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Report on the review of the condensed interim financial statements

441 18 03
To the Board of Directors of
International Company for Medical Investments (P.S.C)

Amman - The Hashemite Kingdom of Jordan

Introduction:

We have reviewed the accompanying condensed interim financial statements of International
Company for Medical Investments (P.S.C) comprising of condensed interim statement of financial
position as at 30 June 2018, and the related condensed interim statements of comprehensive income,
changes in owners’ equity and cash flows for six months ended 30 June 2018 and the related
explanatory notes.

The management is responsible for the preparation and presentation of these condensed interim financial
statements in accordance with IAS 34 —interim Financial Reporting (“14S 34”). Our responsibility is to
express a conclusion on these condensed interim financial statements based on our review.

Scope of review:

We conducted our review in accordance with International Standard on Review 2410 "Review of
interim Financial Information Performed by the Independent Auditor of the Entity". A review of the
condensed interim financial information consists of making inquiries primarily of persons responsible
for financial and accounting matters and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with international Standards on
Auditing. Consequently, it does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the accompanying

condensed interim financial statements are not prepared, in all material respects in accordance with IAS
34,

Tel.: 5660709 - 5668649 Fax: 5622163 5668649 - 5660709 :ga5
P.O.Box 925111 e-mail: info@abbasi-cpa.com 925111 Gy
Amman 11190 Jordan www.abbasi-cpa.com 0a,¥1 11190 e
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Emphasis of matters:

Without qualifying our opinion, we draw attention to note (10B) on the accompanying financial
statements which is related to the contingent liabilities of Iraq projects expenses.

Other matters:

Condensed interim financial statements were prepared for Instructions for listing the stock exchange in
the Amman Stock Exchange & for management’s purposes.

Al Abbasi & Partners Co.
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International Company For Medical Investments
(P.S.C)
Amman - The Hashemite Kingdom of Jordan

Condensed interim financial position
As of June 30, 2018

Reviewed not audited

Note  30-Jun-2018  31-Dec-2017
JD D

Assets (Reviewed) (Audited)
Current assets
Cash on hand and at banks 60,654 15,006
Cheques under collection - short term - 280,399
Notes receivable - short term 53,742 67,177
Accounts receivable - net 3 1,487,635 1,030,776
Due from related parties 12A 2,036 37,288
Financial assets at fair value through income statement 19,501 19,718
Inventory - net 42,104 57,473
Other debit balances 4 429217 457,544
Total current assets 2,094,889 1,965,381
Non-current assets
Financial assets at fair value through comprehensive income st 5 1,583,091 1,534,571
Cheques under collection - long term - 420053
Property , plant & equipments - net 27,431 30,579
Total non-current assets 1,610,522 1,985,203
Total assets 3,705,411 3,950,584
The accompanying notes form from (1) To (15) is an integral part of these statements 2



International Company For Medical Investments

(P.S.C)

Amman - The Hashemite Kingdom of Jordan
Follow - condensed interim financial position

As of June 30, 2018
Reviewed not audited
Note 30-Jun-2018 31-Dec-2017
D D

Liabilities & owners' equity (Reviewed) (Audited)
Current liabilities
Banks overdraft 351,519 536,756
Notes payable - short term 73,239 73,239
Accounts payable 46,717 45,334
Due to related parties 12B 76,951 106,951
Other credit balances 315,416 262,448
Total current liabilities 863,842 1,024,728
Owners' equity
Capital 4,500,000 4,500,000
Statutory reserve 276,889 276,889
Voluntary reserve 82,164 82,164
Fair value reserve (388,066) (436,586)
(Accumulated loss) 7 (1,596,013) (1,496,611)
(Loss) for the period (33,405) -
Net owners' equity 2,841,569 2,925,856
Total liabilities & owners' equity 3,705,411 3,950,584
The accompanying notes form from (1) To (15) is an integral part of these statements 3



International Company For Medical Investments

(P.S.O)

Amman - The Hashemite Kingdom of Jordan
Condensed interim statement of comprehensive income

