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Ernst & Young Jordan
P.0.Box 1140
Amman 11118

Building a better AReEe

working world Tel : 00 962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

TO THE BOARD OF DIRECTORS OF JORDAN TELECOMMUNICATIONS COMPANY
(JORDAN TELECOM)- PUBLIC SHAREHOLDING COMPANY

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Jordan Telecommunications Company and its subsidiaries (the Group), comprising of the
interim consolidated statement of financial position as at 30 September 2018 and the related
interim consolidated statements of comprehensive income, changes in equity and cash flows for
the nine months period then ended and explanatory notes. Management is responsible for the
preparation and presentation of these interim condensed consolidated financial statements in
accordance with International Accounting Standard 34 Interim Financial Reporting (1AS 34). Our
responsibility is to express a conclusion on these interim condensed consolidated financial
statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410,"Review of Interim Financial Information Performed by the independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of
persons responsible for the financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

Amman - Jordan

28 October 2018 é,,,,.ot + ?‘Wﬂ "



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 September 2018
30 September 31 December
Notes 2018 2017
JD JD
ASSETS (Unaudited) (Audited)
Non-current assets
Property and equipment 4 231,860,722 220,144,900
Intangible assets 5 250,938,442 267,590,051
Contract Assets 2,225,434 -
Deferred tax assets 7 3,798,473 5,065,839
488,823,071 492,800,790
Current assets
Inventories 5,236,120 4,765,440
Trade receivables and other current assets 97,884,210 78,220,762
Balances due from telecom operators 7,824,429 6,521,009
Contract Assets 1,200,418 =
Cash and short-term deposits 21,328,747 70,638,445
133,473,924 160,145,656
TOTAL ASSETS 622,296,995 652,946,446
EQUITY AND LIABILITIES
Equity
Paid in capital 9 187,500,000 187,500,000
Statutory reserve 62,500,000 62,500,000
Retained earnings 19,209,811 24,244 221
TOTAL EQUITY 269,209,811 274,244 221
Liabilities
Non-current liabilities
Telecommunications licenses payable 8 42,169,052 90,324,287
Interest bearing loans 25,373,023 25,648,322
Employees’ end of service benefits 310,272 387,336
67,852,347 116,359,945
Current liabilities
Trade payables and other current liabilities 172,120,490 187,754,771
Balances due to telecom operators 27,552,445 28,239,219
Telecommunications licenses payable 8 50,951,881 -
Interest bearing loans 4,438,907 4,102,896
Murabaha financing 3,164,285 12,500,000
Due to banks 10 26,939,556 29,669,195
Employees’ end of service benefits 67,273 76,199
285,234,837 262,342,280
TOTAL LIABILITIES 353,087,184 378,702,225
TOTAL EQUITY AND LIABILITIES 622,296,995 652,946,446

The attached notes from 1 to 13 form part of these interim condensed consolidated financial statements




JORDAN TELECOMMUNICATIONS COMPANY

PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the Three Months and Nine Months ended 30 September 2018 (Unaudited)

(JORDAN TELECOM)

Net revenues
Cost of services

Gross margin

Administrative expenses

Selling and distribution expenses
Government revenue share

Business support fees and brand fees
Depreciation of property and equipment
Amortization of intangible assets

Operating profit

Net foreign currency exchange differences

Finance costs

Finance cost from telecommunications
licenses financing

Finance income

Gain on sale of property and equipment

Profit before income tax

Income tax expense
Profit for the period

Add: Other comprehensive income

Total comprehensive income for the
period

Earnings per share

Notes

13

For the three months period

For the nine months period

ended 30 September ended 30 September
2018 2017 2018 2017
JD JD JD JD
(Unaudited)

