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To : Amman Stock Exchange

From : JORDAN MARBLE CO .

Date : 29/10/2018

Dear Sirs

Enclose the balance sheet for the ended period 30/09/2018 of
participating companies and private in our company .
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Audit . Tax. Advisory \

© 2015 Nexia International Limited. All rights reserved.

Nexia | tional is a leading worldwide network of independent accounting and lting firms, providing a comprehensive porifolio of audit, accountancy, tax and advisory services. Nexia International is the trading name of Nexia
International Limited, a company registered in the Isle of Man, Company registration number: 53513C. Registere 1office: 15t floor, Sixty Circular Road, Douglas, Isle of Man, IM1 15A. The trademarks NEXIA INTERNATIONAL, NEXIA and the NEXIA logo
are ovned by Nexia International Limited. Nexia International and its member firms are not part of a worldwide partnership. Member firms of Nexla Internatioal are independently owned and operated. Nexia International does not accept any
tesponsibility for the commission of any act, or omission to act by, or the liabllities of, any of its members.
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REPORT ON REVIEWING THE INTERIM FINANCIAL STATEMENTS

To the president and members of the board of directors
Jordan Marble Company(P.L.C.)

Introduction

We have reviewed the accompanying Interim Statement of Financial PositionofJordan Marble
Company (P.L.C.) as of September 30, 2018, and the related statements of Interim Comprehensive
income, Owners’ equity and cash flows for the period then ended. The management is responsible
of preparing and presenting company's financial statements in accordance with International
Accounting StandardNo. 34 (Interim Financial Reporting) which is an integral part of International
Financial Reporting Standards. Our responsibility is limited to issue a conclusion on these interim
financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the Independent Auditor”. This
standard requires that we plan and perform the review to obtain reasonable assurance as to whether
the financial statements are free of material misstatement. Our review is primarily limited to
inquiries of the company's accounting and financial departments personnel as well as applying
analytical procedures to financial data .The range of our review is narrower than the broad range of
audit procedures applied according to International Auditing Standards, Accordingly, obtaining
assurances and confirmations about other important aspects checked through an audit procedure
was not achievable, Hence, We do not an opinion regarding this matter.

Conclusion

Based on our review, nothing has come to our attention that leads us to be believe that the
accompanying interim financial statements do not express a true and fair view in accordance with
International Acc/ounting Standard No. 34.

Gh"os}} h Co.< o

JW M. Taf Amman-Jordan

1cei\se No.(703) October 30, 2018
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JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM STATEMENT OF FINANCIAL POSITION (UNAUDITED)

AS OF JUNE30, 2018 DECEMBER 31, 2017
(EXPRESSED IN JORDANIAN DINARS)

ASSETS

Non-current assets

Property and equipments

Total non-current assets

Current assets

Prepaid expenses and other receivables
Goods in transit

Inventory and Spare parts

Accounts receivable and Cheques under collection
Cash and cash equivalents

Total current assets

TOTAL ASSETS

LIABILITIES AND OWNERS' EQUITY
Owners’ equity

Share capital

Statutory reserves

Retained earnings

Total owners’ equity

Non-current liabilities

Long term loan

Total non-current liabilities

Current liabilities

Accrued expenses and other liabilities
Accounts payable and deferred cheques
Notes payable

Current portion of long term loans
Short term loans

Bank overdrafts

Total current liabilities

TOTAL LIABILITIES AND OWNERS' EQUITY

The accompanying notes are an integral part of theseinterim financial statements

2

Note 2018 2017
4 1,775,384 1,467,968
1,775,384 1,467,968

153,468 79,153

789,944 394,781

3,541,731 3,706,712

5 983,532 1,224,976
6 16,322 33,714
5,484,997 5,439,336

7,260,381 6,907,304

1 4,000,000 4,000,000
112,501 112,501

47,738 71,471

4,160,239 4,183,972

503,093 ;