For the Six months ended June 30, 2018

Reviewed not audited

Note For the three months ended June 3CFor the three months ended June 3(

30-Jun-2018 30-Jun-2017 31-Mar-2018 31-Mar-2017
JD JD JD D
Net sales 8,770 22,681 3,720 21,326
Cost of goods sold (15,369) (16,614) (8,620) (15,350)
Gross profit (6,599) 6,067 (4,900) 5,976
General & administrative expenses (78,950) (152,445) (37,944) (71,654)
Finance expenses (30,305) (46,826) (9,458) (19,693)
financial assets at fair value through
income (217) (1,300) (325) -
Other Revenue 2,318 74,682 1,918 74,682
Dividends 80,348 93,350 80,348 93,350
(Loss) for the period before tax (33,405) (26,472) 29,639 82,661
Tax surplus - - - -
(Loss) for the period (33,405) (26,472) 29,639 82,661
Add: other comprehensive income items
Net changes in fair value for financial
assets through comprehensive income 48,520 (96,006) 14,292 32,925
Total comprehensive (loss) for the
period 15,115 (122,478) 43,931 115,586
Fils/Dinar  Fils/Dinar Fils/Dinar  Fils/Dinar
Basic and diluted earning per share (0.607) (0.606) 0.007 0.018
The accompanying notes form from (1) To (15) is an integral part of these statements 4
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International Company For Medical Investments

(P.S.C)

Amman - The Hashemite Kingdom of Jordan
Condensed interim statement of cash flows
For the six months ended June 30, 2018

Reviewed not audited

Note 30-Jun-18 30-Jun-17
D ID

(Reviewed) (Reviewed)
Cash flows from operating activities
(Loss) for the period (33,405) (26,471)
Depreciations 3,146 12,734
Umealized losses from financial assets at fair value through 217 1,300
income
Finance expenses 30,305 50,629
Adjustments of previous years 598 -
Operating (loss) before changes in working capital 861 38,192
(Increase) decrease in current assets
Accounts receivable & cheques under collection 143,594 399,248
Note receivable 13,435 24953
Other debit balances 28,327 153,453
Inventory 15,369 (320)
Increase (decrease) in current liabilities
Due to related parties 5,252 (24,869)
Accounts payable 1,384 (14,592)
Other credit balances 52,968 (105,547)
Unearned revenues - 138
Net cash provided from (used) operating activities 261,190 470,656
Cash flows from financing activities
Deffered banks (185,237) (91,345)
Finance expenses (30,305) (50,629)
Notes payable - (333,741)
Net cash (used in) financing activities (215,542) (475,715)
Net (decrease) increase in cash 45,648 (5,059)
Cash on hand and at banks at beginning of period 15,006 69,458
Cash on hand and at banks at end of period 60,654 64,399
The accompanying notes form from (1) To (15) is an integral part of these statements 6



International Company For Medical Investments
(P.S.0)
Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - reviewed not audited

1-

Company's registration and objectives

International Company For Medical Investments was istablished under the companies law
nomber (31) of 1964 as a public shareholding company and recorded in the companies
regestration department under nomber (282) dated June 5, 1995, and the company's paid capital
is JD 6,000,000 .

The main company's objectives are to do investment in medical fields and provde engineering
consultaion and held courses and sessions.

On October 24, 2016 the Carl Zeiss Agency and Medica Agency withdrew their agencies from
the company with regarding to that activities related to these agensies were stopped in the
second half of the year 2016 . The transfer of agencies happened through signing agency
transfer agreement in accordance with the agreed specific terms related to them. This agreement
includes transfer follow-up of sales , marketing and maintenance of these equipment ,
equipment and there supplies to be yhrough the new agent, this resulted in signing new
agreement between the company and the new agent stated to sell the goods related to this
agency to the new agent and in the meanwhile , the new agent should be responsible for all
maintenance contracts still not finish ahainst specific amount agreed between the parties .

The general assembly decided in its extaordinary meeting held on September 8, 2004 to reduce
capital from JD/Share 6,000,000 to become JD/Share 4,500,000 through amortizing some of
accumulated loss.

The Condensed interim financial statements were approved by the board of directors at its
meeting held on 25 July 2018 these financial statements aren't subject to the approval of the
general assembly of shareholders .

Significant accounting policies
Basis of preparation of interim financial statements

These condensed interim financial statement have been prepared in accordance with inernational
accounting standards ((IFRS) IAS 34))(Interim Financial Reporting).

The condensed interim financial statements are presented in Jordanian Dinars (JOD) which is the
company's presentation functional currency .

The condensed interim financial statements have been prepared on historical cost except
financial assets and liabilities which appears on fair value.

