BN lee VT VTA G o 4 ATV EVITAC S S 4 £11T-V. scisla
E-Mail : info@jordan-marble.com  http://www jordan-marble.com

e o Gan M) ) ansy
2018/ 7 126 & Qs

Oa_siaall Glae dua g1 / 2L

A2y g dds 4

Laitd 0Ll 315590 A e 5 joball Zladyl cilaglaty Dlae
OV m 30 (o8 Aginall 558l Aga gl Al uall Uik (38 53

| yiaY) (33 J iy | gliadt

o asD b 35
uﬁg&y; 15—l

\
|
\ \’\)\»—-‘YY
| -

XT8N tustipdyl
L AS (Lluﬂ-—-"l'ﬁ""d‘
PR (PO L

&< CAmbE LI

o) A ok A :.i;u}\c Js;;.l.«:h ¢3_£\5_L5 “.L_'J.s_,:_\




Tel. 4163040, 4163070 Fax. 962 6 4162804 P.0.Box 620628 Amman 11162 Jordan
E-Mail : Zammar@go.com.jo

To : Amman Stock Exchange

From : JORDAN MARBLE CO .

Date : 26/7/2018

Dear Sirs

Enclose the balance sheet for the ended period 30/06/2018 of
participating companies and private in our company .

Best Regards

JgAF e 7.

L JORDAIN WIAaRBILLE CO.

Abu Alanda » Hizam Road » Behind Al-Qadessieh Garage ». Amman . Jordan

Import 4 Export & Quarrying + Processing - Marble - Granite - Travertine + Selected Building Stone
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Ghosheh & CO. (Certifiad Public Accountants)
Jabal Amman , 6th Circle
16 Diibouti St

Your Professional Partners A e

Amman 11194 , Jordan

T +952 (8) 5561232
F: +962 (6) 5561204
E info@ghosheh com

REPORT ON REVIEWING THE INTERIM FINANCIAL STATEMENTS

To the president and members of the board of directors
Jordan Marble Company (P.L.C.)

Introduction

We have reviewed the accompanying Interim Statement of Financial Position of Jordan Marble
Company (P.L.C.) as of June 30, 2018, and the related statements of Interim Comprehensive
income, Owners’ equity and cash flows for the period then ended. The management is responsible
of preparing and presenting company's financial statements in accordance with International
Accounting StandardNo. 34 (Interim Financial Reporting) which is an integral part of International
Financial Reporting Standards. Our responsibility is limited to issue a conclusion on these interim
financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the Independent Auditor”. This
standard requires that we plan and perform the review to obtain reasonable assurance as to whether
the financial statements are free of material misstatement. Our review is primarily limited to
inquiries of the company's accounting and financial departments personnel as well as applying
analytical procedures to financial data .The range of our review is narrower than the broad range of
audit procedures applied according to International Auditing Standards, Accordingly, obtaining
assurances and confirmations about other important aspects checked through an audit procedure
was not achievable, Hence, We do not an opinion regarding this matter.

Conclusion

Based on our review, except for the aforementioned in the basis of qualification, nothing has come
to our attentlon that leads us to be belicve that the accompanying interim financial statements do
d fair view in accordance with International Accounting Standard No. 34.

Amman-Jordan
July 22,2018

| Ghosheh & Co. (CPAS)

l ©® Nexia
tosnts s so .m,_...,__,_:._J,

A member of

@ Nexia

International 1 www.nexia.com
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JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM STATEMENT OF FINANCIAL POSITION (UNAUDITED)

AS OF JUNE30, 2018 DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINARS)

ASSETS

Non-current assets

Property and equipments

Total non-current assets

Current assets

Prepaid expenses and other receivables
Goods in transit

Inventory and Spare parts

Accounts receivable and Cheques under collection
Cash and cash equivalents

Total current assets

TOTAL ASSETS

LIABILITIES AND OWNERS' EQUITY
Owners’ equity

Share capital

Statutory reserves

Retained camings

Total owners’ equity

Current liabilities

Accrued expenses and other liabilities
Accounts payable and deferred cheques
Note payable

Current portion of long term loans

Short term loans

Bank overdrafis

Total current liabilities

TOTAL LIABILITIES AND OWNERS' EQUITY

The accompanying notes arc an integral part of theseinterim financial statements
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Note 2018 2017
4 1,833,635 1,467,968
1,833,635 1,467,968

