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To: Jordan Securities Commission

Amman Stock Exchange ~

Subject: Quarterly Report as of 30/9/2018

Attached the Quarterly Report of (Winter Valley Tourism Investment
Company) as of 30/9/2018.

Kindly accept our highly appreciation and respect

Winter Valley
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Kawasmy & Partnars CO

Amman - Jordan

Shmelsani, A-Shareef Abdul Hamaed Sharaf Str. BLD # 28
Tel ' +9882 6 5650700, Fax | +962 6 5688598

Independent Auditor's Report on the Review of the Condensed Interim Financial Information

To the Chairman and the Members of Board of Direetors
Wiater Valley Tourism Investment Company

(Public Sharcholding Limited Company)

Amman - Hashemite Kingdom of Jordan

We have reviewed the accompanying condensed interim statement of financial position of
Winter Valley Tourism Investment Company — Public Sharcholding Limited Company
(“the Company™) as of Seplember 30, 2018 and the related condensed interim statements of
profit or loss and other comprehensive income, changes in shareholders® equity and cash flows
for the nine - months period then ended. Management is respansible for the preparation and
presentation of this condensed interim financial information in accordance with Intemnational
Accounting Standard number (34) “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this candensed interim financial information based on our review,

Scope of Review

We canducted our review in accordance with International Standard on Review Engagements
(2410) “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”™. A review of condensed interim financial information consists of making inquirics,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Intermational Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audil opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to belicve that the
accompanying condensed interim financial information is not presented fairly, in all material
respects, the condensed interim financial position of the Company as of Seplember 30, 2018
and its condensed interim financial performance and its cash flows for the nine - months period
then ended in accordance with [AS (34) “Interim Financial Reporting”™.

KPMG Kawasmy & Partners Co., o regisiered Jondanian partnership under No- (226),
is a member firm of KPMG kiemational, 3 Swiss conpenative

1
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Emphasis of matter
Without qualifying our conclusion, we draw attention to the following matter:

- As menlioned in note (2-¢)} which deseribes that the Company has a deficit in working capital
amounicd to JOD 2,450,040 {December 31, 2017: JOD 2,064,592), additicnally the Company's
operating losses for the period ended in September 30, 20(8 smounted to JOD 148,966
(September 30, 2017: JOD 243,100), and net Joss for the period amounted to JOD 801,379
(September 30, 2017: JOD 859,519) the Company also had negative cash flow from operating
activitics. These issuves may give rise to substantial doubts about the Company's ability to
continue as a going concern. Note (2-c) illustrates the management plan and procedures taken
lo address these conditions and ensure the Company’s ability to continue as going concern.
Accordingly, the management has prepared the condensed interim financial information on a
going concem basis,

Kawasmy and Pariners

asmy / Amman - Jordan
License no. (656 h 30 Octaber 2018



WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

As of.Scptcmber
30,2018 As of December
{Reviewed not 31, 2017

Jerdanian Dinar Notes audited) {Audited)
Assrls
Non-Current Assets
Praperty, ond equipment 7 10,464,480 10,880,411
Advance payment for repurchased land 8 218,119 218,119
Talal Non-Current Assets 10,682,599 11,098,530
Current Assels
Inventory 38,879 32,046
Accounts regeivable 9 182,557 168,841
Other debit balances 186,727 115,012
Cash and cash at banks 96,610 117,626
Deferred tax assels 234,874 234,874
Total Current Assets 739,647 668,399
Totz] Asseis 11,422.246 11,766,929
Liabilitics and Sharcholders® Equity
Sharcholders® Equity
Share capital 1 9,033,938 39,000,000
Share premium - 350,000
Share discount - (19,067,815)
Stalutory reserve - 28,511
Accumulated losses (801,379) (11,276,758)
Net Shareholders’ Equity 8,232,559 9,033,938
Current Liabilities
Loan from related party to 2,227,200 1,848,607
Accounts payable 661,654 518,731
Other credit balances 300,833 365,653
Total Curvent Liabilities 3,189,687 2,732,991
Total Liabilities 3,189,687 2,732,991
Total Liabilities and Sharchaolder’s Equity 11,422,246 11,766,929

The companying notes on pages (7) to (12) are an inlegral pan of this condensed interim financial information.
The condensed interim financial statements has been approved by the board of dircctor on October 8, 2018.