These condensed inerim financial statements do not include all the information required for a
complete set of IFRS financial statements, However , selected explanatory notes are included to
explain events and transactions that are significant to an understanding of the changes in the
company's financial position and performance since the last annual report of financial statements
as of December 31,2017 , in addition, The results for the nine months period ended June 30,
2018 are not necessarily indicative of the results that may be expected for the financial year
ended in December 31, 2018 .




International Company For Medical Investments
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - reviewed not audited

Use of estimates

The preparation of the interim financial statements requires management to make estimates and
assumptions that affect the reported amount of financial assets and liabilities and disclosure of
contingent liabilities . These estimates and assumptions also affect the revenues and expenses
and the resultant provisions and particular , considerable judgement by management is required
in the estimation of the amount and timing of future cash flows . Such estimates are necessarily
based on assumptions about several factors involving varying degrees of judgment and
uncertainty and actual results may differ, resulting in future change in such provisions .
Management beleive that the estimates are reasonable and are as follows :

- Management evaluates its investments for impairment on a regular basis where there is a
prolonged decline , Management estimates the value of impairment and the same is charged in
the statement of comprehensive income - An estimate of the collectible amount of trade
accounts receivables is made when collection of the full amount is no longer probable . For
individually significant amounts , this estimation is performed on an individual basis . Amounts
which are not individually significant , but which are past due , are assessed collectively and a
provision applied according to the length of time past due , based on historical recovery rates .

- Inventories are held at the lower of either cost or net realizable value . When inventories
become old or obsolete , an estimate is made of their realizable value . For individually
significant amounts this estimation is performed on an individual basis . Amounts which are
not individually significant , but which are old or obsolete , are assessed collectively and a
provision applied according to the inventory type and the degree of aging or obsolescence ,
based on historical selling prices.

- Management reviews periodically the tangible and intangible assets in order to assess the
amortization and depreciation for the year based on the useful life and future economic benefits
- Any impairment is taken to the statement of comprehensive income.




International Company For Medical Investments
P.S.0)

Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - reviewed not audited

Basics of prparing interime condesed financial statements
Changes in accounting policies

Accounting policies followed in condensed interim financial statements' preparation for this
period are consistent with the policies followed the last year .

Change in accounting policies

During the current period, the Company adopted the below new and amended International
Financial Reporting Standards (“IFRS”) and improvements to IFRS that are effective for
periods beginning on 1 January 2018:

IFRS 15 “Revenue from Contracts with Customers”

IFRS 9 “Financial Instruments”

Amendments to IFRS 2 “Classification and Measurement of Share-based Payment
Transactions”.

Amendments to IFRS 4 “Applying IFRS 9 Financial Instruments with IFRS 4 Insurance
Contracts™.

Amendments to IAS 40 “Transfers of Investment Property”

Annual improvements to IFRS 2014-2016 Cycle “Amendments to IFRS 1 and IAS "38"
IFRIC 22 Foreign Currency Transactions and Advances consideration.

The adoption of the above new and amended IFRS and improvements to IFRS had no
significant impact on the condensed consolidated interim financial statements, except for IFRS
9, which led an increase in the provision for impairment of trade and other receivables
amounting to 100,000 JD

IFRS 9 “Financial Instruments”

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recongnition and
Measurement for annual periods beginning on or after 1 January 2018, bringing together all
three aspects of the accounting for financial instruments : classification and measurement;
impairment; and hedge accounting.

The Group had previously implemented the first phase of IFRS 9 as issued during 2009. The
date of initial implementation of the first phase of IFRS 9 was 1 January 2011. The standard has
been applied retrospectively and , in line with IFRS 9, comparative amounts have not been
restated

The impact of the adoption of IFRS 9 as at 1st Janauary 2018 has been recognised in retained
earnings. The standard eliminated the use of the IAS 39 incurred loss impairment model
approach, uses the revised hedge accounting framework, and the revised guidance on the
classification and measurement requirements.




International Company For Medical Investments

(P.S.C)

Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - reviewed not audited

Impairment

The adoptiion of IFRS 9 has fundamentally changed the Group's accounting for impairment
losses for financial assets by replacing IAS 39's incurred loss approach with a forward-looking
expected credit loss (ECL) approach.

