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Ernst & Young Jordan
P.0.Box 1140
Amman 11118

Building a better s

working world Tel: 00 962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF NUTRI DAR PUBLIC SHAREHOLDING COMPANY
AMMAN - JORDAN

introduction

We have reviewed the interim condensed consolidated financial statements of Nutri Dar - Public
Shareholding Company (the “Company”) and its subsidiary (the “Group”), comprising of the interim
condensed consolidated statement of financial position as at 30 September 2018 and the related
interim condensed consolidated statements of profit or loss, interim condensed consolidated
statement of comprehensive income, interim condensed consolidated changes in equity and
interim condensed consolidated cash flows for the nine-month period then ended and explanatory
notes. The Board of Directors is responsible for the preparation and presentation of these interim
condensed consolidated financial statements in accordance with International Accounting
Standard 34 “IAS 34", Our responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

Amman - Jordan
30 October 2018

tt

e

A member firm of Ernst & Young Global Limited



NUTRI DAR PuBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As AT 30 SEPTEMBER 2018

30 September 31 December

Notes 2018 2017
JD JD
ASSETS (Unaudited) (Audited)
Non-current Assets —
Property, plant and equipment 3 2,647,973 2,709,421
Project in progress 4 68,393 -
Deferred tax assets 76,138 76,138
2,692,504 2,785,559
Current Assets -
inventories 3,264,650 3,071,965
Trade receivables 3,365,836 2,922,720
Due from related parties 9 2,741,124 2,828,037
Other current assets 720,885 465,808
Checks under collection 1,371,642 1,400,760
Cash and bank balances 5 611,753 539,909
12,075,890 11,229,199
Total Assets 14,768,394 14,014,758
EQuiTY AND LIABILITIES
Equity attributable to equity holders of the Parent Company
Paid-in capital 6 11,615,912 11,615,912
Statutory reserve 587,368 587,368
Voluntary reserve 1,002 1,002
Accumulated losses (4,075,764) (3,476,298)
Net Equity attributable to equity holders of the Parent Company 8,128,518 8,727,984
Non-controlling Interest 6,989 6,989
Net Equity 8,135,507 8,734,973
Liabilities
Non-Current liabilities -
Long term loans 7 24,200 -
Current liabilities -
Short term loans 3,029,633 2,855,934
Current portion of long term loans 7 88,800 -
Due to a bank 585,606 335,717
Trade payables 2,571,922 1,003,942
Other current liabilities 283,191 93,756
Other provisions - 49,436
Due to related parties 9 49,535 41,000
6,608,687 5,279,785

Total Liabilities 6,632,887 5,279,785
Total Equity and Liabilities 14,768,394 14,014,758

The attached notes 1 to 11 form part of these interim condensed consolidated financial statements



NUTRI DAR PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2018 (UNAUDITED)

Sales
Cost of sales

Gross profit

Selling and distribution expenses
Administrative expenses

Research and development expenses
Foreign currency (losses) gains
Provision for doubtful debts

Finance costs

Other income

(Loss) profit for the period

Attributable to:

Equity holders of the Parent Company
Non-controlling interest

Basic and diluted (loss) earnings
per share attributable to equity
holders of the Parent Company

For the three months

For the nine months

ended 30 September ended 30 September
2018 2017 2018 2017
JD JD JD JD
3,260,073 3,554,098 9,241,478 6,799,682
(2,467,916) (2,508,574) (6,873,387) (4,764,651)
792,157 1,045,524 2,368,091 2,035,031
(649,352) (504,487) (2,001,610) (1,451,209)
(203,130) (206,958) (653,590) (622,307)
(14,674) (21,057) (47,968) (58,461)
(86,674) 183,966 (117,198) 367,338
(14,710) (146,689) (14,710) (146,689)
(43,415) (26,317) (145,278) (80,757)
5,202 3,022 12,797 21.078
(214,596) 327,004 (599,466) 64,024
(214,596) 327,004 (599,466) 64,024
(214,596) 327,004 (599,466) 64,024
JD/Fils JD/Fils JD/Fils JD/Fils
(0/018) 0/028 (0/052) 0/006

