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An independent member of = = -
Moore Stephens international Limited & b,/—/) [ (:-’“ ﬂ,:_f/
MOORE STEPHENS I 0 e 3L 8 85 8 pralons

Report on the review of the condensed interim Consolidated financial statements

715 18 03
To the Board of Directors of
Philadelphia Insurance Co. (P.S.C)

Amman - The Hashemite Kingdom of Jordan

Introduction:

We have reviewed the accompanying condensed interim Consolidated fnancial statements of
Philadelphia Insurance Co. (P.S.C) comprising of condensed interim Consolidated statement of
financial position as at 31 March 2018, and the related condensed interim Consolidated statements of

comprehensive income, changes in equity and cash flows for three-month period ended 31 March 2018
and the related explanatory notes.

The management is responsible for the preparation and presentation of these condensed interim
consolidated financial statements in accordance with IAS 34 — Condensed interim Financial Reporting

("IAS 347). Our responsibility is to express a conclusion on these condensed interim consolidated
tinancial statements based on our review.

Scope of review:

We conducted our review in accordance with International Standard on Review 2410 "Review ol
Condensed interim Financial Information Performed by the Independent Auditor of the Entity”. A review
ol the condensed interim financial information consists of making inquiries primarily of persons
responsible for financial and accounting matters and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with international Standards
on Auditing. Consequently, it does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim consolidated financial statements are not prepared, in all material respects in
accordance with IAS 34.

Other matters:
The interim condensed consolidated (inancial statements have been prepared for the purposes ot the
Securities Commission, the Insurance Department and the Companies Control only.

A
Al Abbasi & Par (R

Ahimed M. Abbasi Amman in

) '&Qb
License No. 710 N2z, 'f-;og:@“\\“ 30 April 2018
n
Tel.: 5660709 - 5668649 Fax: 5622163 5668649 - 5660709 ;a5
P.0.Box 92511} e-mail: infojaabbasi-cpa.com 925111 o.ye

Amman 11190 Jordan www.abbasi-cpa.com a3y 11190 lee



Philadelphia Insurance co

Amman - The Hashemite Kingdom Of Jordan

Condensed interim consolidated financial position
As of March 31, 2018 ( Reviewed not audited )

Assels
Deposits at banks

Financial assets at Tur value through income statement

Financial assets at fair value through other comprehensive income

payment Investiments
Tatal investments

Cash on hand & at banks

Noles receivable & cheques under collection - net

Accounts receivable - net

Due from other reinsucers - net
Property , plant & equipments - net
Intangble assets - Net

Other assets

Total

Total assets

Liabilitics and owners' eguity
Liabilitics

Unearned premiuvm provision - nel
Outstanding claims provision - net
Total technical provisions
Linbilitics

Accounts payable

Accrued expenses

Due to other reinsurers

Varaiety provisions

Provision for income tax

Other habilines

Total liabilities

Taotal technical provisions & linbilities

Owners' equity
Authorized & paid capital
Statutory reserve

Fair value reserve

Accumulated (loss) at the beginning of period

Profit for the period
Net owners' equity
Total vwners' equity & liabilities

The accompanying notes form is an integral part of these statements

Note Ji-Mar-2018 31-Dec-2017
ID 1D
(Reviewed) (Audited)
4 6,871,934 7,046,450
5 20,188 19,663
6 531,524 506,301
11,186 11,186
7,434,832 7,583,600
128,972 43,057
92,369 66,889
7 2,355,553 2,095,305
3 542,900 766,289
254,505 257,150
827 388
283,953 198,108
3,659,079 3,427,686
11,093 911 11,011,286
3,425,282 3,316,903
1,799,673 2,075,509
5,224,955 5,392,412
9 412,086 401,712
4,938 29,549
10 504,823 358,270
36,516 36,516
11 50,505 37,529
178,872 210,789
1,187,740 1,074,365
6,412,695 6,466,777
4,000,000 4,000,000
784,108 784,108
12 24,870 (354)
(239.245)  (239,245)
111,483 .
4,681,216 4,544,509
11,093,911 11,011,286




Philadelphia Insurance co

(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Condensed interim consolidated statement of comprehensive income

For the three months ended March 31, 2018

Reviewed not audited

Revenues
Total written premiwms
Deduct: reinsurance share
Net written premiums
Net change in unearned premium provision
Net earned premium income
Commisstons received
Issuance fees
Interests revenues
Gains (losses) from financial assets & investments
Other revenues due 1o written accounts
Other revenues
Total revenues
Cost of claims
Claims paid
Deduct: recoveries
Deduct: retnsurance share
Net claims paid
Net change in outstanding claims provision
Allocated employees expenses
Allocated administrative expenses
Excess of loss
Acquisition policies fees
Other expenses due to written accounts
Net claims
Administrative expenses
Employees expenses
Provision for receivable debts impairement
Depreciation & amortization
Total expenses