IFRS 9 requires the Group to record an allowance fro ECLs for all debt instruments measured at

amorization cost,

For all debt instruments, the Group has applied the standard's simplified approach and has
calculated ECLs bases on lefetime expected credit losses. The Group's policy to calculate ECls
of debt instruments is for a period of 12 months

The following table summarizes the impact of transition to IFRS 9 on the opening balance of
retained earnings (for a description of the transition method, see Note 3 , below:

Estimated Estimated adjusted
Line item impacted in the As reported at 31 || adjustments due to | opening balances as
financial statements December 2017 adoption of IFRS 9 at 1 January 2018
Provision for impairment of
trade receivables 539,844 100,000 639,844
(Accumulated loss) (1,496,013) (100,000) (1,596,013)

10




International Company For Medical Investments
(P.S.C)
Amman - The Hashemite Kingdom of Jordan

Notes to the condensed interim financial statements - reviewed not audited

3- Accounts receivable - net
A. This item consists of ;

30-Jun-2018  31-Dec-2017
D JD

(Reviewed) (Audited)
Trade receivble 1,872,943 1,320,210
Other 254,536 250,410
Total 2,127,479 1,570,620
Deduct : Provision for credit risk Expected (Note 3 B) (639,844) (539,844)
Net 1,487,635 1,030,776

B. Transaction of Provision for credit risk Expected during the period represents of :

30-Jun-2018  31-Dec-2017
JD JD

(Reviewed) (Audited)
Balance beginning of the period/year 539,844 539,844
The impact of the application of the International
Financial Reporting Standard No. "9" 100,000 -
Balance ending of the period/year 639,844 539,844

4- Other debit balances
A. This item consists of :
30-Jun-2018 31-Dec-2017
D JD
(Reviewed) (Audited)

Gurantees refundable deposit 222,241 207,366
Prepaid expenses 104,987 146,982
Due to sales tax 76,064 77,420
Withholding tax on custom lists 12,737 12,737
Advances 1,700 1,700
Shareholders receivable 3,135 3,135
Employees receivable 7,994 8,204
Social Security witholding 359 -
Total 429,217 624,268
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International Company For Medical Investments
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - reviewed not audited

5- Financial assets at fair value through comprehensive income
A. This item consists of : 30-Jun-2018 31-Dec-2017

JD JD

(Reviewed) (Audited)
National

Public shareholding companies (Listed)

Cost of financial assets 1,971,157 1,971,157

Fair value reserve (388,066) (436,586)

Fair value 1,583,091 1,534,571
B

" For purposes of company's membership in the invested companies' board of directors and other

purposes for Security Depositary Center , the number of share reserved and mortgaged as
follows:

30-Jun-2018 31-Dec-2017

No. Of Shares Market Value
Share JD JD
(Reviewed) (Audited)
Jordanian Real Estate Co. For Development Res. 5,000 2,150 2,800
Ibn Alhaytham Hospital Co. Res. 10,000 9,900 10,600
Amana For Agricultural Investments Co. Res. 5,000 100 50
Arab Int'l Co. For Education & Investment Mort. 205,000 551,450 555,550
Ettihad Schools Co. Mort. 252,000 378,000 315,000
Total 941,600 884,000

6- Income tax provision

The revealed self-esteem for the years 2015 , 2016 , 2017 was provided and it accepted from
income tax & sales department but not reviewd yet.
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International Company For Medical Investments
(P.S.0)
Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - reviewed not audited

7- (Accumulated loss)

This item consists of : 30-Jun-2018  31-Dec-2017
D D
(Reviewed) (Audited)

(Accumulated loss) at beginning of the period / year (1,496,611) (1,502,563)
Adjustments of previous years 598 (34,380)
The impact of the application of the International Financial

Reporting Standard No. "9" (100,000) -
Adjusted opening balance (1,596,013) (1,536,943)
(Loss) for the year - 44,682
Transfer to statutory reserve - (4,350)
(Accumulated loss) at ending of the period / year (1,596,013) (1,496,611)

8- Basic and diluted loss per share

This item consists of :
30-Jun-2018 30-Jun-2017

JD JD
(Reviewed) (Reviewed)

(Loss) for the period (33,405) (26,471)
Weighted average shares (share) 4,500,000 4,500,000
Basic and diluted earning per share (0.007) (0.006)

The diluted loss per share is equal to the basic loss per share .
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International Company For Medical Investments

P.S.C)

Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - reviewed not audited

9- General & administrative expenses

This item consists of :

Staff cost

The commission of listing the financial market
Membership of the Depository Center
Rents

