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ISLAMIC INTERNATIONAL ARAB BANK

INTERIM CONDENSED FINANCIAL STATEMENTS (REVIEWED
UNAUDITED)

FOR THE PERIOD ENDED 30 SEPTEMBER 2018




Ernst & Young Jordan
P.0.Box 1140
Amman 11118

Jordan

Building a better

working world Tel : 00 962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300
www.ey.com/me

REVIEW REPORT ON THE INTERIM CONDENSED FINANCIAL STATEMENTS
TO THE BOARD OF DIRECTORS OF ISLAMIC INTERNATIONAL ARAB BANK
AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statements of Islamic International
Arab Bank (Public Shareholding Company) as at 30 September 2018, comprising of interim condensed
statement of financial position as at 30 September 2018 and the related interim condensed statements
of income, comprehensive income, changes in owners’ equity, cash flows, and sources and uses of
funds of Qard Al Hasan Fund for the nine months period then ended and explanatory notes. The Board
of Directors is responsible for the preparation and presentation of these interim condensed financial
statements in accordance with Islamic Shari'a rules and principles as determined by Shari'a
Supervisory Board of the Bank and the financial accounting standards issued by the Accounting and
Auditing Organization for Islamic Financial Institutions (AACIFI). Our responsibility is to express a
conclusion on these interim condensed financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements
2410, “Review of Interim Condensed Financial Information Performed by the Independent Auditor of
the Entity". A review of interim condensed financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Accounting and Auditing Standards for Islamic Financial Institutions and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects, in

accordance with the accounting policies described in Note (2) to the interim condensed financial
statements.

Explanatory Paragraph

The interim condensed financial statements have been prepared for the purposes of Jordan Securities
Commission and management and do not require the Central Bank of Jordan approval.

Amman - Jordan
28 Qctober 2018
g



ISLAMIC INTERNATIONAL ARAB BANK — PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION
As AT 30 SEPTEMBER 2018

ASSETS

Cash and balances at Central Bank

Balances with banks and financial institutions

Deferred sales receivables and other receivables — Net

ljara muntahia bittamleek assets — Net

Financial assets at fair value through shareholders' equity - Self
Financial assets at fair value through joint investment accounts
holder's equity

Financial assets at amortized cost — Net

Investments in real estate

Qard Al - Hasan loans — Net

Property and equipment — Net

Intangible assets — Net

Deferred tax assets

Other assets

TOTAL ASSETS

LIABILITIES

Banks and financial institutions accounts
Customers' current accounts

Cash margin

Other provisions

Provision for income tax

Deferred tax liabilities

Other liabilities

TOTAL LIABILITIES

Joint Investment Accounts Holders' Equity

Unrestricted investment accounts
Total Joint Investment Accounts Holder's Equity

INVESTMENT RISK FUND
Investment Risk Fund
Provision for income tax on Investment Risk Fund

SHAREHOLDERS' EQUITY
Paid-up capital

Statutory reserve

Voluntary reserve

General banking risks reserve
Fair value reserve - net
Retained earnings

Profit for the period

Total Shareholders’ Equity
Total Liabilities’ Joint Investment Accounts Holders &
Shareholders’ Equity
Restricted investments
Wakalah investments

30 September 31 December
Notes 2018 2017
JD JD
{(Unaudited) {Audited)
4 513,740,598 588,819,337
5 16,777,436 21,546,641
6 771,472,225 701,820,133
8 654,269,970 620,283,994
5,363,458 5,498,759
264,488 198,366
9 33,147,015 38,096,056
10 21,551,046 21,508,775
38,283,867 27,695,418
18,436,466 18,758,098
341,503 473,854
3,098,385 2,678,427
4,549,550 4,701,307
2,081,296,007 2,052,079,165
11,992,438 257,629
11 678,100,847 706,073,699
32,520,829 35,652,339
2,976,319 2,745,846
12 8,485,434 12,003,114
179,819 227,174
31,763,684 29,378,103
766,019,370 786,337,904
13 1,105,202,245 1,061,579,579
1,105,202,245 1,061,579,579
14 22,331,301 26,983,673
14 2,013,426 2,594,550
24,344 727 20,578,623
100,000,000 100,000,000
25,735,842 25,735,842
4,262,322 4,262,322
- 882,000
333,048 421,895
31,707,488 43,281,000
23,690,065 -
185,729,665 174,583,059
2,081,296,007  2,052,079,165
184,770,384 131,706,967
36,619,216 32,320,657

THE ACCOMPANYING NOTES FROM NO. (1) TO NO. {21) FORM PART OF THESE INTERIM CONDENSED FINANCIAL
STATEMENTS AND SHOULD BE READ WITH THEM.



ISLAMIC INTERNATIONAL ARAB BANK = PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED INCOME STATEMENT

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 (UNAUDITED)

Deferred sales revenues

Revenues from financing investments

Revenues from financial assets at amortized cost
Net (expenses) from Investment in Real Estates
Revenues from ljara muntahia bittamleek assets
Ju'alah commissions

Total Revenues from Joint Investments Accounts
Unrestricted investment accounts holders share
Investment risks fund share

Bank’s share in income from Joint Investment

as Mudarib and Fund Owner (Rab Al-Mal)

Bank's revenues from its own investments

Bank's share in restricted investment revenues as
Mudarib

Bank's share in restricted investment revenues as
agent (Wakeel)

Gains from foreign currencies

Banking services revenues

Other revenues

Gross Income

Expenses

Employees' expenses

Depreciation and amortization

Other expenses

Depreciation of jara Muntahia Bittamleek assets
Provision for expected credit loss of deferred sales
receivables

