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MJS Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman — the Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements Arab Union
International Insurance " Public shareholding limited Co ", comprising the interim condensed consolidated
statement of financial position as at 30 June 2018 and the related interim condensed consolidated statement of
comprehensive income, interim consolidated statement of changes in shareholders and interim condensed
consolidated statement of cash flows for the six months period then ended. Management is responsible of the
preparation and presentation of this interim consolidated financial information in accordance with international
financial reporting standard ( IAS 34) interim financial reporting . our responsibility is to express a conclusion
on this interim condensed consolidated financial statement based on our review.

Scope of review

We conducted our review in accordance with the international standard on review engagements (2410) “ review
of interim financial information performed by the independent auditor of the entity .” a review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters , and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with international standards on auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit .
Accordingly , we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial statements are not prepared, in all material respects, in accordance with
international financial reporting standard ( IAS 34 ) interim financial reporting

Scientific Office for Auditing,
Accounting, and Consulting

Jamal Mohammad Falah
i 3. 285" - -
//L,l
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Arab Union International Insurance Co.

"Public Shareholding Limited"

Amman — the Hashemite Kingdom of Jordan

The interim condensed Consolidated Statement of Financial Position

as af June 30, 2018

30/06/2018 31/12/2017

note
JOD JOD

Assets
Deposits at banks 3 1,694,766 1,308,343
:ti;e;r;:;:lt assets at fair value through the income 4 717.813 719.494
E:;?;:;;alnzijztisn::mzair value through the other 5 62,200 244 503
Investment at an associate company 15,000 15,000
Real estate investments 6,678,777 6,775,506
Total investments 9,168,556 9,062,846
Cash on hand and at banks 478,582 808,155
Notes receivable and cheques under collection 212,678 244,155
Accounts receivable — Net 6 1,892,152 1,610,895
Accounts receivable of reinsurance 7 1,231,809 1,139,684
Accounts receivable of associate company 36,347 36,347
Deferred tax assets 1,464,350 1,464,350
Properties and equipment — Net 1,889,044 1,945,673
Intangible assets - Net 451 549
Other assets 60,856 26,631
Total assets 16,434,825 16,339,285

The enclosed explanatory notes constitute an integral part hereof.
(4/19)



Liabilities and shareholder's equity

Arab Union International Insurance Co,

"Public Shareholding Limited"

Amman — the Hashemite Kingdom of Jordan

as at June 30,2018

=
(=]
—_
L4-]

Liabilities

Unearned premiums provision — Net
Outstanding claim provision — Net
Provision deficit of premiums — Net
Total liabilities of insurance contracts
Accounts payable

Accrued expense

Accounts payable of reinsurance

Other liabilities

Total liabilities

Shareholder's equity

The interim condensed Consolidated Statement of Financial Position

Declared capital

Paid capital

Statutory reserve
Retained ( losses ) earning
Net shareholder's equity

Total liabilities and shareholder's equity

30/06/2018 31/12/2017
JOD JoD
3,582,964 3,129,885
3,995,289 4,656,678
24,879 24,879
7,603,132 7,811,542
1,066,970 1,427,358
8,837 6,615 -
590,565 572,796
625,366 584,290
9,894,870 10,402,601
6,000,000 6,000,000
6,000,000 6,000,000
- 1,304,330
539,955 (1,367,646)
6,539,955 5,936,684
16,434,825 16,339,285

J . /"‘,/
The enclosed explanatory notes constitute an integral part hereof.
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Arab Union International Insurance Co,
"Public Shareholding Limited"
Amman — the Hashemite Kingdom of Jordan
The interim condensed Consolidated comprhensive statement