Profit for the period before tax
Tax

Profit for the period

Basic and diluted earning per share

Note 31-Mar-2018 31-Mar-2017
D D
2,162,653 1,616,401
(212,844) (149,451)
1,949,809 1,466,950
(108,379) (215,761)
1,841,430 1,251,189
8,908 8,631
61,587 37,798
29813 37,685
13 525 5,396
65,994 71,035
1,956 3,429
2,010,213 1,415,163
(1,946,936) (1,492,305)
64,782 24,529
128,362 57,637
(1,753,792) (1,410,139)
275,837 449,483
(123,838) (63,135)
(83,023) (121,218)
(27,308) (37,260)
(93,193) (64,728)
(210) (113)
(1,805,527) (1,247,110)
(30,960) (15,784)
(20,756) (30,306)
{7,500) -
(3,887) (3,957
(1,868,630 (1,297,157)
141,583 118,006
11 (30,100) -
111,483 118,006
Fils/Dinar Fils/Dinar
14 0.028 0.030

The accompanying notes form is an integral part of these statements
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Philadelphia Insurance co

(P.5.C)
Amman - The Hashemite Kingdom Of Jordan

t'ollow - condensed interim consolidated statement of comprehensive income
For the thiree months ended March 31, 2018

Reviewed not audited - Exhibit B

31-Mar-2018 31-Mar-2017

D 1D
Profit tor the period after tax 111,483 118,006
change in fair value for the financial assets thrgu income statement 25,224 (17,153)
".I"otul comprehensive income for the period Distributed as follows 136,707 100,853
Sharcholders of the Company 136,707 100,853
Uncontrollable rights
Totai 136,707 100,853

The accompanying notes form is an integral part of these statements
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Philadelphia Insurance co
(P.S.C)

Amman - The Hashemite Kingdom Of Jordan

Condensed interim consolidated statement of cash flows

For the three months ended March 31, 2018

Reviewed not audited

Note

31-Mar-2018

31-Mar-2017

Cash flows from operating activities

Profit for the period before tax

Adjustment:

Depreciation & amortization

Net change in unearned premium provision

Net change in outstanding claims provision

Unrealized (gains) losses of financial assets at fair value through income statement
Operating income (loss) before changes in working capital

Changes in assets & liabilities

Notes receivable & cheques under collection

Accounts receivable

Due from other reinsurers

Other assets

Accounts payable

Accrued expenses

Due to other reinsurers

Other labilities

Net cash flows provided from (used in) operating activities Before paid tax

Paid tax

Net cash flews provided from (used in) operating activitics

Cash flows from investing activitics

Acquisitions of property , plant & equipments

Net cash tlows (used [n) investing activities

Net {dicrease) in cash

Cash on hand and at banks at beginning of period

Cash on hand and at banks at end of period 15

The accompanying notes form is an integral part of these
6

D D
(41,583 118,006
3,887 3,957
108,379 215,761
(275,836) (449 ,483)
(525) (5,396)
(22,512) (117,155)
(25,480) (9,127)
(260,248) (168,803)
223,389 39,387
(85,845) (36,440)
10,374 117,682
(24,611) (9,35))
146,553 55,627
(31,917) (10,153)
(70,297) (138,333)
(17,124) (6,508)
(87,421) (144,841)
(1,180) (2,367)
(1,180) (2,367
(88,601) (147,208)
6,864,507 6,469,049
6,775,906 6,321,841
statements
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Philadelphia Insurance co
(P.S.0)
Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

e —

|-

Establishment of the company

Philadelphia Insurance Company was established & registered as a public shareholding company in the
Ministry of Industry & Trade under nomber (141) on the year 1980 . With an authorized capital of JD
6,000,000 Divided into 6000,000 shares worth one JD share

The aim of the company is to:
The company shall carry out all insurance activities and carry out financial operations that are related to the
company's business Contributing to companies and banks, buying and selling development bonds and owning

movable and immovable property And the establishment of buildings necessary for its work The company has
branches in Amman, Irbid and Zarqa

Basis of preparation of interim consolidated financial statements

General

These condensed interim consolidated financial statements have been prepared in accordance with
inernational accounting standards ((IFRS) IAS 34))(Interim Financial Reporting).

The condensed interim consolidated financial statements have been prepared on historical cost except
financial assets and liabilities which appears on fair vatue.

These condensed inerim consolidated financial statements do not include all the information required for a
complete set of IFRS financial statements, However , selected explanatory notes are included to explain
events and transactions that are significant to an understanding of the changes in the company's financial
position and performance since the last annual report of financial statements as of December 31, 2017 | in
addition, The resulls for the three months period ended March 31, 2018 are not necessarily indicative of the
results that may be expected for the financial year ending December 31, 2018

The condensed interim consolidated financial statements are presented in Jordanian Dinars (JOD) which is
the company's presentation functional currency .