The attached notes 1 to 11 form part of these interim condensed consolidated financial statements



NUTRI DAR PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2018 (UNAUDITED)

For the three months For the nine months
ended 30 September ended 30 September
2018 2017 2018 2017
JD JD JD JD

(Loss) profit for the period (214,596) 327,004 (599,466) 64,024
Add: Other comprehensive income items - - - -
Total comprehensive income for the period (214,596) 327,004 (599,466) 64,024
Attributable to:
Equity holders of the Parent Company (214,596) 327,004 (599,466) 64,024
Non-controlling interests - - - -

(214,596) 327,004 (599,466) 64,024

The attached notes 1 to 11 form part of these interim condensed consolidated financial statements
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NUTRI DAR PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FoR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 (UNAUDITED)

Notes

For the nine months ended
30 September

OPERATING ACTIVITIES
(Loss) profit for the period before tax

Adjustments for:

Depreciation

Finance costs

Provision for doubtful debts
Other provision

Working capital changes:

Inventories

Trade receivables
Other current assets
Checks under collection
Trade payables

Other current liabilities
Other provisions paid
Due from related parties
Due to related parties

Net cash flows used in operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment 3
Project in progress

Net cash flows used in investing activities

FINANCING ACTIVITIES

Payment of long term loans
Proceeds from loans
Finance costs paid

Short term loans

Net cash flows from (used in) financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period 5

2018 2017
JD JD
(599,466) 64,024
219,667 250,245
145,278 80,757
14,710 146,689
- 35,000
(192,685) (856,992)
(457,826) (74,923)
(255,077) (98,635)
29,118 59,617
667,980 (412,342)
189,435 163,440
(49,436) (222,009)
86,913 (146,689)
8,535 30,280
(192,854) (981,538)
(58,219) (87,236)
(68,393) 3
(126,612) (87,236)
- (1,089,383)
113,000 ’
(145,278) (80,757)
173,899 881,785
141,421 (288,355)
(178,045)  (1,357,129)
204,192 1,324,082
26,147 (33,047)

The attached notes 1 to 11 form part of these interim condensed consolidated financial statements



NUTRI DAR PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

(1) GENERAL

Nutri Dar Company (the “Company”) was established as a public shareholding company on 29
September 1994. The Company's paid in capital is JD 11,615,912 divided into 11,615,912 shares at
par value of JD 1 each.

The Company's main activities are producing baby food and milk and to import the necessary raw
materials, manufacturing, sale and marketing of food supplements, pharmaceuticals, retail and
wholesale in baby food and supplies.

The subsidiaries main activities are to market and distribute baby food and milk.

The interim condensed consolidated financial statements were approved by the Board of Directors
on 30 October 2018.

(2.1) BAsIS OF PREPARATION

The interim condensed consolidated financial statements for the nine months ended in 30
September 2018 are prepared in accordance with International Accounting Standard 34, “Interim
Financial Reporting”.

The interim condensed consolidated financial statements have been prepared under the historical
cost basis.

The interim condensed consolidated financial statements are presented in Jordanian Dinars (JD),
which represents the Group’s functional currency.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for the consolidated financial statements prepared in accordance with
International Financial Reporting Standards and should be read in conjunction with the annual
financial statements as of 31 December 2017. In addition, the result of the nine-month period ended
30 September 2018 are not necessarily indicative of the result that may be expected for the
financial year ending 31 December 2018.



NUTRI DAR PUBLIC SHAREHOLDING COMPANY

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

(2.2) CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed consolidated financial
statements are consistent with those followed in the preparation of the Company’s annual financial
statements for the year ended 31 December 2017, except for the adoption of new standards
effective as of 1 January 2018:

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and Measurement
for annual periods beginning on or after 1 January 2018, bringing together all three aspects of the
accounting for financial instruments: classification and measurement; impairment; and hedge
accounting.

