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CERTIFIED PUBLIC ACCOUNTANT'S REPORT

To the shareholders
Al-Amal Financial Investments Company P.L.C

Report on the Financial Statements

Opinion

We have audited the accompanying financial statements of Al-Amal Financial Investments Company P.L.C,

which comprise of the statement of financial position as of December 31, 2018, and the related statements of

income comprehensive,statement of other Comprehensive income, Statement of owners' equity and

statement of cash flows and notes to the financial statements for the year then ended, and a summary of
l significant accounting policies and other explanatory information.

In our opinion, the financial statements present fairly, in all material aspects , the statement of financial
position of Al-Amal Financial Investments Company P.L.Cas of December 31,2018, and itsfinancial
performance and cash flows for the year then ended are in accordance with International Financial Reporting
Standards.

Basis for Opinion

We conduct our audit in accordance with International Audit Standards on. our responsibilities under
those standards are further described in Auditor’s Responsibilities for the audit of the Financial
Statements. We are independent of the company in accordance with International Standard Board Code of
Ethics for professional accountants (“the code”) and we have fulfilled our other ethical responsibilities in
accordance with the code.

We believe that the audit evidence we have obtained are sufficient and appropriate to provide basis for
our audit opinion.

Key audit matters

Key audit matters, according to our professional judgment are matters that had the significant importance
in our auditing procedures that we performed to the financial statement. The basic auditing matters have
been addressed in our auditing workflow to financial standards as we do not express separate opinions.

Audit.Tax. Advisory
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Basic auditing matters

Accounts Receivable and Accounts on Margin

In accordance with International Financial Reporting
Standards, the Company's management is required to estimate
the impairment of reccivables and these amounts are
recoverable and determine the adequacy of the provisions for
impairment. Due to their importance, they are considered to
be an important audit rigk.

We emphasized on this matter because :

Financial Instruments applied by the IFRS 9 January 2018

Requires complex accounting treatments, including the use of
significant estimates and judgments based on the
determination of modifications to the transition.

resulted in significant changes in treatments, data and controls
that should have been tested for the first time

The amendment to the Company's retained earnings on the
transition to IFRS 9was JD 1,558,000.

IFRS Janvary Financial Instruments applied by the Company
on January 1, 2018,

| *Evaluating the adequacy of the company's disclosures.

The following is a description of our auditing
procedures

Accounts Receivable and Accounts on Margin

Our audit procedures include examining, comparing
and reviewing the market value of the investment
portfolios of the customers compared to the book
value of the portfolios. Accordingly, the provision for
impairment of JD 2,050,000 has been increased and
we believe that provision is sufficient.

Our audit procedures included, inter alia:

*Evaluate the appropriateness of choosing accounting
policies,

*Examining the appropriateness of the transition
approach and practical methods applied.

*Assess the management's approach to testing the
"expected credit loss" methodology.

*Studying the management'’s approach and the controls
applied to ensure the completeness and accuracy of the
transition modifications and accuracy.

eIdentify and test relevant controls.

*Evaluate the appropriateness of judgments and key
estimates made by management in preparing transition
adjustments, particularly those related to the
amendment to the future factor.

*Involving financial risk management specialists to

consider key assumptions / judgments regarding future
adjustments and definition of defeult using the net flow
method.

*Evaluate the completeness, accuracy and apprepritress

of the data used in the preparation of transitional
adjustments.

Other information

The management is responsible for other information. Which includes other information reported in the
annual report, but not included in the financial statements and our audit report on it.

Our opinion does not cover these other information, and we do not express any assertion over it.

Regarding our financial statement audit, we are obliged to review these other information, and while that,
we consider the compatibility of these information with their financial statement or with the knowledge we
gained through audit procedures or seems to contain significant errors. If we detected based on our audit, the
existence of significant errors in the information, we are obliged to report this fact. Regarding this, we have

nothing to report.