Basis of consolidatation of the financial statements

The consolidated financial statements consist of condesed interime financial statement for the Subsidiary

(Philadelphia for real esatae and linancial development ) After excluding transactions and balances between
them

L he nature of the
Name of the Company Capital Ownership company's Place of work

business

Philadelphia for real and financial

d 250,000 100%
evelopment

The balances of the subsidiary as at 31 March 2018 were as follows:

Name of the Company Assels Liabilty Revenue

Philadelphia for real and financial development 352,428 2,707 1,624

Control realized when company has ability of control the financial and operation policies for subsidiaries
for obtained benifets trom its activities . Transactions, balances, income and expenses are eliminated in
full during the period between the Company and the subsidiary

10



Philadelphia Insurance co
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated linancial statements - reviewed not audited

3- Changes in accounting policies

Accounting policies followed in condensed interim financial statements’ preparation for this period are consistent
with the policies followed the last year.

* Use of estimates

The preparation of the interim financial statements requires management to make estimates and assumptions that
aftect the reported amount of financial assets and liabilities and disclosure of contingent liabilities . These
estimates and assumptions also affect the revenues and expenses and the resultant provisions and particular |
considerable judgement by management is required in the estimation of the amount and timing of tuture cash
flows . Such estimates are necessarily based on assumptions about several factors involving varying degrees of

Judgment and uncertainty and actual results may difter, resulting in future change in such provisions
Management beleive that the estimates are reasonable and are as follows :

applied according to the tength of time past due , based on historical recovery rates .

Management reviews periodically the tangible and intangible assets in order to assess the amortization and
depreciation for the year based on the useful life and fi

uture economic benefits . Any impairment is taken to the
statement of comprehensive income.

The company loads all administrative and general expenses and expenses of staff distributable for e

insurance limit approximately 80% of the administrative expenses and expenses of non-staff for dis
the various insurance dep

ach branch

tribution to
artments on the basis of earned premiums for each circle attributed to the total premiums

4- Deposits at banks
This item consists of :

31-Mar-2018 31-Dec-2017
1D iD

(Reviewed) {Audited)
Deposits at banks 6,871,934 7,046,450
Total 6,871,934 7,046,450
Deposits are maturing within one month 2,938,792 3,260,312
Deposits maturing afier one to three months 1,880,163 1,876,824
Deposits are due after more than three months and up to one year 2,052,979 1,909,314

6,871,934 7,046,450

Interest rate on JD deposit at banks ranging between 1.9 2% to 4
1.25% , it accrued quarterly, midterm and yearly

The mortgaged deposited upon request for general manag
amounted of JD 225,000 as of March 3 1,2018

%o and of USD deposits between 0.35% to

er of Insurance Authority in addition to his job



Philadelphia Insurance co

(PS.CO)
Amman - The llashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

5.

Financial asscts at fair value through income statement
This item consists of :

31-Mar-2018

31-Dec-2017

1D ID
{Reviewed) {Audited)
Insid Jordan
Stocks Listed in Amman stock Exchange 20,188 19,663
Total 20,188 19,663
Financial assets at fair value through other comprehensive income
This item consists of 31-Mar-2018 31-Dec-2017
1D D
{Reviewed) {(Audited)
Insid Jordan
Stocks Listed in Amman stock Exchange 531,524 506,301
Total 531,524 506,301

- Accounts receivable - net
. This 1tem consists of ;

31-Mar-2018

31-Dec-2017

JD ID
{Reviewed) (Audited)
Policies compaign receivable 2,714,903 2,453,076
Agents receivable 56,030 54,866
brokers receivables 4. 780 5,879
Employees receivable 11,851 8,395
Board of Directors receivables 6,607 4,519
Suppliers receivables 2,837 2,525
Total 2,797,008 2,529,260
Deduct : Provision tor receivable debts impairement (441,455) {433,955)
Net 2,355,553 2,095,305
Transaction of provision for receivable debts impairement during the period represents of :
31-Mar-2018 31-Dec-2017
ID D
(Reviewed) (Audited)
Balance beginning of the period/ycar 433,955 423,955
Additions for the period / year 7,500 10,000
Balance ending of the period/year 44,455 433,955




Philadelphia Insurance co

(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

8- Due from other reinsurers - net
A. This item consists of :