81,051,205 - 83,805,750 242,081,749 247,911,162
(37,520,273) (40,298,844) (116,575,792) (117,010,770)
43,530,932 43,506,906 125,505,957 130,900,392
(4,875,235) (5,705,823) (13,092,539) (16,862,556)
(9,513,345) (10,101,970) (29,535,966) (30,750,259)
(1,939,541) (1,723,567) (5,445,708) (5,152,574)
(1,787,938) (1,844,885) (5,276,791) (5,343,104)
(10,985,920) (10,990,097) (31,641,815) (31,952,135)
(6,001,722) (5,354,555) (16,316,371) (16,085,768)
8,427,231 7,786,009 24,196,767 24,753,996

17,970 (634,443) (8,325) (1,045,008)
(966,202) (419,043) (2,864,144) (1,203,819)
(932,215) (932,215) (2,796,646) (2,796,646)

115,879 238,919 491,458 660,821
18,293 3,467,869 2,807,868 5,374,252
6,680,956 9,507,096 21,826,978 25,743,596
(1,732,322) (1,904,463) (5,246,918) (5,575,174)
4,948,634 7,602,633 16,580,060 20,168,422
4,948,634 7,602,633 16,580,060 20,168,422
0.026 0.041 0.088 0.108

The attached notes from 1 to 13 form part of these interim condensed consolidated financial statements
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JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
For the Nine Months ended 30 September 2018 (Unaudited)

Operating activities

Profit before income tax

Non - cash adjustments to reconcile profit
before tax to net cash flows

Finance costs

Finance cost from telecommunication licenses
financing

Finance income

Provision for doubtful debts

Depreciation of property and equipment

Contract assets

Amortization of intangible assets

Employees’ end of service benefits

Gain on sale of property and equipment

Net foreign currency exchange difference

Working capital changes

Inventories

Trade receivables and other current assets
Balances due from telecom operators
Trade payables and other current liabilities
Balances due to telecom operators
Employees’ end of service paid

Income tax paid

Net cash flows from operating activities

Investing activities

Purchase of property and equipment
Purchase of intangible assets

Proceeds from sale of property and equipment
Finance income received

Net cash flows used in investing activities

Financing activities

Proceeds from Interest bearing loans

Repayment of murabha financing and interest bearing

loan
Capital reduction payments
Finance costs paid
Dividends paid

Net cash flows used in financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at 1 January
Cash and cash equivalents at 30 September

Notes

10

For the nine months
ended 30 September

2018 2017
JD JD
21,826,978 25,743,596
2,864,144 1,203,819
2,796,646 2,796,646
(491,458) (660,821)
242,069 293,058
31,641,815 31,952,135
(1,040,323) -
16,316,371 16,085,768
77,008 169,762
(2,807,868) (5,374,252)
(25,336) 396,392
(470,680) 107,305
(16,891,677) (15,134,593)
(1,303,420) (3,836,687)
(12,895,165) (7,193,495)
(686,774) (9,313,848)
(162,998) (189,664)
(7,026,436) (3,715,038)
31,962,896 33,330,083
(43,611,794) (44,057 153)
(1,817,423) (560,143)
62,025 5,873,529
477,618 611,137
(44,889,574) (38,132,630)
2,300,000 -
(11,549,667) (215,930)
(81,777) (216,276)
(2,864,144) (1,203,819)
(21,457,793) (16,671,336)
(33,653,381) (18,307,361)
(46,580,059) (23,109,908)
40,969,250 35,909,266
(5,610,809) 12,799,358

The attached notes from 1 to 13 form part of these interim condensed consolidated financial statements



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2018 (Unaudited)

1. Corporate information

Jordan Telecom was registered as a public shareholding Company on 8 October 1996, and adopted
the Orange brand in 2007.

On 10 December 2015, the General Assembly, in its extra ordinary meeting, has approved the
reduction of the authorized and paid in capital by 25%, to become 187,500,000 shares at a value of
one Jordanian Dinar each. The capital reduction has been approved by the Ministry of Industry and
Trade on 6 April 2016 and it was approved by Amman stock exchange ASE on 21 April 2016.

