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Kindly accept our highly appreciation and respect

'AL-TAJAMOUAT FOR CATERING & HOUSING CO. PLC.
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INDEPENDENT AUDITORS’ REPORT

To the Shareholders of

AL TAJAMOUAT FOR CATERING AND HOUSING
Public Shareholding Company
Amman - Jordan

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the attached financial statements of AL TAJAMOUAT FOR CATERING
AND HOUSING (Public Shareholding Company) and ("Subsidiaries"), which comprise the
statement of financial position as of December 31, 2017, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the stated in the qualification basis paragraph in our report, the
accompanying consolidated financial statements present fairly,in all material respects, the
consolidated statement of financial position of the Company as of December 31, 2017, and of its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRS).

Qualification Basis

The Management has not provided us with up to date and comprehensive study on the Goodwill
in the amount of 1,694,857 JD caused by increases in the cost of investment procurement in AL
TAJAMOUAT FOR SUPPORTSERVICES company “subsidiary company”, and the company
did not amortize thereof, despite the decrease in the scale of the subsidiary company’s operational
activities, indicating the impairment of the fair value of the recoverable goodwill.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors® Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant
to our audit of the financial statements, and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

ORFINITE Glae YEVM e +AT7 1 0T+0£8% 1 wuSIa  +A1Y 1 OY++299 Calla  +47Y V4 GA0TOVA 1 gslse
Mobile: +962 79 5p53578 Tel: +962 6 5300499 Fax: +962 6 5300499 P.O.Box: 240788 Amman 111124 Jordan



Confessional Paragraph

- The condensed consolidated financial statements of the group as of 31% December 2016
have been audited by other auditor who gave reserved result report thereof on 12" March
201“7 about the impaired indicators of the goodwill and amortize thereof.

- The‘ audited condensed financial statements of the subsidiary company as of 31%
December 2017 have been submitted to us by other auditor. Note (1) shows summery of
the condensed financial information of these companies, and we obtained the necessary
information. He issues his unqualified report regarding it on 27th March 2018,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit|of the financial statements of the current year. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,

and we do not provide a separate opinion on these matters, we realize that the below mentioned
matters are LTey audit matters.

1. Probable/commitment and issues

Important qudit order description

Within the jormal activity of business, obligations may arise from the lawsuits raised upon the
company, that amounts could be substantial and requires the international standers of the
financial reports to determine it, if any, for commitment recognition. The determination of those
obligations ¢n is subject to diligences and estimations from the administration, therefore the
properly det¢rmination of obligations process considered as important matter in our audit.

The disclosuyes that related to the probably law cases and obligations shown in the clarification
number 19 concerning the financial Statements,

How the important audit was processed in our auditing

The audit grocedures requires evaluation of internal procedures about determining those
obligations and review the documents, the correspondences with the legal authorities and with the
legal counselor for the company about all the material issues, where we discussed the important
cases with the company's legal counselor whenever required, in addition we obtain official
authenticatiops from the legal counselor about the material issue, we have also analyze the
documents apd correspondences with the official and legal authorities, and we supervise the
adopted propedures to have the information from the external parties. We also evaluated the
adequacy and sufficiency of the disclosures prepared by the administration.

2. Real Estates Assessment

Important audit order description

Real-estates ipvestment and its fair assessment and it's reducing value assessment may affect by
the following

* Using|the wrong methodology for the assessment of value impairment.

* Using|non-suitable, non-practical or non realistic values and/ or assumptions assessment
modules.

e Not tgking into consideration increase of supply or competition, the matter result in
reducipg the works or less revenues, and passed on assumptions may affect by
economical situation of the market.
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The verific
statements

4,858,257 J
clarification

tion of the lack of impairment is very important for the audit of the financial
because the balance of real estate investments was material where it reached
D as of December 31, 2017, which consists 54% of the total assets, as mentioned in
number (6) of the attached financial statements.

How the important audit was processed in our auditing

Our audit pr
Revi
mod
The
valug
We
finan

bcedures include the following:

ew of internal controls assessments, as well as we examine the accuracy of valuation
pls and assessment of the assumptions used in these assessments.

value of investment properties is measured at fair value by taking an average
tion of accredited real estate evaluators to verify that there is no impairment in value.

have evaluated the adequacy of the Company's disclosures within the attached
cial statements

Other Information

Management is responsible for the other information. The other information comprises the
information jncluded in the annual report 2017, except the financial statements and our auditors’
report thereqn. We have not been provided with any other information until the date of our report,
which is expgcted to be provided after this date.

Our opinion
express any

on the financial statements does not cover the other information and we do not
form of assurance conclusion thereon.

In connectio
information
with the fina
be materially
material mis
charge of goy

h with our audit of the financial statements, our responsibility is to read the other
ind, in doing so, we consider whether the other information is materially inconsistent
hcial statements or with our knowledge obtained in the audit, or otherwise appears to
misstated. If, based on the work we have performed, we conclude that there is a
statement of this other information; we are required to report that fact. To those in
jernance.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management
accordance W
enable the pr

is responsible for the preparation and fair presentation of the financial statements in
yith IFRS, and for such internal control as management determines is necessary to
eparation of financial statements that are free from material misstatement, whether

due to fraud or error.

In preparing 1
to continue 4
using the goi
Group or to ¢

he financial statements, management is responsible for assessing the Group’s ability
s a going concern, disclosing, as applicable, matters related to going concern and
ng concern basis of accounting unless management either intends to liquidate the
fase operations, or has no realistic alternative but to do so.

Those chargg
process.

d with governance are responsible for overseeing the company’s financial reporting




Auditors’ Redponsibilities for the Audit of the Financial Statements

are to obtain reasonable assurance about whether the financial statements as a
b from material misstatement, whether due to fraud or error, and to issue an
t that includes our opinion.