503,093 }

43,696 37,941

7 535,719 450,491
906,718 1,442,679

75,000 85,409

647,374 309,569

388,542 397,243

2,597,049 2,723,332

7,260,381 6,907,304




JORDAN MARBLE COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

INTERIM STATEMENT OF COMPREHENSIVE INCOME(UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018

(EXPRESSED IN JORDANIAN DINAR)

From the beginning of

From the period the year to
July 1,2018 till July 1,2017 till
September 30, September  September September3
2018 302017 30,2018 0,2017

Sales 2,126,909 2,198,806 4,390,507 5,014,404
Cost of Sales (2,016,816) (1,849,362)  (3,959,801)  (4259,910)
Gross Profit 110,093 349,444 430,706 754,494
Selling and Marketing expenses (44,802) (46,353) (97,557)  (103,172)
General and Administrative
expenses (76,008) (219910)  (235481)  (460,901)
FinancialCharges (974) (28,863) (52,303) (95,040)
Other revenues and expenses (986) (956) 3,091 (956)
Income for the period before tax (12,677) 53,362 48,456 94,425
Income tax for previous years - (11,974) - (11,974)
Income tax - (2,486) (2,189) (3,984)
INCOME FOR THE PERIOD (12,677) 38,902 46,267 78,467
Other Comprehensive Income : - - - -
TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD (12,677) 38,902 46,267 78,467
Earning per Share:
Earning per Share JD/Share (0,003) 0,009 0,01 0,02
Weighted Average of
Outstanding Shares - share 4,000,000 4,000,000 4,000,000 4,000,000

The accompanying notes are an integral part of theseinterim financial statements
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JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM STATEMENT OF CASH FLOWS(UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2018

(EXPRESSED IN JORDANIAN DINAR)

Operating Activities

Profit before Income Tax

Adjustments on Profit before Income Tax:
Depreciation

Financial charges

Changes in operating assets and liabilities :
Accounts receivables cheques under collection
Inventory and spare parts

Goods in transit

Prepaid expenses and other receivables
Accounts payable and deferred checks,and notes
payable

Accrued expenses and other payables

Cash (used in) \ available from operating activities
Financial charges paid

Net cash (used in) \ available from operating
activities

Investing Activities
Change of property and equipments
Net cash used in investing activities

Financing Activities

Bank overdrafts

financing from / Reimbursment loans

Dividend paid

Net available from / (cash used) infinancing activities
Net increase in cash and cash equivalents

Cash and cash equivalents, January1

Cash and cash equivalents, September 30

Forthe nine

For the nine

monthsended months ended
September 30, September 30,
2018 2017
48,456 82,451
178,488 175,366
52,303 95,040
241,444 325,396
164,981 830,222
(395,163) (289,734)
(74,315) (18,843)
(450,733) 869,948
3,566 (8,264)
(230,973) 2,061,582
(52,303) (95,040)
(283,276) 1,966,542
(485,904) (27,956)
(485,904) (27,956)
(8,701) (659,325)
830,489 (1,173,689)
(70,000) (80,000)
751,788 (1,913,014)
(17,392) 25,572
33,714 51,397
16,322 76,969

The accompanying notes are an integral part of theseinterim financial statements
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JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM NOTES TO FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITY

The Jordan Marble Company is a Public ShareholdingCompany (the "Company") registered
asPublic ShareholdingCompanies on July4, 2007 under No. (440) It is the direct result of merging
Jordan Jerusalem Mountains Marble Limited Liability into one Company with Jordan Marble
Company Public Shareholding ,the Company's declared and paid up capital is JD 4,000,000 divided
into 4,000,000shares each for of JD 1.

The company’s principle activity is establishing factories needed for cutting out stones, marable

and granite, excavating it, in addition to that processing stones, marable and granite, and selling it
locally and internationally, and importing marable and granites raw materials needed for production
or trade.

The Company's headquarter is in Amman.

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT
NOT YET EFFECTIVE:-

The following new standards and amendments to the standards have been issued but are not yet
effective and the Company intends to adopt thesestandards, where applicable, when they become
effective.