WINTER YALLEY TOURISM INVESTMENT COMPANY

(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

Jordanian Dingr

Revenue from hotel sections
Rooms

Food and beverage

Other depariments

Total revenue from hotel sections

Cost of hote] sections
Rooms

Food and beverage

Other departments
Administrative departments

Total cost of hotel sections
Net operating loss

Administrative cxpenses

Bank interest revenue

Depreciation

Finance cost

Gain from sales property and equipment
Other revenues

Loss for the period

Other comprehensive income items

Comprchensive income for the period

Basic and diluted earnings per share
from loss for the period

Far the three months

For the ninc months

ended on Scptember 30 ended on September 30
{Roviewed not nudited) {Reviewed not avdited)
2018 2017 2018 2017
420,653 412,139 1,061,757 901,466
254,026 251,148 653,580 613,181
25,200 16,568 65,085 47,708
699,879 679.855 1,780,422 1,562,355
(103,044) {87.662) (270,246) (239,166}
(188,1835) (179,450) (510,580} (478,230}
(22,960) {18.300) (60,416) (68,642)
(398,769) (389,327) (1,088,146) (1,019417)
(712,958) (674,739) (1,929,388) {1,805,455)
(13,079) 5,116 (148,966) {243,100)
{52,039) (31,144) {154,537) {117,497)
322 8N 1,836 4,162
(154,514) (155,039) (461,107) (459,032)
(16,988) (12,928) (48,593) (47,552)
- 3,500 - 3,500
(1.250) - 9,988 -
(237,548) (189,624) {801,379 {859,519}
(237,548) {189.624) (801,379) (859.519)
(0.089) {0.022)

The companyiag notes on pages (7) to (12) arc an integral pan of this condensed interim financial Information.
The condensed interio financial sintements has been spproved by the board of director on October 8, 2018,
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WINTER VALLEY TOURISM INVESTMENT COMPANY

(PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN ~ JORDAN

CONDENSED INTERIM STATEMENT OF CASH FLOWS

Jordanian Dinar

Cash Mows from operating activitics
Loss for the penod before income tax

Adjustments for:

Depreciation

Finance expense

Bank interest revenue

Gain from sales property and equipment

Changes in werking capital:
Inventory

Accounts receivable

Other debit balances
Accounts payable

Other credit balances

Due to related party

Net cash flow (used in) operating activities

Cash flows from investing activitics
Purchase property and equipment

Proceeds from sales of property and equipment
Bank interest received

Net cash flow (used in) investing activities

Cash flows from financing activities

L

Payment of loans

Finance expense paid

Net cash flow from flinancing activities

Net change in cash and cash equivalent during the period
Cash and cash equivalent at the beginning of the year

Cash and cash cquivalent at the end of the period

“For the nine months ended

September 30,

{Reviewed, not sudited)

Note 2018 2017
(801,379) {859,519}
7 461,107 459,032
48,593 47,552
(1,836) {4,162)
- {3.500)
(6,833) 13,846
(13,716) 54,989
(71,715) (179,129)
142,923 105,507
(64,820) (114,765)
- 45,872
(307,676) (434,277)
(45,176} (207,361}
- 3,500
1,836 4,162
(43,340) (159.699)
378,593 688,911
- (9,194)
(48,593) (1.656)
330,000 678,061
{21,016) 44,085
117,626 63,845
96,610 107,930

The companying notes on pages (7) to (12) are an integral part of this condensed interim finoncia informaiion.



WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN — JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

1) GENERAL

Winter Valley Tourism Invesiment Company-PSLC (“the Company™) was incorparated on August
29, 2005 with a capital of JOD 1,500,000 distributed over 1,500,000 shares at a par value of JOD |
per share, olso il was increased over the years 1o become JOD 39,000,000 distributed over 39,000,000
shares at o par value of JOD | per share.