Our objectives
whole are fre
auditors’ repof

Reasonable as
accordance wi

surance is a high level of assurance but is not a guarantee that an audit conducted in
th ISAs will always detect a material misstatement when it exists.

can arise from fraud or error and are considered material if, individually or in the
i could reasonably be expected to influence the economic decisions of users taken
these financial statements.

Misstatements
aggregate, the
on the basis of

As part of gn audit in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify|and assess the risks of material misstatement of the financial statements, whether
due to ffaud or error, design and perform audit procedures responsive to those risks, and
obtain alidit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk| of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepr¢sentations, or the override of internal control.

Obtain ¢n understanding of internal control relevant to the audit in order to design audit
procedufes that are appropriate in the circumstances, but not for the purpose of expressing
an opinipn on the effectiveness of the Group’s internal control.

Evaluat¢ the appropriateness of accounting policies used and the reasonableness of
account{ng estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
account{ng and, based on the audit evidence obtained, whether a material uncertainty exists
related fo events or conditions that may cast significant doubt on the Group’s ability to
continu¢ as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are basdd on the audit evidence obtained up to the date of our auditors’ report. However,
future epents or conditions may cause the company to cease to continue as a going concern.
Evaluatg the overall presentation, structure and content of the financial statements,
includirfg the disclosures, and whether the financial statements represent the underlying
transactjons and events in a manner that achieves fair presentation.

rate with those charged with governance regarding to the planned scope and timing
and significant audit findings, including any significant deficiencies in internal

We communi|
of the audit

control that W

We also proy
relevant ethi
relationships
where applicg

e identify during our audit.

ide those charged with governance with a statement that we have complied with

cal requirements regarding independence, and communicate with them all
hnd other matters that may reasonably be thought to bear on our independence, and

ble, related safeguards.

)]




From the matt

brs communicated with those charged with governance, we determine those matters

that were of nost significance in the audit of the financial statements of the current fiscal year
and are theredf reconsidered the key audit matters. We describe these matters in our auditors’

report unless |
rare circumsta
the adverse ¢
interest benefi

aw or regulation precludes public disclosure about the matter or when, in extremely
hces, we determine that a matter should not be communicated in our report because
pnsequences of doing so would reasonably be expected to outweigh the public
s of such communication.

Report on other Legal and Regulatory Requirements

The Group haps proper accounting records which areconsistent with the accompanying financial
statements, adcordingly,we recommend approving these financial statements by the general

assembly. Aft
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br taking into account the provisions of the conservative opinion.
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AL TAJAMOUAT FOR CATERING AND HOUSING
Public Shargholding Company
Amman - Jordan
Consolidated Statement of Financial Position
As of 31 December 2017

Note 2017 2016

JD JD

Assets
Non-current assets
Net Equipmgnt Property 5 527,173 541,474
Net Real estdte investments 6 4,858,257 4,990,308
Projects in Pfocess 30,510 ¢ 26,632
Goodwill 7 1,694,857 1,694,857
Financial asdets at fair value through other
Comprehensjve income 5,406 7,482
Total non - gurrent assets 7,116,203 7.260,753
Current assgets
Other debit Balances 8 192,370 138,288
Inventory 62,392 33,742
Liabilities frpm related parties 9 9,372 9,372
Financial asgets at fair value through other 895,507 835,729
Comprehensive income
Net receivablles 10 614,655 480,297
Cash & cashf equivalent 11 56,597 152,906
Total curren} assets 1,830,893 1,650,334
Total asset 8,947,096 8,911,087
Equity angslliabilities
Equity
Share Capital 1 10,000,000 10,000,000
Statutory regerve 12 379,604 379,604
Cumulative change in the fair value of (36,215) (34,139)
Financial aspets
Accumulated Losses (1,655,752) (1,635,573)
Net equity 8,687,637 8,709,892
Current liapilities
Other AccoJmts payable 13 101,141 95,790
Term Cheque& payable accounts 123,069 94,553
Bank Overdrafts 35.249 10.852
Total current liabilities 259,459 201,195
Total liabiljties and equity 8,947,096 8,911,087

The attached notes (1) to (23) form part of these consolidated financial statements and are read together with
the accompanying audit report




AL TAJAMOUAT FOR CATERING AND HOUSING
Public Shareholding Company
Amman — Jordan

Consolidated Statement of comprehensive income
for the year ended 31 December 2017

Note 2017 2016

JD JD
Revenue 14 1,692,709 1,262,312
Revenue cost 15 (1.460.936) (1.107,559)
Total Profit 231,773 154,753
Administrative and General expenses 16 (308,304) (246,397)
Sale and Marketing expenses (757) (524)
Unrealized gains (losses) for financial assets at (15,420) (22,534)
Fair value
Financial expenses (3,355) (1,644)
Impairment ¢f doubtful debts 22,161 (105,264)
Other Revenue 48,400 108,207
Gains on the|Sale of Property & Equipment 5,600 14,500
Gains (losses ) before tax (19,902) (98,903)
Income tax for the period 18 277 -
Gains (lossés )for the period (20,179) (98,903)
Add:Other coprehensive income items
change in fair value reserve for financial assets at
fair value throligh other comprehensive income (2.076) 1.882
Total comprehensive income (loss) for the period (22,255) (97,021)

JD/Files JD/Files
The basic arld diluted portion of the share 17 (0.002) (0.010)

of profit (lo

The attached

ss) for the period

notes (1) to (23) form part of these consolidated financial statements and are read together with
the accompanying audit report
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AL TAJAMOUAT FOR CATERING AND HOUSING
Public Shareholding Company
Amman - Jordan

Consolidated Statement of cash flow
For the year ended 31 December 2017

Cash flow from operating activities

(Loss) profit for the period before tax and provisions
Amendments:

Depreciation& Amortization

Unrealized losses for financial assets at Fair value
Gains on the Sale of Property & Equipment

Operating profit before changes in assets and liabilities

Receivables

Inventory

Other receivables

Financial assets at fair value through other
Term Cheque& receivables

Other payable accounts

Net cash flow (used in) operating activities

Cash flow from investment activities
Change in Real estate investments
Purchasing of properties and equipment
Gains on the Sale of Property & Equipment
Projects in Process

Net cash flow from investment activities

Cash flow from financing activities

Creditor Banks

Net cash flow from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

2017
JD

(19,902)

169,109
15,420

5,600

159,027

(134,358)
(28,650)
(54,082)
(75,198)
28,516
3.074

(99.671)

(22,757)
5,600

(3.878)
21,035

24,397
24,397
(96,309)
152,906

56,597

(19,251)
17,195
(34,627)

(16,572)

61,821
120,820

(117,306)
(131,124)
14,500

(233,930)

1

(102,258)
255,164

152,906

The attached notes (1) to (23) form part of these consolidated financial statements and are read together with
the accompanying audit report
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AL TAJAMOUAT FOR CATERING AND HOUSING
Public Shareholding Company
Amman - Jordan

Notes to the consolidated financial statements
31 December 2017

1 Overview

a The company was established as a public shareholding company and registered with the
Ministry of Industry and Trade under No. (261) on 13 November 1994 with an authorized
and paid up capital of JD10,000,000, each share one JD.

b Objectives of the company:
- Establish, purchase and manage all kinds of catering facilities and restaurants to provide

catering services to individuals and businesses.

-Establish and purchase buying all kinds of residential buildings and providing housing

services.
The main office of the company located in Amman-Jordan.
¢ The company's shares are listed at Amman Stock Exchange - Jordan.
d The accompanying financial statements have been approved by the Board of Directors

of the company in its meeting held on 27/03/2018.These financial statements require the
approval of the General Assembly of Shareholders.

The consolidated financial statements as of 31% Dec 2017 and 31% Dec 2016 include the
financial statements of the following subsidiary companies:

subsidiary company  Registered Registration Percentage of Main activity
at years ownership
and voting
AL TAJAMOUAT for Jordan 2003 100% Establish, purchase and manage
Support Services (W.L.L) catering and housing facilities.
AL TAJAMOUAT for Jordan 2006 100% Possession and managing
university facilities restaurant.
services (W.L.L) Possession and purchase lands and

build apartments on it.

The share of company from the businesses of the subsidiary companies as 31% Dec 2017
amounted to 63,540 JD, and as of 31% Dec 2016 amounted to 147,204 JD in accordance to the
equity rights, as follow:

2017 2016
JD JD
AL TAJAMOUAT for support services(W.L.L) 143,790 141,757
AL TAJAMOUAT for university facilities services(W.L.L) (80,250) 5.447
63,540 147,204

The investment book value of the subsidiary companies as 31% Dec 2017 amounted to 8,914,683 JD, and
as of 31* Dec 2016 amounted to 8,851,143 JD, in accordance to the equity rights, as follow:

2017 2016
JD JD
AL TAJAMOUAT for support services(W.L.L) 8,394,155 8,250,365
AL TAJAMOUAT for university facilities services(W.L.L) 520,528 600,778
8,914,683 8,851,143

e The investment of AL TAJAMOUAT for support services(W.L.L) includes a goodwill amounted to 1,694,857 JD
e The investment of AL TAJAMOUAT for university facilities services (W.L.L) includes the investment of Aqaba branch.

12



AL TAJAMOUAT FOR CATERING AND HOUSING
Public Shareholding Company
Amman - Jordan

Notes to the consolidated financial statements
31 December 2017

Following the summery of the total of the assets, liabilities, revenue, and gains (losses) of the
subsidiary companies and the major items of assets and liabilities as 3 1" Dec 2017 and 31st Dec
2016:

a. AL TAJAMOUAT for support services(W.L.L) 2017 2016
JD JD
Total of assets 6,935,135 7,100,666
Total of liabilities 264,897 573,180
Total of equity 6,670,238 6,527,486
Total of profit 280,394 241,719
Profit for year 143,790 141,757
Net total of receivable 177,216 223,049
Liabilities form related parties 2,336,449 2,327,212
Liabilities for related parties 143,223 479,118
Real estate investments 3,305,259 3,385,576
Equipment& property 457,214 476,817
Accrued expenses 8,435 1,145
b. AL TAJAMOUAT for university facilities services(W.L.L) 2017 2016
JD JD

Total of assets 1,042,403 1,107,562
Total of liabilities 511,434 496,343
Total of equity 520,528 600,775
Total of profit 3,112 15,896
Profit (Loss) for year (80,250) 5,447
Net total of receivable 447,748 247,476
Equipment& property 100,469 91,289

2 Basis of preparation of consolidated financial statements
A Compliance Statement

The consolidated financial statements have been prepared in accordance with
International Financial Reporting Standards, interpretations issued by the International
Accounting Standards Board (IASB), relevant legislation and historical cost basis except
for certain financial assets and liabilities that are stated at fair value, financial assets and
financial liabilities at amortized cost.

The Jordanian Dinar is the currency of the presentation of the financial statements, which
represents the Group functional currency.

13



AL TAJAMOUAT FOR CATERING AND HOUSING
Public Shareholding Company
Amman - Jordan

Notes to the consolidated financial statements
31 December 2017

b Using Estimations

The preparation of the consolidated financial statements and the application of accounting
policies require the management to make estimates and judgments that affect the amounts
of financial assets and liabilities and disclose potential liabilities. These estimates also
affect the income, expenses and provisions as well as the reserve for the valuation of
financial assets at fair value and in particular requirethe management to make judgments
to estimate the amounts and timing of future cash flows and their timing arising from the
future circumstances of those estimates. These estimates are necessarily based on multiple
hypotheses and factors with varying degrees of estimation and uncertainty and actual
results may differ from estimates as a result of future changes in the conditions and
circumstances of those provisions.

