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Report on Reviewing The Interim Consolidated Financial Statements

To Chairman and Board of Directors of

AL TAJAMOUAT FOR CATERING AND HOUSING
Public Shareholding Company

Amman - Jordan

Introduction

We have reviewed the accompanying interim Consolidated financial statements of
AL TAJAMOUAT FOR CATERING AND HOUSING "public Shareholding company and its
subsidiary (Hereafter called The Group" as of 31 March 2018 which comprise the interim
statements of financial position as at 31 March 2018 and the related interim statements of profit
or loss, condensed interim comprehensive income, condensed interim changes in equity and
condensed interim cash flows for the three months period then ended, and explanatory notes.
The board of Directors is responsible for the preparation and presentation of these condensed
interim financial information in accordance with IAS 34"interim financial reporting”. Our

responsibility is to express a conclusion on these condensed interim financial information based
on our review.

Scope of review

We conducted our review in accordance with international standard on Review Engagements
(2410) "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". The review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with international standards on auditing, and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Base of the reserved result

The Management has not provided us with up to date and comprehensive study on the
Goodwill in the amount of 1,694,857 JD caused by increases in the cost of investment
procurement in AL TAJAMOUAT FOR SUPPORT SERVICES company “subsidiary company”, and
the company did not amortize thereof, despite the decrease in the scale of the subsidiary

company’s operational activities, indicating the impairment of the fair value of the recoverable
goodwill ,

The reserved result

Except the effect of the above mentioned in the base of the reserved result paragraph and based
on our audit procedures, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with IAS (34) " Interim Financial Information Reporting”.

QNIINYE Glae YEWWA o 4417 1 OT-888 uCla  +41F T OT+e 844 1 Lalla +471Y YA 0A0YOVA 1 gais
Maobile: +962 79 5953578 Tel: +962 6 5300499 Fax: +962 6 5300499 P.O.Box:; 240788 Amman 111124 Jordan
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Other matters

- The audited condensed financial statements of the subsidiary company as of 31™ March 2018
has been submitted to by other auditor. Note (1) shows summery of the condensed interim
financial information of these companies, and we obtained the necessary information.

- The Company's financial year ends on December 31 of each year, but the accompanying
condensed interim financial statements have been prepared in accordance with the

Securities Listing Regulations of the Amman Stock Exchange and for management
purposes.

Researchers
Public Accountants & Consultants

> (';' ,
Rami Amasha ' nesea nheﬁ

Amman - Jordan
license No (803) Public Accountants & Consultants 29 April 2018
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AL TAJAMOUAT FOR CATERING AND HOUSING
Public Shareholding Company
Amman - Jordan

Interim Consolidated Statement Of Financial Position
as at 31 March 2018 (Unaudited)

Note 31/3/2018  31/12/2017
JD JD
(Unaudited) Audited
Assets
Non-current assets
Equipment& property less accumulated depreciation 558,268 557,683
Net Real estate investments 5 4,825,246 4,858,257
Goodwill 6 1,694,857 1,694,857
Financial assets at fair value through other
Comprehensive income 5.806 5,406
Total non - current assets 7,084,177 7.116.203
Current assets
Other debit balances 311,173 192,370
Inventory 264,703 62,392
Liabilities from related parties 9,372 9,372
Financial assets at fair value through other 880,839 895,507
Comprehensive income
Net receivables 7 709,666 614,655
Cash & cash equivalent 8 101,075 56,597
Total current assets 2.276.828 1,830,893
Total assets 9,361,005 8,947,096
Equity and liabilities
Equity
Share Capital 1 10,000,000 10,000,000
Statutory reserve 379,604 379,604
Cumulative change in the fair value of (35,815) (36,215)
Financial assets
Accumulated Losses (1,602,586} (1.635,752)
Net equity 8.741.203 8.687.637
Current liabilities
Other Accounts payable 148,082 101,141
Term Cheque & payable accounts 460,834 123,069
Bank Overdrafts 10.886 35.249
Total current liabilities 619,802 259.459
Total liabilities and equity 9361005 8,947,096

The attached notes (1) to (12) form an integral part of these interim consolidated financial statements and are
read together with the accompanying audit report
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AL TAJAMOUAT FOR CATERING AND HOUSING

Fa s N s s A R R e

Public Shareholding Company
Amman - Jordan

Interim Consolidated Statement of comprehensive income
for the three months ended 31 March 2018 (unaudited)

Note

Revenue

Revenue cost

Total Profit

Administrative and General expenses
Unrealized gains {losses) by sale financial
assets at value through income statement
Financial expenses