New Standards Effective Date

(IFRS) No.16 — Leases January 1,2019

Board of directors of the company is expecting that the application of these standards
andinterpretations will not have a substantial impact on the Company'sinterim financial statements.




JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM NOTES TO FINANCIAL STATEMENTS (Continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The interim financial statements have been prepared in accordance with International Accounting
Standard 34, “Interim Financial Reporting”.

The interim consolidated financial statement is presented in Jordanian Dinar, since that is the
currency in which the majority of the Company’s transactions are denominated.

The interim financial statements have been prepared on historical cost basis.

The interim statement do not include all the information and notes needed in the annual financial
statement and must be reviewed with the ended financial statement at December 31, 2017, in
addition to that the result for the nine months ended in September 30, 2018 is not necessarily to be
the expected results for the financial year ended December 31, 2018.

Significant accounting policies
The accounting policies used in the preparation of the interim financial information are consistent
with those used in the audited financial statements for the period ended 31 December 2017.

Sales
Sales are realized when the goods are delivered and the invoice is issued, and they are shown net of

trade discount or quantity discount.

Expenses
Selling and marketing expenses are mainly comprised of costs incurred from the distribution and sale of
the Company's products. All other expenses are classified as general and administrative expenses.

General and administrative expenses include both direct and indirect costs not specifically part of
production costs as required under generally accepted accounting principles. Allocations between
general and administrative expenses and cost of sales are made on a consistent basis when required.

Cash and cash equivalents
Cash and cash equivalent include cash, demand deposits, and highly liquid investments with original
maturities of three months or less.

Inventory

Inventories are valued at cost or net realizable value, whichever is lower, the cost of finished goods and
good in process are determined based on the specific distinction which includes the cost of materials,
labors, and apercentage of indirect industrial expenses, in which the raw materials are reported based
on cost which is also deremined based on the specific distinction.

Spare Parts
Spare parts are valued at cost or net realizable value, whichever is lower, , and cost is determined on

the basis of the weighted average method

Accounts Receivables

Accounts receivable are stated at original invoice amount less aprovision for any uncollectable
amounts. An estimate for impairmnt of account receivable is made when there is a subjective evidance
thatthe collection of the full amount is no longer probable..
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JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM NOTES TO FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

Accounts Payable and Accrued Liabilities
Accounts payable are stated at the obligation amounts for received services and goods, whether
billed by the suppliers or not.

Equity instruments at FVTOCI

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction
costs. Subsequently. They are measured fair value with gains and losses arising from changes in fair
value recognized in other comprehensive income and accumulated in the cumulative changes in fair
vu of securities reserve: The cumulative changes or loss will not be reclassified investments. But
reclassified to retained earnings. The Company has designated all instruments that are not held for
trading as at FVTOCI

Dividends on these investments in equity instruments arc recognized in profit or loss when the
Company right to receive the dividends is established, unless the dividends clearly represent a
recovery of a part of the cost of the investments. Other net gains and losses are recognized in OCI
and are never reclassified to profit or loss.

Debt instruments at amortized cost or at FVTO

The Company assesses the classification and measurement of the flow characteristics of the asset
and the Company 's business model for managing the asset

For an asset to classified and measured at amortized cost or at FVTOC]I, is contractual terms should
give rise to cash flows that are solely payments of principal and interest on the principal outstanding
(SPPI)

At initial recognition of a financial asset, the Company determines whether newly recognized
financial assets are part of an existing business model or whether they reflect the commencement of
a new business model. The Company reassess its business models each reporting period to
determine whether the business models have changed since the preceding period. For the current
and prior reporting period the Company has not identified a change in its business models.

When a debt instrument measured a FVTOCI is derecognized, the cumulative gain or loss
previously recognized in OCI is reclassified from equity to profit or loss. In contrast, for an equity
investment designated as measured FVTOCI the cumulative gain/loss previously recognized in OCI
is not subsequently reclassified to profit or loss but transferred within equity

Debt instruments that arc subsequently measured or amortized castor at FVTOCI are subject to
impairment.