of income as at June 30,2018

Six months 30 June

Three months 30 June

Description note 2018 2011 2018 2015
— JOD JOD JOD Job
Revenues
Total underwritten premiums 4,302,447 3,854,300 2,031,891 1,922,045
Less : reinsurance share (125,643) (61,165) (87,028) (19,615)
Net underwritten premiums 4,176,804 3,793,135 1,944,863 1,902,430
Net change in unearned premiums provision (452,979) (621,716) (80,746)  (323,603)
Net earned premiums 3,723,825 3,171,419 1,864,117 1,578,827
Commissions received 19,196 19,133 8,184 7,460
Issuance fees 138,792 95,478 67,240 57,417
Special revenues for under written premiums 8,013 8,013 -
Intrest revenue 32,941 9,686 17,989 8,399
Gain ( losses ) from investments and financial assets 10 75,183 93,132 122,579 38,627
Other revenues 411,479 10,313 1,834 430
Total revenues 4,409,429 3,399,161 2,089,956 1,691,060
Claims , loss, and expenses
Paid claims 3,809,370 4,456,452 1,917,599 1,968,973
Less: Recoveries (439,930} (741,951) (205,416)  (137,483)
Less: reinsurance share (55,522) (350,945) (49,672)  (143,470)
Net paid claims 3,313,918 3,363,556 1,662,511 1,688,020
Net change in claims provision (661,389) (1,078,657)  (325,698) (546,796)
Allocated employee expenditure 306,015 361,570 136,437 132,351
Allocated administrative and general expenses 322,548 251,164 226,997 127,739
Excess of loss premiums 105,608 101,078 51,384 80
Document acquisition costs 188,957 174,801 102,442 101,080
Net claims 3,575,657 3,173,512 1,854,073 1,502,454
Unallocated employee expenditure 48,384 45,764 5,989 15,070
Depreciation and amortization 149,860 220,155 43,472 110,051
Unallocated administrative and general expenses 32,257 30,500 8,369 13,972
Total expenses 230,501 296,419 57,830 139,093
Profit ( Loss ) of the period 603,271 (70,770) 178,053 49,513
Earnings per share 11 0.101 (0.012) 0.026 0.008

The enclosed explanatory notes constitute an integral part h
(6/19) ’
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Arab Union International Insurance Co.

Al e —— e —————

"Public Shareholding Limited"
Amman — the Hashemite Kingdom of Jordan

The interim condensed Consolidated comprhensive statement
of income as at June 30, 2018

Six months 30 June Three months 30 June
2018 2017 2018 2017
Description JOD. JOD JOD_ JOD
Profit ( Loss ) of the period 603,271 (70,770) 178,053 49,513
Add: other comprehensive income items
Change at fair value - - - -
Total comprehensive income of the period 603,271 (70,770) 178,053 49,513

The enclosed explanatory notes constitute an integral part hereof.
(7119)
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Arab Union International Insurance Co.

"Public Shareholding Limited"

Amman — the Hashemite Kingdom of Jordan

The interim condensed Consolidated Statement of Cash Flows for the

Six Months Ended on June 30, 2018

Description

Cash flow from operational activities

Profit (Loss) of the period

Items that do not require cash expenditures:

Depreciation and amortization

Change at fair value of financial assets through the income statement

Gain on sale of financial assets at fair value through other
comprehensive income
Net change in unearned premiums provision

Net change in outstanding claims provision

Operational profit ( losses ) the change in working capital

Notes receivable and cheques under collection
Accounts receivable

Accounts receivable of reinsurance

Other assets

Accounts payable

Accrued expenses

Accounts payable of reinsurance

Other liabilities

Net cash from operational activities

Cash flow from investment activities

Properties and equipment
Financial assets at fair value through the other comprehensive
income

Net cash from investment activities

Cash flow from financing activities

Capital

Net cash from financing activities

Cash flow from activities

Cash and cash equivalent at the beginning of the period

Cash and cash equivalent at the end of the period

The enclosed explanatory notes constitute an integral part hereof.

(9119)

30/06/2018  30/06/2017
JOD JOD
603,271 (70,770)
149,860 220,155
1,682 (16,929)
(32,192)
452,979 621,716
(661,389)  (1,078,659)
514,211 (324,487)
31,477 630,415
(268,453) 481,995
(92,125) (137,245)
(34,225) 116,633
(360,388)  (1,210,149)
2,222 -
17,769 (135,912)
41,076 (271,768)
(148,436) (850,518)
(9,209) (31,568)
214,495 32,512
205,286 944
E 2,000,000
. 2,000,000
56,850 1,150,426
2,116,498 324,126
2,173,348 1,474,552
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Arab Union International Insurance Co.
"Public Shareholding Limited"
Amman — the Hashemite Kingdom of Jordan
Note about the Interim condensed consolidated financial statement

1- General :

- The Arab Union International Insurance Company, a public Shareholding Limited Company, was
established on January 1, 1976, and was registered with the Companies Controller of the Ministry of

Industry and Trade under the No. (105).
- The company is engaged in the general insurance business (vehicles, maritime, transport, fire, and other

damages to property, medical, and personal accidents).
- The attached consolidated financial statements have been approved by the Company's Board of
Directors at its meeting held on 24/07/2018.