The Group had previously implemented the first phase of IFRS 9 as issued during 2009. The date
of initial implementation of the first phase of IFRS 9 was 1 January 2011. The standard has been
applied retrospectively and, in line with IFRS 9, comparative amounts have not been restated.

The standard eliminates the use of the IAS 39 incurred loss impairment model approach, uses the
revised hedge accounting framework, and the revised guidance on the classification and
measurement requirements.

impairment

The adoption of IFRS 9 has fundamentally changed the Group’s accounting for impairment losses
for financial assets by replacing IAS 39's incurred loss approach with a forward-looking expected
credit loss (ECL) approach.

The Group has applied the standard’s simplified approach and has calculated ECLs based on
lifetime expected credit losses. The Group has established a provision matrix that is based on the
Group’s historical credit loss experience, adjusted for forward-looking factors specific to the debtors
and the economic environment.

The adoption of the ECL requirements of IFRS 9 did not have a material impact on the Group’s
impairment allowances of the financial instruments.



NUTRI DAR PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Contracts, |IAS 18 Revenue and related Interpretations
and it applies to all revenue arising from contracts with customers, unless those contracts are in the
scope of other standards. The new standard establishes a five-step model to account for revenue
arising from contracts with customers. Under IFRS 15, revenue is recognised at an amount that
reflects the consideration to which an entity expects to be entitled in exchange for transferring
goods or services to a customer.

The standard requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their customers.
The standard also specifies the accounting for the incremental costs of obtaining a contract and the
costs directly related to fulfilling a contract.

The Group adopted IFRS 15 using the modified retrospective approach. There effect from adopting
IFRS 15 was not material to the interim condensed consolidated financial statements and impacted
its accounting policy for revenue recognition as detailed below:

(a) Sale of goods

The Group's contracts with customers for the sale of goods generally include performance
obligation(s). The Group has concluded that revenue from sale of goods should be recognised at
the point in time when control of the asset is transferred to the customer, generally on delivery of
the goods. Therefore, the adoption of IFRS 15 did not have material impact on the timing of
revenue recognition.

Under IFRS 15, rights of return and volume rebates give rise to variable consideration. The variable
consideration is estimated at contract inception and constrained until the associated uncertainty is
subsequently resolved.

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

The Interpretation clarifies that, in determining the spot exchange rate to use on initial recognition of
the related asset, expense or income (or part of it) on the derecognition of a non-monetary asset or
non-monetary liability relating to advance consideration, the date of the transaction is the date on
which an entity initially recognises the non-monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments or receipts in advance, then the entity must
determine a date of the transactions for each payment or receipt of advance consideration.

This Interpretation does not have any impact on the Group's interim condensed consolidated
financial statements.



NUTRI DAR PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

Amendments to IAS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under
construction or development into, or out of investment property. The amendments state that a
change in use occurs when the property meets, or ceases to meet, the definition of investment
property and there is evidence of the change in use. A mere change in management's intentions for
the use of a property does not provide evidence of a change in use.

This amendment does not have any impact on the Group's interim condensed consolidated
financial statements.

Amendments to IFRS 2 Classification and Measurement of Share-based Payment
Transactions

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas: the
effects of vesting conditions on the measurement of a cash-settled share-based payment
transaction; the classification of a share-based payment transaction with net settlement features for
withholding tax obligations; and accounting where a modification to the terms and conditions of a
share-based payment transaction changes its classification from cash settled to equity settled. On
adoption, entities are required to apply the amendments without restating prior periods, but
retrospective application is permitted if elected for all three amendments and other criteria are met.

This amendment does not have any impact on the Group's interim condensed consolidated
financial statements.