Other provisions

Total Expenses

Profit before tax

Income tax expense

Profit for the period

Earnings per Share - Basic / Diluted

THE ACCOMPANYING NOTES FROM NO. {1) TO NO. (21} FORM PART OF THESE INTERIM CONDENSED FINANCIAL

For the three months period
ended 30 September

For the Nine months period
ended 30 September

Notes 2018 2017 2018 2017
JD JD JD JD
12,510,277 11,437,515 36,461,005 33,297,912
: 770 - 7,664
261,553 299,167 807,395 848,123
(184,351) (171.413) (565,801) (520,903)
12,968,060 11,824,919 37,748,317 34,562,347
- 93,745 395,608 276,727
25,565,539 23,484,703 74,846,524 68,471,870
(5.855973)  (4,894968)  (16,393402) (14,347,807)
(2,555,553)  (2,348,470) (7,484,652)  (6,847.187)
17,144,013 16,241,265 50,968,470 47,276,876
11,323 5,025 57,998 33,500
159,590 77,072 410,697 176,394
144,057 58,021 354,277 160,066
300,875 547,113 1,083,007 1,365,797
2,502,140 2,167,848 7420357 6,551,207
86,763 104,821 242,233 273,492
20,349661 19,201,165 60,537,039 55,837,332
5,279,648 4,810,861 15,771,463 14,420,803
714,989 792,177 2,171,160 2,277,693
2,545,577 2,243 611 7,170,671 6,893,043
5,454 5,080 16,077 18,942
6 : 27,809 10,000 76,809
54,317 49,239 300,969 389,180
8,599,985 7,928,777 25,440,340 24,076,470
11749676 11,272,388 35,006,699 31,760,862
12 (3.767.337) _ (3945335) _ (11,406634) (10,921,647)
7,982,339 7,327,053 23,690,065 20,839,215
0,080 0,073 0,237 0,208

STATEMENTS AND SHOULD BE READ WITH THEM.



ISLAMIC INTERNATIONAL ARAB BANK — PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FoR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 (UNAUDITED)

For the three months period  For the nine months period

ended 30 September ended 30 September
2018 2017 2018 2017
JD JD JD JD

Profit for the period 7,982,339 7,327,053 23,690,065 20,839,215
Add: other comprehensive income which will not be
reclassified to the income statement in future periods
Change in the fair value reserve — net of tax (16,411) {19,584) (87,947) 24 476
Total Comprehensive Income for the period attributed to 7 965.928 7307469 23602118 20.863.691

the bank's shareholder

THE ACCOMPANYING NOTES FROM NO. (1} TO NO. (21} FORM PART OF THESE INTERIM CONDENSED FINANCIAL
STATEMENTS AND SHOULD BE READ WITH THEM.
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ISLAMIC INTERNATIONAL ARAB BANK ~ PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF CASH FLOWS

FoR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 (UNAUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES:

Profit for the period before tax

Adjustments for Non- Cash Items:

Depreciation and amortization

Depreciation of investment in real estate

Depreciation of ljara Muntahia Bittamleek assets

Provision for expected credit loss of deferred sales receivables and
seif-financing

Investment Risk Fund

Other provisions

Effect of exchange rate fluctuations on cash and cash
equivalents

Net cash generated by operating activities before change in the
working capital

Change in working capital items

Increase in deferred sales receivables and other receivables
Decrease in financing investments

Increase in ljara muntahia bittamleek assets

Decrease in other assets

Increase in Qard Al - Hasan loans

Decrease in customers' current accounts

Decrease in cash margins

Increase {decrease) in other liabilities

Net Cash used in Operating Activities before Tax and Provisions
Paid

Tax paid

Provisions paid

Net Cash used in Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of financial assets at fair value through joint investment
accounts holders' equity

Sale (purchase) of financial assets at amortized costs — Net
Purchase of investment in real estates

Purchase of property and equipment

Purchase intangible assets

Net Cash from (used in} Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Increase in joint investment accounts holders' equity
Distributed dividends

Net Cash Flows from Financing Activities

Effect of exchange rate fluctuations on cash and cash
equivalents

Net Decrease in Cash and Cash Equivalents

Cash and Cash Equivalents - beginning of the period

Cash and cash equivalents - End of the Period

For the nine months period

ended
30 September
Note 2018 2017
JD JD
35,096,699 31,760,862
2,171,160 2,277,693
646,355 577,195
49,160,321 46,354,979
10,000 76,809
7,484,652 6,847,187
300,969 389,180
(236) (7,619)
94,869,920 88,276,286
(78,354,061) {62,234,994)
- 255,367
(83,146,297) {87,627,611)
228,019 8,828,935
(10,588,449) (5,716,702)
(27,972,852) (1,119,061)
{3,131,510) 4,264,715
1,854,897 (2,300,174)
(106,140,333) (57,373,239)
(19,100,000) {16,402 ,866)
(70,496) {47,228)
(125,310,829) (73,823,333)
{66,122) }
4,577,100 (12,733,204)
(688,626) (157,782)
(1,664,320) (1,395,648)
{52,858) (563,176)
2,105,174 (14,339,810)
43,622,666 29,177,575
{12,000,000) (10,000,000)
31,622,666 18,177,575
236 7,619
(91,582,753) (68,977,949)
610,108,349 664,848,105
15 518,525,596 595,870,156

THE ACCOMPANYING NOTES FROM NO. (1) TO NO. {21) FORM PART OF THESE INTERIM CONDENSED FINANCIAL

STATEMENTS AND SHOULD BE READ WITH THEM.