The following is a summary of the significant issues in which uncertainty estimates and
interpretations of accounting policies are applied that significantly affect the amounts in
the consolidated financial statements.

- The management periodically recalculates the production age of the tangible assets based
on the overall condition of these assets and management's expectations for future
production.

- The management reviews the issues against the group on a continuous basis, based on a
legal study prepared by the group legal advisor, which indicates the potential risks that
the group may incur in the future due to these cases.

- The management makes provision for doubtful debts based on its estimate of the
possibility of recovery of such receivables in accordance with International Financial
Reporting Standards.

- The management estimates the recoverable amount of other financial assets to determine
whether there is any impairment in value.

- The management estimates income tax expense in accordance with applicable laws and
regulations.

C. Basis of Consolidation of Interim Condensed Financial Statements
The Condensed Financial Statements include the financial statement of AL

TAJAMOUAT FOR CATERING AND HOUSING (parent company) and the financial
statement of the subsidiary companies (together referred to as “the group”). The
subsidiary companies are those companies controlled by the group. The group controls a
company when it has the right of the dynamic return from its partnership with the
company and has the ability to influence those returns by controlling the company.

The consolidated financial statements of the subsidiaries are prepared for the same

reporting year as the parent company using the same accounting policies adopted by the
parent Company.

14



AL TAJAMOUAT FOR CATERING AND HOUSING
Public Shareholding Company
Amman - Jordan

Notes to the consolidated financial statements
31 December 2017

The company owns, as of 31% Dec 2017, the following subsidiary companies:

subsidiary company Percentage of Main activity
ownership and
voting
AL TAJAMOUAT for support services 100% Establish, purchase and manage
(W.L.L) catering and housing facilities
AL TAJAMOUAT for university facilities 100% Possession and managing
services (W.L.L) restaurant.

Possession and purchase lands and
build apartments on it

The results of the subsidiary company’s operation are consolidated in the comprehensive income
statement since the date of acquisition, the date on which the company effectively controls the
subsidiary company up the termination of such control.

The investor controls the investee is exposed to the dynamic return resulted from its partnership
with the investee and has the ability to influence those returns through controlling the investee.
The concept of the control is evidenced when achievement of three elements:

1. The control of the investor on the investee.
2. The investor is exposed to the dynamic return resulted from its partnership with the
investee.

3. The ability of the investor to influence those returns through controlling the investee.

The parent company should reassessment the extent of its control over the subsidiary company,
in the event of circumstances indicating the changes of the above elements.

The acquisition value is recognized at the fair value of the net of the acquisitioned assets. An
annual test is performed to check for any impairment of the goodwill.

The recognized balances, transactions, gains and the expenses resulted from the transaction of the
group are eliminated when preparing these financial statement.

The impact resulted from the change of the equity percentage is recognized, which not resulted

by loss of control over equity rights. When lose the control over the subsidiary companies, the
parent company should:

15



AL TAJAMOUAT FOR CATERING AND HOUSING
Public Shareholding Company
Amman - Jordan

Notes to the consolidated financial statements
31 December 2017

- Nullifying the recognition the assets (including the goodwill) and the subsidiary
receivables.

- Nullifying the recognition of the rights of non-controlled

- Nullifying the recognition of foreign currency translation reserve

- Recognition the fair value of the received amounts.

- Recognition the fair value of the investment retained by the subsidiary companies.

- Recognition the gains (losses) caused by losing the control.

- Reclassification the company’s share, which previously recognized in the comprehensive
income statement, to the profit/loss, or the retained profit based on the appropriate
thereof, as required if the group, eliminated the liabilities and assets directly.

3 Significant accounting policies

The Group has early adopted (IFRS) standard 9 regarding the measurement and
classification of financial assets in the preparation of the financial statements from
January 1, 2011 on the instructions of the JSC, with the mandatory application of 1
January 2018.

The accounting policies adopted in the preparation of the consolidated financial
statements for the year ended 31 December 2017 are consistent with the accounting

policies adopted in the preparation of the consolidated financial statements for the year
ended 31 December 2016.

Financial Instruments

Financial assets at fair value through comprehensive income

- These assets are purchased for sale in the near future and to make profit from short term
market fluctuations or trading margin profit.

- These assets are recognized at fair value upon acquisition (acquisition costs are
recognized in the Consolidated Statement of comprehensive income) and revalued at fair
value. The change in fair value is reflected in the consolidated Statement of
comprehensive income, including changes in fair value arising from translation
differences on non-monetary items in foreign currencies; if the asset is sold or part
thereof, the resulting gain or loss is recognized in the consolidated Statement of
comprehensive income.

- Dividends distributed and the realized benefits are recognized the consolidated Statement
of comprehensive income.

- Financial assets may not be reclassified to/from this item only in cases specified in IFRS.

16



AL TAJAMOUAT FOR CATERING AND HOUSING
Public Shareholding Company
Amman - Jordan

Notes to the consolidated financial statements
31 December 2017

Financial assets at fair value through other comprehensive income

- These assets held for investing in long-term equity instruments.

- These assets are recognized at fair value upon acquisitionplus acquisition costs and
revalued at fair value. The change in fair value is reflected in other comprehensive income
and in equity, including changes in fair value arising from translation differences on non-
monetary items in foreign currencies; if the asset is sold or part thereof, the resulting gain
or loss is recognized in other comprehensive income and in equity. The balance of the
asset valuation reserve sold is transferred directly to retained earnings/loss and not
through the statement of comprehensive income.