31-Mar-2018 31-Dec-2017
JD D
(Reviewed) {Audited)
Local insurance co. receivable 77,554 72,575
foreign reinsurers co. receivable 588,496 816,864
Total 666,050 889,439
Deduct : Provision for reinsurers debts impairement (123,150) (123,150)
Net 542,900 766,289
9- Accounts payable
This item consists of :
31-Mar-2018 31-Dec-2017
JD JD
(Reviewed) {Audited)
Agents Payable 27,949 28,323
Employees Payable 719 370
brokers Payable 43,705 38,444
Trade payable 72,191 77,011
Medical network Payable 182,914 156,394
Garages payable 75,129 01,691
Board of Directors Payable 0,479 9,479
Total 412,086 401,712
10- Due to other reinsurers
This item consists of':
31-Mar-2018 31-Dec-2017
JD JD
{Reviewed) {Audited)
Local insurance co. payable 350,852 221,013
Foreign reinsurers co. payable 153,971 137,257
Total 504,823 358,270
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Philadelphia Insurance co

(P.S.0)
Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

|

by et

Il- Income tax

This item consists of':

31-Mar-2018 31-Dec-2017
D ID
(Reviewed) (Audited)
Balance beginning of the period/year 37,529 78,436
Income tax for the period / year * (17,124) (94,123)
Paid tax during the period / year 30,100 53,216
Balance ending of the period/ycar 50,505 37,529
Income tax appearing in the statement of income represents the fotlowing:
31-Mar-2018 31-Dec-2017
D ID
(Reviewed) {Audited)
Income tax payable on profit for the period 30,100 53,216
Balance cnding of the period/year 30,100 53,216

- A final scttlement was reached with the Income Tax Department until the end of 2014

specified period and has not yet been reviewed

= The self-assessment for 2015, 2016 was presented to the Income and Sales Tax Department within the

According to the company's tax advisor, a tax provision for the period ended 31 March 2018

12- Fair value reserve

This item consists of
31-Mar-2018

31-Dec-2017

ID ID
(Reviewed) (Audited)
Balance beginning of the period/year (354) (27,678)
Net changes in fair value during the period / year 25,224 27,324
Balance ending of the period/year 24,870 (354)
13- Gains (losses) from financial assets & investments
This item consists of : 31-Mar-2018 31-Mar-2017
JD JD
Dividends profit - 3,208
Unrealized gains (losses) from financial assets at fair value
Sss “LSTHS (omsed) 525 5,396
wough income statement
Total 525 5,396




Philadelphia Insurance co
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not audited

14- Basic and diluted carning per share
This item consists of ;

Profit for the period

Weighted average shares (share)
Basic and diluted earning per share

[ 15- Cash and cash equivalents
This item consists of :

Cash on hand and balances with banks
Deposits with banks
Total

deposited upon request for general manager of Insurance Authority

Total

16- Related parties transactions

31-Mar-2018

31-Mar-2017

D D
111,483 118,006
4,000,000 4,000,000
0.028 0.030

31-Mar-2018

31-Mar-2017

ID D
128,972 26,721
6,871,934 6,520,120
7,000,906 6,546,841
(225,000) (225,000)
6,775,906 6,321,841

Realated parties include key sharcholders , key management personnel , key managers , associates and
subcidiaries and controlled companies . The company's management has approved the pricing policies

and terms of transactions with related parties.

Wages & other benefits

31-Mar-2018

3§-Mar-2017

JD

76,578

D

79,608




The Holy Lands Insurance Company
(P.S.C)
Amman - The Hashemite Kingdom Of Jordan

Notes to condensed interim consolidated financial statements - reviewed not andited

17- Analvsis of Main sectors

A- The company's activities include the general insurance sector, which includes vehicle insurance,
marine insurance, transportation, fire insurance, property damage, liability insurance and general

-

B. This sector is the basis used by the company to show information related to the main sector. The
company operates mainly in the Hashemite Kingdom of Jordan and does not have any branches

outside the Kingdom. The following is the distribution of the company's revenues and assets and
capital expenditures by geographical sector

31-Mar-2018 31-Mar-2017

D D

Total of Revenue 2,010,213 1,415,163

J1-Mar-2018 31-Dec-2017

D D

Total of Assels 11,093.911 9,613,653

I 19~ Issues

There are issues facing company from others amounted of

JD 1,370,921, they appear in outstanding
claims provision

» upon Legal consultant opinion the outstanding claims balance is enough

] 20- Contingent Liabilities

At the date of financial statements there was contingent liabilities represented of Banks
l Guarantees84,947 ID

] 21- Subsequent events

There are no subsequent events may have material affects to financial position .

23- Comparative figpures

M — eye—

Certain comparative figures were reclassified to conform with the presentation of the current period

according to the instructions of Insurance Authority no. (2) for the year 2003 and to the decesion of
I Insurance Authority no. (8) for the year 2007 and the decesion no. (1) for the year 2011 , the

reclassification didn't result any effect on company's business results and its owners' equity for the
; year 2017 .

k]
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