133,832 79,153

835,460 394,781

3,880,512 3,706,712

5 791,863 1,224,976
6 56,409 33,714
5,698,076 5,439,336

7,531,711 6,907,304

1 4,000,000 4,000,000
112,501 112,501

59,270 71,471

4,171,771 4,183,972

14,293 37,941

7 823,310 450,491
1,226,595 1,442,679

355,590 85,409

463,534 309,569

476,618 397,243

3,359,940 2,723,332

7,531,711 6,907,304
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JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM STATEMENT OF COMPREHENSIVE INCOME(UNAUDITED)
FOR THE PERIOD ENDED JUNE 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

From the beginning of

From the period the year to
April 1,2018 till April 1,2017 till June June30,
June 30,2018 June 30,2017 30,2018 2017

Sales 1,568,085 1,494,517 2,263,598 2,815,598
Cost of Salcs (1,365,677) (1,270,053)  (1,942,985) (2,410,548)
Gross Profit 202,408 224,464 320,613 405,050
Selling and Marketing expenses (39,668) (26,379) (52,755) (56,819)
General and Administrative expenses (76,411) (149,776) (159,473) (240,991)
FinancialCharges (48,310) (45,110) (51,329) (66,177)
Other Revenues and expenses 4,057 97 4,077 -
Income For The Period Before Tax 42,076 3,296 61,133 41,063
Income tax (1,415) {185) (3,334) (1,498)
INCOME FOR THE PERIOD 40,661 3,111 57,799 39,565
Other Comprehensive Income : - - - -
TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD 40,661 3111 57,799 39,565
Earning per Share:
Earning per Share JD/Share 0,01 (.001 0,01 0,01
Weighted Average of Outstanding
Shares 4,000,000 4,000,000 4,000,000 4,000,000

The accompanying notes are an integral part of theseinterim financial statements
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JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM STATEMENT OF CASH FLOWS(UNAUDITED)

FOR THE PERIOD ENDED JUNE 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

Operating Activities

Profit before Income Tax

Adjustments on Profit before Income Tax:
Depreciation

Financial charges

Changes in operating assets and liabilities ;
Accounts receivables cheques under collection
Inventory and spare parts

Goods in transit

Prepaid expenses and other receivables
Accounls payable, deferred cheques and notes payable
Accrued expenses and other payables

Cash available from operating activities
Financial charges paid

Net cash available from operating activities

Investing Activities
Purchase of property and equipments
Net cash used in investing activities

Financing Activities

Due to bank

Due to long term loans

Dividend paid

Net cash available from/( used in)financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents, January

Cash and cash equivalents, June 30

For the six
months ended

For the six
months ended

June 30, 2018 June 30, 2017

61,133 41,063
118,997 116,910
51,329 66,177
433,113 734,357
(173,800) 343,804
(440,679) (239,776}
(54,679) (2,974)
156,735 1,150,197
(26,982) (26,868)
125,167 2,182,890
(51,329) (66,177)
73,838 2,116,713
(484,664) (5,075)
(484,664) (5,075)
79,375 (769,309)
424,146 (1,301,309)
{70,000) (80,000)
433,521 (2,150,618)
22,695 (38,980)
33,714 51,397
56,409 12,417

The accompanying notes arc an integral part of theseinterim financial statements

5



=

JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM NOTES TO FINANCIAL STATEMENTS
FOR THE PERIOD ENDED JUNE 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITY

The Jordan Marble Company is a Public SharcholdingCompany (the "Company") registered
asPublic SharcholdingCompanies on July4, 2007 under No. (440) It is the direct result of merging
Jordan Jcrusalem Mountains Marble Limited Liability into one Company with Jordan Marble
Company Public Sharcholding ,thc Company's declared and paid up capital is JD 4,000,000 divided
into 4,000,000shares cach for of ID 1.

The company’s principle activity is establishing factories needed for cutting out stones, marable

and granite, cxcavating il, in addition to that processing stones, marable and granite, and selling it
locally and internationally, and importing marable and granites raw materials needed for production
or trade.

The Company's headquarter is in Amman.

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT
NOT YET EFFECTIVE:-

The following new standards and amendments to the standards have been issued but are not yet
effective and the Company intends to adopt these standards, where applicable, when they become
effective.