Financial assets at FYTPL

Financial assets at FVTPL are:

(i) assets with contractual cash flows that are not SPPI ; or and

(ii) assets that are held in a business model other than held to collect contractual cash flows or held
to collect and sell; or

(iii) assets designated at FVTPL using the fair value option.

These assets are measured at fair value, with any gains / losses arising on re-measurement
recognized in profit or loss.




JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM NOTES TO FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

Fair value option: A financial instrument with a reliably measureable fair value can be designated
as FVTPL (the fair value option) on its initial recognition even if the financial instrument was not
acquired or incurred principally for the purpose of selling or repurchasing . The fair value option can
be used for financial assets if it eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise from measuring assets or liabilities, or recognizing related

gains and losses on a different basis (an “accounting mismatch”).

Reclassifications

If the business model under which the Company holds financial assets changes. The financial
assets affected are reclassified. The classification and measurement requirements related to the new
category apply prospectively from the first day of the first reporting period following the change in
business model that results in reclassifying he Company 's financial assets. During the current
financial year and previous accounting period, there was no change in the business model under
which the Company holds financial assets and therefore no reclassifications were made

Impairment

IFRS 9 replaces the incurred loss' model in IAS 39 with an expected credit loss model (ECLs). The
Company recognizes loss allowance for expected credit losses on the following financial
instruments that are not measured at FVTPL

- Cash and bank balances:

- Trade and other receivables;

- Due from related party.

With the exception of purchased or originated credit impaired (POCI) financial assets (which are
considered separately below), ECLs are required to be measured through a loss allowance at an
amount equal to:

e 12 Month ECL, i.e. lifetime ECL that results from those default events on the financial instrument
that are possible within 12 months after the reporting date(referred to as stagel); or

e  Full lifetime ECL, i.e.Lifetime ECL that results from all possible default events over the life of the
financial instruments, (referred to as stage2 and stage3).

A loss allowance for full lifetime ECLis required for a financial instrumentifthe credit risk on that
financial Instrument has increased significantly since initial recognition. For all other financial
instruments, ECLs are measured at an amount equal to the 12-monh ECL.

The Company has elected to measure loss allowances tor cash and bank balances. Trade and other
receivables, and due from a related party at an amount equal to life time ECLs.

ECIs are probability-weighted estimate of the present value of credit losses. These are measured as
the present value of the difference between the cash flow to the Company under the contract and
the cash flows that the Company expects to receive arising from weighting of multiple future
economic scenarios. Discounted at the asset's EIR.

Loss allowance for financial investments measured at amortized costs are deducted from gross
carrying amount of assets. For debt securities a FVTOCI, the loss allowance is recognized in the
OClI, instead of reducing the carrying amount of the asset.

When determining whether the credit risk or a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Company considers reasonable and supportable
information that is relevant and available without undue costs or effort. This includes both
quantitative and qualitative including forward-looking information.




JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM NOTES TO FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

For certain categories of financial assets, assets that are assessed not to be impaired individually are.
in addition, assessed for impairment on a collective basis. Objective evidence of impairment for a
portfolio of receivables could include the Company 's past experience of collecting payments, an
increase in the number of delayed payments in the portfolio as well as observable changes in
national or local economic conditions that correlate withdefault on receivables.

Impairment losses related to cash and bank balances, trade and other receivables and due from a
related party, are presented separately in the interim condensed statement of income and other
comprehensiveincome
The Company considers a debtsecurity to have low credit risk when its credit risk rating is
equivalent to the globally understooddefinition of the grade of the investment
Measurement of ECL
The Company employs statistical models for ECL calculations. ECLs are a probability-weighted
estimate of credit losses. For measuring ECL under IFRS 9, the key input would be the
termstructure of the following variables.

e  Probability of default (PD);

e Loss given default (LGD); and

e  Exposure at default (EAD).