2- Basis of preparation of financial statements and significant accounting policies:

- The accompanying interim condensed consolidated financial statements have been prepared in accordance
with the standards issued by the International Accounting Standards Board (IASB), pursuant to local laws in
force, and under the models set by the Insurance Commission.

- The interim condensed consolidated financial statements have been prepared under the historical cost basis
except for financial assets at fair value through statement of income, and financial assets at fair value through
statement of other comprehensive income that are stated at fair value on the date of financial statements.

- The Jordanian Dinar is the presentation currency of the financial statements, which represents the Company's

functional currency.
- The accounting policies used for the period are consistent with the policies adopted in the previous year.

Particulars of subsidiary:

- The interim condensed consolidated financial statements include the financial statements of the subsidiary as at
June 30, 2018, which is as follows:

Name of the company Legal Capacity Paid capital Rate of shareholding
Arab Union International LLC 10,000 %100
Commercial complexes

(13/19)



Arab Union International Insurance

"Public Shareholding Limited"

Amman- Hashemite Kingdom of Jordan
Notes to the Interim Consolidated Financial Statements

3- Bank Deposits:

30/06/2018 31/12/2017
. Deposits due,
- ,D—?Mw after more than
Description within one month ‘——"_‘th ¢
_-__—QO_D) one month up to Total Total
one year
In Jordan 1,694,766 - 1,694,766 1,308,343

The interest rates on bank deposit balances in Jordanian Dinar vary from 5% as on 30 June 2018.

The deposits mortgaged to the order of general manager of Insurance commission in addition to his job were JOD 225,000,
and these deposits are deposited in the trading bank .

4- Financial assets at fair value through the income statement:

Description 30/06/2018 31/12/2017
JOD JOD
In Jordan
Listed shares* 717,526 719,207
Qut of Jordan
Listed shares 287 287
Total 717,813 719,494
_— Number of
Description. Number of shares ~ 30/06/2018 " Shuves 31/12/2017
JOD JOD JOD JOD
United Group Holding Company 20,000 200 20,000 200
Arabian Aviation Investment Company 184,249 687,248 184,249 685,405
Rum Financial Brokerage * 12,149 16,401 12,149 19,925
Shareco Brokerage Company ** 25,000 13,000 25,000 13,000
Arzb Engineering Industries Company *** 376 677 376 677

Total 717,526 719,207

+ 10000 shares reserved for borde member
=% 25000 shares reserved for borde member

s+ 376 shares suspended from trading due to volantry liqudation of the company .
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5- Financial assets at fair value through the other income statement :

6-

Arab Union International Insurance

"Public Shareholding Limited"

Amman- Hashemite Kingdom of Jordan

Notes to the Interim Consolidated Financial Statements

Description

In Jordan

Listed shares*

QOut of Jordan

Share in unlisted shares
Total

Grand total

30/06/2018 31/12/2017
JOD JOD
62,200 62,200
- 182,303
- 182,303
62,200 244,503

Financial assets of fair value through the other income include financial assets for which no market prices

are available with an amount of "JOD 62,200 " as at 30 June 2018 and are recognized at fair value estimated

by the company's management, which equal to the carrying cost as on the date of statement of financial

position. Management doesn’t know any indicators of impairment of those investments.

Account receivable - net :

Description

Receivables of policy holders
Receivables of brokers

Receivables of agents

Other receivables

Employees' Accounts

Medical networks receivable

Total

Less: debtors' impairment provision (*)
Total !