New Standards Effective Date

(IFRS) No.i6 — Leases January 1,2019

Board of directors of the company is ecxpecting that the application of thesc standards
andinterpretations will not have a substantial impact on the Company'sinterim financial statements.
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JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE PERIOD ENDED JUNE 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The interim financial statements have been prepared in accordance with International Accounting
Standard 34, “Interim Financial Reporting”.

The interim consolidated financial statement is presented in Jordanian Dinar, since that is the
currency in which the majority of the Company’s transactions are denominated,

The interim financial statements have been prepared on historical cost basis.

The interim statement do not include all the information and notes needed in the annual financial
statement and must be reviewed with the ended financial statement at December 31, 2017, in
addition to that the result for the six months ended in June30, 2018 is not necessarily to be the
expected results for the financial year ended December 31, 2018.

Significant accounting policies
The accounting policies used in the preparation of the interim financial information are consistent
with those used in the audited financial statements for the period ended 31 December 2017,

Sales
Sales are recalized when the goods are delivered and the invoice is issued, and they are shown net of
trade discount or quantity discount.

Expenses
Selling and marketing expenses are mainly comprised of costs incurred from the distribution and sale of
the Company's products. All other expenses are classified as general and administrative expenses.

Gengeral and administrative expenses include both direct and indirect costs not specifically part of
production costs as required under generally accepted accounting principles, All ocations between
general and administrative expenses and cost of sales are made on a consistent basis when required.

Cash and cash equivalents
Cash and cash equivalent include cash, demand deposits, and highly liquid investments with original
maturitics of three months or less.

Inventory
Inventorics are valued at cost or net realizable value, whichever is lower, the cost of finished goods and
good in process arc determined based on the specific distinction which includes the cost of materials,
labors, and a percentage of indirect industrial expenses, in which the raw materials are reported based
on cost which is also deremined based on the specific distinction,

Spare Parts
Spare parts are valued at cost or net realizable value, whichever is lower, , and cost is determined on
the basis of the weighted average method

Accounts Receivables
Accounts receivable are stated at original invoice amount less a provision for any uncollectable
amounts. An estimate for impairmnt of account receivable is made when there is a subjective evidance
that the collection of the full amount is no longer probable..
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JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM NOTES TO FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED JUNE 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

Accounts Payable and Accrued Liabilities
Accounts payable are stated at the obligation amounts for received services and goods, whether
billed by the suppliers or not.

Equity instruments at FVTOCI

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction
costs. Subscquently. They are measured fair value with gains and losses arising from changes in fair
value recognized in other comprehensive income and accumulated in the cumulative changes in fair
vu of securities reserve: The cumulative changes or loss will not be reclassified investments. But
reclassified to retained earnings. The Company has designated all instruments that are not held for
trading as at FVTOCI

Dividends on these investments in equity instruments arc recognized in profit or loss when the
Company right to receive the dividends is established, unless the dividends clearly represent a
recovery of a part of the cost of the investments. Other net gains and losses are recognized in OCI
and are never reclassified to profit or loss.

Debt instruments at amortized cost or at FYTO

The Company assesses the classification and measurement of the flow characteristics of the asset
and the Company 's business model for managing the asset

For an assct to classificd and measured at amortized cost or at FVTOCI, is contractual terms should
give rise to cash flows that are solely payments of principal and interest on the principal outstanding
(SPPI)

At initial recognition of a financial asset, the Company determines whether newly recognized
financial assets are part of an existing business model or whether they reflect the commencement of
a new business model. The Company reassess its business models each reporting period to
determine whether the business models have changed since the preceding period. For the current
and prior reporting period the Company has not identified a change in its business models.

When a debt instrument measured a FVTOCI is derecognized, the cumulative gain or loss
previously recognized in OCI is reclassified from equity to profit or loss. In contrast, for an equity
investment designated as measured FVTOCI the cumulative gain/loss previously recognized in OCI
is not subsequently reclassified to profit or loss but transferred within equity

Debt instruments that arc subsequently measured or amortized castor at FVTOCI are subject to
impairment.

Financial assets at FVTPL

Financial asscts at FVTPL are:

(1) assets with contractual cash flows that are not SPPI ; or and

(it) assets that are held in a business model other than held to collect contractual cash flows or held
to collect and sell; or

(iii) assets designated at FVTPL using the fair value option.