These parameters will be derived from our internally developed statistical models and other
historical data.They will be adjusted to reflect forward — looking information

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of the financial assets have occurred. Credit-impaired financial assets
are referred to stage 3 assets. At each reporting date, the Company assesses Whether financial
assets carried at amortized costs and debt securities at FVTOCI at credit-impaired. A financial
asset is credit impaired when one or more events that have a detrimental impact in the estimated
future cashflows of the financial asset have occurred.

DE-recognition of financial assets

The Company de-recognizes a financial asset only when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another entity .If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred asset,
the Company recognizes its retained interest in the asset and an associated liability for amounts it
may have to pay. if the Company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Company continues to recognize the financial asset and also
recognizes a collateralized borrowing for the proceeds received.

On DE recognition of a financial asset measured at amortized cost or measured at FVTPL, the
difference between the asset's carrying amount and the sum of the consideration received and
receivable is recognized in profit or loss

On DE recognition of a financial asset that is classified as FVTOCI, the cumulative gain or loss
previously accumulated in the cumulative changes in fair value of securities reserve is not
reclassified to profit or loss, but Is reclassified to retained earnings.
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JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM NOTES TO FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

Presentation of allowance for ECL are presented in the condensed interim financial
information

Loss allowances for ECL are presented in the in the condensed interim financial information
as follows:

For financial assets measured at amortized cost (loans and advances, cash and bank balances): as a
deduction from the gross carrying amount of the assets

for debt instruments measured at FVTOCI no loss allowance is recognized in the interim
condensed statement of financial position as the carrying amount is atfair value. However, the less
allowance is included as part of the revaluation amount in re-evaluation reserve and recognized in
other comprehensive income.

Revenue recognition

IFRS 15 "Revenue from contracts with customers" outlines a single comprehensive model of
accounting for revenue arising from contracts with customers and supersedes current revenue
recognition guidance found across several standards and Interpretation within [FRSs. It establishes
a new five-step model that will apply to revenue arising from contracts with customers.

Stepl: identify the contract with customer : A contract is defined as an agreement between two
or more parties that creates enforceable rights and obligations and sets out the criteria for each of
those rights and obligations.

Step 2: Identify the performance obligations in the contract : performance obligation in a
contract is a promise to transfer a good or service to the customer

Step 3 :Determine the transaction price Transaction price is the amount of consideration to
which the Company expects to be entitled in exchange for transferring the goods and services to a
customer excluding amount collected on behalf of third parties.

Step 4 : Allocate the transaction price to the performance obligations in the contract: For a
contract that has more than one performance obligation the Company will allocate the transaction
price to each performance obligation in an amount that depicts the consideration to which the
Company expects to be entitled in exchange for satisfying each performance obligation.

Step S: Recognize revenues as and when the entity satisfies the performance obligation
The Company recognizes revenue over time if any one of the following criteria is met:

The customer simultaneously receives and consumes the benefits provided by the Company
performance as The Company performs.

11




JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM NOTES TO FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

The Company performance creates or enhances an asset that the customer controls as the
asset is created or enhanced or

The Company performance does not create an asset with an alternative use to the Company and
the entity has an enforceable right to payment for performance obligation completed to date

the Company allocates the transaction price to the performance obligations in a contract based on
the input method which requires the revenue recognition on the basis of the Company efforts or
inputs to the satisfaction of the performance obligations. The Company estimates the total costs to
complete the projects in order to determine amount of revenue to be recognized.

Impact of changes in accounting policies due to adoption of new standards (continued)

Revenue recognition (continued)

When he Company satisfies A performance obligation by delivering the promised goods and
services, it creates a contract asset based on the amount of consideration earned by the performance.
where the amount of consideration received from the customer exceeds the amount of revenue
recognized this gives rise to a contract liability

Revenue is measured at the fair value of consideration received or receivable, taking into account
the contractually agreed terms of payment. the Company assesses its revenue arrangements against
specific criteria to determine if it is acting as a principal or agent and has concluded that it is acting
as a principal all of its revenue arrangements

-Revenue is recognized in the interim condensed consolidated financial statements to the extent
that it is probable that the economic benefits will flow to the Company and the revenue and costs,
if and when applicable, can be measured reliably .

