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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
31 MARCH 2018
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REVIEW REPORT ON INTERIM FINANCIAL STATEMENT

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS
NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

we have reviewed the accompanying condensed consolidated interim statement of financial position of National
Portfolio Securities Group as at 31 March 2018, and the related condensed consolidated interim statement of income,
condensed consolidated interim statements of comprehensive income, changes in equity and cash flows for the period
then ended, and a summary of significant accounting policies and other explanatory notes. Management is responsible
for the preparation and fair presentation of this condensed consolidated interim financial statement in accordance
with International Accounting Standard IAS (34) relating to Interim Financial Reporting. Our responsibility is to express
a conclusion on this condensed consolidated interim financial statement based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement 2410 "Review of Interim
Financial statement Performed by the Independent Auditor of the Entity". A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
consolidated interim financial information is not prepared, in all material respects, in accordance with International
Accounting Standard (34) relating to interim financial reporting.

Amman — Jordan
25 April 2018

THE POWER OF BEING UNDERSTCQOD
AUDIT TAX[CONSULTING
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NATIONAL PORTFOLIO SECURITIES GROUP
PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

31 MARCH 2018
31 March 31 December
2018 2017

Assets D JD
Current Assets Audited
Cash and cash equivalents 1152096 1061093
Accounts receivable 625 293 348724
Financial assets at fair value through profit or loss 1533571 1350695
Other dehit balances 200 683 134 141
Trading settlement receivable 83 279 16051
Total Current Assets 3 594 922 2910704
Non - Current Assets

Financial assets at fair value through other comprehensive Income 60 218 57 868
Investment In associate 4 549 369 4 549 369
Investment property 134 454 134 454
Property, plant and equipment 20139549 2013 623
Total Non - Current Assets 6757 950 6755 314
Total Assets 10352 912 9 666 018
Liabilities and Equity

Liabilities

Bank overdraft 204 755 -
Accounts payable 797 706 428 499
Sharehaolders’ deposits 226 930 226930
Other credit balances 239 560 229 592
Total Liabilities 1468 951 885 021
Equity

Share capital 6 000 000 A 000 00D
Statutory reserve 3374151 3374151
Fair value reserve (73 504) {75 854)
Accumulated losses {416 686} (517 300}
Total Equity 8 883 961 8 780 997
Total Liabilities and Equity 10352 912 9 666 018

The accompanying notes are an integral part of these condensed consolidated interim financial statements
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NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME
31 MARCH 2018

Revenues

Brokerage commission

Other revenues

Gain from Financial assets at fair value through profit or loss
Net revenues

Expenses
Administrative expenses
Financing expenses
Depreciation

Total expenses

Profit (loss) for the period

Basic and diluted profit {loss) per share

31 MARCH 2018 31 MARCH 2017
o D

61952 60 909
6 480 8555

104 303 1551
172735 71015
(67 011) (66 995)
(478) (24 809)
(4632) (4 580)
(72121) {96 384)
100 614 (25 369)
1D 0.017 1D (0.003)

The accompanying notes are an integral part of these condensed consolidated interim financial statements
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NATIONAL PORTFOLIO SECURITIES GROUP
PUBLIC SHAREHOLDING COMPANY
CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

31 MARCH 2018
31 MARCH 2018 31 MARCH 2017
D D
Profit (loss) for the period 100614 (25 369)
Other comprehensive income items:
Change in fair value of financial assets 2350 5536
Total comprehensive Income {loss) for the period 102 964 {19 833)

The accompanying notes are an Integral part of these condensed consolidated interim financial statements



NATIONAL PORTFOLIO SECURITIES GROUP
. PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

31 MARCH 2018
Statutory Fair value Accumulated
Share capital reserve reserve losses Total
D JD JD JD 1D .

31 December 2016 10 000 000 3374151 {66 105) {4 357 051) 8550955
Total comprehensive loss for the period H - 5536 {25 369) (19 833)
31 March 2017 10 000 000 3374151 (60 569} {4 382 420) 8931162
31 December 2017 6 000 000 3374151 (75 854) {517 300) 8 780997
Total comprehensive income for the period = - 2350 100614 102 964
31 March 2018 6 000 000 3374151 (73 504) {416 686) 8 883 951

The accompanying notes are an integral part of these condensed consolidated interim financial statements
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NATIONAL PORTFOLIO SECURITIES GROUP
PUBLIC SHAREHOLDING COMPANY
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

31 MARCH 2018

Operating activities
Profit {loss) for the period
Adjustments for:
Depreciation
Financing expenses
Changes In assets and liabilities
Restricted accounts
Financial assets at fair value through profit or loss
Accounts receivable
Trading settlement
Investment in associate
Other debit balances
Accounts payable
Other credit balances
Net cash {used in) from operating activities
investing activities
Purchase of property, plant and equipment
Net cash used in investing activities
Financing activities
Paid financing expenses
Loans
Net cash used in financing activities
Net change in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the ending of the period