- These assets are not subject to impairment losses.

- Dividends distributed are recognized in profit and loss statement and other comprehensive
income on a separate item.

Property and Equipment

Recognition and measurement

Property and equipment are stated at cost less accumulated depreciation and accumulated

impairment losses.

Cost includes expenses directly attributable to the acquisition of property and equipment.

Where the recoverable amount of any property and equipment is less than its net book

value, the carrying amount thereof is reduced to its recoverable amount and the

impairment loss is recognized in the comprehensive income statement.

The useful life of property and equipment is reviewed at the end of each year. If the

forecast of the useful life was different from previous estimates, the change in estimate for

subsequent years is recognized as a change in estimates.

Property and equipment are excluded when disposed of or when no future benefits are

expected from their use or disposition.

Profits and losses arising from the disposal of items of property and equipment are

determined by comparing the receipts from the disposal with the carrying amount of those

items, and these profits and losses are recognized as ‘other income’ or ‘other expenses’

All daily costs and expenses incurred by the Group for the maintenance and operation of

property and equipment are recognized in the consolidated Statement of comprehensive

income.

Subsequent costs

The cost of the replaced part of any item of property and equipment is recognized in the

carrying amount of that item if the economic benefits will flow to the Group in the future.

In addition to the possibility of measuring the cost of that part reliably. The listed valued

of the replaced part are written off.

All daily costs and expenses incurred by the Group for the maintenance and operation of property

and equipment are recognized in the consolidated Statement of comprehensive income.
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AL TAJAMOUAT FOR CATERING AND HOUSING

Public Shareholding Company

Amman - Jordan

Notes to the consolidated financial statements
31 December 2017

Depreciation

Depreciation is recognized in the interim statement of comprehensive income on a
straight-line basis over the estimated useful life of each item of property and equipment.
The estimated percentage of property and equipment depreciation during the current year
is the same as the previous year (except the building depreciation) as follows:

Property and equipment Annual Depreciation Annual Depreciation

2017 2016
Catering Building 2% 4%
Tools & equipments 15% 15%
Furniture 15% 15%
Electical Devices 10% - 10%
Computers & Software 25% 25%
Vehicles 15% 15%
Decors 12% 12%
Billboards 15% 15%

Impairment

*

Financial assets

At the end of the financial year, the Group reviews the registered amounts of financial
assets other than those financial assets through the profits and loss statement of to
determine whether there is objective evidence that the financial asset is impaired. The
financial asset is impaired in the event of objective evidence indicating an event that
resulted in a loss after the initial recognition of the financial asset. The impairment is
recognized when the book value becomes greater than the amount expected to be
recovered from the financial asset in accordance with International Financial Reporting
Standards. The amount of impairment is determined as follows:

Financial assets are assessed at the end of each reporting period to determine whether
there is objective evidence that the asset is impaired.

The financial asset is impaired if objective evidence indicates that a loss event has a
negative impact on the estimated future cash flows from those assets.

Impairment of financial assets carried at their recoverable amount is calculated by taking
the difference between their listed value and the present value of estimated future cash
flows discounted at the effective original interest rate.

Impairment of significant financial assets is tested on an individual basis.

Impairment loss is reversed if it is objectively related to a justified event occurring after the impairment loss
is recognized and the reversal of the impairment loss relating to the financial asset at the recoverable
amount is recognized in the consolidated Statement of comprehensive income.

18



AL TAJAMOUAT FOR CATERING AND HOUSING

Public Shareholding Company

Amman - Jordan

Notes to the consolidated financial statements
31 December 2017

*

Non-financial assets

The carrying amounts of the Group non-financial assets are reviewed at the end of the
fiscal year, except the inventory, to determine whether there is any indication of
impairment. If any such indication exists, then the asset’s recoverable amount is
estimated. The Recoverable amount is the higher of an asset's fair value less costs to sell
and its value in use. An impairment loss is recognized if the carrying amount of an asset
exceeds its estimated recoverable amount. All impairment losses are recognized in the
consolidated Statement of comprehensive income.

Real estate investments

Real estate investment is a property that held either to earn rental income or for an
increase in its value or both, but not for the purpose of selling it through the normal
activities of the company. It is not used in production or supply of goods or services or for
administrative purposes. Real estate investments are presented at cost after deducting
accumulated depreciation and amortization Real estate investments (except land) when

they are ready for use on a straight-line basis over the expected production life with
annual rate of 2% for 2017 and 4% for 2016.

Goodwill

The impairment of the goodwill is reviewed annually to determine there is any indication
of impairment. All impairment losses are recognized in the consolidated Statement of
comprehensive income when the recoverable amount of cash-generating units of the
goodwill is less than book value thereof.

Inventory

The inventory represented at cost value or the net realizable value whichever is lower.
Cost is determined using the weighted average method, which includes the cost of
materials, labor and the direct industrial expenses, and certain portion of the non-direct
direct industrial expenses. The raw materials, supplies and other materials are represented
at the cost value and the cost is determined using the weighted average method.

Receivables

Receivables are financial assets with fixed or determinable payments that are not traded in
an active market. Such assets are initially recognized at fair value plus any transaction
costs directly associated thereof. Subsequently the initial recognition, the receivables are
measured at amortized cost less any impairment losses Accounts receivable comprise
trade and other receivables that are required from related parties.

Cash and cash equivalents

Cash represents through the maturities of not more than three months that do not include
the risk of change in fair value and are used by the Group to meet its short-term liabilities.
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AL TAJAMOUAT FOR CATERING AND HOUSING

Public Shareholding Company

Amman - Jordan

Notes to the consolidated financial statements
31 December 2017

Recognition of revenues and expenses

Revenues and expenses recognition are recognized in accordance with the accrual basis.
Rental income from real estate investments is recognized as income on a straight-line
basis over the period of the contract.