During the year 2016, The Company decided to increase the capilal by issuing 20,820,065 sharcs at a
par vaiue of JOD | per share with discount in the amount of JOD 0.74 per share. The Campany's
capital is JOD 39,000,000 distributed over 39,000,000 shares at a par value of JOD | per share,

During the year 2018, the Company reduced its capital by JOD 29,966,062 to become JOD 9,033,938
a5 of September 30, 2018, lor the purpose of effseiting the accumulated losses as it appears in nole (2-
c).

The Company's main objective is constructing, owning, operating, managing and invesling hotels,
resorts, commercial and residential buildings, practicing everything related to, or dedicating to, or
entering into the activities of hotels, tourism, commercinl and residential buildings, owning, buying
and developing land.

The Company’s address is Al Rabiah ~ Amman - Jordan, and the Company operates in the Dead Sea
through Ramada Holel - Dead Sea, where the Company signed an agreement with a new operator
(Romada} on July 10, 2015 to manage the hotel. The new operator started operation on December 1,
2015,

The Board of Directors approved the condensed interim financial information on 8 October 2018.

2) BASIS OF PREPARATION OF CONDENSED INTERIM FINANCIAL INFORMATION

#) Statement of compliance

- The condensed interim financial information for nine months period ended in September 30, 2018 have
been prepared in accordance with [AS 34 “Interim Financial Reporting™.

These condensed interim financial information do not include all the information required for full
annual financial statements prepared in accordance with Intemational Financial Reporting Standards.
These cendensed interim financial information should be read with the financial statements for the year
ended December 31, 2017. As well as the financial performance for the candensed interim financial
period, ended September 30, 2018 does not necessarily give an indication for the expected financial
pesformance for the year that will be ending on December 31, 2018, In addilion, no appropriation has
been made on the profi! for the period to reserves, which will be appropriated in the annual financial
statements at the end of the year 2018,

b} Usc of estimates P

- These condensed interim financial information have been prepared in nccordance with 1AS 34, “interim
financial reporting” which requires management to make judgments, estimnies and assumptions that
affect the application of accounting policies and the reported amounts of assets and liabilities, income
and expense. Actual results may differ from these estimates.

- In preparing these condensed interim financial information, significant judgments made by
management in applying the Company’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the financial stalements as at and for the year ended
December 31, 2017 as there were no significant changes (o the assumptions and interpretations used
by management

Management believes that its estimates and judgments are reasonable and adequate,



WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

t) Going concern

3

4)

5)

This interim condensed financial information of the Company shows the existence of certain events
and conditions that may pose a significant challenge to the Company's future performance. These
include:

The Company suffers deficiency in working capital as of September 30, 2018 by JOD 2,450,040
{December 31, 2017; JOD 2,064,592).

The Company’s operating losses for the period ended in September 30, 2018 amounted to JOD 148,966
(30 September, 2017: JOD 243,100). and net loss for the period amounied to JOD 801,379
{Seplember 30, 2017: JOD 859,519).

For the purposcs lo face the above circumstances and ensure the continuity of the Company the General
Assembly decided at its extraordinary meeting held on 19 April 2018 (o decrease the Company capital
in the amount of 29,966,062 JOD to become 9,033,938 10D alicr the reduction s follows:

Offset the Share Premium and statutory reserve balance os of 31" of December 2017 in the
Accumulated Losses 10 be 10,898,247 JOD afier the ofTset.

Offsct the Accumulaled losses balance shown above (10,898,247 JOD) and Share Discount as of 3 }*
2017 in the amount of 19,067,815 JOD in the Share Capital account to become 9,633,938 JOD after
the reduction.

The Procedures for capital decrease were completed,

In addition, some sharcholders supported the Company with funds at the beginning of the firs! quarier
of 2018 as loans from a related party to support the working capital of the Company. The operating
Company has also prepared a detailed plan niming to increase the revenues and achieve profits during
the current year. Accordingly, the management has prepared the condensed interim financial
information based on the going concern basis.

FINANCIAL RISK MANAGEMENT AND CAPITAL MANAGEMENT

Generally, the Company's objectives, policics and processes for managing risk are the same as those
disclosed in its financial statements as of and for the year ended December 31, 2017.