31March 2018 31 March 2017
D D
100 614 (25 369)
4632 4 580
478 24 809
(107 695) (88 117)
(182 876) (236 631}
(276 569) (214 224)
{67 228) (17 718)
5 1486 881
(66 542) (14 585)
369 207 178 787
9968 (135 623)
{216 011) 962 790
(4 958) -
(4 958) -
(478) {24 809)
= (743 600)
(478) (768 409)
(221 447) 194 381
520 724 (997 958)
299 277 (803 577)

The accompanying notes are an integral part of these condensed consolidated interim financial statements
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NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
31 MARCH 2018

« Amendments to IFRS 15 Revenue from Contracts with Customers:
The amendments clarify three aspects of the standard (identifying performance obligations, principal versus
agent considerations, and licensing) and provide some transition relief for modified contracts and complete
contracts.

e Amendments to IFRS 7 Financial Instruments: Disclosures
The amendments relate to disclosures about the initial application of IFRS 9. The Amendments are effective
when FRS 9 is first applied.

» IFRS 7 Financial Instruments: Disclosure
The amendments relate to the additional hedge accounting disclosures {and consequential amendments)
resulting from the introduction of the hedge accounting chapter In IFRS 9.

e IFRS 9 Financial Instruments {revised versions in 2009, 2010, 2013 and 2014)

IFRS 9 issued in November 2009 introduced new requirements for the classification and measurement of
financial assets. IFRS 9 was subsequently amended in October 2010 to include requirements for the
classification and measurement of financial liabilities and for derecognition, and in November 2013 to include
the new requirements for general hedge accounting. Another revised version of IFRS 9 was issued in July 2014
mainly to include a) impairment requirements for financial assets and b} limited amendments to the
classification and measurement requirements by introducing a 'fair value through other comprehensive
income' (FVTOCI) measurement category for certain simple debt instruments.

A finalised version of IFRS 9 which contains accounting requirements for financial Instruments, replacing I1AS 39
Financial Instruments: Recognition and Measurement. The standard contains requirements in the following
areas:

Classification and measurement:

Financial assets are classified by reference to the business model within which they are held and their
contractual cash flow characteristics. The 2014 version of IFRS 9 introduces a 'fair value through other
comprehensive income' category for certain debt instruments. Financial liabilities are classified in a similar
manner to under IAS 39, However, there are differences in the requirements applying to the measurement of an
entity's own credit risk.

Impairment:
The 2014 version of IFRS 9 Introduces an 'expected credit loss' model for the measurement of the Impairment of
financlal assets, so it is no longer necessary for a credit event to have occurred before a credit loss Is recognised.

Hedge accounting:

Introduces a new hedge accounting model designed to be more closely aligned with how entitles undertake risk
management activities when hedging financial and non-financial risk exposures.

Derecognition:
The requirements for the derecognition of financial assets and liabilities are carried forward from IAS 39:

The Company adopted IFRS 9 (phase 1), issued in 2009 relating to the classification and measurement of
financial assets.

The Company has adopted the finalised version of IFRS 9 from the effective date retroactively and recognized
the cumulative effect of the application Initially as an adjustment to the opening balance of retained earnings as
of January 1,2018. Based on management's estimates, International Financial Reporting Standard No. (9} has had
no material impact on the condensed interim financial statements. As all provisions are adequate and appropriate.

And, therefore, a part of receivables repayments is guaranteed, no provisions are required as a result of applying the
Standard for this period.

* |FRS 15 Revenue from Contracts with Customers
In May 2014, IFRS 15 was [ssued which established a single comprehensive model for entitles to use in
accounting for revenue arising from contracts with customers. IFRS 15 will supersede the current revenue
recognition guidance including IAS 18 Revenue, 1AS 11 Construction Contracts and the related interpretations
when It becomaes effective.



NATIONAL PORTFOLIO SECURITIES GROUP
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT

31 MARCH 2018

The core principle of IFRS 15 Is that an entity should recognize revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the consideration to which the entity expects to be entitled
in exchange for those goods or services. Specifically, the standard introduces a 5-step approach to revenue
recognition:

Step 1: Identifying the contract(s) with a customer.

Step 2: |dentifying the performance obligations in the contract

Step 3: Determining the transaction price

Step 4: Allocating the transaction price to the performance obligations in the contract

Step 5: Recognising revenue when (or as) the entity satisfies a performance obligation

Under IFRS 15, an entity recognises when (or as} a performance obligation is satisfied, |.e. when ‘control' of the
goods or services underlying the particular performance obligation is transferred to the customer. Far more
prescriptive guidance has been added In IFRS 15 to deal with specific scenarios. Furthermore, extensive
disclosures are required by IFRS 15.