The interim condensed consolidated financial statements of Jordan Telecom Company (The Group)
for the nine months ended 30 September 2018 were authorized for issue in accordance with of the
Board of Directors’ resolution on 24 October 2018.

The main activities of the Group and its subsidiaries comprise introduction of a variety of
telecommunication, internet, and data services, which includes among other services fixed line
services, prepaid, and postpaid mobile services, ADSL, and fiber optics internet services. The details
of the principal objectives of the Group and its subsidiaries are described further in note 3.

21 Basis of preparation

The interim condensed consolidated financial statements for the nine months ended 30 September
2018 are prepared in accordance with International Accounting Standard 34, Interim Financial
Reporting.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for the annual financial statements prepared in accordance with International
Financial Reporting Standards, and should be read in conjunction with the Group's annual report as
of 31 December 2017. In addition, the results for the nine months period ended 30 September 2018
are not necessarily indicative of the results that may be expected for the financial year ending 31
December 2018.

2.2 Changes in accounting policies:

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual financial statements for
the year ended 31 December 2017 except for the following:

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and Measurement
for annual periods beginning on or after 1 January 2018, bringing together all three aspects of the
accounting for financial instruments: classification and measurement: impairment; and hedge
accounting.

The Group had previously implemented the first phase of IFRS 9 as issued during 2009. The date of
initial implementation of the first phase of IFRS 9 was 1 January 2011. The standard has been
applied retrospectively and, in line with IFRS 9, comparative amounts have not been restated.

The standard eliminates the use of the IAS 39 incurred loss impairment model approach, uses the
revised hedge accounting framework, and the revised guidance on the classification and
measurement requirements.



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2018 (Unaudited)

2.2 Changes in accounting policies (Continued):
Impairment

The adoption of IFRS 9 has fundamentally changed the Group's accounting for impairment losses for
financial assets by replacing IAS 39’s incurred loss approach with a forward-looking expected credit
loss (ECL) approach.

IFRS 9 requires the Group to record an allowance for ECLs for all debt instruments measured at
amortized cost.

For all debt instruments, the Group has applied the standard’s simplified approach and has calculated
ECLs based on lifetime expected credit losses. The Group has established a provision matrix that is
based on the Group’s historical credit loss experience, adjusted for forward-looking factors specific to
the debtors and the economic environment. The Group had estimated that the additional provision to
be recorded resulting from the expected credit loss from its trade receivable will not be material
compared to the previous requirements of provisioning for doubtful trade receivables.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related Interpretations and
it applies to all revenue arising from contracts with customers, unless those contracts are in the scope
of other standards. The new standard establishes a five-step model to account for revenue arising
from contracts with customers. Under IFRS 15, revenue is recognised at an amount that reflects the
consideration to which an entity expects to be entitled in exchange for transferring goods or services
to a customer.

The standard requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their customers.

The standard also specifies the accounting for the incremental costs of obtaining a contract and the
costs directly related to fulfilling a contract.

The Group adopted IFRS 15 using the modified retrospective approach. The effect of adopting IFRS
15 was JD 2,385,530 on the Retained Earnings and impacted its accounting policy for revenue
recognition as detailed below:

Rendering of services

Under IFRS 15, the Group concluded that revenue from services will continue to be recognised over
time, using an input method to measure progress towards complete satisfaction of the service similar
to the previous accounting policy, because the customer simultaneously receives and consumes the
benefits provided by the Group. Revenue from the sale of the equipment will continue to be
recognised at a point in time, upon delivery of the equipment.