Fuels

Transportation fees

maintinance

Fees, licenses and stamps

Rewards

Transfer of Board Members
Transport expenses

Health insurance expenses
Hospitality

Depreciation expenses

Subscriptions

Post , Phone

Insurance expenses

Financing lease interest

Shipping and clearing expenses
Other expenses

Professional fees

Issues of fees

Stationery and prints

Propaganda and Advertising

Travel and accommodation expenses
Currency differences

Professional fees

Discounts
Total

30-Jun-2018 30-Jun-2017
JD JID
(Reviewed) (Reviewed)
2,399 31,431
2,700 2,700
2,250 2,250
3,200 8,976
546 1,698
135 -
42,051 44,318
1,848 1,637
3,665 1,800
7,500 7,500
84 207
314 1,529
71 396
3,146 12,734
300 1,954
907 1,355
217 187
3,804 3,804
142 3,074
120 1,082
600 600
860 2,850
1,186 1,230
905 -
- 7,318
- 7,948
- 1,500
- 2,367
78,950 152,445
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International Company For Medical Investments
(P.S.C)
Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - reviewed not audited

10- Contingent liabilities

A. Atthe date of financial statements there was contingent liabilities represented of :

30-Jun-2018 31-Dec-2017

JD JD
(Reviewed)  (Audited)
Banks Guarantees (Note 9 B) 590,712 590,712
Total 590,712 590,712

B. Follow- contingent liabilities

This item represents the expenses incurred by the company on its project in the Republic of Iraq,
where the company dealt in prior years with FDS Britt company in the Republic of Iraq , The
company also provided payment gurantees and performance guarantees at Jordanian Banks to
guarantee FDS Britt company with its customers in the Republic of Iraq .

During the year 2016, one of the guarantees granted under the name of the Iraqi Ministry of
Health was liquidated due to the breach of Britt by one of the terms of the agreement. The
company incurred losses from liquidation this guarantee which amounted to JD 532,500 . The
company holds other guarantees with an amount of JD 590,712 and it calculated a provision
against this guarantees with an amount of JD 130,429 to meet any liabilities my result from
these guarantees in addition to the expenses incurred and related to thos project . The company
has also calculated a provision for doubtful debts against the balance due from thos customer
with an amount of JD 250,788 during the year 2016 as stated in note nomber (3) . The
management beleive that its able to comply with the terms of the gurantees for wich no
provision has been made .

11- Issues

There are issues facing others amounted of 1,082,154 JD .
Legal consultant opinion that the results of these issues will be favour to company , the company
take enough provisions for it inside financial statements .

12- Related parties transactions

Realated parties include key shareholders , key management personnel , key managers ,
associates and subcidiaries and controlled companies . The company's management has approved
the pricing policies and terms of transactions with related parties.

A. Details of due from related parties appear on financial position

Type of
transaction 30-Jun-2018 31-Dec-2017
D JD
Sisters companies (Reviewed)  (Audited)
Ibn Alhaytham Hospital Co. Sales 2,036 37,288
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International Company For Medical Investments
(P.S.O)
Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim financial statements - reviewed not audited

12-

B.

13-

14-

15-

Follow - related parties transactions

Details of due to related parties appear on financial position

transaction  30-Jun-2018 31-Dec-2017

JD D
Sisters companies (Reviewed)  (Audited)
Arab Int'l Comoany for Education & Investments Finance 76,951 106,951

Details related parties balances appear on statement of comprehensive income

transaction  30-Jun-2018 30-Jun-2017

JD ID
Sisters companies (Reviewed) (Reviewed)
Arab Int'l Comoany for Education & Investments Expenses 3,200 222
Arab Int'l Comoany for Education & Investments investment 41,000 0
Ibn Alhaytham Hospital Co. Treatments 313 2,034
Ibn Alhaytham Hospital Co. Sales 8,770 24,845
Al Ittihad Schools investment 37,993 0

Wages . allowances and other benefits for senior excutive managements :

30-Jun-2018  30-Jun-2017

JD JD
(Reviewed) (Reviewed)
Wages & other benefits 1,800 21,300

Risk management

Company is facing finance , credit , liquidity and market risks , in general the main
objectives and policies of company in finance risk management which financial statement
is faced , it is similar to what declared in financial statements on December 31, 2017.

Subsequent events

There are no subsequent events may have material affects to financial position .

Comparative figures

Certain comparative figures were reclassified to conform with the presentation of the
current period.
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