There have been no changes in the Company’s approach lo capital management during the current
financial interim period neither the Company is subject to extemnally imposed capital frequirements,

SEASONAL ACTIVITIES

Measurement and recognition considerations applied in the financial statements have been considered
in the year ended December 31, 2017. The Company does not have activities that are affected by the
seasonality.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied by the Company in these condensed interim financia! information for
the nine months ended in September 30, 2018 are the same used in the Company’s financial statements
for the yenr ended December 31, 2017 in except for to the international financial reporting standards
which became efective since the years siarts on January 1, 2018 which are as follows:

International Financial Reporting Standard (9): Financial Instruments.

International Financial Reporting Standard {15): Revenue from Contracts with Customers,

IFRS (2): Classificalion and Measurements of Share-Based Payments.

IAS {40): Clarify Transfers of Investment in Property.

Annual Improvements to IFRSs 2014 -2016 Cycle — Amendments on IFRS (1) adopting IFRS for
the first time and [AS (28) Investment in associate and joint venture.

The explanation of the IFRS interpretations committee number 22: Foreign Currency Transactions
and Advance Considetation,

The company has implemented 1FRS (9) “Financial Instruments” from 1 Ociober 2018,

]



WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

6)

B)

9

SEGMENT REPORTING

An operating segment is a group of components of the Company affected by risks and retumns that
distinguish it from others and engages in producing producls or services known as operating scgments
or engages in producing products or services within economic eavironments known as geographical
segment.

When providing infermation on a geographical basis, scgment revenue is based on the geographical
location of the customers and the segment's assets are based on the geographical Jocation of the asset.

The Company operales in the Hashemite Kingdom of Jordan through Ramada Hotel in the Dead Sea,
Therefore, all the revenues and costs of the Company are through the hotel's operations in the Dead
Sea.

PROPERTY AND EQUIPMENT

The additions over property and equipment during the period: JOD 45,176 (September 30, 2017; JOD
207,361). The deprecialion expense on property and equipment during the period ended Seplember
30, 2013: JOD 461,107 (September 30, 2017: JOD 459,032),

ADVANCE PAYMENT FOR REPURCHASED LAND

During 2008, the Company signed an agreement to sell 7 plots of land in the Al-Sweema area by an
irevocable agency amounting to JOD 480,000. The dispute between the Company and the other party
arose from the agreement, The Company was then reconciled in order {0 recover three plots of land
from the seven plots sold for JOD 218,119, where it was paid during 2034, The land was nol waived
for reasons relaled to the Depariment of Land and fines payable. The execution judge issued a decision
instructing the other party to pay registration fees for the implementation of the reconciliation decision,

ACCOUNTS RECEIVABLE
As of September

30,2018 As of December

{Revicwed not 31, 2017

In Jordanian Dinar audited) (Audited)
Accounls receivable 270,706 256,990
*Provision for doubtful accounts {88,149) (88,149)
182,557 168,841

The Board of Directors of the Company has decided to take provision related to entries for transactions
not supported by documents amounted to JOD 83,184, The Board of Directors of the Company
approved hese allocations and the aim is (o protect the interests of the shareholders and the Company.
In the opinion of the management and the board of directors of the Company, the allocated provision
is sufTicient,

*The movemient on the provision for the period was as follow:

In Jordanian Dinar 2018 2017

Balance at the beginning of the period 88,149 112,595

Bad debis - (24,446)
88,149 88,149




WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

10) BALANCES AND TRANSACTIONS WITH RELATED PARTIES

Transactions with related parties represent transactions with the operating Company, major
sharcholders, senior executive management of the Company and the companies in which they are
major shareholders,

10-1) Loan from related party

In Jordanian Dinar Asof
Nature of Transaction  Scptember 30,  As of December
Relationship nature 2018 31,2017
*A] Gandoul Investments RE: :ﬁ:ﬂ;:_y
Company shareholder Al 2.227.200 1,848,607

2,227,200 1,848,607

Al Gandoul Investments Company

The Company signed a loan agreement on Apri} 26, 2015 with Al Gandoul Investments Company
with a value of USD 4,500,000 at an interest rate of 3% per annum to repay all obligations due on
the Company or any business related 1o the Company. [t was agreed 10 pay the full amount of the
loan and interest due by one payment afier one year of the date of withdrawal of the loan amount in
full. On November 25, 2015, the Company signed an annex (o the agreement to increase the loan
amount to USD 7,733,167 provided that all items between the parties on April 26, 2015 remain in
force except as agreed under this annex. During the first half of 2018 additional payment were made
in the amount of 330,000 JOD.