These assets are measured at fair value, with any gains / losses arising on re-measurement
recognized in profit or loss.
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JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM NOTES TO FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED JUNE 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

For certain categories of financial assets, assets that are assessed not to be impaired individually are.
in addition, assessed for impairment on a collective basis. Objective cvidence of impairment for a
portfolio of receivables could include the Company 's past experience of collecting payments, an
increasc in the number of delayed payments in the portfolio as well as observable changes in
national or local economic conditions that correlate with default on receivables.

Impairment losses related to cash and bank balances, trade and other receivables and due from a
related party, are presented separately in the interim condensed statement of income and other
comprehensive income
The Company considers a debt security to have low credit risk when its credit risk rating is
equivalent to the globally understood definition of the grade of the investment
Measurement of ECL
The Company employs statistical models for ECL calculations. ECLs are a probability-weighted
estimate of credit losses. For measuring ECL under IFRS 9, the key input would be the term
structure of the following variables.

e  Probability of default (PD);

e Loss given default (LGD); and

*  Exposurc at default (EAD).

These parameters will be derived from our internally developed statistical models and other
historical data. They will be adjusted to reflect forward - looking information

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of the financial assets have occurred. Credit-impaired financial assets
are referred to stage 3 assets. At each reporting date, the Company assesses Whether financial
assets carried at amortized costs and debt securities at FVTOCI at credit-impaired. A financial
asset is credit impaired when one or more events that have a detrimental impact in the estimated
future cash flows of the financial asset have occurred.

DE-recognition of financial assets

The Company de-recognizes a financial asset only when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the assct to another entity .If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred asset,
the Company rccognizes its retained interest in the assct and an associated liability for amounts it
may have to pay. if the Company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Company continues to recognize the financial asset and also
recognizes a collateralized borrowing for the proceeds received.

On DE recognition of a financial asset measured at amortized cost or measured at FVTPL, the
difference between the asset's carrying amount and the sum of the consideration received and
receivable is recognized in profit or loss

On DE recognition of a financial asset that is classified as FVTOCI, the cumulative gain or loss
previously accumulated in the cumulative changes in fair value of securities reserve is not
reclassified to profit or loss, but Is reclassified to retained earnings.

10
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JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM NOTES TO FINANCIAL STATEMENTS {continued)

FOR THE PERIOD ENDED JUNE 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

Presentation of allowance for ECL are presented in the condensed interim financial
information

Loss allowances for ECL are presented in the in the condensed interim financial information
as follows:

For financial assets measured at amortized cost (loans and advances, cash and bank balances): as a
deduction from the gross carrying amount of the assets

for debt instruments measured at FVTOCI no loss allowance is recognized in the interim
condensed statement of financial position as the carrying amount is at fair value. However, the less
allowance is included as part of the revaluation amount in re-cvaluation reserve and recognized in
other comprehensive income.

Revenue recognition

IFRS 15 "Revenue from contracts with customers" outlines a single comprehensive model of
accounting for revenue arising from contracts with customers and supersedes current revenue
recognition guidance found across several standards and Interpretation within IFRSs. It establishes
a new five-step model that will apply to revenue arising from contracts with customers.

Stepl: identify the contract with customer : A contract is defined as an agreement between two
or more parties that creates enforceable rights and obligations and sets out the criteria for each of
those rights and obligations.

Step 2: ldentify the performance obligations in the contract : performance obligation in a
contract is a promisc to transfer a good or service to the customer

Step 3 :Determine the transaction price Transaction price is the amount of consideration to
which the Company expects to be entitled in exchange for transferring the goods and services to a
customer excluding amount collected on behalf of third parties.

Step 4 : Allocate the transaction price to the performance obligations in the contract: For a
contract that has more than one performance obligation the Company will allocate the transaction
price to each performance obligation in an amount that depicts the consideration to which the
Company expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognize revenues as and when the entity satisfies the performance obligation
The Company recognizes revenue over time if any one of the following criteria is met:

The customer simultancously receives and consumes the benefits provided by the Company
performance as The Company performs.