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 30 September 2018 (Unaudited)

2.2 Changes in accounting policies (Continued):
IFRS 15 Revenue from Contracts with Customers (Continued)

Principal versus agent considerations

From time to time, the Group enters into contracts with its customers to acquire, on their behalf,
equipment produced by foreign suppliers. Under these contracts, the Group provides procurement
services (i.e., selecting suitable suppliers and managing the ordering and delivery of the imported
equipment). In these contracts, the Group is not primarily responsible for fulfilling the promise to
provide the specified equipment. The Group does not have inventory risk before or after the specified
equipment has been transferred to the customer as it purchases equipment only upon approval of the
customer and the foreign supplier ships equipment directly to the customers. In addition, the Group
has no discretion in establishing the price for the specified equipment. However, the Group's
consideration in these contracts is determined as the difference between the maximum purchase
price quoted by the customer and the final price negotiated by the Group with the foreign supplier.
The Group bears credit risk on these transactions as it is obliged to pay the foreign supplier even if
the customer defaults on a payment.

Prior to the adoption of IFRS 15, based on the existence of credit risk, the Group concluded that it
has an exposure to the significant risks and rewards associated with the sale of equipment to its
customers, and accounted for the contracts as if it is a principal. Upon adoption of IFRS 15, the
Group determined that it does not control the goods before they are transferred to customers, and
hence, is an agent in these contracts because it does not have the ability to direct the use of the
equipment or obtain benefits from the equipment. In addition, the Group concluded that it transfers
control over its services (of arranging for the provision of the equipment from a foreign supplier), at a
point in time, upon receipt by the customer of the equipment, because this is when the customer
benefits from the Group’s service.

Other adjustments

In addition to the adjustments described above, upon adoption of IFRS 15, other items of the primary
financial statements such as deferred taxes, assets held for sale and liabilities associated with them,
profit or loss after tax for the period from discontinued operations, investments in associate and a
joint venture, share of profit of an associate and a joint venture, income tax expense, and retained
earnings, were adjusted as necessary. Furthermore, exchange differences on translation of foreign
operations were also adjusted.



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2018 (Unaudited)

2.2 Changes in accounting policies (Continued):
IFRS 15 Revenue from Contracts with Customers (Continued)
In summary, the impact of IFRS 15 adoption is as follows:

Impact on equity as of 1 January 2018 amounted to JD 2,385,530.

Adjustments
JD
Assets
Contract assets 2,385,530
Total assets 2,385,530
Net impact on equity, Including 2,385,530
Retained earnings 2,385,530

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

The Interpretation clarifies that, in determining the spot exchange rate to use on initial recognition of
the related asset, expense or income (or part of it) on the derecognition of a non-monetary asset or
non-monetary liability relating to advance consideration, the date of the transaction is the date on
which an entity initially recognises the non-monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments or receipts in advance, then the entity must
determine a date of the transactions for each payment or receipt of advance consideration.

This Interpretation does not have any impact on the Group's consolidated financial statements.

Amendments to IAS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under
construction or development into, or out of investment property. The amendments state that a change
in use occurs when the property meets, or ceases to meet, the definition of investment property and
there is evidence of the change in use. A mere change in management's intentions for the use of a
property does not provide evidence of a change in use.

These amendments do not have any impact on the Group'’s financial statements.

Amendments to IFRS 2 Classification and Measurement of Share-based Payment Transactions
The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas: the
effects of vesting conditions on the measurement of a cash-settled share-based payment transaction;
the classification of a share-based payment transaction with net settlement features for withholding
tax obligations; and accounting where a modification to the terms and conditions of a share-based
payment transaction changes its classification from cash settled to equity settled. On adoption,
entities are required to apply the amendments without restating prior periods, but retrospective
application is permitted if elected for all three amendments and other criteria are met. These
amendments do not have any impact on the Group’s consolidated financial statements.



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 30 September 2018 (Unaudited)

2.2 Changes in accounting policies (Continued):

Amendments to IAS 28 Investments in Associates and Joint Ventures - Clarification that
measuring investees at fair value through profit or loss is an investment-by-investment choice

The amendments clarify that an entity that is a venture capital organisation, or other qualifying entity,
may elect, at initial recognition on an investment-by-investment basis, to measure its investments in
associates and joint ventures at fair value through profit or loss. If an entity, that is not itself an
investment entity, has an interest in an associate or joint venture that is an investment entity, the
entity may, when applying the equity method, elect to retain the fair value measurement applied by
that investment entity associate or joint venture to the investment entity associate’s or joint venture's
interests in subsidiaries. This election is made separately for each investment entity associate or joint
venture, at the later of the date on which: (a) the investment entity associate or joint venture is initially
recognised; (b) the associate or joint venture becomes an investment entity; and (c) the investment
entity associate or joint venture first becomes a parent.