Interest income is recognized when due.

Transactions in foreign currencies

Assets and liabilities denominated in foreign currencies at the end of the financial year are
translated into Jordanian Dinars using the average prevailing rates at the end of the
financial year. All foreign currency transactions are transformed into Jordanian Dinars
using the prevailing rates at the date of such transactions and net foreign exchange gains
or losses are recognized in the consolidated Statement of comprehensive income.

Provisions

Provisions are recognized when the Group has obligations as of the date of the
consolidated statement of financial position arising from past events and the payment of
liabilities is probable and can be reliably measured.

The amounts recognized as provisions represent the best estimate of the amounts required
to settle the obligation at the reporting date, taking into account the risks and uncertainties
associated with the obligation. When the amount of the provision is determined on the
basis of the estimated cash flows to settle the present obligation, its carrying amount
represents the present value of these cash flows.

When it is expected to recover some or all of the economic benefits required from other

parties to settle the provision, the receivable is recognized in the asset if the receipt of the
awards is effectively confirmed and its value can be measured reliably.

Income tax

The Group is subject to Income Tax Law No. 34 for the year 2014 and its subsequent
amendments and instructions issued by the Income Tax Department of the Hashemite
Kingdom of Jordan. The income tax is calculated on the basis of the adjusted net profit
and the income tax rate of 20%.

Income tax expense includes current taxes and deferred taxes. Income tax expense is
recognized in the statement of comprehensive income and the tax relating to items

recognized directly under other income is recognized in the consolidated statement of
comprehensive income.

The current tax represents the expected tax payable on the tax profit for the year using the
tax rate prevailing at the date of the consolidated financial statements in addition to any
adjustments in the tax due in respect of previous years.

20



AL TAJAMOUAT FOR CATERING AND HOUSING
Public Shareholding Company
Amman - Jordan

Notes to the consolidated financial statements
31 December 2017

- Deferred taxes are recognized in respect of temporary differences between the carrying
amounts of assets and liabilities in the financial statements and the amounts determined
for tax purposes,

- Deferred taxes are calculated on the basis of tax rates expected to be applied to temporary
differences when they are reversed based on the laws prevailing at the reporting date.

- Deferred tax assets and liabilities are offset if there is a legal right that is required to
shorten existing tax assets and liabilities and relate to income tax that is collected by the
same tax authorities on the same taxable company and may settle current liabilities and
tax assets net, the tax liability will be realized at the same time.

- Deferred tax assets are recognized when tax profits are likely to be realized in the future
and temporary differences can be utilized.

- Deferred tax assets are reviewed at the end of each financial year and are reduced when
the tax benefits associated with them are not probable.

Offsetting
The offsetting is done between the financial assets and the financial liabilities. The net
value are represented in the financial statements if there are legally binding rights thereof,
also when adjusted on the basis of offsetting, or when the realizing of the assets and the
adjustment of the liabilities are at the same time.

Segmental Reporting

- The sector is a group of elements in the Group, which subject to risks and revenues that
distinguish thereof from others. The sector participates in providing of products or
services, which is known as the operational sector, or participate in providing of products
or services within a specific economic environment that distinguishes thereof from other
sectors in other economic environments and this is known as the geographical sector.

- The group includes the main business sectors in the establishment, purchase and
management of all types of catering facilities and restaurant for companies and
individuals, in addition to the establishment and purchase of all types of residential
buildings and housing services, and operates inside The Hashemite Kingdom of Jordan.

4. Changes in accounting policies
The accounting policies adopted in the preparation of the consolidated financial
statements are consistent with those followed in the preparation of the financial
statements for the year ended on 31 December 2016, except for the implementation of the
new and amended standards:
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AL TAJAMOUAT FOR CATERING AND HOUSING
Public Shareholding Company
Amman - Jordan

Notes to the consolidated financial statements
31 December 2017

a The standards which implemented by the Group for the first time, effective in the
financial year starting at the beginning of 1*January 2017. Those standards and
explanations had no material effect on financial statements:

- Amendments on the International Accounting Standard No. (12) “Income Taxes”,
effective at the beginning of 1*' January 2017, clarify amendments of measurements and
accounting for deferred tax assets.

- Amendments on the International Accounting Standard No. (7) “Statement of Cash
Flows”, effective at the beginning of 1%January 2017, require additional disclosures
concerning liabilities resulting from financing activities.

b New and amended standards and explanations which were issued and still not
affective in the financial year which starts at the beginning of 1*'January 2017:

- International Accounting Standard No. (9) “Financial Instruments”, effective at the
beginning of 1%January 2018, which discusses the categorization, measurement and
acknowledgement of financial assets and liabilities and introduces new rules to hedge
accounting.

- International Accounting Standard No. (15) “Revenue from contracts with customers”,
effective at the beginning of 1* January 2018. This standard shall replace the International
Accounting Standard No. (18), which covers commodity and service contracts and
International Accounting Standard No. (11) Which covers construction contracts. Based
on the new standard, revenue is acknowledged when control over commodity or service is
transferred to the client, hence the concept of control replaces the concept of risks and
returns.

- International Accounting Standard No. (16) “Leases”, effective at the beginning of
1*'January 2019, which will replace International Accounting Standard No. (17) “Leases”.
The new standard requires from the leases to register future lease liabilities for all leases,
including right-of-use assets.