11
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JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM NOTES TO FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED JUNE 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

The Company performance creates or enhances an asset that the customer controls as the
asset is created or enhanced or

The Company performance does not create an asset with an alternative use to the Company and
the entity has an enforceable right to payment for performance obligation completed to date

the Company allocates the transaction price to the performance obligations in a contract based on
the input method which requires the revenue recognition on the basis of the Company efforts or
inputs to the satisfaction of the performance obligations. The Company cstimates the total costs to
complete the projects in order to determine amount of revenue to be recognized.

Impact of changes in accounting policies due to adoption of new standards {continued)

Revenue recognition (continued)

When he Company satisfies A performance obligation by delivering the promised goods and
services, 1t creates a contract asset based on the amount of consideration earned by the performance.
where the amount of consideration received from the customer exceeds the amount of revenue
rccognized this gives rise to a contract hability

Revenue is measured at the fair value of consideration received or receivable, taking into account
the contractually agreed terms of payment. the Company assesses its revenue arrangements against
specific criteria to determine if it is acting as a principal or agent and has concluded that it is acting
as a principal all of its revenue arrangements

-Revenue is recognized in the interim condensed consolidated financial statements to the extent
that it is probable that the economic benefits will flow to the Company and the revenue and costs,
if and when applicable, can be measured reliably .

Critical accounting judgments and key sources of estimation uncertainty

The preparation of condensed consolidated financial statements requires management to make
judgments estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates

In preparing these condensed consolidated financial statements, the significant Judgments made by
management in applying the Company accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the audited annual consolidated financial
statcments for the year ended 31 December 2017, except for the adoption of IFRS 9 which has
resulted in changes in accounting judgments for recognition of financial assets and Liabilities and
impairment of financial assets, as set out below.

Critical judgments in applying the Company 's accounting policies in respect of IFRS 9
Business model assessment: Classification and measurement of financial assets depends on the
results of the SPPI and the business model test. The Company determines the business model at a
level that reflects how Company s of financial assets were managed together to achieve a particular
business objective. This assessment includes judgments reflecting all relevant evidence including
how the performance of the assets is evaluated and their performance measured, the risks that affect
the performance of the assets and how these are managed and how the managers of f he assets are
compensated. Monitoring is part of the Company s continues assessment of whether the business
model for which the remaining financial assets are held continues to be appropriate and if it is not
appropriatc whether there has been a change in business model and so a prospective change to the
classification of thosc assets
Significant increase of credit risk: ECL are measured as an allowance equal to 12-month ECL for
stagel assets, or lifetime ECL assets for stage 2 or stage 3 assets. An asset moves to stage 2 when
its credit risk has incrcased significantly since initial recognition. IFRS 9 does not define what
constitutes a significant increcase in credit risk. In assessing whether the credit risk of an asset has
significantly increased the Company takes into account qualitative and quantitative reasonable and
supportable forward looking information.

12
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JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM NOTES TO FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED JUNE 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

Establishing Company s of assets with similar credit risk characteristics: When ECLs are measured
on a collective basis, the financial instruments are Company ed on the basis of shared risk
characteristics (¢ g, instrument type, credit risk grade, collateral type, date of initial recognition,
remaining term to maturity, industry, geographic location of the borrower, etc.). The Company
monitors the appropriateness of the credit risk characteristics on an ongoing basis to assess whether
they continuc to be similar. this is required in order to ensure that should credit risk characteristics
change there is appropriate re-segmentation of the assets. This may result in new portfolios being
crecated or assets moving to an existing portfolio that better reflects the similar credit risk
characteristics of that Company of assets. Re-segmentation of portfolios and movement between
portfolios is more common when there is a significant Increase in credit risk (or when that
significant increase reverses) and so assets move from 12-month to lifetime ECLs, or vice versa,
but it can also occur within portfolios that continue to be measured on the same basis of 12 month
or lifetime ECLs but the amount of the ECLs changes because the credit risk of the portfolios differ.
Models and assumptions used: The Company uses various models and assumptions in measuring
fair value of financial assets as well as in estimating ECL. Judgment is applied in identifying the
most appropriate model for each type of assct, as well as for determining the assumptions used in
these models, including assumptions that relate to key drivers of credit risk.