These amendments do not have any impact on the Group’s consolidated financial

2.3 Basis of consolidation

The interim condensed consolidated financial statements comprise the financial statements of Jordan
Telecom and its wholly owned subsidiaries, which are: Petra Jordanian Mobile Telecommunications
Company, Jordan Data Communications Ltd. and Dimension Company for Digital Development of
Data (E-Dimension) (E-Dimension is 51% owned by Jordan Telecom and the remaining 49% is
owned by Petra Jordanian Mobile Telecommunications Company). Control is achieved when the
Group is exposed, or has rights, to variable returns from its involvement with the subsidiary and has
the ability to affect those returns through its power over the subsidiary.

Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement
with the investee and has the ability to affect those returns through its power over the investee.
Specifically, the Group controls an investee if and only if the Group has:

- Power over the investee (i.e. existing rights that give it the current ability to direct the relevant
activities of the investee).

- Exposure, or rights, to variable returns from its involvement with the investee, and

- The ability to use its power over the investee to affect its returns.

When the Group has less than a majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an investee,
including:

— The contractual arrangement with the other vote holders of the investee
- Rights arising from other contractual arrangements
— The Group’s voting rights and potential voting rights



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 30 September 2018 (Unaudited)

23  Basis of consolidation (Continued)

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control. Consolidation of a subsidiary
begins when the Group obtains control over the subsidiary and ceases when the Group loses control
of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated statement of income from the date the Group gains
control until the date the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income (OCl) are attributed to the equity
holders of the parent of the Group and to the non-controlling interests, even if this results in the non-
controlling interests having a deficit balance. When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into line with the Group's accounting
policies. All intra-group assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction. If the Group loses control over a subsidiary, it:

- Derecognises the assets (including goodwill) and liabilities of the subsidiary.

— Derecognises the carrying amount of any non-controlling interests.

- Derecognises the cumulative translation differences recorded in equity.

- Recognises the fair value of the consideration received.

- Recognises the fair value of any investment retained.

- Recognises any surplus or deficit in profit or loss.

- Reclassifies the parent's share of components previously recognised in OCI to profit or
loss or retained earnings, as appropriate, as would be required if the Group had directly
disposed of the related assets or liabilities.

Investors with significant influence on the Group:
The Joint Investment Telecommunications Company (Subsidiary of Orange France), Jordanian Social

Security Corporation and Noor Financial Investment own 51%, 28.9% and 9.3% of the Company's
issued shares, respectively.



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2018 (Unaudited)

3. Segment information

The Group’s operating businesses are organized and managed separately according to the nature of
the services provided, with each segment representing a strategic business unit that offers different
services.

The Fixed-line voice segment constructs, develops and maintains fixed telecommunication network
services.

The Mobile communications segment installs, operates and manages a cellular network in Jordan.
The Data services segment provides, furnishes, installs, maintains, engineers and operates
communication facilities for the provision of data network and internet access services to its

customers and helping companies to be more efficient in the way they do their business on internet.

The following tables represent revenue and profit and certain asset and liability information regarding
the Group’s business segments for the three and nine months ended 30 September 2018 and 2017.