Critical accounting judgments and key sources of estimation uncertainty

The preparation of condensed consolidated financial statements requires management to make
judgments estimates and assumptions that affect the application of accountingpolicies and the
reported amounts of assets and liabilities, income and expense. Actual results may differ from these
estimates

In preparing these condensed consolidated financial statements, the significant Judgmentsmade by
management in applying the Company  accounting policies and the key sources of
estimationuncertaintywere the same as those that applied to the audited annual consolidated
financial statements for the year ended 31 December 2017, except for the adoption of IFRS 9 which
has resulted in changes in accounting judgments for recognition of financial assets and Liabilities
and impairment of financial assets, as set out below.

Critical judgments in applying the Company 's accounting policies in respect of IFRS 9
Business model assessment: Classification and measurement of financial assets depends on the
results of the SPPI and the business model test. The Company determines the business model at a
level that reflects how Company s of financial assets were managed together to achieve a particular
business objective. This assessment includes judgments reflecting all relevant evidence including
how the performance of the assets is evaluated and their performance measured, the risks that affect
the performance of the assets and how these are managed and how the managers of f he assets are
compensated. Monitoring is part of the Company s continues assessment of whether the business
model for which the remaining financial assets are held continues to be appropriate and if it is not
appropriate whether there has been a change in business model and so a prospective change to the
classification of those assets

Significant increase of credit risk: ECL are measured as an allowance equal to 12-month ECL for
stagel assets, or lifetime ECL assets for stage 2 or stage 3 assets. An asset moves to stage 2 when
its credit risk has increased significantly since initial recognition. IFRS 9 does not define what
constitutes a significant increase in credit risk. In assessing whether the credit risk of an asset has
significantly increased the Company takes into account qualitative and quantitative reasonable and

supportable forward looking information.
12




JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM NOTES TO FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

Establishing Company s of assets with similar credit risk characteristics: When ECLs are measured
on a collective basis, the financial instruments are Company ed on the basis of shared risk
characteristics (e g, instrument type, credit risk grade, collateral type, date of initial recognition,
remaining term to maturity, industry, geographic location of the borrower, etc.). The Company
monitors the appropriateness of the credit risk characteristics on an ongoing basis to assess whether
they continue to be similar. this is required in order to ensure that should credit risk characteristics
change there is appropriate re-segmentation of the assets. This may result in new portfolios being
created or assets moving to an existing portfolio that better reflects the similar credit risk
characteristics of that Company of assets. Re-segmentation of portfolios and movement between
portfolios is more common when there is a significant Increase in credit risk (or when that
significant increase reverses) and so assets move from 12-month to lifetime ECLs, or vice versa,
but it can also occur within portfolios that continue to be measured on the same basis of 12month or
lifetime ECLs but the amount of the ECLs changes because the credit risk of the portfolios differ.
Models and assumptions used: The Company uses various models and assumptions in measuring
fair value of financial assets as well as in estimating ECL. Judgment is applied in identifying the
most appropriate model for each type of asset, as well as for determining the assumptions used in
these models, including assumptions that relate to key drivers of credit risk.

Key sources of estimation uncertainty in respect of IFRS 9

The following are key estimations that the management has used in the process of applying the
Company 's accounting policies and that have the most significant effect on the amounts recognized
in condensed consolidated interim financial statements

Establishing the number and relative weightings of forward-looking scenarios for each type of
product /market determining the forward looking information relevant to each scenario: When
measuring ECL the Company uses reasonable and supportable forward looking information, which
s based on assumptions for the future movement of different economic drivers and how these
drivers will affect each other

Probability of Default: PD constitutes a key input in measuring ECL. PD is an estimate of the
likelihood of Default likelihood of default over a given time horizon, the calculation of which
includes historical data, assumptions and expectations of future conditions.