Revenue and other (expenses)

Gains (losses ) before tax

Income tax for the period 9

Gains (losses ) for the period
Add: Other comprehensive income items

change in fair value reserve for financial assets at
fair value through other comprehensive income

Total comprehensive income (loss) for the period

The basic and diluted portion of the share
of profit (loss) for the period

The attached notes (1) to (12) form an integral part of these interim consolidated financial statements and are

31/3/2018
JD

{unaudited)

760,967
{592,838)
168,129
(77,872)
(14,668)

(4,596)
5923
76,916
(23.750)
53,166

400
53,566
JD/Files

0.005

read together with the accompanying audit report

31/322017
JD

(unaudited)

418,654
(377.856)
40,798
(44,651)
(4,934)

(446)
28.055
18,822
(10.872)
7,950

439
ZS11
JD/Files

0.001
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AL TAJAMOUAT FOR CATERING AND HOUSING

Public Shareholding Company
Amman - Jordan

Interim consolidated statement of cash flow
for the three months ended 31 March 2018 (UNAUDITED)

31/3/2018 31/3/2017
JD JD
(Unaudited) {Unaudited)
Cash flow from operating activities
(Loss) profit for the period before tax and provisions 76,916 18,822
Amendments :
Depreciation & Amortization 38,985 79,851
Unrealized gains (losses) by sale financial assets at
value through income statement 14,668 4,934
Operating profit before changes in asscts and liabilities 130,569 103,607
Receivables (95,011) (14,969)
Inventory (202,311) (15,229)
Other receivables (118,803) (28,711)
Term Cheque & payable accounts 337,765 (19,285)
Other payable accounts 23,191 3.424
Net cash flow from operating activities 75,400 28,837
Cash flow from investment activities
Change in properties and equipment (6.559) 7.360
Net cash flow from investment activities (6,559 7,360
Cash flow from financing activities
Bank Overdrafts 24,363 8,534
Net cash flow from financing activities 24.363 8,534
Net increase in cash and cash equivalents for the period 44,478 30,011
Cash and cash equivalents at the first of January 56,597 152,906
Cash and cash equivalents at the 30June 101,075 182,917

The attached notes (1) to (12) form an integral part of these interim consolidated financial statcments and are
read together with the accompanying audit report
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AL TAJAMOUAT FOR CATERING AND HOUSING

Public Shareholding Company
Amman - Jordan

Notes to the interim consolidated financial statements
31 March 2018

1 Overview
a The company was established as a public shareholding company and registered with the

Ministry of Industry and Trade under No. (261) on 13 November 1994 with an authorized
and paid up capital of JD 10,000,000, each share one JD.
b Objectives of the company:
- Establish, purchase and manage all kinds of catering facilities and restaurants to provide
catering services to individuals and businesses.
- Establish and purchase buying all kinds of residential buildings and providing housing
services.
The main office of the company located in Amman-Jordan.

c The company's shares are listed at Amman Stock Exchange - Jordan.
d The accompanying financial statements have been approved by the Board of Directors
of the Company in its meeting held on 29/4/2018.
The financial statements as of 31" March 2018 and 31* Dec 2017 include the financial
statements of the following subsidiary companies:
bsidi Regi | Registrati P f Mai Vi
at years gwnership
and voting
AL TAJAMOUAT for Jordan 2003 100% Establish, purchase and manage
Support Services (W.L.L) catering and housing facilities.
AL TAJAMOUAT for Jordan 2006 100% Possession and managing
university facilities restaurant,
services (W.L.L) Possession and purchase lands and

build apartments on it.

The share of company from the businesses of the subsidiary companies as 31™ March 2018
amounted to 94,998 JD, and as of 31* Dec 2017 amounted to 63,540 JD in accordance to the
equity rights, as follow:

31/3/2018  31/12/2017

~JD JD
AL TAJAMOUAT for support services(W.L.L) 47,827 143,790
AL TAJAMOUAT for university facilitles services(W.L.L) 47,171 (80.250)
94.998 63,540

The investment book value of the subsidiary companies as 31"™March 2018 amounted to
9,009,681 JD, and as of 31* Dec 2017 amounted to 8,914,683 in accordance to the equity rights,
as follow:

31/3/2018  31/12/2017

D JD
AL TAJAMOUAT for support services(W.L.L) 8,441,982 8,394,155
AL TAJAMOUAT for unlversity facilitles services(W.L.L) 567,699 520,528