ISLAMIC INTERNATIONAL ARAB BANK — PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED STATEMENT OF SOURCES AND USES OF QARD AL — HASAN FUND

AS AT 30 SEPTEMBER 2018

Beginning Balance for the period/ year

Sources of the fund
Shareholders’ equity

Total sources of fund for the period/ year

Uses of Fund’s Sources
Personal advances
Visa revolving card

Total uses for the period /year

Total balance
Current and overdraft accounts
Less: Expected credit loss provision for the period/ year

Balance at the end of the period / year— net

30 September 31 December
2018 2017
JD JD
{Unaudited) (Audited)
27,348,846 18,532,292
(30,294,250) (28,011,687)
(30,294,250) (28,011,687)
2,108,412 1,773,492
38,177,907 35,054,749
40,286,319 36,828,241
37,340,915 27,348,846
1,436,435 681,757
(493,483) (335,185)
38,283,867 27,695,418

THE ACCOMPANYING NOTES FROM NO. (1) TO NO. {21) ARE AN INTEGRAL PART OF THESE INTERIM CONDENSED
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM,



[SLAMIC INTERNATIONAL ARAB BANK- PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

{1) _ General

Islamic International Arab Bank is a Public Shareholding Company incorporated in Jordan on 30 March
1997 in accordance with companies law No (22) of (1897). Its head office is located in Amman.

The Bank provides all banking, financial, and investment activities that comply with Islamic Shari'a
standards through its headquarters and its 43 branches inside the Kingdom. The Bank's activities are
subject to the provisions of the Banks’ Law in force.

The Islamic International Arab Bank is wholly owned by the Arab Bank.

The Interim condensed financial statements have been approved by the Board of directors in it's Meeting
No.8 held on 21 October 2018.

(2) Significant Accounting Policies

Basis of preparation

The Interim condensed financial statements of the Bank have been prepared in accordance with the
standards issued by the Accounting and Auditing Organization for Islamic Financial Institutions, in
accordance with the applicable local laws and the instructions of the Central Bank of Jordan. In the absence
of standards issued by the Accounting and Auditing Qrganization for Islamic Financial Institutions relating
to the items of the financial statements, the International Financial Reporting Standards (IFRS) and the
interpretations issued thereon are applied until Islamic standards are issued.

The Interim condensed financial statements have been prepared under the historical cost convention
except for financial assets at fair value through equity and sales receivables through the statement of
income at fair value at the statement of financial position date.

The Jordanian Dinar is the functional currency of the Interim condensed financial statements which
represents the functional currency of the Bank.

The Bank follows the principle of mixing owners 'equity funds with joint investment deposit funds as of the
beginning of May 2013, while retaining the investments financed by the existing equity holders’ equity until
they mature.

The amount of the investment risk fund should be reduced to cover expected credit losses calculated in
accordance with IFRS 9 and the impairment in real estate investments and any other investments financed
from the joint investment accounts.



ISLAMIC INTERNATIONAL ARAB BANK- PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

Change in accounting policies:

The accounting policies adopted in the preparation of the Interim condensed financial statements are
consistent with those followed in the preparation of the financial statements for the year ended 31
December 2017. The Bank has applied the following amendments effective 1 January 2018:

IFRS 9 Financial Instruments

As per Central Bank of Jordan regulations (No. 13/2018) of 6 June 2018, regarding the implementation of
IFRS 9, Islamic Banks should implement the section of the standard concerned with calculating the
expected credit loss. The remaining aspects are subject to the requirements of Islamic financial accounting
standard 25, until instructions for Islamic Banks are issued by the Central Bank of Jordan in accordance
with the Islamic Financial Accounting Standard No. (30) issued by the Accounting and Auditing
Organization for Islamic Financial Institutions.

IFRS 9 (2014) replaces the incurred loss model in IAS 39 (Financial Instruments: Recognition and
measurement) with an expected credit loss model. The new impairment model also applies to certain loan
commitments, financial guarantee contracts, and placements, but not to equity investments. If there is a
low credit risk to the Financial Asset at the time of the initial application of IFRS 9, the credit risk related to
these financial assets is not considered to have changed significantly since initial recognition. In
accordance with IFRS 9 Financial Instruments, expected credit losses are recognized at an early date in
accordance with IAS 39 {Financial Instruments: Recognition and Measurement).

The Bank has adopted IFRS 9 (2014} financial instruments on the required effective date January 1, 2018,
the date on which the Bank has assessed the requirements of the new expected loss impairment model,
hedge accounting and the revised guidance on the classification and measurement requirements of
financial instruments. Note that the Bank has adopted the first phase (Classification and Measurement) of
IFRS 9 of 2009 on January 2011 through the application of islamic Financial Accounting Standards No.25
entitled “Shares, instruments and similar instruments”.

The standard has been applied retrospectively and, in accordance with IFRS 9 without adjusting
comparative figures. The impact of the adoption of the Standard was recognized on 1 January 2018 by
reversing the impact on retained earnings on the equity statement only for the Bank’s own funds.

i
(=]
]



ISLAMIC INTERNATIONAL ARAB BANK- PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

First: Descriptive Disclosures:

The definition of default used to measure expected credit losses used in the assessment of change
between phases is consistent with the definition of default used by the Bank's internal credit risk
management. The stumbling is not defined in the standard, and there is a presumption that default occurs
when the payment is stopped for 90 days or more.

The Bank wiil communicate with the client and take note of any negative indicators that may lead to a
decline in the quality of the funds. These indicators arise from the following aspects: management, financial
position, environment, and collateral; as described in the credit policy.

In order to identify the problem in advance, to review the structure of funds and reassess the customer
credit and thus finding a solution to avoid the classification or stumbling of the customer, The Bank issues
a statement of accounts receivable that is reviewed on a daily basis. then prepares a detailed report
explaining the reason of the delay of the customers' and submits the report to the concerned parties and
committees according to the Bank's procedures.