Loss Given to Default: LGD is an estimate of the loss arising on default. It is based on the
difference between the contractual cash flows due and those that the lender would expect to receive,
taking into account cash flows from collateral and integral credit enhancements.

Financial AssetsImpairment
On the date of each financial position,values of the financial assets have been reviewed, to determine

if there is any indication of decline in its values.

As for financial assets such as trade receivables and assets assessed individually as not impaired, are
assessed for impairment on a collective basis, the objective evidence of the decline in the value of a
portfolio of receivables could include the previous experience of the company with respect to the
collection of payments, and an increase in the number of late payments Which exceeds the average
loan period and may also include observed changes in local and global economic conditions that are
correlated with defaults on accounts payable.

The carrying amount of the financial asset is reduced by the amount of the impairment loss directly
for all financial assets with the exception of trade receivables, where the carrying amount is reduced
through the use of a provision accounts. When a receivable is uncollectible, the amount of the
provision and the corresponding amount are written off in the provisions account .

13




JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM NOTES TO FINANCIAL STATEMENTS (continued)

FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

The changes in the carrying amount for the provisions account is recognized in the profit and loss
account.

For available-for-sale equity instruments, previously recognized impairment losses are not
reversed through the statement of comprehensive income. Any increase in fair value after
impairment loss is recognized directly in the statement of equity.

Derecognition

The Company cancels the derecognizing the financial assets only when the contractual rights
about the receipt of cash flows from the financial assets had ended, and substantially all the risks
and benefits of the ownership that belong to another firm. In the case the Company doesn't transfer
or retain substantially the risks and benefits of the ownership and continues its control of the
transefered assets, the Company in this case recognizes it's share retained in the transfered assets
and the related liabilities in the limits of the amounts excepted to be paid . In the other case, when
the Company retained substantially all risks and benefits of the ownership of the transfered assets ,
the Company will continue to recognize the financial assets.

Property and Equipments

Property and equipment are stated at cost less accumulated depreciation and any impairment in
value. Depreciation is calculated on a straight-line basis except for power plant and equipment
and machinary (melting furnace) depreciation is calculated on production capacity basis, the

depreciation percentage for the assets as follows:
Annual depreciation rate

Buildings 4%
Equipments and machinary 5-10%
Cranes, bulldozers and excavators 15%

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and depreciation period appropriate with the expected economic benefits of property and equipment.

Impairment test is performed to the value of the property and equipment that appears in the Statement
of Financial Position when any events or changes in circumstances shows that this value is non-

recoverable.

In case of any indication to the low value, Impairment losses are calculated according to the policy

of the low value of the assets

At any subsequent exclusion of property and equipment, the value of gains or losses resulting
recognized, represents the difference between the net proceeds of exclusion and the value of the
property and equipment that appears in the Statement of Financial Position, Gross Profit and loss.

Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and

reliable estimate can be made regarding the amount of the obligation.

The amount recognised as provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flow estimated to settle
the present obligation.

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognised an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.

14




JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM NOTES TO FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

Segment report

The business sector represents a collection of assets and operation engaged together in providing
product or services subjected to risks and returns that are different from those of other business
sectors, which are measured according to the reports that are used by the executive director and the
main decision — makers in the Company.

Geographical segment is associated in providing products in particular economic environment
subject to risks and returns that are differed from those for sectors to work in economic
environment.

Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the
statement of financial position only when there are legal rights to offset the recognized
amounts, and when it intends to settle them on a net basis, or assets are realized and liabilities
settled simultaneously.

Income tax

The Company is subject to the Income Tax Law for the year and its subsequent amendments
and the regulations issued by the Income Tax Department in the Hashemite Kingdom of Jordan
and provided on accrual basis, Income Tax is computed based on adjusted net income.
According to International Accounting Standard number (12), the company may have deferred
taxable assets resulting from the differences between the accounting value and tax value of the
assets and liabilities related to the provisions, these assets are not shown in the financial
statements since it is immaterial.