2000681  8.914.683

e The investment of AL TAJAMOUAT for support services(W.L.L) includes a goodwill
amounted to 1,694,857 JD _

o The investment of AL TAJAMOUAT for support services (W.L.L) includes the
investment of Aqaba branch
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AL TAJAMOUAT FOR CATERING AND HOUSING

Public Shareholding Company
Amman - Jordan

Notes to the interim consolidated financial statements
31 March 2018

Following the summery of the total of the assets, liabilities, revenue, and gains (losses) of
the subsidiary companies and the major items of assets and liabilities as 31" March 2018

and 31% Dec2017:

a. AL TAJAMOUAT for support services(W.L.L)

Total of assets

Total of liabilities

Total of equity

Total of profit

Profit for period/year

Net total of receivable
Liabilities for related parties
Liabilities for related parties
Real estate investments
Equipment& property
Accrued expenses

b. AL TAJAMOUAT for university facilities services (W.L.L)

Total of assets

Total of liabilities
Total of equity

Total of profit

Profit for period/year
Net total of receivable
Equipment& property

2) Basis of preparing the financial statements

a Compliance Statement

31/3/2018 31/12/2017
JD JD
6,896,468 6,935,135
178,203 264,897
6,718,265 6,670,238
110,441 280,394
47,827 143,790
170,033 177,216
2,341,449 2,336,449
65,227 143,223
3,285,179 3,305,259
452,170 457,214
23,991 8.435
31/3/2018 31/12/2017
JD JD
1,445,666 1,042,403
867,526 511,434
567,699 520,528
70,620 3,112
47,171 (80,250)
549,942 447,748

106,008 100,469

The annexed Interim Condensed Financial Statements for the three months ending on
March, 31, 2018 were prepared in accordance with the International Accounting Standard

No. (34) For Interim Financial Statements.

The currency of these Interim Condensed Financial Statements is the Jordanian Dinar,

which represents the main currency of the company.

These Interim Condensed Financial Statements were prepared in accordance with the
principle of historical cost, with exclusion to the financial assets displayed in fair value.

10
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AL TAJAMOUAT FOR CATERING AND HOUSING

Public Shareholding Company
Amman - Jordan

Notes to the interim consolidated financial statements
31 March 2018

These Interim Financial Statements do not include all information and clarifications
requested in the annual financial reports which prepared in accordance with the
International Accounting Standard, and should be read with the annual report as of
December 31, 2017. The business results of the three months ending on March 31, 2018

do not necessarily represent an indication of the expected results of the financial year
ended December 31, 2018,
b Using Estimations

Preparing Interim Condensed Financial Statements in accordance with International
Standards for Preparing Financial Reports standards, requires the management to make
the assumptions and estimations that might inflict the implementation of accounting
policies and the amounts of assets, liabilities, incomes and expenses. Real results might
differ from thosc estimations.
The accounting estimations regarding the implementation of accounting policies, which
majorly affect the amounts in the Interim Condensed Financial Statements used in
preparing the Interim Condensed Financial Statements for the three months ending on
March 31, 2018 are the same estimations implemented in the financial statements of the
financial year ended December 31, 2017.

C. Basis of Consolidation of Interim Condensed Financial Statements
The Interim Condensed Financial Statements include the financial statement of AL
TAJAMOUAT FOR CATERING AND HOUSING (parent company) and the financial
statement of the subsidiary companies (together referred to as “the group™). The
subsidiary companies are those companies controlled by the group. The group controls a
company when it has the right of the dynamic return from its partnership with the
company and has the ability to influence those returns by controlling the company.
The Interim Condensed Financial Statements of the subsidiary companies are prepared for
the same fiscal year as the Parent Company and using the same accounting policies as the

Parent Company.
The company owns, as of 31"™ March 2018, the following subsidiary companies :
subsidiary companv Percentage of Main getivity
ewnership and
voling

AL TAJAMOUAT for support services 100% Establish, purchase and manage
(W.L.L) catering and housing facilities
AL TAJAMOUAT for university facilities 100% Possession and managing
services (W.L.L) restaurant,

Passession and purchase lands and
build apartments on it

11



AL TAJAMOUAT FOR CATERING AND HOUSING
Public Shareholding Company

Amman - Jordan

Notes to the interim consolidated financial statements
31 March 2018

The results of the subsidiary company’s operation are consolidated in the comprehensive
income statement since the date of acquisition, the date on which the company effectively
controls the subsidiary company up the termination of such control.

The investor controls the investee is exposed to the dynamic return resulted from its
partnership with the investee and has the ability to influence those returns through
controlling the investee.