The Islamic International Arab Bank's credit review and control process is governed by credit rules set out
in the corporate and individual credit policies. The credit rating of the borrower is an essential element of
the credit review and evaluation. For this purpose, Islamic International Arab Bank has developed and
applied an internal rating methodology for creditworthiness, which evaluates the corporate client according
to the customer's financial and non-financial criteria. In parallel, Islamic International Arab Bank has
implemented Moody's Risk Analysis System (MRA), a credit rating system issued by Moody's Credit
Rating, which is based on financial and non-financial criteria for evaluating the corporate client and is
equivalent to the "Internal Rating System", where mapping is connected between the MRA rating and the
internal rating system.

Moody's credit rating system is centrally managed by the Risk Management Department including the
business sector / corporate and credit / credit review sections. The rating of customers' risk, whether using
the internal rating system or Moody's risk analysis system, is reviewed annually during the annual review
of individual client financing.

The expected credit loss mechanism, based on Central Bank regulations No. 13/2018 and guidelines of
IFRS 8, is based on three main inputs:

- Probability of Default (PD)
- lLoss Given Default (LGD)
- Exposure At Default (EAD)



ISLAMIC INTERNATIONAL ARAB BANK- PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

Probability of Default:
The probability of default estimates the likelihood of default over a given time horizon, which includes:

— Corporate credit. The probability of default (PD) derived from Moody's credit rating system is based on
the probability of default (PD) for customers under this classification. We would like to point out that the
system is currently under review by a third party to verify the accuracy and quality of the system's results.

- Credit facilities for the banking sector: Moody's credit rating was based on the external classification
of banks.

~ Retail Credit: based on the historical default ratio of the bank's customers.

— Debt instruments at amortized cost: Depreciation is based on Moody's default rating based on the
external rating of the issuer instruments’.

In accordance with IFRS 9 regarding credit exposures / debt instruments included in the first stage use the
probability of default taken with 12 months exposures, while for the second and third phases, probability of
default was taken on the whole life span of credit exposure.

The probability of default for the above four sectors has been adjusted based on economic outlook. To that
end, Arab Islamic Bank and the Arab Bank Group have contracted with Moody's to provide the necessary
economic indicators.

Loss Given Default;

Loss given default estimates the loss arising in case a default occurs at a given time. It is based on the

difference between the contractual cash flows due and those that the lender would expect to receive,

including from the realization of any collateral (approved by the Central Bank of Jordan):

- Unsecured customer financing: based on Basel I! (Fundamental Internal Financing) guidelines’,
unsecured financing apply 45% provision as a potential loss on default.

— Secured Customers' Financing: Discount rates for the accepted guarantees are approved in accordance
with the instructions of the Central Bank of Jordan in particular.

Exposure at Default (EAD):

Exposure at default provides an estimate of the exposure at a future default date, taking into account
expected changes in the exposure after the reporting date, including repayments of principal and interest,
whether scheduled by contract or otherwise, expected drawdowns on committed facilities, and accrued
interest from missed payments.

Time value of money

In accordance with the requirements of IFRS 9 Standards, the expected credit loss shall be discounted to
the reporting date, not to the expected default or some other date, using the effective interest rate (EIR)
determined at initial recognition or an approximation thereof.

For the purpose of allocating financial instruments subject to the scope of the Impairment Standard, three
stages are required by the Standard to measure impairment and determinants of significant change in the
credit risk on which the Bank has relied on the calculation of expected credit losses. As required by the
Standard, the three stages should be calculated, based on the definitions outlined in the Standard.



ISLAMIC INTERNATIONAL ARAB BANK- PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

Stage 1: Includes customer financing either at the beginning of the transaction or those who have not
been subject to a significant increase in credit risk and thus, are subject to a lower provision based on
the probability of default of the next 12 months.

Stage 2: Customers' financing, which has a significant increase in the customer's credit risk and quality,
based on the following indicators, for which a provision for impairment should be taken based on the
probability of default during the lifetime of the loan:

Key indicators used to classify customer financing within Stage 2:

IFRS 9 (Financial Instruments) includes an assumption that there is a significant increase in the credit
risk of the financial instruments when it has been impaired for more than 45 days. As per the Central
Bank of Jordan's instructions, it is assumed that there is a substantial increase in the credit risk of
financial instruments that have defaulted and have matured more than 60 days and this period will be
reduced to 30 days within 3 years.

As for Sukuk (excluding government issuances) and financing to banks, ratings from credit rating
agencies have been adopted so that any client rated below BBB is considered to be in this category.

Stage 3: includes the financing of customers who have been classified as non-operating according to
the instructions of the Central Bank of Jordan for the classification of funds, where the provisions
resulting from the implementation of these instructions have been approved for customers under this
stage.

The Bank's policy for identifying the common elements (s) on which the credit risk and expected credit
loss is measured on an individual basis is as follows:

I

Retail Credit: Individuai at the client / product level.

Corporate Credit: Individual at the client / product level.

Credit financing for banks: individual at the bank level.

Debt instruments at amortized cost: individually at the instrument / level.

In order to ensure compliance with the requirements of application of the standard and to ensure the
implementation of the application, a special committee has been established. The committee makes the
necessary decisions regarding the mechanisms of implementation, ensuring that the general policies,
procedures and systems are updated in accordance with the requirements of the standard. Additionally,
their task includes presenting the results of the calculation of expected credit losses based on the standard,
to the Senior Management and to the Board of Directors through its committees.