Amendments to IAS 28 Investments in Associates and Joint Ventures - Clarification that
measuring investees at fair value through profit or loss is an investment-by-investment
choice

The amendments clarify that an entity that is a venture capital organisation, or other qualifying
entity, may elect, at initial recognition on an investment-by-investment basis, to measure its
investments in associates and joint ventures at fair value through profit or loss. If an entity, that is
not itself an investment entity, has an interest in an associate or joint venture that is an investment
entity, the entity may, when applying the equity method, elect to retain the fair value measurement
applied by that investment entity associate or joint venture to the investment entity associate’s or
joint venture's interests in subsidiaries. This election is made separately for each investment entity
associate or joint venture, at the later of the date on which: (a) the investment entity associate or
joint venture is initially recognised; (b) the associate or joint venture becomes an investment entity;
and (c) the investment entity associate or joint venture first becomes a parent.

This amendment does not have any impact on the Group's interim condensed consolidated
financial statements.



NUTR!I DAR PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

(2.3) BASIS OF CONSOLIDATION

The interim condensed consolidated financial statements comprise the financial statements of Nutri

Dar Company (the “Company”) and the following subsidiary (together are referred to as “Group”) as
of 30 September 2018:

Name of Ownership
subsidiary percentage Country Main activity Capital
2018 2017
Selling and distributing
Nutri Dar- Russia* 70% 70% Russia Nutri Dar kids milk products  JD 23,296

*  Nutri Dar- Russia was established in 2010 and has no operations for the nine-months period
ended 30 September 2018.

Control is achieved when the Group is exposed, or has rights, to variable return from its
involvement with the investee and has the ability to affect those returns through its power over the
investee. Specifically, the Group controls an investee if and only if the Group has:

- Power over the investee (i.e. existing rights that give it the ability to direct the relevant activities
of the investee)

- Exposure or rights to variable returns from its involvement with the investee; and

- The ability to use its power over the investee to affect returns.

When the Group owns less than the majority of the voting rights or similar in the investee, the
Group considers all relevant facts and circumstances in assessing whether it has power over an
investee, including:

- The contractual arrangement with the other vote holders of the investee.
- Rights arising from other contractual arrangements.
- The Group’s voting rights and potential rights.

The Group is reassess whether or not it controls an investee and if facts or circumstances indicate
that there are changes to one or more of the three elements of control.



NUTRI DAR PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and
ceases when the Group loses control of the subsidiary. Assets, liabilities, Income and expenses of a
subsidiary are consolidated from the date the Group gains control until the date the Group ceases
to control the subsidiary.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity
holders of the parent of the Group and the non-controlling interests, even if this results in the non-
controlling interests having a deficit balance. When necessary, adjustments are made to the
financial statements of subsidiaries to bring this accounting policies into the line with the Group's
accounting policies. All intra-group assets and liabilities, equity, income, expenses, profit and losses
relating to transactions between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without loss of control, is accounted for as an
equity transaction. If the Group loses control over a subsidiary, it:

- Derecognizes the assets (including goodwill) and liabilities of the subsidiary.

- Derecognizes the carrying amount of any non-controlling interest.

- Derecognizes the cumulative translation differences.

- Recognizes the fair value of the consideration received.

- Recognizes the fair value of any investment retained.

- Recognizes any surplus or deficit in profit or loss.

- Reclassifies the parent's share of components previously recognized in other comprehensive
income to profit or loss.

(3) PROPERTY, PLANT AND EQUIPMENT

The Group purchased property and equipment amounted to JD 58,219 for the nine months ended
30 September 2018 (2017: JD 87,236).

(4) PROJECTS IN PROGRESS

This item mainly represents the cost of the construction of a new warehouse for storing food and
raw materials. The cost of completion of the non-completed part of the projects in progress is
estimated at JD 331,607 as at 30 September 2018 and the Group expects to complete this project
by the end of 2018.
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(5) CASH AND BANK BALANCES

30 September 31 December

2018 2017
JD JD
(Unaudited) (Audited)
Cash on hand 7,197 7,197
Current bank accounts —JD 380,123 521,572
Current bank accounts — foreign currencies 224 433 11,140
611,753 539,909

For the purpose of the interim condensed consolidated statement of cash flows, cash and cash
equivalents comprise the following:

30 September 31 December 30 September

2018 2017 2017
JD JD JD
(Unaudited) (audited) (Unaudited)
Cash bank balances 611,753 539,909 251,522
Less: Due to a bank * (585,606) (335,717) (284,569)
26,147 204,192 (33,047)

* Due to a bank represents the utilized amount of the credit facility represented by an overdraft
ceiling from Arab bank amounted to USD 750,000 (JD 531,750) at an annual interest rate of
4.25%.

