Provision for impairment in notes receivable

Refer to note (4) on the consolidated financial statements for more details about this matter.

Key Audit Matter

High leve! of judgement is required to assess
the appropriate level of provisioning for
outstanding notes receivable. As the Group has
large number of borrowers and a significant
balance of outstanding notes receivable, which
increases the risk related to the adequacy of
the provision against doubtful notes receivable.

How the key audit matter was addressed in
the audit

We tested the basis for calculating the
provisions for doubtful notes receivable,
assessed the basis of provisioning criteria and
assumptions used in identifying doubtful notes
receivable. in doing so, we selected a sample

and tested the payment history of the notes
receivable and accuracy of their ageing and
evaluated the sufficiency of the provision against
doubtfu! notes receivable.

Other information included in the Company’s 2017 annual report.

Other information consists of the information included in The Group’s 2017 Annual Report other
than the consolidated financial statements and our auditor's report thereon. Management is
responsible for the other information. The Group's 2017 Annual Report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the consolidated financial statements does not cover the other information and we
will not express any form of assurance conclusion thereon.

in connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above when it becomes available and, in doing so, consider
whether the other information is materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to be materially misstated.
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Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines
is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group's or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exist. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these consclidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control,

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal control.
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» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concem. If we conclude that a material uncertainty exist, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However future events or
conditions may cause the Group to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consclidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the Group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of the
current period, and are therefore the key audit matters. We describe these matters in our auditor’s
report, unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonable be expected to outweigh the
public interest benefits of such communication.
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Report on Other Legal and Requlatory Requirements

The Company maintains proper books of accounts and the consolidated financial statements are
in agreement therewith.

Ernst & Young / Jordan

M b :i E Waddah Issam Barkawi

License No. 591
Amman - Jordan
26 March 2018



JORDAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2017

ASSETS Notes 2017 2016
JD JD

Non-current assets
Property and equipment 3 66,855 121,795
Long term notes receivable 4 2,551,091 2,472,380
Financial assets at fair value through other
comprehensive income 5 114,951 14,200

2,732,897 2,608,375

Current assets

Due from related parties 20 1,720,688 1,332,507
inventory 6 - 10,376
Other current assets 7 172,734 114,399
Accounts receivables 8 198,069 584,976
Short term notes receivables 4 2,622,141 2,278,946
Cheques under collection g 1,793,232 1,371,190
Cash and balances at banks 14 164,327 319,223
6,671,191 6,011,817
Total Assets 9,404,088 8,620,192
EQUITY AND LIABILITIES
Shareholders’ equity
Paid in capital 10 2,500,000 2,300,000
Statutory reserve 10 516,642 446 455
Voluntary reserve 10 1,013,032 872,658
Fair value reserve 4 600 1,005
Retained earnings 1,381,706 1,229,148
5,415,980 4,849,266
Non-controlling interest - (2,965)
5,415,980 4,846,301
Non-current liability
Deferred revenue from long term installments 12 251,582 252,613
Current liabilities
Other current liabilities 13 277,029 328,217
Deferred revenue form short term installments 12 500,272 470,348
Accrued medical claims 16 949,254 690,831
Accounts payable 1,234,442 1,238,014
loans 11 400,000 400,000
Due to bank 14 158,532 171,176
Due to related parties 2,268 14,001
Income tax provision 15 214,729 208,691
3,736,526 3,521,278
Total Liabilities 3,988,108 3,773,891
Total Equity and Liabilities 9,404,088 8,620,192

The attached notes from 1 to 28 form part of these consolidated financial statements



JORDAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED 31 DECEMBER 2017

Continuous operations

Revenues -

Management and medical services revenues
Installments revenues

QOthers

Total revenues

General and administrative expenses
Interest expense
Provision for impairment in notes receivable

Provision for incorrect medical coverage

Profit for the year from continuing operations
before income tax

Income tax
Profit for the year from continuing operations

Discontinued operations
Profit (loss) for the year after tax from discontinued
operations

Profit for the year

Profit for the year attributable to:
Shareholders of the Comapny
Non- controlling interests

Basic and diluted earnings per share, from the

profit attributable to Company’s shareholders

Notes

17
18

19

13

15

21

23

2017 2016
JD JD

1,086,253 042,176
930,847 891,105
50,465 109,754
2,067,565 1,043,035
(1,223,998) (1,169,349)
(59,856) (61,988)
(75,358) (73,756)
(6,485) (5,368)
701,868 632,574
(196,747) (187,735)
505,121 444,839
48,001 (109,884)
553,122 334,955
563,119 367,920
(9,997) (32,965)
553,122 334,955

Fils / JD Fils / JD

0/225 0/147

The attached notes from 1 to 28 form part of these consolidated financial statements



JORDAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017

Profit for the year
Add: Other comprehensive income not to be
reclassified to profit or loss in subsequent periods

Change in fair value for financial assets at fair value
through other comprehensive income

Total comprehensive income for the year
Attributable to:

Shareholders of the Comapny
Non- controlling interests

2017 2016

JD JD
553,122 334,955
3,595 4,600
556,717 339,555
566,714 372,520
(9,997) (32,965)
556,717 339,555

The attached notes from 1 to 28 form part of these consolidated financial statements



JORDAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR mzumo 31 DECEMBER 2017

2017

Balance at 1 January 2017

Total comprehensive income for the year
Disposal of a subsidiary {note 21)

Capital increase (note 1)

Transfers to reserves

Balance at 31 December 2017

2016

Balance at 1 January 2016
Non-controlling interest subsidiary's paid in
capital

Total comprehensive income for the year
Transfers to reserves

Balance at 31 December 2016

Non-
Paid in Statutory Voluntary Fair value Retained controlling
capital reserve reserve reserve earnings Total interest Total
JD JD JD JD JD JD JD JD
2,300,000 446,455 872,658 1,005 1,229,148 4,849,266 (2,965) 4,846,301
- - - 3,595 563,119 566,714 (9,997) 556,717
- - = S - - 12,962 12,962
200,000 - - - (200,000) - - -

- 70,187 140,374 - (210,561) - - -
2,500,000 516,642 1,013,032 4,600 1,381,706 5,415,980 - 5,415,980
2,300,000 394,186 768,120 (3,595) 1,018,035 4,476,746 - 4,476,746

- - - - - - 30,000 30,000

- - - 4,600 367,520 372,520  (32,965) 339,555

= 52,269 104,538 - (156,807) - = -
2,300,000 446,455 872,658 1,005 1,229,148 4,849,266 (2,965) 4,846,301




JORDAN FOR MANAGEMENT AND CONSULTANCY PUBLIC SHAREHOLDING COMPANY
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2017

Notes 2017 2016

JD JD
OPERATING ACTIVITIES
Profit for the year before tax from continued cperations 701,868 632,574
Profit (loss) before income tax from discontinued 21
operations 57,998 (109,884)

759,866 522,690

Adjustments for:
Depreciation 3 22,607 48,800
Interest expense 59,856 61,988
Provision for impairment in notes receivable 4 75,358 73,756
Provision for incorrect medical coverage 13 6,485 5,368
Gain on disposal of a subsidiary 21 (78,576) -
Working capital adjustments:
Trade receivable 336,118 527,933
Notes receivable (497,264) (571,569}
Due from related parties {315,732) 349,158
Due to related parties (2,398) 16,603
Other current assets (96,096) 18,739
Cheques under collection {422,042) (754,808)
Accounts payable 12,757 (363,179)
Medical claims 258,423 {10,533)
Deferred revenue from installments 28,893 59,813
Other current liabilities 4,545 127,999
Provision for incorrect medical coverage (7.212) -
Net cash flows from operating activities before income
tax 145,588 112,858
Income tax paid 15 (190,709) (169,172)
Net cash flows used in operating activities (45,121) (56,314)
INVESTING ACTIVITIES
Purchase financial assets at fair value through other
comprehensive income (97.1586) -
Purchases of property, plant and equipment 3 (13,443) (90,728)
Proceeds from sale of a subsidiary 73,324 -
Net cash flows used in investing activities (37,275) (90,728)
FINANCING ACTIVITIES
Proceeds from loan - 100,000
Interest expenses paid {59,856) (61,988)
Non-controlling interest in the subsidiary’s capital - 30,000
Net cash flows (used in) from financing activities {59,856) 68,012
Net decrease in cash and cash equivalents (142,252) (79,030)
Cash and cash equivalents at the beginning of the year 148,047 227,077
Cash and cash equivalents at the end of the year 14 5,795 148,047

The attached notes from 1 to 28 form part of these consolidated financial statements



JORDAN FOR MANAGEMENT AND CONSULTANCY PuUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2017

1 GENERAL

Jordan Management And Consultancy Ltd. (the “Company”) is a Jordanian Public
Shareholding was registered on 26 February 2006 to the Companies General Controller at
the Ministry of Trading and Industry under no. (386). The Company obtained the permit for
operations on 3 October 2006 from the Ministry of Trading and Industry.

The General Assembly resolved during its extraordinary meeting held on 30 April 2017, to
increase the Company's paid in capital to become JD/Share 2,500,000 through capitalizing
200,000 from the retained earnings as share dividends. The capital increase has been
approved by the Amman Stock exchange on 22 May 2017.

The Company's main activities are represented in establishing, contributing, managing and
owning Company with various types and objectives, in addition to purchasing, selling,
trading, importing and exporting products and materials such as machines, equipment and
vehicles whether for sale, installment sale or financial leasing. The Company and its
subsidiaries are located in Amman.

(2-1) BASIS OF PREPARATION

The consolidated financial statements are prepared under the historical cost convention,
expect the financial assets at fair value through other comprehensive income, which are
presented at fair value at the date of the consolidated financial statements.

The consolidated financial statements are prepared in accordance with International
Financial Reporting Standards ("IFRS").

The consolidated financial statements are presented in Jordanian Dinars, which represents
the functional Currency of the Company.

2-2) BASIS OF CONSOLIDATION

The consolidated financial statements comprise the financial statements of the Company and
its subsidiaries (the "Group”) as at 31 December 2017:

Activity Country Ownership
2017 2016
Specialized Medical Insurance
Insurance Company* management Jordan 100% 100%
Specialized Auto Services Vehicles
Company maintenance Jordan - 70%
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