The item loan from related party includes accrued and unpaid interest of JOD 249472 as of
Sepiember 30, 2018 (December 31, 2017: JOD 200,879).

10-2) Transactions with related party

For the nine months ended

Nature of Transaction September 30,
In Jordaniun Dinar Relationship nature 2018 2017
. ~ Operation Management
Windham - Ramada agreement expense 59312 53,044
Related party loan Financing
IC\LSE::UUI =t from a major interest for
pany shareholder current year 48,593 45,896

10-3) Salaries and remuneration for kev management

Short term salaries, remunerations and transportations paid to the Company higher executive
management and board of directors lor that period ended Sepiember 30, 2018 were amounted 10 JOD
34,920 (September 30, 2017: JOD 42,075).

10



WINTER VALLEY TOURISM INVESTMENT COMPANY
{PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

11) INCOME TAX

The Company did not account for accrued income tax provision on the results of the Company
performance for the period ended 30" of September 2018 and for the period ended 31* of December
2017 due to the increase of the acceptable tax deductions over the taxable income.

The Company’s income tax has been audited from 2013 till 2015, The audit decision was issued to
accept accumulaled losses in the amount of 4,697,491 JOD including the loss of 2012, The income tax
retum for 2017 was prepared and submitted ta the Department electronically and did not include any
tax amounts due to the existence of losses.

12) CONTINGENT LIABILITIES

Bank guarantees on the Company as of 30 September 2018 as a contingent liability amount of JOD
3,200 (December 31, 2017; JOD 3,900).

Lawsuits

Lawsuits cases held against the Company related lo its activity amounted to JOD 394,685 as of
September 30, 2018. In the opinion of the management and its legal consultant, the Company will not
incur any obligations as a result of these cases.

13) FINANCIAL RISK MANAGEMENT

Market price risk

Equity price risk arises from financial assets at fair value through profit or loss held for meeting
partially the unfunded portion of the Company's obligations. The Company do not expose such type
of risk as it does not retain such assets.

Equity sensitivity analysis
The Company do not expose to such type of risk as it does not retain any type of investment in its
securities.

Fair value hicrarchy
The table below analyses financial instruments carried at fair value, by valuation method. The different
levels have been defined as follows:

Level 1: quoled prices (unadjusted) in active markets for linencial asscts.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.c., as prices) or indirecily (i.c., derived from prices). This category includes
instrumenl evaluated based on:

Prices quoted in active markets for similar instruments or through the usc of valuation model that
includes inputs that can be traced to markets, these inputs good be defend direcily os indirectly.

Level 3: inputs for the asset or liability that are not based on observable market data.

A- Financial Instruments measured at fair valuc:

I Jardaniun dinar Fafr value

Book vatue Level 1 Level 2 Level 3

September 30, 2018

Cash and cash equivalent 96,610 96,610 -
Loan from related party {2,227,200) (2,227,200) -
December 31, 2017

Cash and cash equivalent 187,626 117,626 -
Loan from related party (1,848,607) (1,848,607 -

The management believes that the fair value of financial asscts and liabilities are not materially different
from its book value in the condensed interim statements of financial position.

There were no transfers between tevel 1 and level 2.
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WINTER VALLEY TOURISM INVESTMENT COMPANY
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

B- Financial Instruments not measured at fair volue:

In Jardanian dinar Fair value
Book value Level 1 Level 2 Level 3
September 30, 2018 {Reviewed nol audited)
Other debit balances 186,727 - 186,727
Accounts receivable 182,557 - 182,557
Accounts payable (661,654) - (661,654)
Other credil balances {300,833) - {300,833)
December 31, 201 {Audited)
Other debit balances 115,012 - 115,012
Accounts receivable 168,841 - 168,841
Accounts Payable (518,731) - (518,731)
Other credit balances (365,653) - (365,653}

The management believes that the book value of financial assets and liabilities displayed in the interim

financial information are not materially different from its fair value.

There were no transfers between level | and level 2



