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The Housing Bank For Trade and Finance Fund/Jordan Securitles Fund
Open - ended Mutual Fund

Amman - The Hashemite Kingdom of Jordan

The Interim Statement of assets and liabilities as of September 30, 2018

(Reviewed Not Audited)
Note 30-Sep-18 31-Dec-17
D D
{(Reviewed) (Audited)
Assels
Cash at bank 794,882 780,959
Financial assets 4 1,303,796 1,764,069
Financial Assets at Amortized Cost (bonds) 5 199,868 -
Cther debit balances 18,183 4,185
Total Assets 2,316,729 2,549,413
Liabilities
Acrued experes and other liabilities 36,812 7,324
Total Liabilities 36,812 7,324
Net Assets 2,279,917 2,542,089
Net Assets consist of ;
Paid - in capital 630,850 690,450
Accumulated increase in net assets 1,649,067 1,851,639
Net Assets 2,279,917 2,542,089
Net Assets Value of Investment Unit jn "JD" 90.351 92.045
Number of Investment Units " Unit" 25,234 27,618

The accompanying noles form an integral part of this statement .







The Housing Bank For Trade and Finance Fund/Jordan Securities Fund

Open - ended Mutual Fund

Amman - The Hashemite Kingdom of Jordan
The Interim Statement of Operations for the nine months ended September 30, 2018

(Reviewed Not Audited)
Note 30-Sep-18 30-Sep-17
D ID
{Reviewed) (Reviewed)

Revenue from operations
Interest Income 23,166 22,798
Bond Interest 2,370 -
Dividends income 95,517 109,462
Other revenues 2 —
Total Revenue 121,055 132,260
Expenses
Unrealized (Loss) from financial assets 96,444 14,979
(Loss) on sale of financial assets 7,347 3,947
Management Fees 5 9,249 9,660
Trustee Fees 4,624 4,833
Performance Fees 6 23,705 21,201
Advertising cxpenses 2,806 2,806
Brokerage commissions 5,240 1,206
Provisions 5,108 1,374
Audit fees 1,131 1,039
Legal fees 1,170 1,170
Tax consultant fees 633 653
Others 853 1,923
Total Expenses 158,330 64,797
Net {decrease) Increase in Assets from Operations (37,275) 67,463

3

The accompanying notes form an integral part of this statement .




The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mufual Fund
Amman - The Hashemite Kingdom of Jordan

The Interim Statement of Changes in Net Assets for the nine months ended September 30,2018

(Reviewed Not Audited)
Accumulated
increase in net
Paid in Capital assets Tolal net sssets
ID D D
Balance as at 1 January 2018 (Audited) 690,450 1,851,639 2,542,089
Investment units redeemed (59,600) (165,297) (224,897)
Net ( decrease) in Assets from Operattons for the period - (37,275) {37,275)
Balance as of 30 September 2018 (Revlewed) 630,850 1,649,067 2,279,917
Balance as at 1 January 2017 (Audited) 739,000 1,857,708 2,596,708
Investment units redeemed (33,625) (86,526) {120,151)
Investment unils issued 33825 9,499 13,324
Net Increase in Assets from Operations for the year - 67,463 67,463
Balance as of 30 September 2017 (Reviewed) 709,260 1,848,144 2,557,344

The accompanying notes form an integral part of this statement 4




The Housing Bank For Trade and Finance Fund/Jordan Securlties Fund

Open - ended Mutual Fund

Amman - The Hashemite Kingdom of Jordan
The Interim Condensed Statement of Cash Flows for the nine months ended September 30,