Based on management's estimates, International Financial Reporting Standard No. {15) has had no material
Impact on the consolidated condensed Interim financial statements.

Adopting the above-amended standards has not affected the amounts and disclosures in the consolidated
condensed interim financial statements

Principles of consolidation
The consolidated financial statements comprise of the financial statements of the Company and its subsidiaries where
the Company has the power to govern the financial and operating policies of the subsidiaries to obtain benefits from
their activities. The financial statements of the subsidiaries are prepared for the same reporting year as the Company
using consistent accounting policies. All balances, transactions, income, and expenses between the Company and its
subsidiaries are eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company obtains control,
and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are consolidated in the income statements from the acquisition date,
which is the date on which control over subsidiaries is transferred to the Company. The results of operation of the
disposed subsidiaries are consolidated in the income statement to the disposal date, which is the date on which the
Company loses control over the subsidiaries

The following subsidiary has been consolidated:

Share capital  Ownership Principal
JD percentage Activities
Al Zmileh for Real Estate 10 000 %100 Investment Property

Accounting estimates

Preparation of the financial statements and the application of the accounting policies requires the management to
perform assessments and assumptions that affect the amounts of financial assets, financial fiabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues,
expenses, provisions, and changes In the fair value shown in the statement of other comprehensive income and
owners’ equity. In particular, this requires the company’s management to issue significant judgments and assumptions
to assess future cash flow amounts and their timing. Moreover, the said assessments are necessarily based on
assumptions and factors with varying degrees of consideration and uncertainty. In addition, actual results may differ
from assessments due to the changes resulting from the conditions and circumstances of those assessments in the
future,

The Group hires authorized real state evaluators to obtain significant judgments of the market value of investment
properties for disclosure purpases in accordance with International Accounting Standard No (40).



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
31 MARCH 2018

3) Financial assets at fair value through profit or loss

31 MARCH 31 December
2018 2017
ID D
Quoted financial assets 873 906 691 030
Unquoted financial assets* 659 665 659 665
1533571 1350 695

* Unquoted financial assets are recorded at cost due to the fact that market values of these financial assets are not
obtainable and there is no other way for valuating these assets. The Group’s management is not aware of any
indications of impairment on these assets as at the date of consolidated financial statements.

4} Financial assets at fair value through other comprehensive Income

31 MARCH 31 December
2018 2017
ID ID
Quoted financial assets 60 218 57 868

5) Investment in associate

31 March 31 December

Ownership  Place of in Principal 2018 2017
percentage corporation  activities i[») D
Real Estate and Investments Portfolio %42 Jordan Investment 4 549 369 4 549 369

The Group control and exercise of significant influence on the operating and financial operations of the Company.
These investments are recorded as an investment in an associate.

6) Equity

Paid-in capital
The authorized and paid-in capital of the Company is JD 10 000,000 divided into 10 000,000 shares at JD 1 per share.

The Company General Assembly in its extraordinary meeting held on 8 February 2017 approved to decrease the
Company capital by 1D 4 000 000 to become JD 6 Q00 000, resolved to write off of accurmnulated losses.

Statutory reserve

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the annual net profit
until the reserve equals one quarter of the Company's subscribed capital However, the Company may, with the
approval of the General Assembly, continue to deduct this annual ratio until this reserve equals the subscribed capital
of the Company in full. Such reserve is not available for dividends distribution. The General Authority may, after
depletion the other reserves, decide at an extraordinary meeting to resolved the accumulated losses from the

amounts collected in the Statutory reserve account, provided that they are rebuilt in accordance with the provisions
of the Law.

7} Cash and cash equivalents

31 MARCH 31 Decaember
2018 2017
D 1D
Current account 1152 096 1061093
Bank overdraft (204 755) oo
Restricted accounts * (648 064) {540 369)
299 277 520724

* This item represents banks balances for the customers in accardance with the instructions of the Securities
Commission.



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT

31 MARCH 2018

8} Contingent liabilities
As of the date of the consolidated financial statements, the Group is contingently liable in accordance with a bank

guarantee amounting to JD 150 000, for the benefit of the lordan Securities Commission, bank letters of guarantee for .
the benefit of the Securities Depository Center amounting to 1D 100 000, in addition to other bank letters of guarantee
for the benefit of the Court of Cassation Amman to JD 100 000 as of 31 MARCH 2018.

9) Managed accounts for customers
Within the normal activities of business, the Group has an investment portfolio in foreign markets for its clients in

custody against brokerage commissions shown in the condensed consolidated Interim statement of income. The net
assets of this portfolio amounted to JD 379 229 as of 31 MARCH 2018, Are kept in separate accounts from the Group's
assets and are not reflected in the Group's condensed consolidated financial statements.

10) Comparative figures
Some of the comparative figures for the year 2017 have been reclassified to correspond with the period ended 31

March 2018 presentation and it did not result in any change to the last year's operating resuits.
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