The concept of the control is evidenced when achievement of three elements:

1. The control of the investor on the investee.

2. The investor is exposed to the dynamic return resuited from its partnership with the
investee.

3. The investor has the ability to influence those returns through controlling the
investee.

The parent company should reassessment the extent of its control over the subsidiary company,
in the event of circumstances indicating the changes of the above elements.
The acquisition value is recognized at the fair value of the net of the acquisitioned assets. An
annual test is performed to check for any impairment of the goodwill.
The recognized balances, transactions, gains and the expenses resulted from the transaction of the
group are eliminated when preparing these financial statement,
The impact resulted from the change of the equity percentage is recognized, which not resulted
by loss of control over equity rights. When lose the control over the subsidiary companies, the
parent company should:
- Nullifying the recognition (including the goodwill) and the subsidiary receivables.
- Nullifying the recognition of the rights of non-controlled
- Nullifying the recognition of foreign currency translation reserve
- Recognition the fair value of the received amounts.
- Recognition the fair value of the investment retained by the subsidiary companies.
- Recognition the gains (losses) caused by losing the control,
- Reclassification the company’s share, which previously recognized in the comprehensive
income statement, to the profit/loss, or the retained profit based on the appropriate
thereof, as required if the group, eliminated the liabilities and assets directly.

12
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AL TAJAMOUAT FOR CATERING AND HOUSING

Public Shareholding Company
Amman - Jordan

Notes to the interim consolidated financial statements

31 March 2018
3 Changes in the accounting Policies

The accounting policies followed in preparing the Interim Condensed Financial
Statements, are consistent with those which were followed in preparing financial
statements for the financial year ending on December 31, 2017, except for the
implementation of the new and amended following international standards:

New and amended standards and explanations which were issued and affective in
the financial year which starts at the beginning of January 2018:

- International Accounting Standard No. (9) “Financial Instruments”, effective at the
beginning of January 2018, which discusses the categorization and measurement and
acknowledgement of financial assets and liabilities and introduces new rules to hedge
accounting.

- International Accounting Standard No. (15) “Revenue from Contracts with Customers”,
effective at the beginning of December 2018. This standard shall replace the International
Accounting Standard No. (18), which covers commodity and service contracts and
International Accounting Standard No. (11)Which covers construction contracts. Based
on the new standard, revenue is acknowledged when control over commodity or service is
transferred to the client, hence the concept of control replaces the concept of risks and
returns.

- International Accounting Standard No. (16) “Leases”, effective at the beginning of
January 2019, which will replace International Accounting Standard No. (17) “Leases”.

The new standard requires from the leases to register future lease liabilities for all leases,
including right-of-use assets.

The company did not pre-implement any of these standards, except for the International
Accounting Standard for Preparing Financial Statements No. (9) Conceming the
measurement and listing of financial liabilities in the preparation of financial data in the
year ending on January 1, 2011, depending on the instructions of Jordan Securities
Commission; taking into consideration that it’s mandatory implementation is effective on
January 1, 2018. The implementation of these standards and explanations in the following
stages will not have a fundamental financial effect on the company’s financial statements.

13
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AL TAJAMOUAT FOR CATERING AND HOUSING

Public Shareholding Company
Amman - Jordan

Notes to the interim consolidated financial statements
31 March 2018

4.

6.

Sectoral Report

The sector is a group of elements in the Group, which subject to risks and revenues that
distinguish thereof from others. The sector participates in providing of products or
services, which is known as the operational sector, or participate in providing of products
or services within a specific economic environment that distinguishes thereof from other
sectors in other economic environments and this is known as the geographical sector.

The group includes the main business sectors in the establishment, purchase and
management of all types of catering facilities and restaurant for companies and
individuals, in addition to the establishment and purchase of all types of residential
buildings and housing services, and operates inside The Hashemite Kingdom of Jordan.