2018
(Reviewed Not Audited)
30-Sep-18  30-Sep-17
JD D

(Reviewed) (Reviewed)
Cash Flow From Operating Activities
Net (decrease) increase in assets from operations (37,275) 67,463
Adjustments:
Unrealized (Loss) gain from financial assets (96,444) 14,979
Operating ( Loss) profit before changes in working capital (133,719) 82,442
Changes in Assets and Liabilities
Financial assets 556,717 56,958
Other assets (13,798) (949)
Other Payables 29,488 22,035
Net Cash Flows from Operating Activities 438,688 160,486
Cash flows from investing activities
Financial Assets at Amortized Cost (bonds) (199,868)
Net cash flows (used In) investing activities (199,868)
Cash flows from Financing Activities
Investment units redeemed during the Period (224,897)  (120,151)
Investment units issued during the Period - 13,324
Net Cash Flows (used in) Financing Activities (224,897)  (106,827)
Net increase in cash and cash equivalents 13,923 53,659
Cash and cash equivalents at the beginning of the Period 780,959 829,430
Cash and Cash Equivalents at the end of the Period 794,882 883,089

5

The accompanying notes form an integral parl of this statement .




The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mutual Fund
Amman - The Hashemite Kingdom of Jordan

Notes to the Interim financial statements - Reviewed Not Audited

1- General

The Housing Bank for Trade and Finance Fund / Jordan Securities Fund is an open-ended mutual
fund with a variable capital. It is registered in The Hashemite Kingdom of Jordan under the
provisions of the Securities Law No. 23 of 1997 and the instructions issued thereunder. The Fund
began its operations in October 2001 and The Jordan Kuwait Bank was appointed to act as the
Fund's investment trustee.

Investment units subscribed and paid are 25,234 units as of 30 September 2018 compared with
27,618 units as of 31 December 2017.

HBTF Mutual Fund/Jordan Securitics Fund invests in capital market instruments and in Jordan
Currency Market in Jordanian Dinar and other foreign currency, the fund's assets will be invested
in the equities of Public Shareholding Companies, and securities of public debt instruments issued
by the Government and Public Institutions and the bonds issued by the Public Shareholding
Companies registered on this market.

2- Su ry ent Aims, Marke eral Rules for Iny nt

a- Investment Objectives:

The Fund aims to attain medium to long-term capital growth of the Net Asset Value (NAV) of the
Fund through appreciation of market value of its underlying securities as well as proceeds from
interests on deposits and coupon as well as equity dividends.

The Fund also aims to control risk associated with the Jordamian capital market through
diversifying the Fund's investments on various investment instruments and different investment
sectors. This is sought to minimize the risk of investment and achieve the highest possible return,




The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mutual Fund
Amman - The Hashemite Kingdom of Jordan

Notes to the Interim financial statements - Reviewed Not Audited

- Investment Policies ;
The Fund's assets will be invested in the following investments:

- Stocks and securities associated with the equities of the listed Public Shareholding as well as
newly established companies.

- Public debt instruments issued by the Government and its Public Institutions and their
Subsidiaries.

- Bonds issued by the registered Public Shareholding Companies.
- Bank deposits and CDs.
- Other Mutual Funds.

Criteria, Standards and limits of the Fund's investments:

In order to attain its objectives of achieving the highest possible return with the lowest risk level,
the Fund will be bound by the following:

- For liquidity purposes at least 10% of the fund Net Market Value (NMV) will be invested in bank
deposits and CDs for the liquidity of the Fund.

- A maximum of 5% of the average Net Market Value (NMV) in one company or issuer except the
securities issued by the Jordanian Government or the Central Bank of Jordan (CBJ) or other
issuer gnaranteed by cither of them.

- A maximum of 10% of securities issued by one issuer.

- Debt and banking facilities borrowed by the Fund shall not exceed 10% of the average Net
Market Value (NMV).

- A maximum of 10% of the Net Asset Market Value (NMV) in securities issued by the other
investmeant funds.

- The Fund shall not practice short selling.

- The Fund shalt not invest in the securities issued by the Investnent Manager or by any of its
subsidiaries.




The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mutual Fund
Amman - The Hashemlte Kingdom of Jordan

Notes to the Interim financial statements - Reviewed Not Audited

3- Summary of S!gnliﬁcant Acconnting Policies

The Fund's NAYV is calculated in Jordanian Dinar on the valuation day according to the following rules:

Fund assets

- Securilies listed and traded on the ASE market shall be valued at the closing price of the previous day.
If the closing prices of the previous day are not available, securities will be valued according to the
last quoted closing price.