The Company has not applied any of them earlier, except for the early adoption of IFRS
standard no.9 on the measurement and classification of financial assets in the preparation
of the financial statements for the year ended on January 1, 2011, subject to the
instructions of the Securities Commission. Its mandatory application is due on 1 January
2018. The application of these standards and interpretations in subsequent periods will not
have a material financial impact on the company's financial statements.
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AL TAJAMOUAT FOR CATERING AND HOUSING
Public Shareholding Company
Amman - Jordan

Notes to the consolidated financial statements
31 December 2017

6. Real Estate investment

This item consists of : 2017 2016

JD JD
Buildings cost 4,015,870 4,015,870
Land 710,660 710,660
Additions in Buildings 2,586,368 2,586,368
Total 7,312,898 7,312,898
Less accumulated depreciation of buildings (2,454,641) (2,322,590)
Net book value of the real estate investment 4,858,257

The fair value of real estate investments amounted to approx (4,806,200) JD, as of 31
December 2017, the book value of these investments is approximately equal to its fair
value. The company estimates the fair value of the real-estate investments by both real-
estates evaluators and take the median thereof.

i Goodwill

This item represent the Goodwill in the amount of 1,694,857 JD caused by increases in
the cost of investment procurement in AL TAJAMOUAT for support services public
Shareholding company “subsidiary” company” , and the group did not amortize thereof,
despite the decrease in the scale of the subsidiary company’s operational activities,
indicating the impairment of the fair value of the recoverable goodwill.

8. Other Receivable

This item consists of the following: 2017 2016
JD JD
Repaid Expenses 50,038 28,198
Recovered Insurance 6,741 14,659
Guarantees Insurance 20,684 13,550
Tax Income Custody 68,243 68,243
Income tax reserves 17,175 -
Sales tax Custody 18,692 -
Staff Accounts 10,797 13,638
Total 192,370 138,288
9. Required from related party

a. This item consists of the following

2017 2016
JD JD
Specialized Investment Compound Co-Syria 9372 9,372
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AL TAJAMOUAT FOR CATERING AND HOUSING
Public Shareholding Company
Amman - Jordan

Notes to the consolidated financial statements
31 December 2017

b. Transaction with related party
The group has entry the following allowances and rewards for the benefits of the
members of the board and the general manger

2017 2016
JD JD
Transportation allowance for the members of the board 27,934 25,677
Benefits received by the general manager 42.000 36.400
Total 69,934 02,077
10 Net Receivable
This item consists of the following:
2017 2016
JD JD
Trade receivable 1,113,114 78.756
Total 1,113,114 978,756
Less. ;
Impairment of doubtful debts (498.,459) (498,459)
Total 614,655 480,297
i 8 Cash & Cash equivalent
This item consists of the following:
2017 2016
JD JD
Cash on hand 12,377 13,746
Cash in banks 44,220 139,160
Total 56,597 152,906

12. Statutory Reserve

In line with the requirements of the Jordanian Companies Law and the Company's
Bylaws, the Company deducts 10% of the annual net profits and transfers the
deducted amount to the statutory reserve. This deduction shall continue, provided that
the total amount deducted has not exceeded 25% of the Company's subscribed capital.
With the approval of the General Assembly of the Company the deduction may
continue annually until such reserve equals the authorized capital of the company.
This reserve is non-distributable as a dividend to shareholders, after exhausting the
other reserves, the General Authority may decide at an extraordinary meeting to
extinguish its losses from the amounts collected in the Compulsory Reserve Account
and shall be rebuilt in accordance with the law.
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AL TAJAMOUAT FOR CATERING AND HOUSING

Public Shareholding Company
Amman - Jordan

Notes to the consolidated financial statements

31 December 2017

13

14.

Other Payables

This item consists of the following:

Paid And Unpaid Salary Expenses
Unpaid Accrued Expenses

Sales & Income Tax Custody

Contingent liability Allocation

Income Tax Allocation - 18

Universities Fees

Scientific Research Support Fund
Custody of Social Security And Tax Of Staff
Shareholders Custody

Total

Revenue

This item consists of the following:

Housing Revenue

Revenue of university facilities services
Kitchen revenue

Total
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24261
22,420
13,568
9,297

21,844
95,790

2016
JD

703,265
455,041
104,006
1,262,312



AL TAJAMOUAT FOR CATERING AND HOUSING

Public Shareholding Company

Amman - Jordan

Notes to the consolidated financial statements
31 December 2017

15.

Revenue Costs

This item consists of the following:

Salaries, wages

Direct cost of housing and kitchen
Land, Education & sewerage fees

Work permit fees
Consumptions

Repair & maintenance
Consumable items
Transportation

Rental

Electricity & water
Fuel

Vehicles

Travel & transportation
Insurance

Cleaning

Security and protection
Miscellaneous

Total

IS |g
=t
B |

258,785
710,707
73,469
9,358
157,764
15,898
7,448
1,301
12,100
64,551
41,294
4,270

8,221
84,763
7,560
3447
1,409,203
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243,605
320,781
55,059
7,404
317,954
7,414
1,961
1,075
20,699
17,113
14,645
3,702
610
2,133
78,459
8,370
6.575
1,1
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AL TAJAMOUAT FOR CATERING AND HOUSING

Public Shareholding Company

Amman - Jordan

Notes to the consolidated financial statements
31 December 2017

16.