ISLAMIC INTERNATIONAL ARAB BANK- PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

Second: Quantitative Disclosures:

1. The opening balance of provisions after the adoption of IFRS 9 is as follows:

The amount of the Balance in
provisions as of 31 Difference due to accordance with
ltem (JD) December 2017 IFRS 9 adoption IFRS 9
Direct credit financing - self financed 3,827,408 51,389 3,878,797
Direct credit financing - joint 10,808,780 905,189 11,713,969
Debt instruments in a financial asset
portfolio at amortized cost / joint ) LY 232,880
Guarantees - 161,934 161,934
Unutilized balance — self financed - 376,770 376,770
Unutilized balance - joint financed - 382,307 382,307
Letter of credit - self - 102,590 102,590
2. The expected credit losses for upcoming period for 1 January 2018 as follows:
Item (JD) Stage 1 Stage 2 Stage 3 Total
Direct credit financing — self financed - - 308,997 308,997
Direct credit financing - joint 658,078 598,908 6,454,410 7,711,396
Debt instruments within a portfolio of financial
assets At amortized cost 5,169 (48,637) - {43,468)
Off Balance sheet items — self financed (74,769) 17,969 383,903 327,103
Off Balance sheet items - joint 190,977 172,051 - 363.028

The effect of the adoption of IFRS 9 on the opening balances for 2018 is as follows:
The expected The expected Balance as of 1

Amount as of 31 Amount credit loss- self  credit loss- January 2018

ltem (JD) December 2017  reclassified financed Joint after IFRS 9
Cash and balances with
central banks 588,819,337 - - - 588,819,337
Balances and deposits at
banks and financial
institutions 21,546,641 - - - 21,546,641
Financial assets at fair
value through other
comprehensive income 5,498,759 - - - 5,498,759
Direct credit financing 1,349,799,545 - (51,389) (905,189) 1,348,842,967

Debt instruments within a
portfolio of financial assets

at amortized cost 38,096,056 - -
Financial guarantees 56,512,028 - (161,934)
Unutilized balance 218,005,824 - (376,770)
Letters of credit and

Acceptances 31,663,848 - (102,590)

(232,880) 37,863,176

56,350,094

(382,307) 217,246,747

31,561,258



ISLAMIC INTERNATIONAL ARAB BANK- PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

(3) Uses of Estimates Accounting Estimate

Preparation of the Interim condensed financial statements and application of accounting policies require
the Bank’s Management to perform estimates and assumptions that affect the amounts of financial assets
and liabilities, fair value reserve and disclosure of contingent liabilities. These estimates and judgements
also affect the revenue, expenses and provisions as well as the changes in fair value reported in the
statement of comprehensive income. In particular, it requires the Bank’s Management toc make significant
judgments for estimating the amounts and timing of future cash flows. These estimates are based on
several assumptions and multiple factors with varying degrees of estimations and uncertainty. Furthermore,
the actual results may differ from the estimates due to the changes resuiting from the conditions of such
estimates in the future. In the opinion of management, the estimates used in the financial statements are
reasonable.

We believe that our estimates in financial statements are reasonable and determined as follows:

A provision for lawsuits raised against the Bank is taken based on a legal study prepared by the Bank's
legal advisor. The study highlights potential risks that the Bank may encounter in the future. Such legal
assessments are reviewed periodically.

Provision for impairment of financial assets requires management to make judgements to estimate the
amounts, timing of future cash flows, any significant increase in the credit risk of financial assets after initial
recognition, and to take into account future measurement information for expected credit losses.

The fiscal year shall be charged in respect of the income tax expense in accordance with accounting
regulations, laws and standards, thus tax provision shall be calculated.

Fair value measurement: The standard requires identification and disclosure of the level in the fair value
hierarchy into which the fair value measurements are categorized in their entirety. . The fair value
measurements are classified in accordance with the levels set out in the International Financial Reporting
Standard (IFRS). The difference between level (2) and level (3) of the fair value measurements means
assessing whether the inputs are observable and whether the unobservable inputs are significant. This
may require judgment and careful analysis of the inputs used to measure fair value, including consideration
of factors specific to the asset or liability.

Useful lives of tangible and intangible assets intangible assets:

Management estimates the useful lives of tangible and intangible assets upon initiat recognition.
Moreover, Management periodically re-assesses the useful lives of tangible and intangible assets to
calculate annual depreciation and amortization based on the general status of such assets and the
estimates of the productive activities expected in the future. The impairment loss (if any) is charged
to the statement of income.

Factors affecting the estimated useful lives of tangible and intangible assets include Management's
estimates for the period in which the Bank is expected to use these assets as well as technological
development and obsolescence. If the useful lives of tangible and intangible assets differ from
Management's estimates significantly the expense of depreciation and/or profit and loss on disposal
will be materially impaired.

Management periodically revaluates the real estate within the investments in real estate portfolic and
a provision is taken for any impairment in their value within the investment risks fund. Moreover, the
portfolio is within the joint investment whereby building within such portfolio are depreciated at 10%
per annum.

-7-
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NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

4 Cash and balances at the Central Bank

The details of this item as following:

30 September 31 December
2018 2017
{(Unaudited) (Audited)
JD JD
Cash in safe 29,688,257 33,226,507
Balances at the Central Bank
Current and call accounts 371,671,683 445,552,304
Cash reserve requirements 112,380,658 110,040,526
Total 513,740,598 588,819,337
(5) Balances at banks and financial institutions
The details of this item as following:
Local Banks and Foreign Banks and Financial
Financial institutions Institutions Total
30 September 31 December 30 September 31 December 30 September 31 December
2018 2017 2018 2017 2018 2017
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
JD JD JD JD JD JD
Current and Call accounts 14,235,061 16,502,514 2,542,375 5,044,127 16,777,436 21,546,641
14,235,061 16,502,514 2,542 375 5,044,127 16,777,436 21,546 641

- There are no restricted cash balances as of 30 September 2018 and 31 December 2017.
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ISLAMIC INTERNATIONAL ARAB BANK- PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

Expected credit loss provision for Deferred Sales Receivables, Financing Investment, ljara
Muntahia Bittamleek and Qard Al-Hasan - self financed

The following is the movement on the provision:

Small and
Medium
Individuals Corporates Enterprises Total
JD JD JD JD
30 September 2018 ( Unaudited)
Balance al the beginning of the period {(adjusted) 247,942 3,491,946 138,909 3,878,797
Deducted from profits - 10,000 - 10,000
Transferred to off Balance sheet items — self
financed - {327,101) - {327,101}
Settliements during the period 78,379 {111,211) 40,936 8,104
Balance at the end of the period 326,321 3,063,634 179,845 3,569,800
Provision for ECL on non- performing sales
receivables- stage 3 on a single client basis 305,092 3,028,277 173,495 3,506,864
Provision for ECL on sales receivables under watch
list — stage 2 on a single client basis 1,652 5,646 3,263 10,561
Provision for ECL on performing sales receivables-
stage 1 on a single client basis e 29,711 3,087 R
Balance at the end of the per]od 326,321 3.063,634 179,345 3,569,800
31 December 2017 (Audited)
Balance at the beginning of the year 136,886 3,506,664 89,858 3,736,408
Deducted from profits - 91,000 - 91,000
Settlements during the period 93,816 (142,854) 49,038 -
Balance at the end of the year 233.702 3,454,81 0 138.896 3,827,403
Provision for impairment of non- performing sales
receivables on a single client basis 231,656 3,448,773 138,875 3,819,304
Provision for impairment of under watch-list sales
receivables on a single client basis 2,046 6,037 21 8,104
Balance at the end of the year 233,702 3,454,810 138,896 3,827,408

- The amount of total provisions disclosed is calculated on a single client basis.

- The amount of provisions no longer required due to settiements or re-payment of debts and
transferred against receivables and other finances amounted to JD 733,811 as of 30 September 2018
(JD 1,922,659 as of 31 December 2017).

- -
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ISLAMIC INTERNATIONAL ARAB BANK- PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

30 SEPTEMBER 2018 (UNAUDITED)

Revenue in Suspense

The following is the movement on the revenue in suspense:

Balance at the beginning of the period/ year

Add: Revenue in suspense during the period/ year

Less: Revenue in suspense transferred to income

Balance at the end of the period/ year

30 September 2018 (Unaudited)

Balance at the beginning of the period

Add: Revenue suspense during the period

Less: Revenue in suspense transferred to
income

Balance at the end of the period

31 December 2017 (Audited)
Balance at the beginning of the year
Add: Revenue suspense during the year

Less: Revenue in suspense reversed to income

Balance at the end of the year

{7} Deferred sales receivables through the statement of income

Self - Financed

Corporates
30 September 31 December
2018 2017
(Unaudited) (Audited)
JD
16,364 15,105
456 1,288
- (29)
16,820 16,364
Joint
Corporates
Real Small &
Estate Medium
Individuals  Finances Large Enterprises Total
JD JD JD JD JD
144,429 47,781 336,001 382,856 911,067
91,064 31,832 257,831 49,139 429 866
(43,681) (4,618) (42,428) (35,524) (126,251)
191,812 74,995 551,404 396,471 1,214,682
120,520 45,436 319,093 395,110 880,159
81,733 10,352 61,804 218,427 372,316
(57.824) (8,007) (44,8986) (230,681) (341,408)
144,429 47,781 336,001 382,856 911,067

The Deferent Sales Receivables through the statement of income self- financed amounted to JO
6,513,267. The bank has taken full provision on sales receivables through the statement of income

that amounted to JD 6,513,267.
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ISLAMIC INTERNATIONAL ARAB BANK- PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

Non-performing Deferred Sales Receivables and Other Receivables, Financings, ljara Muntahia
Bittamleek and Qard Al - Hasan amounted to JD 32,217,606 representing 2% of the balance of
Deferred Sales Receivables and Other Receivables, Financings, ljara Muntahia Bittamleek and Qard
Al - Hasan as of 30 September 2018 (JD 21,640,418 as of 31 December 2017 - representing 1.5%).

Non-performing Deferred Sales Receivables and Other Receivables, Financings, ljara Muntahia
Bittamleek and Qard Al - Hasan after deducting revenues in suspense amounted to JD 30,986,104
as of 30 September 2018 - representing 2% of the balance of Deferred sales Receivables and Other
Receivables, Financings, ljara Muntahia Bittamleek and Qard Al - Hasan after deducting revenues in
suspense (JD 20,712,987 as of 31 December 2017 - representing 1.5%).

Restructured deferred Sales Receivables and Other Receivables, ljara Muntahia Bittamleek,
amounted to JD 3,274,896 for the period ended 30 September 2018.

Reschedule deferred Sales Receivables and Other Receivables, |jara Muntahia Bittamleek amounted
to JD 120,839 for the period ended 30 September 2018.

(9) Financial Assets at Amortized Cost - Net

The details of this item are as follows:

Joint
30 September 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Quoted Islamic Sukuk 24,282 727 28,010,256
Unquoted Islamic Sukuk 9,053,700 10,085,800
Expected credit ioss provision (189,412) -
33,147,015 38,096,056

- The above assets have fixed and determinable payments and their maturity dates range

between 2018 and 2025.

The following is the movement on expected credit loss in a cumulative manner:

Item Stage 1 Stage 2 Stage 3 Total
JD JD JD JD
Total balance at the beginning of period
(restated) 3,550 229,330 ) 232,880
Pay back form impairment loss on matured
investments ) 1,000 - 1,000
Transferred to stage 1 7000 {(7000) - -
Transferred to stage 2 e = - -
Transferred to stage 3 (1,381) {43,087) - {44 468)

Total balance at the end of period 9,169 180,243 - 189,412




ISLAMIC INTERNATIONAL ARAB BANK- PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

10 Investment in real estate

The details of this item are as follows:

Joint
30 September 31 December
2018 2017
JD JD
(Unaudited) (Audited)

Investment in real estate 28,489,489 27,924,456
Accumulated Depreciation (2,622,351)  (1,899,506)
Expected Credit loss provision (4,416,092) (4,516,175)

21,551,046 21,508,775

- Buildings within the real estate portfolio above are depreciated under the straight - line method at a rate of 10%.