- Unlisted and unquoted securities (for which no market price is available) are valued at cost or
according to the estimation of the Investment Trustee, in cooperation with the Investment Manager,
based on the lower value of:

1- The book value stated in the financial statements audited by an extemnal auditor of the company.
2. The fair value of the Company's asseis based on its capability to generate revenues in the future.

- Cash balances and similar investments are valued at nominal value with the accrued interest at the end
of the same trading day.

- Investment in other units or in other pools investment portfolios is valued on the basis of net market
value of assets for each investment unit.

- The value of assets in foreign currency is calculated in Jordanian Dinar at the average rates preveiling
on the valuation date.

- Cash dividends ere registered when officially approved and disclosed by the companies' general
assembly meeting resolution,

d labilites
- Interest accrued on the Fund from borrowing is calculated on a daily basis.

- Liquidation cost of the assets is estimated on ¢ach and every valuation day.

- Investment Manager fee, Investment Trustee fee, other fees and expenses are calculated according to their
due date on each and every valuation day.

- Performance fee (if any) is estimated on each and every valuation day.




The Housing Bank For Trade and Finance Fund/Jordan Securities Fund

Open - ended Mutual Fund
Amman - The Hashemite Kingdom of Jordan

Notes to the Interim financial statements - Reviewed Not Audited

Dividends Pollcles

The Fund will not distribute dividends to the Unit Holders, Rather, it will reinvest the proceeds of bank interest,
coupon from CDs, debt bonds, bonds of Public Sharcholding Companies as well as the cash dividends in an effort to

grow and maximize the value of the Fund's assets.

Investmen Redemption

As of the beginning of the second fiscal year of the Fund, the units shall be redeemable continuously on s monthly
basis, at a price determined according to the Fund's NAV on the last valuation day of the month and according to the

redemption procedures listed in the fund's prospectus.

4- anci falr v h Income n

Financial assets comprise of the following :

Listed shares *
Falr value

* Shares were revalued according to their closing price as of 30 September 2018

5- Financisl Assets at Amortized Cost

30-Sep-18 31-Dec-17
JD JD
(Reviewed) (Audited)
1,303,796 1,764,069
1,303,796 1,764,069

The Jordanian treasury bonds issue No. {13/2018) were purchased on July 15, 2018 and are due until July 15, 2023

at an annual rate of return of 5.674%




The Housing Bank For Trade and Finance Fund/Jordan Securities Fund
Open - ended Mutual Fund
Amman - The Hashemite Kingdom of Jordan

Notes to the Interim financial statements - Reviewed Not Audited

6- Management and Trusteeship Fees
Management Fee: 0.5% per annum of the Fund's NAV calculated according to the NAV al the end
of the last business day of every month and paid to the Investment Manager on the first business day
of the following month. For the purpose of NAV calculating, this fee is listed under ‘Expenses’.

Trusteeshlp Fee: The Fund shall pay to the Investment Trustee the fee of investment trusteeship at a
rate of 0.25% (twenty-five basis points) of the Fund's NAV and with a minjmum annual amount of
D 1300. The [nvestment Trustee fee is calculated based on the Fund’s NAV on the last business day
of every month. Tt is paid to the Investment Trustee on the first business day of the following month.
For the purpose of NAV calculation, this fee is listed under ‘Expenses’

7- Perfi ces

The Investment Manager is entitled to a performance fee calculated monthly at a rate of 20% of the
appreciation in the Fund's NAV that is higher than any of the available below indicators according to
their following sequence:

1. Average interest rate of the last two issues of certificates of deposit (CDs) for 6 month issued by
the Central Bank of Yordan (CBJ).

2. If the CBJ stops these CDs, the weighted annual yield of the last issue of Jordanian treasury bills
for 6 month wiil be used.

3. If the Jordanian government has not issued these bills for three conseculive months, the average of
three-month Jordan interbank offering rate (JODIBOR) shall be used.

8- Income Tax
The fund has submitted its income tax declaration for the years 2015, 2016 and 2017 .

9- Comparative fiaures
Ceriain comparative figures were reclassified to conform with the presentation of the current period.

10
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