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 30 September 2018 (Unaudited)

3. Segment information (Continued)

For the three months period ended 30 September 2018

Net revenues
External customers
Inter-segment revenues

Segment results
Operating profit before depreciation, amortization,

interest and tax

Depreciation and amortization

Net foreign currency exchange differences
Finance costs

Finance income

Finance cost from telecommunications licenses
financing

Profit before income tax

Income tax expense

Profit and comprehensive income for the period

Assets and liabilities
Segment assets

Segment liabilities

Other segment information
Property and equipment

Intangible assets

Fixed-line Mobile
voice communications Data services Total
JD JD JD JD
28,397,941 42,448 937 10,204,327 81,051,205
10,657,706 1,604,220 9,605 12,271,531
39,055,647 44,053,157 10,213,932 93,322,736
(743,926) 17,519,247 8,657,845 25,433,166
(16,987,642)
17,970
(966,202)
115,879
(932,215)
6,680,956
(1,732,322)
4,948,634
170,270,203 403,665,626 48,361,166 622,296,995
134,419,320 210,881,241 7,786,623 353,087,184
122,542 505 100,975,916 8,342,301 231,860,722
13,785,621 233,258,754 3,894,067 250,938,442



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 30 September 2018 (Unaudited)

3. Segment information (Continued)

For the three months period ended 30 September 2017

Net revenues
External customers
Inter-segment revenues

Segment results
Operating profit before depreciation, amortization,

interest and tax

Depreciation and amortization

Net foreign currency exchange differences
Finance costs

Finance income

Finance cost from telecommunications licenses
financing

Profit before income tax

Income tax expense

Profit and comprehensive income for the period

Assets and liabilities as at 31 December 2017
Segment assets

Segment liabilities

Other segment information as at 31 December 2017
Property and equipment

Intangible assets

Fixed-line Mobile
voice communications Data services Total
JD JD JD JD

32,377,594 39,231,633 12,196,523 83,805,750
12,486,231 1,818,648 9,797 14,314,676
44 863,825 41,050,281 12,206,320 98,120,426
2,159,617 14,811,783 10,627,130 27,598,530
(16,344,652)
(634,443)
(419,043)

238,919

(932,215)

9,507,096
(1,904 ,463)

7,602,633

173,659,821 416,818,266 62,468,359 652,946,446
136,443,769 230,582,849 11,675,607 378,702,225
112,056,693 100,402,125 7,686,082 220,144,900

14,614,424 248,594,136 4,381,491 267,590,051



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 30 September 2018 (Unaudited)

3 Segment information (Continued)

For the nine months period ended 30 September 2018

Net revenues

External customers
Inter-segment revenues

Segment results
Operating profit before depreciation, amortization,

interest and tax

Depreciation and amortization

Net foreign currency exchange differences
Finance costs

Finance income

Finance cost from telecommunications licenses
financing

Profit before tax

Income tax expense

Profit and comprehensive income for the period

Assets and liabilities
Segment assets

Segment liabilities
Other segment information

Property and equipment

Intangible assets

Fixed-line Mobile Data
voice communications services Total
JD JD JD JD

87,924,581 122,051,563 32,105,605 242,081,749
33,291,575 4,564 522 28,900 37,884,997
121,216,156 126,616,085 32,134,505 279,966,746
(3,729,422) 51,169,521 27,522,722 74,962,821
(47,958,186)

(8,325)
(2,864,144)

491,458

(2,796,646)

21,826,978
(5,246,918)

16,580,060

170,270,203 403,665,626 48,361,166 622,296,995
134,419,320 210,881,241 7,786,623 353,087,184
122,542,505 100,975,916 8,342,301 231,860,722
13,785,621 233,258,754 3,894,067 250,938,442

-10-



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 30 September 2018 (Unaudited)