11 Customers’ Current Accounts

The details of this item are as follows:

Small and Government
Medium and Public
Individuals Corporates Enterprises Sector Total
JD JD JD JD JD

30 Septemnber 2018 (Unaudited)

Current accounts 520,972,380 42,560,911 108,126,221 6,441,335 678,100,847
Total 520,972,380 42,560,911 108,126,221 6,441,335 678,100,847
31 December 2017 (Audited)

Current accounts 548,572,457 43,501,500 109,301,605 4,698,137 706,073,699
Total 548,572,457 43,501,500 109,301,605 4,698,137 706,073,699

- Deposits of the Jordanian Government and the public sector in the Kingdom amounted to JD
6,441,335 as of 30 September 2018 representing 0.95% of the total customers’ current accounts (JD
4,698,137 as of 31 December 2017 equivalent to 0.66%).

- Restricted deposits amounted to JD 4,603,201 as of 30 September 2018 representing %0.68 of the
total customers’ current accounts (JD 4,828,492 as of 31 December 2017 equivalent to %0.68).

- Dormant accounts amounted to JD 7,804,157 as of 30 September 2018 representing 1.2% (JD
9,336,289 as of 31 December 2017 representing 1.3%).



ISLAMIC INTERNATIONAL ARAB BANK- PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

12 Provision for income tax
a. Provision for Income Tax

The movement on the income tax provision is as follows:

30 September 31 December

2018 2017
JD JD
{(Unaudited) (Audited)
Balance at the beginning of the period / year 12,003,114 10,204,258
Income tax paid during the period / year (14,992,730) (12,892,799)
Income tax paid for the pervious years - (97,270)
Accrued income tax expense for the period / year 11,475,050 14,788,925
Balance at the end of the period / year 8,485,434 12,003,114

b. The income tax expense balance presented in the statement of income consists of the
following:

30 September 30 September

2018 2017
JD JD
(Unaudited) (Unaudited)
Accrued income tax of profit for period 11,475,050 10,982,772
Deferred tax assets for the period (105,339) (118,979)
Amortization of deferred tax assets 36,923 57,854

11,406,634 10,921,647
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ISLAMIC INTERNATIONAL ARAB BANK- PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

14) Investment Risk Fund

a. The movement on the Investment Risk Fund is as follows:

Balance at the beginning of the period/ year

Add: Transferred from joint investment revenue for the
period / year

Transferred from Investment risk fund / Nama'a Real

Estate

Balances settlement

Foreign currencies exchange rate differences
Less amortized losses during the period/ year
Income tax

Balance at the end of the period/ year

The Fund's income tax item consists of the following:

Accrued income tax on the transferred amount from
investment profits

Deferred tax assets
Amortization of deferred tax assets

30 September 31 December
2018 2017
JD JD
(Unaudited) (Audited)
42,313,499 36,061,933
7,484,652 9,206,478
- 261,239
- 1,392
(1,393) 4,725
(64,754) -
(2,619,628) (3,222,268)
47,112,376 42,313,499
30 September 31 December
2018 2017
JD JD
(Unaudited) {(Audited)
2,725,893 3,233,085
{150,453) (130,310)
44,188 119,493
2,619,628 3,222,268

b. The Balance of the Investment Risk Fund is distributed as follows:

Provision for expected credit loss on Deferred sales
Receivables (note 6)

Provision for expected credit loss on ljara Muntahia
Bittamleek assets (note 8)

Provision for expected credit loss for financial assets at
amortized cost (note 9)

Impairment against investment in real estate (note 10)
Impairment against assets seized by the bank against due
debts

Provision for expected credit loss on off- balance sheet items

Balance (unallocated part)

- The Bank continues to deduct 10% of the gross revenue of the joint investment accounts until the

30 September 31 December
2018 2017
JD JD
(Unaudited) (Audited)
19,299,531 10,808,780
125,834 -
189,412 -
4,416,092 4,516,175
4,871 4,871
745,335 -
22,331,301 26,983,673

Investment Risk Fund balance reaches 200% of the Bank’s authorized and paid-up capital.

- The remaining balance represents the undistributed portion over the joint investments accounts.

-18-



ISLAMIC INTERNATIONAL ARAB BANK- PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 {(UNAUDITED)

The movement on the tax of the Investment Risk Fund is as follows:

30 September 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Balance at the beginning of the period/year 2,594,950 2,279,185
Less: Income tax paid (3,307,417) (2,915,928)
Add: Accrued income tax for the period/year 2,725,893 3,233,085
Balances settlement - (1,392)
Balance at the end of the period/ year 2,013,426 2,594,950

- Afinal seftlement was reached with the Income and Sales Tax Department until the end of the year
2015. Moreover, the tax return for the year 2016 and 2017 was submitted and the declared taxes were
paid but not yet reviewed by the Income and Sales Tax Department until the date of these financial
statements.

(15) Cash and Cash Equivalents
The details of this item are as follows:

For the nine months period

ended 30 September
2018 2017
JD JD
(Unaudited)  (Unaudited)
Cash and balances with the Central Bank maturing within
three months 513,740,598 578,392,353
Add: Balances at banks and financial institutions
maturing within three months 16,777,436 17,771,996

Less: Banks and financial institutions’ accounts maturing
within three months (11,992,438)

518,525,596

(294,193)
595,870,156
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ISLAMIC INTERNATIONAL ARAB BANK- PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

{17)___ Information about the Bank’s business sectors

Information about the Bank’s Activities

The Bank is organized for administrative purposes. Whereby the sectors are measured in accordance
with the reports used by the Bank’s Executive Manager and decision-maker through the following three
major sectors as follows:

Individual (Retail) Banking

This includes following up on the joint investment accounts, deferred sales receivables, financings,
credit cards and other banking services.