Foreign currency translation

Foreign currency transaction are translated into Jordanian Dinars at the rates of exchange
prevailing at the time of the transactions. Monetary assests and liabilities denominated in
foreign currencies at the financial position are translated at the exchange rates prevailing at that
date. Gains and losses from settlement and translation of foreign currency transactions are
included in the comprehensive income statement
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JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM NOTES TO FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

4. PROPERTY AND EQUIPMENT
As of September As of December

30,2018 31,2017
Cost :
beginning Balance 3,150,653 3,112,275
Additions 485,904 38,378
Disposals - -
Ending Balance 3,636,557 3,150,653
Accumulated depreciation
beginning Balance 1,682,685 1,448,960
Depreciation 178,488 233,725
Disposals - -
Ending Balance 1,861,173 1,682,685
Net book value 1,775,384 1,467,968
5. ACCOUNTS RECEIVABLEANDCHEQUES UNDER COLLECTION
2018 2017

Cheques under collection 267,679 230,897
Trade receivables 800,853 1,079,079
Account receivable Impairment (85,000) (85,000)

983,532 1,224,976

6. CASH AND CASH EQUIVALENT
The cash and cash equivalent include cash and demand deposits which can be liquidated in three months
or less.

2018 2017
Cash on hands 1,497 31,185
Cash at banks 14,825 2,529
16,322 33,714

7. ACCOUNT PAYABLE AND DEFERRED CHEQUES
2018 2017
Trade payable ( Due to related parties) 535,719 255,008
Deferred cheques - 195,483
535,719 450,491

8. FINANCIAL INSTRUMENTS

Management of share capital risks

The Company manages its capital to make sure that the Company will continue when it takes the
highest return by the best limit for debts and shareholders equity balances. The Company's strategy
doesn't change from 2017,

Structuring of Company's capital includes debts, which includes the disclosed borrowings, and the
shareholders equity in the Company which includes share capital, reserves, and retained earnings as
it listed in the changes in owners'equity statement.
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JORDAN MARBLE COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM NOTES TO FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2018
(EXPRESSED IN JORDANIAN DINAR)

Debt-to-equity ratio

The board of directors is reviewing the share capital structure periodically. As a part of this
reviewing, the board of directors consider the cost of share capital and the risks that is related in
each faction from capital and debt factions. The Companys capital structure includes debts from the
borrowing. The Company doesn’t determine the highest limit of the typical debt rate and it doesn’t
expect increase in the Debt-to-equity ratio.

The management of the financial risks

Management of the foreign currencies risks

The Company maybe exposed to significant risks related with the foreign currencies changing,
especially with reqord to the procurement of iron albelt by (EUR) where the efective mangement
are exposed.

Management of the interest price risks
Risk related to interest rate result mainly from borrowing money at varying interest rates and
short term deposits at fixed interest rates.

Sensitivity of the statement of comprehensive income is the impact of the assumed changes
possible prices of interest on the profit of the Company for one year and it is calculated based
on the financial liabilities which carry variable interest rates at the end of the year.

Credit risk management

The credit risks represented in one part of the financial instruments contracts has not obligated the
Company to pay the contractual obligations and cause of that the Company is exposing financial
losses, However, there are no contracts with any other parts so the Company is not exposed to
different types of the credit risks, The significant credit exposure for any parts or Company of parts
that have a similar specification have been disclosed in note No.8.The Company classified the parts
which have similar specifications as a related parties. Except the amounts which are related in the
cash money. The credit risks that are resulting from the cash money are specific because the parts
that are dealing with it are local banks have good reputations and have been controlled from control

parties.

The amounts had listed in the financial statements data represents the highest credit risk exposureto
trade accounts receivable and to the cash and cash equivalent.

9.SEGMENT INFORMATION

The Company operates in the main work sector which consists ofmanufacturing and producing all
kinds of iron and steel. The Company works in one geographic sector is the Hashemit Jordanian
kingdom.

10.APPROVAL OFINTERIMINTERIM FINANCIAL STATEMENTS
Theinterimfinancial statements were approved by the Board of Directors and authorized for
issuance on October 30, 2018.
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