Key sources of estimation uncertainty in respect of IFRS 9

The following arc key estimations that the management has used in the process of applying the
Company 's accounting policies and that have the most significant effect on the amounts recognized
in condensed consolidated interim financial statements

Establishing the number and relative weightings of forward-looking scenarios for each type of
product /market determining the forward looking information relevant to each scenario: When
measuring ECL the Company uses reasonable and supportable forward locking information, which
s based on assumptions for the future movement of different economic drivers and how these
drivers will affect cach other

Probability of Default: PD constitutes a key input in measuring ECL. PD is an estimate of the
likelihood of Default likelihood of default over a given time horizon, the calculation of which
includes historical data, assumptions and expectations of future conditions,

Loss Given to Default: LGD is an estimate of the loss arising on default. It is based on the
difference between the contractual cash flows due and those that the lender would expect to receive,
taking into account cash flows from collateral and integral credit enhancements.

Financial AssetsImpairment
On the datc of each financial position, values of the financial asscts have been reviewed, to
determine if there is any indication of decline in its values.

As for financial assets such as trade receivables and asscts assessed individually as not impaired, are
assessed for impairment on a collective basis, the objective evidence of the decline in the value of a
portfolio of receivables could include the previous experience of the company with respect to the
collection of payments, and an increase in the number of late payments Which exceeds the average
loan period and may also include observed changes in local and global economic conditions that are
correlated with defaults on accounts payable.

The carrying amount of the financial asset is reduced by the amount of the impairment loss directly
for all financial assets with the exception of trade receivables, where the carrying amount is reduced
through the use of a provision accounts. When a receivable is uncollectible, the amount of the
provision and the corresponding amount are written off in the provisions account .

13
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JORDAN MARBLE COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

INTERIM NOTES TO FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED JUNE 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

The changes in the carrying amount for the provisions account is recognized in the profit and loss
account.

For available-for-sale equity instruments, previously recognized impairment losscs are not
reversed through the statement of comprehensive income. Any increase in fair value after
impairment loss is recognized directly in the statement of equity.

Derecognition

The Company cancels the derecognizing the financial assets only when the contractual rights
about the receipt of cash flows from the financial assets had ended, and substantially all the risks
and benefits of the ownership that belong to another firm. In the case the Company doesn't transfer
or retain substantially the risks and benefits of the ownership and continues its control of the
transefcred assets, the Company in this case recognizes it's share retained in the transfered assets
and the related liabilities in the limits of the amounts excepted to be paid . In the other case, when
the Company retained substantially all risks and benefits of the ownership of the transfered assets ,
the Company will continue to recognize the financial assets.

Property and Equipments
Property and equipment are stated at cost less accumulated depreciation and any impairment in
value, Depreciation is calculated on a straight-line basis except for power plant and equipment
and machinary (melting furnace) depreciation is calculated on production capacity basis, the
depreciation percentage for the assets as follows:

Annual depreciation rate

Buildings 4%
Equipments and machinary 5-10%
Cranes, bulldozers and excavators 15%

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and depreciation period appropriate with the expected economic benefits of property and equipment.
Impairment test is performed to the value of the property and equipment that appears in the Statement
of Financial Position when any events or changes in circumstances shows that this value is non-
recoverable.

In casc of any indication to the low value, Impairment losses are calculated according to the policy
of the low value of the assets

At any subsequent exclusion of property and equipment, the value of gains or losses resulting
recognized, represents the difference between the net proceeds of exclusion and the value of the
property and equipment that appears in the Statement of Financial Position, Gross Profit and loss.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and
reliable estimate can be made regarding the amount of the obligation.

The amount recognised as provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flow estimated to settle
the present obligation.

When some or all of the cconomic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognised an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.

14



———

P mromy

=

pmmE p————

JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM NOTES TO FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED JUNE 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

Segment report

The business sector represents a collection of assets and operation engaged together in providing
product or services subjected to risks and returns that are different from those of other business
sectors, which are measured according to the reports that are used by the executive director and the
main decision — makers in the Company.

Geographical segment is associated in providing products in particular economic environment
subject to risks and returns that are differed from those for sectors to work in economic
environment.

Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the
statement of financial position only when there are legal rights to offset the recognized
amounts, and when it intends to scttle them on a net basis, or assets are realized and liabilities
scttled simultancously.

Income tax

The Company is subject to the Income Tax Law for the year and its subsequent amendments
and the regulations issued by the Income Tax Department in the Hashemite Kingdom of Jordan
and provided on accrual basis, Income Tax is computed based on adjusted net income.
According to International Accounting Standard number (12}, the company may have deferred
taxable assets resulting from the differences between the accounting value and tax value of the
assets and liabilities related to the provisions, these assets are not shown in the financial
statcments since it is immaterial.