(6) PAID IN CAPITAL

The Company's authorized share capital is 12,000,000 shares at a par value of JD 1 per share. The
Company’s paid-in capital as of 30 September 2018 is JD 11,615,912 divided into 11,615,912
shares at a par value of JD 1 each.
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(7) LOANS
30 September 2018 31 December 2017
Loan Installments Loan Installments
Short term Long- term Short term Long- term
JD JD JD JD
(Unaudited) (Audited)
Arab Bank * 88,800 24,200 - -

*

On 30 August 2018, the Company signed a reducing loan agreement with Arab Bank
amounted to JD 400,000 with Interest rate of %8.625. The loan is repayable in 36 monthly
installments, the first instaliment is due on 28 February 2019.

(8) INCOME TAX

No income tax provision was calculated for the nine months ended 30 September 2018 due to the
excess of taxable expenses over taxable income in accordance with the Income Tax Law No. (34)
of 2014.

The income tax returns for the years 2017 and 2016 has been submitted. However, the iIncome Tax
Department has not reviewed the Company’s accounting records up to the date of preparation of

the interim condensed consolidated financial statements.

The Company obtained a final clearance from Income Tax Department up to the year 2015.

(9) RELATED PARTY BALANCES AND TRANSACTIONS

Related parties represent major shareholders, directors and key management personnel of the
Group, and entities controlled or significantly influenced by such parties. Pricing policies and terms
of these transactions are approved by the Group's management.
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Balances of related parties included in the interim condensed consolidated statements of financial

position are as follows:

Due from related parties :

Dar Al Dawa — Algeria (Sister company)
Less: provision for doubtful debts

Movements on the provision for doubtful debts were as follows:

As at 1 January
Charge for the period / year
Write-off during the period/ year*

30 September 31 December
2018 2017
JD JD
(Unaudited) (Audited)
3,025,254 3,112,167
(284,130) (284,130)
2,741,124 2,828,037
30 September 31 December
2018 2017
JD JD
(Unaudited) (Audited)
284,130 2,553,245
- 230,885
- (2,500,000)
284,130 284,130

*  During 2017, the Company has written-off JD 2,500,000 from the amounts due from Dar Al
Dawa — Algeria according to the board of resolution on 11 February 2018.

Due to related parties :

Dar Al Dawa - Jordan (Parent company)
Medi pharma - Algeria (Sister company)

30 September

31 December

2018 2017
JD JD
(Unaudited) (Audited)
49 535 33,632
- 7,368
49,535 41,000
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Transactions with related parties included in the interim condensed consolidated statement of profit
or loss are as follows:

For the nine months
ended 30 September

2018 2017
JD JD
Services — Dar Al Dawa (Jordan) 15,635 30,280

Compensation of key management personnel of the Group is as follows:

For the nine months
ended 30 September

2018 2017
JD JD
Salaries and other benefits 131,073 131,058

(10) CONTINGENCIES

As of the interim condensed consolidated financial statements date, the Group has the following
contingent liabilities:

30 September 31 December

2018 2017
JD JD
(Unaudited) (Audited)
Letters of gurantee 12,961 2,178

Capital Commitments:

The total expected cost to complete the projects in progress is JD 331,607 as of 30 September
2018.

(11) LEGAL RESERVES

The Group did not transfer any amounts to the legal reserves in accordance with the Jordanian
Companies Law as these financial statements are interim financial statements.
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