(15/19)

30/06/2018 31/12/2017
JOD JOD
1,290,298 1,101,532

619,132 687,720
132,321 108,997
284,960 150,914
56,408 52,699
497 497
2,383,616 2,102,359
(491,464) (491,464)
1,892,152 1,610,895




Arab Union International Insurance
"Public Shareholding Limited"
Amman- Hashemite Kingdom of Jordan
Notes to the Interim Consolidated Financial Statements

7- Reinsurance receivables:

Description 30/06/2018 31/12/2017
g JOD JOD
Local insurance companies 557,916 372,018
Foreign reinsurance companies 673,893 767,666
Total 1,231,809 1,139,684

8- Accounts pavable :

Description 30/06/2018 31/12/2017
JOD JOD
Policyholders' insurance 719,334 852,457
Medical networks 191,353 398,154
Employees' accounts 3,326 8,974
Brokers' accounts 113,048 113,896
Other payable 23,571 29,678
Agents' payable 16,338 24,199
Total 1,066,970 1,427,358

9- Reinsurance payables

Description 30/06/2018 31/12/2017
JOD JOD
Local insurance companies 280,784 254,913
Foreign reinsurance companies 309,781 317,883
Total 590,565 572,796
: // i

L Public Accountants
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Arab Union International Insurance
"Public Shareholding Limited"
Amman- Hashemite Kingdom of Jordan
Notes to the Interim Consolidated Financial Statements

10- Net profits of financial assets and investments:

Description 30/06/2018 30/06/2017
JOD JOD
?\Iet change of fair value of assets at the fair value through the (1,682) 16.929
income statement
Net profits of the Union building 44,673 39,292
Gain of sales of financial assets at fair value through income 39 192 i
statement '
Gain of sales of financial assets at fair value through the 36 911
statement of income '
Total 75,183 93,132
11- Earnings per share :
First: Basic earnings ( losses ) per share :
Description 30/06/2018 30/06/2017
JOD JOD
Net ( loss ) profit of the period 603,271 (70,770)
Share Share
Weighted average of the number of shares 6'090'000 6‘0,00'000
Dinar/share Dinar/share
Total 0.101 (0.012)
L/ p ting
= Public Accountant:
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Arab Union International Insurance

"Public Shareholding Limited"

Amman- Hashemite Kingdom of Jordan

Notes to the Interim Consolidated Financial Statements

12- Related parties:

Related parties represent the main shareholders, board members of the company and senior management, The

company's management approves the prices and terms of payment related to those transactions. Transactions

with related parties were among the ordinary activities of the company using commercial commissions.

Following is a summary of the transactions with related parties:

Items of the statement of financial position

Receivables

Payables

Items in the statement of income
Under Witten premiums

Paid claims

Associate Board and,
m senior 30/06/2018  31/12/2017
company management
36,347 3,106 39,453 52,083
- 15,958 15,958 31,505
- - - 2,646

There are no other transactions with related parties with senior shareholders and board members than those

mentioned above.

Following is a summary of the benefits of the company's senior executive management:

Description

Salaries and benefits of senior management
Benefits and transfers of board members

30/06/2017 31/12/2017
JOD JOD
102,875 159,025
22,414 45,600
‘I i "J & for Au 7, £ \
i & Consuiting
s Public Accountants
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Arab Union International Insurance
"Public Shareholding Limited"
Amman- Hashemite Kingdom of Jordan
Notes to the Interim Consolidated Financial Statements

Income tax:

A- The income tax in the statement of income includes the following:

Description 30/06/2018 30/06/2017
JOD JOD
Income tax due for the profits of the period - -
Deferred tax amortization - -
Net - -

B- Deferred tax assets :

Description 30/06/2018 30/06/2017
JOD JOD
Opening balance 1,464,350 1,564,460
Additions - -
Closing balance 1,464,350 1,564,460

C- In the opinion of the Administration and the Tax Counsel, the deferred tax assets will be

recovered in subsequent years where a final settlement has been reached with the
Income Tax Department until 2015

14- Cases Initiated against the Company:

The company appears as defendant in many cases with value of JOD " 1,862,039 " in
accordance with the legal consultant's letter. The company’s management made

technical allowances to meet any liabilities for those cases.

15- Subsequent events:

",\—']., ',=’.:-, ( ‘.""-

il 4 @ :i ’ ‘1)" ‘\ ‘, l 1

There were no subsequent events on the company. 21 for Audiing f"]‘,.‘ anti
i Consulting

Public Accountar’
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