Foreign currency translation

Foreign currency transaction are translated into Jordanian Dinars at the rates of exchange
prevailing at the time of the transactions. Monetary assests and liabilities denominated in
foreign currencies at the financial position are translated at the exchange rates prevailing at that
date. Gains and losses from settlement and translation of foreign currency transactions are
included in the comprehensive income statement
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JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM NOTES TO FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED JUNE 30, 2018
_(EXPRESSED IN JORDANIAN DINAR)

4. PROPERTY AND EQUIPMENT

As of June As of December
30,2018 31,2017
Cost :
beginning Balance 3,150,653 3,112,275
Additions 484,664 38,378
Disposals - -
Ending Balance 3,635,317 3,150,653
Accumulated depreciation
beginning Balance 1,682,685 1,448,960
Depreciation 118,997 233,725
Disposals - -
Ending Balance 1,801,682 1,682,685
Net book value 1,833,635 1,467,968
5. ACCOUNTS RECEIVABLEANDCHEQUES UNDER COLLECTION
2018 2017
Cheques under collection 276,995 230,897
Trade receivables 599,868 1,079,079
Account reccivable Impairment (85,000) (85,000}
791,863 1,224,976

6. CASH AND CASH EQUIVALENT

The cash and cash equivalent include cash and demand deposits which can be liquidated in three months

or less.

Cash on hands

Cash at banks

7. ACCOUNT PAYABLE AND DEFERRED CHEQUES

Trade payable { Due to related parties)
Deferred cheques
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2018 2017
5,533 31,185
50,876 2,529
56,409 33,714
2018 2017
712,775 255,008
110,535 195,483
823,310 450,491
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JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM NOTES TO FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED JUNE 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

8. FINANCIAL INSTRUMENTS

Management of share capital risks

The Company manages its capital to make sure that the Company will continue when it takes the
highest return by the best limit for debts and shareholders equity balances, The Company's strategy
doesn't change from 2017.

Structuring of Company's capital includes debts, which includes the disclosed borrowings, and the
shareholders equity in the Company which includes share capital, reserves, and retained earings as
it listed in the changes in owners'equity statement.

Debt-to-equity ratio

The board of directors is reviewing the share capital structure periodically. As a part of this
reviewing, the board of dircctors consider the cost of share capital and the risks that is related in
cach faction from capital and debt factions. The Companys capital structure includes debts from the
borrowing. The Company doesn’t determine the highest limit of the typical debt rate and it doesn’t
expect increase in the Debt-to-equity ratio.

The management of the financial risks

Management of the foreign currencies risks
The Company maybe exposed to significant risks related with the foreign currencies changing,

especially with reqord to the procurement of iron albelt by (EUR) where the efective mangement
are exposed.

Management of the interest price risks
Risk rclated to interest rate result mainly from borrowing money at varying interest rates and
short term deposits at fixed interest rates.

Sensitivity of the statement of comprehensive income is the impact of the assumed changes
possible prices of interest on the profit of the Company for one year and it is calculated based
on the financial liabilitics which carry variable interest rates at the end of the year.

Credit risk management

The credit risks represented in one part of the financial instruments contracts has not obligated the
Company to pay the contractual obligations and cause of that the Company is exposing financial
losses, However, there arc no contracts with any other parts so the Company is not exposed to
different types of the credit risks, The significant credit exposure for any parts or Company of parts
that have a similar specification have been disclosed in note No.8.The Company classified the parts
which have similar specifications as a related parties. Except the amounts which are related in the
cash money. The credit risks that are resulting from the cash money are specific because the parts
that are dealing with it are local banks have good reputations and have been controlled from control
parties.

The amounts had listed in the financial statements data represents the highest credit risk exposure to
trade accounts receivable and to the cash and cash equivalent.

9.SEGMENT INFORMATION
The Company operates in the main work scctor which consists of manufacturing and producing all

kinds of iron and stecl. The Company works in one geographic scctor is the Hashemit Jordanian
kingdom.

10.APPROVAL OFINTERIMINTERIM FINANCIAL STATEMENTS
Theinterimfinancial statements were approved by the Board of Directors and authorized for
issuance on July 22, 2018 .
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