Companies Banking

This includes following up on the joint investment accounts, deferred sales receivables,
financings, credit cards and other banking services.

Treasury

This sector includes providing trading and treasury services and Bank’s funds management.

-7
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ISLAMIC INTERNATIONAL ARAB BANK- PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

30 SEPTEMBER 2018 (UNAUDITED)

(18) Commitments and Contingent L iabilities (Off - Balance Sheet)

Following are the Credit Commitments and Obligations:

30 September 31 December
2018 2017
JD JD
(Unaudited) {Audited)

Letters of credit 23,611,205 25,781,677
Acceptances 4,321,382 5,882,171
Letters of guarantee:

Payment 28,443,394 25,322,405
Performance 15,982,941 17,324,851
Others 11,022,844 13,864,772
Unutilized limits — self financed 41,902,189 52,904,723
Unutilized limits - joint 142,189,706 165,101,101
Total 267,473,661 306,181,700

The movement on expected credit loss prouision on indirect finances and unutilized limits at the end of

period - self financed as follows:

Item (JD) Stage 1 Stage 2 Stage 3 Total
JD JD JD JD

the beginning of period (adjusted) 641,294 - - 641,294
Impairment loss on new exposures
during the period 327,101 - - 327,101
Impairment loss on matured exposures
during the period - - - -
Transferred to stage 1 (401,872) 17,969 383,903 -
Transferred to stage 2 - - - .
Transferred to stage 3 s - - -
Adjustments during the period - - - -
Total balance at the end of period 566,523 17,969 383,903 968,395




ISLAMIC INTERNATIONAL ARAB BANK- PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

The movement on expected credit loss of unutilized limits at the end of period — Joint is as follows:

Item (JD) Stage 1 Stage 2 Stage 3 Total
JD JD JD JD
The beginning of period (adjusted) 382,307 - - 382,307
Impairment loss on new exposures
during the period
Impairment loss on matured exposures
Transferred to stage 1 (172,051) 172,051 - -

Transferred to stage 2 - - - -
Transferred to stage 3 - - - -
The Effect on provision - as at end of

period {adjusted} as a result of transfer

between the three stages through the

period (adjusted)
Adjustment during The period 363,028 - - 363,028
Total balance at the end of period 573,284 172,051 - 745,335

Expected credit losses related to off balance sheet items (self-financed and joint) were disclosed in other
liabilities.

(19) _Lawsuits against the Bank

There are lawsuits raised against the Bank amounting to JD 751,433 with an impairment provision of JD
41,567 as of 30 September 2018 (lawsuits amounting to JD 1,210,168 with an impairment provision of JD
43,567 as of 31 December 2017). Based on the opinion of the legal consultant, no additional amounts will
be claimed from the Bank in respect to these lawsuits.

20 Fair value hierarch

a. The Bank’s Fair Value of Financial Assets and Financial Liabilites Measured at Fair Value on a
Recurring Basis:

The Bank uses the following of valuation techniques that are appropriate for which sufficient data are
available to measure fair value:

Level 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

<24 -



ISLAMIC INTERNATIONAL ARAB BANK- PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

30 SEPTEMBER 2018 (UNAUDITED)

The table below provides information on how to determine the fair value of these financial assets and
financial liabilities (valuation methods and inputs used):

Fair value
Relationship of
Valuation Significant unobservable
30 September 31 December  Fairvalue methods and unobservable inputs and fair
Financial assets / financial liabilities 2018 2017 hierarchy  used Inputs Inputs value
JD JD
(Unaudited) (Audited)
Financial assets at fair value through
shareholders’ equity - self financed
Quoted rates
in the financial
Quoted Shares 5,363,458 5498759 Level 1 markets Not applicable Not applicable
Financial assets at fair value through
Jaint investment accounts holders
equity
Through
companion of
similar
financial
Unquoted Shares 264,488 198,366 Level 2 instruments  Not applicable Not applicable
Total 5,627,946 5,697,125

There were no transfers between Level (1) and Level (2) during the first nine months of 2018 and

2017.

b. The Bank’s Fair Value of Financial Assets and Financial Liabilities Not Measured at Fair Value on

a Recurring Basis:

Except for what is detailed in the table below, we believe that the carrying amounts of the financial
assets and financial liabilities presented in the Bank'’s financial statements approximate their fair

values.

Financial assets not determined at fair value
Deferred sales receivables

Investments in real estate

Financial assets at amontized cost

30 September 2018 31 December 2017

Total financial assets not measured at fair value

Financial liabilities not determined at fair value
Customers’ deposits
Cash margins

Hierarchy
Book value Fair value Book value Fair value fair value
JD JD JD JD
(Unaudited) (Unaudited) {Audited) (Audited)

771,346,391 771,605,936 701,820,133 701,944,709 Level 2
21,551,046 23,925,842 21,508,775 24,118,346 Level 2
33,147,015 33,439,428 38,096,056 38,435,924 Level 1

826,044,452 828,971,206 761,424,964 764,498,979

1,783,303,002 1,792,878,585 1,767,653,278 1,773,677,000 Level 2
32,520,829 32,742,772 35,652,339 35,827,797 Level 2

Total financial liabilities not measured at fair
value

1,815,823,921 1,825,621,357 1,803,305,617 1,809,504,896

Regarding the items described above the fair value of the financial assets and liabilities has been
determined for Levels (2) and (3) in accordance with the generally accepted pricing models which reflect

the credit risk with the parties dealt with.

21 Comparative figures

Some of the comparative figures for the year 2017 have been reclassified to correspond with the
period ended 30 September 2018 presentation, with no effect on profit and equity for the year

2017.

-25.
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