Real Estate investment

This item consists of

31/3/2018 31/12/2017
JD JD
(Unaudited) (Audited)
Buildings cost 4,015,870 4,015,870
Land 710,660 710,660
Additions in Buildings 2.586.368 2,586,368
Total 7,312,898 7,312,898
Less accumulated depreciation of buildings (2,487,652) (2.454.641)
Net book value of the real estate investment 4.825.244 4,858,257
Goodwill

This item represent the Goodwill in the amount of 1,694,857 JD caused by increases in
the cost of investment procurement in AL TAJAMOUAT for support services public
Shareholding company “subsidiary” company” , and the company did not amortize
thereof, despite the decrease in the scale of the subsidiary company’s operational
activities, indicating the impairment of the fair value of the recoverable goodwill.
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Notes to the interim consolidated financial statements

31 March 2018

7. Net Receivable

This item consists of the following:

3132018 31122017
JD JD
(Unaudited) Audited
Receivables 1,208,125 1,113,114
Total 1,208,125 1,113,114
Lease Impairment of bad debts (498.459) (498.459)
Total 109,666 614,655
8. Cash & Cash equivalent
This item consists of the following:
31/3/2018 31/12/2017
JD JD
(Unaudited) Audited
Cash on hand 16,237 12,377
Cash in banks 84,838 44220
Total 101,075 56,597

9.  TaxStatus

The company's tax status was settled unti} the end of 2015, and the tax declaration
of 2016 and 2017 was provided within the legal period, but not audited until the
preparation date of the interim condensed financial statements.

AL TAJAMOUAT for support services (subsidiary company) has adjusted and
completed the tax status till the end of 2015, and provided the tax declaration of
the years 2016 and 2017 within the legal period , but not audited until the
preparation date of the interim condensed financial statements

AL TAJAMOUAT for university facilities services (subsidiary company) has
adjusted and completed the tax status up to the end of 2015, and the tax declaration
of 2016 and 2017 was provided within the legal period, but not audited until the
preparation date of the interim condensed financial statements .
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Public Shareholding Company
Amman - Jordan

Notes to the interim consolidated financial statements
31 March 2018

10. Legal Situation

The group filed law cases against one of its customers, in & lawsuits under consideration at first
instance court, claiming an amount of 180,000 JD (One hundred eighty thousands JD) and other
lawsuits amounted 23,915 JD, according to the legal consultant that there is no need to take
allocations due to the existence of sufficient guarantees which has been seized. And there is no
any lawsuits raised against the company by others.

11, Risk Management Policies

The Company is exposed to a variety of financial risks due to its activities; also the
operational risks are an inevitable result of real estate transactions. Management strives to
achieve an appropriate balance between risk and return achieved, and to minimize the
potential negative impact on the Company's financial performance., The most significant
risk to the Company: credit risk arising from long-term contracts, liquidity risk and
market risk. Management is responsible for create a framework to oversee and manage
these risks. Management periodically followed up the risk types in order to monitor and
manage the financial risks related to the operations and activities of the Company through
the issuance and preparation of internal reports on the management of financial risks
through which the risks to the company is analyzed in standard form.

* Capital risk management
The Board of Directors manages the capital structure in order to ensure its ability
for continuity and maximize the return on equity by achieving the optimal balance
between equity and debt. There has been no change in the Company's policy. The
Company adopted a policy to maintain a reasonable rate of debt attributable to
equity.
Debt to equity ratio of the company at the end of the report period was as follows:

31/3/2018 31/12/2017

JD JD

(Unaudited) Audited
Total indebtedness 619,802 259,459
Net equity 8,741,203 8.687.637
Ratio of debt to equity 1% 3%
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AL TAJAMOUAT FOR CATERING AND HOUSING

Public Shareholding Company
Amman - Jordan

Notes to the interim consolidated financial statements
31 March 2018

* Credit risk

Credit risk is the inability of the third party to meet its obligations to the
Company, resulting in losses. The Company has adopted a policy of documenting
its debts to third parties with the needed documents, which can track any legally
arrears with the assistance of its legal counsel. The Company monitors its
exposure to credit risk by examining the level of financial adequacy of debtors, in
addition to ensuring that the cumulative value of the credit relates to parties
approved by the administration, and by following the limits of credit granted
where it is reviewed and approved by administration periodically.

The book value of financial assets presented in the financial statements of net
value after impairment losses discount in value represents the maximum credit
risk is possible that the company is exposed to.

& Liquidity risk
Liquidity risk represents the inability of the Company to provide the necessary
funding to meet its obligations on maturity dates. To minimize risks, the
management diversifies the sources of funding, manages and adjusts assets and
liabilities, provides timely and adequate financing and maintains sufficient cash
and prudent balances to meet commitments and pay operational expenses and
investment.

* Foreign currency risk
Foreign currency risk is the risk of change in financial instruments due to changes
in foreign exchange rates. The Jordanian Dinar is the base currency of the
Company. The Company's management monitors the foreign currency position
periodically and adopts strategies to hedge these risks.

FAIR VALUE
The fair value of financial assets and liabilities is not materially different from their book
value at the company’s financial position list.
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