3. Segment information (Continued)

For the nine months period ended 30 September 2017

Net revenues

External customers
Inter-segment revenues

Segment results
Operating profit before depreciation, amortization,

interest and tax

Depreciation and amortization

Net foreign currency exchange differences
Finance costs

Finance income

Finance cost from telecommunications licenses
financing

Profit before tax

Income tax expense

Profit and comprehensive income for the period

Assets and liabilities as at 31 December 2017
Segment assets

Segment liabilities
Other segment information as at 31 December 2017

Property and equipment

Intangible assets

Fixed-line Mobile Data
voice communications services Total
JD JD JD JD
97,958,830 111,980,755 37,971,577 247,911,162
34,735,713 5,496,775 29,524 40,262,012
132,694,543 117,477,530 38,001,101 288,173,174
1,926,716 42,870,603 33,368,832 78,166,151
(48,037,903)
(1,045,008)
(1,203,819)
660,821
(2,796,646)
25,743,596
(5,575,174)
20,168,422
173,659,821 416,818,266 62,468,359 652,946,446
136,443,769 230,582,849 11,675,607 378,702,225
112,056,693 100,402,125 7,686,082 220,144,900
14,614,424 248,594 136 4,381,491 267,590,051
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JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 30 September 2018 (Unaudited)

4. Property, plant and equipment
Acquisition and disposals

During the nine months ended 30 September 2018 the Group acquired property and equipments with
a cost of JD 43,611,794 (30 September 2017: JD 44,057,153).

Assets with a net book value of JD 254,157 were disposed by the Group during the nine months
ended 30 September 2018 (30 September 2017: JD 499,277) resulting in a net gain on disposal of
JD 2,807,868 (30 September 2017: JD 5,374,252).

Depreciation

During the nine months ended 30 September 2018, the Group management has reviewed the
estimated useful lives for specific assets in the telecommunications equipment category taking into
consideration the Group policies and procedures, and the practice in telecom industry. Based on the
review, the Group management decided to increase the useful lives of these assets in order to be
consistent with the expected pattern of economic benefits, this resulted in a reduction of JD
2,634,601 in depreciation for these assets for the period.

5. Intangible assets

During December 2017, Petra Jordanian Mobile Telecommunications Company (Orange Mobile) has
acquired additional frequency license (10 + 10 MHz) in 2600 MHz band valid for 15 years with a cost
of JD 39,234,000.

6. Commitments and contingencies

Capital commitments

The Group enters into commitments in the ordinary course of business for major capital expenditures,
primarily in connection with network expansion projects. Outstanding capital expenditure amounted to
JD 18,454,301 as of 30 September 2018 (31 December 2017: JD 23,145,748).

Legal claims

The Group is a defendant in a number of lawsuits with a value of JD 14,620,630 (31 December 2017:
JD 15,004,717) representing legal actions and claims incident to its ordinary course of business.

Related risks have been analysed as to likelihood of occurrence. Accordingly, a provision of JD
1,538,985 has been made (2017: JD 1,684,232).
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JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2018 (Unaudited)

7. Income tax

The provision for income tax for the nine months period ended 30 September 2018 was calculated in
accordance with Jordanian Income Tax Law No. (34) of 2014.

The major components of income tax expense in the interim consolidated statement of
comprehensive income are:

For the nine months ended
30 September
2018 2017
JD JD
(Unaudited) (Unaudited)
Current year income tax charge 3,979,552 5,575,174
Deferred income tax benefits 1,267,366 -
5,246,918 5,575,174

Income tax assessments have been agreed with the Income Tax Department for all the years up to
31 December 2014, with exception for Jordan Telecom, no final tax clearance was issued for the
years 2011 and 2012.

The Group submitted income tax returns for the years 2015, 2016 and 2017. The Income and Sales
Tax Department did not review the Group’s records for the years 2015, 2016 and 2017 up to the date
of these interim condensed consolidated financial statements.

8. Telecommunications licenses payable

During October 2016, the Group, along with Orange France, has entered into a settlement
agreement with the Government of Jordan, in which the parties have agreed drop any legal
proceedings between them related to the renewal of the 900MHz spectrum license and they agreed
to renew the 900MHz spectrum license for a further period of 10 years, starting from 9 May 2019 for
an amount of JD 104,250,000, to be paid in two equal instalments of JD 52,125,000 by 8 May 2019,
and the same amount by 8 May 2024.