17,

General and Administrative Expenses

This item consists of the following:

Salaries, wages

Fees & Subscription
Depreciation & Amortization
Telecommunications
Transportation and travel
General Assembly Meetings
Stationery

Transportation of Board's members
Rewards and courses of the staff
Professional and consultant fees
Maintenance

Security and protection
Hospitality

Cleaning

Civil services

[nsurance

Miscellaneous

Total

174,891
15,766
11,333
2,704
1,840
2,932
4,508
27,934
6,124
34,021
2,117
4,200
2,585
14,145

1,061
2,143
360,037

Primary share allocation and dilutive for the loss of the year

Gain/loss of the year
Weighted Average of the shares
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2017
JD

(20,179)
10,000,000
(0,002)

%

131,189
11,136
8,811
2737
4,688
1,788
5,165
25,677
5,983
28,414
3,793
2,100
2,929
4,657
2,500

(98,903)
10.000.000
(0,01)



AL TAJAMOUAT FOR CATERING AND HOUSING

Public Shareholding Company
Amman - Jordan

Notes to the consolidated financial statements
31 December 2017

18. Income Tax
a.The transaction of the Income Tax :

Balance at the beginning of the year

The addressed against the profits of the year
Paid income tax

Balance at the end of the year

b. The income Tax in Income Statement :

Income tax of the profits of the year

¢. adjustment summery between account profit and tax profit :

Account profit of the subsidiary-d
Plus : Not taxable expenses
Less : Revenue not subject to taxation

Tax profit

Payable Income tax

Less : Land tax

Balance of the income tax

Legal Income Tax
Actual Income Tax

; |EN
>
p—
3

N

77

l .

IS
g}
~

<
[l
~

[N}
3
~3

|

2017
JD

144,067
69,377

(10.458)

202,986
40,597
(40,320)
277

20%
28%

l*‘—( |N
(=3
oy
(=2}

44,657

(44.657)

2016
JD

141,757
7,428

149,185
29,837
(29,837)

20%
21%

d. The income tax represents calculated in income statement of AL TAJAMOUAT FOR

SUPPORTING SERVICES "affiliate Company".
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AL TAJAMOUAT FOR CATERING AND HOUSING

Public Shareholding Company

Amman - Jordan

Notes to the consolidated financial statements
31 December 2017

19.

20.

18. Tax Status (continued)

* The holding company's tax status was adjusted until the end of 2015, and the tax
declaration of 2016 was provided within the legal period, but not audited until the
preparation date of the consolidated financial statements.

» AL TAJAMOUAT for support services (subsidiary company) has adjusted and
completed the tax status till the end of 2015, and provided the tax declaration of the
years 2016 within the legal period, but not audited until the preparation date of the
consolidated financial statements .

» AL TAJAMOUAT for university facilities services (subsidiary company) has
adjusted and completed the tax status up to the end of 2015, and the tax declaration of
2016 was provided within the legal period, but not audited until the preparation date
of the consolidated financial statements.

Legal Situation

The group filed law cases against one of its customers, in a lawsuits under consideration
at first instance court, claiming an amount of 180,000 JD (One hundred eighty thousands
JD) and other lawsuits amounted 23,915 JD, according to the legal consultant that there is
no need to take allocations due to the existence of sufficient guarantees which has been
seized. And there is no any lawsuits raised against the company by others.

Risk Management Policies

The group i1s exposed to a variety of financial risks due to its activities, also the
operational risks are an inevitable result of real estate transactions. Management strives to
achieve an appropriate balance between risk and return achieved, and to minimize the
potential negative impact on the group financial performance. The most significant risk to
the group, credit risk arising from long-term contracts, liquidity risk and market risk.
Management is responsible for create a framework to oversee and manage these risks.
Management periodically followed up the risk types in order to monitor and manage the
financial risks related to the operations and activities of the group through the issuance
and preparation of internal reports on the management of financial risks through which
the risks to the group is analyzed in standard form.

% Capital risk management

The Board of Directors manages the capital structure in order to ensure its ability
for continuity and maximize the return on equity by achieving the optimal balance
between equity and debt. There has been no change in the group policy for the

year 2016. The group adopted a policy to maintain a reasonable rate of debt
attributable to equity.
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AL TAJAMOUAT FOR CATERING AND HOUSING

Public Shareholding Company

Amman - Jordan

Notes to the consolidated financial statements
31 December 2017

21.

Debt to equity ratio of the company at the end of the report period was as follows:

2017 2016

JD JD
Total indebtedness 259,459 201,195
Net equity 8.687.637 8.709.892
Ratio of debt to equity 3% 2%

Credit risk

Credit risk is the inability of the third party to meet its obligations to the group,
resulting in losses. The group has adopted a policy of documenting its debts to
third parties with the needed documents, which can track any legally arrears with
the assistance of its legal counsel. The group monitors its exposure to credit risk
by examining the level of financial adequacy of debtors, in addition to ensuring
that the cumulative value of the credit relates to parties approved by the
administration, and by following the limits of credit granted where it is reviewed
and approved by administration periodically.

The book value of financial assets presented in the financial statements of net
value after impairment losses discount in value represents the maximum credit
risk is possible that the company is exposed to.

Liquidity risk

Liquidity risk represents the inability of the group to provide the necessary
funding to meet its obligations on maturity dates. To minimize risks, the
management diversifies the sources of funding, manages and adjusts assets and
liabilities, provides timely and adequate financing and maintains sufficient cash

and prudent balances to meet commitments and pay operational expenses and
investment.

Foreign currency risk
Foreign currency risk is the risk of change in financial instruments due to changes
in foreign exchange rates. The Jordanian Dinar is the base currency of the group.

The group management monitors the foreign currency position periodically and
adopts strategies to hedge these risks.

Fair Value
The fair value of financial assets and liabilities is not materially different from their book
value at the consolidated statement of financial position date.

31



AL TAJAMOUAT FOR CATERING AND HOUSING

Public Shareholding Company

Amman - Jordan

Notes to the consolidated financial statements
31 December 2017

22,

Sectoral information

The Group operates in the main business sector which includes sectors the
establishment, purchase and management of all types of catering facilities and restaurant
for companies and individuals, in addition to the establishment and purchase of all types
of residential buildings and housing services, and operates inside The Hashemite
Kingdom of Jordan

Comparative Figures

Ertain figures for the 2016 consolidated financial statements have been reclassified to
conform to the figures for the 2017 consolidated financial statements. The reclassification
did not result in any effect on profit or equity.
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