The Group has calculated the balance of the deferred payments at JD 86,595,425 by discounting the
liability and recognized JD 86,595,425 as intangible assets and a liability by the same amount. The
discount rate used was 4%, which represents the average borrowing rate for the Group.

The difference between this amount and the total payments will be recognised as interest expense

over the period. During the period ended 30 September 2018 an amount of JD 2,796,646 (2017: JD
2,796,646) was recognized as an interest expense.
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JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 30 September 2018 (Unaudited)

8. Telecommunications licenses payable (Continued)

Future payments under settlement agreement together with the present value of the payments are,

as follows:
2018 2017
Payments Payments
JD JD
Within one year 52,125,000 -
After one year but not more than five years - 52,125,000
More than five years 52,125,000 52,125,000
Total minimum payments 104,250,000 104,250,000
Less: amounts representing finance charges (11,129,067) (13,925,713)
Present value of liability 93,120,933 90,324,287
The allocation of short term and long term payables is as follows:
2018 2017
Payments Payments
JD JD
Current portion of payable 50,951,881 -
Non-Current portion of payable 42,169,052 90,324,287
93,120,933 90,324,287

9. Paid in Capital

Jordan Telecommunications Company (Jordan Telecom) authorized and paid in capital consists of
187,500,000 shares (2017: 187,500,000 shares) with par value of one Jordanian Dinar each.

10. Due to banks

This item represents the utilized amount of the credit facilities granted during 2017 to the Group from
three Jordanian commercial banks with a ceiling of JD 30 million. Interest rates on the credit facilities
granted are between 4.75% to 4.98%. These overdrafts are unsecured and Group’s management
expect these amounts to be settled within one year.

The cash and cash equivalents at 30 September 2018, in the interim consolidated statement of cash
flows represent the balance of cash and short-term deposits netted by the balance of the overdrafts
as of 30 September 2018.

30 September 30 September
2018 2017
JD JD
(Unaudited) (Unaudited)
Cash and short-term deposits 21,328,747 43,260,854
Less: Due to banks (26,939,556) (30,461,496)
(5,610,809) 12,799,358

-14-



JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 30 September 2018 (Unaudited)

11. Related parties disclosures
Related parties are shareholders, senior management of the Group, and companies of which they are
principal owners. Pricing policies and terms of these transactions are approved by the Group’s

management.

The following is a summary of balances with related parties included in the statement of financial
position:

Government of Jordan and Orange Group and its subsidiaries (shareholder)

30 September 31 December

2018 2017
JD JD
(Unaudited) (audited)
Amounts due from related parties 6,569,455 8,246,504
Amounts due to related parties 10,221,086 7,986,341

Transactions with related parties included in the interim consolidated statement of comprehensive
income are as follows:

Orange Group and its subsidiaries (shareholder)

For the nine months ended

30 September
2018 2017
JD JD
(Unaudited)) (Unaudited)
Orange Group and its subsidiaries (shareholder)
Business support fees and brand fees 5,276,791 5,343,104
Operating expenses 5,253,706 5,116,342
Revenues 3,115,226 3,503,035
Government of Jordan
Government revenue share 5,445,708 5,162,574
Revenues 7,444,299 8,617,673
Key management personal
Executives' salaries and bonus 1,291,600 1,155,750
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JORDAN TELECOMMUNICATIONS COMPANY (JORDAN TELECOM)
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 30 September 2018 (Unaudited)

12. Dividends

On 26 April 2018, the general assembly approved a cash dividends for 2017 of JD 0.128 per share
totalling JD 24,000,000 (2016: JD 18,000,000).

13. Earnings Per Share

For the three months ended For the nine months ended
30 September 30 September
2018 2017 2018 2017
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Profit for the period attributable to

the equity holders of parent (JD) 4,948,634 7,602,633 16,580,060 20,168,422
Weighted average number of

shares during the year 187,500,000 187,500,000 187,500,000 187,500,000
Basic earnings per share 0.026 0.041 0.088 0.108
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