Management and individuals responsible of governance about the financial statements

Management is responsible for the preparation and fair presentation of these

financial statements in

accordance with International Financial Reporting Standards. And for such internal control,management is
determined to enable the preparation of financial statements that are free from material misstatement, whether

due to fraud or error.
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In preparing the Financial Statements, the management is responsible for assessing the Company’s ability to
continue as a Going Concern, disclosing, as applicable, matiers related to Going Concern and using the Going
Concern basis of accounting. Unless the management either intend to liquidate the company or to cease

operations or have no realistic alternative but to do so.

Individuals responsible of governance are responsible of supervising the preparation of financial statements.

Certified public accountant responsibility

Our objective is to obtain recasonable assurance about whether the Financial Statements are free from material
misstatement, and to issue and auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with International Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and or considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decision of users taken on the basis of these Financial
Staternents.

As part of an audit in accordance with The International Standards on Auditing, we exercise professional
Judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or
error, design and perform audit procedures responsive to thosc risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the ovetride of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for expressing an opinion on the effectiveness of the Company's
internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Management,

» Conclude on the appropriatencss of the Management's use of the Going Concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company's ability to continue as a going concem. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in
the Financial Statements or, if such disclosures are inadequate, we’ll modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our Auditor's Report, However, future events or
conditions may cause the Company to cease to continue as a going concern,

» Evaluate the overall presentation, structure and content of the financial Statements, including the disclosures,
and whether the initial Financial Statements represent the underlying transactions and events in a manner that
achieves Fair Presentation.

We communicated with audit committee regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during cur audit,

Legal requirements report

The Company maintains proper books of accounting records which are in compatible with the accompanying
financial statements, and we recommend to approve the financial statements.

dern Accountants

Amman-Jordan
A member of
" March 17, 2019
@ Nexia
Intemational
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

STATMEANT OF FINANCIAL POSITION
AS OF DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

ASSETS

Current assets

Cash and cash equivalents

Accounts receivable

Financing receivable on margin
Prepaid expenses and other receivables
Total current assets

Non-current assets

Financial assets designated at fair value through other

comprehensive income

Property and equipment

Deferred tax assets

Total non-current assets

TOTAL ASSETS

LIABILITIES AND OWNERS’ EQUITY
Current liabilities

Bank overdraft

Accounts payable

Accrued expenses and other liabilities
Total current liabilities

Owners’ equity

Share capital

Statutory reserve

Fair value reserve

(Accumulated losses)/Retained earnings
Total owners’ equity

TOTAL LIABILITIES AND OWNERS’ EQUITY

Note 2018 2017
4 383,077 458,970
5,21 8,089,622 8,859,396
6 5,189,309 6,311,328
7 162,489 95,817
13,824,497 15,725,511

8 778,893 976,449
9 74,576 86,553
16,21 675,928 252,000
1,529,397 1,315,002

15,353,894 17,040,513

10 1,000,542 1,038,056
1 220,825 326,401
12 269,331 393,712
1,490,698 1,758,169

1 15,000,000 15,000,000
13 1,555,163 1,555,163
821 (698,561) (2,173,161)
14 (1,993,406) 900,342
13,863,196 15,282,344

15,353,894 17,040,513

The accompanying notes are an integral part of these financial statements
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Note 2018 2017
Revenues:
Brokerage commissions 390,521 534,589
Margin finance commissions 184,637 63,768
Margin Finance interests and interests revenue 612,650 670,311
Realized gains from sell of financial assets designated at fair
value through statement of comprehensive income - 522
Dividends distributed 2,279 -
Other revenues and expenses 1,209 1,557
Net Revenue 1,191,296 1,270,747
Expenses:
Salaries ,wages and other (335,952) (335,551)
Stock exchange fees (41,557) (40,486)
Financial charges (100,023) (85,643)
General and administrative expenses 18 (210,422) (185,671)
Retumned accounts receivable impairment provision 283,632 350,000
Bad debt expense (283,632) (450,000)
Provision for contingent liabilities - (50,0000
Board of Direction remuneration (35,000) {35,000)
Total Expenses (722,954) (832,351)
Income Before Tax 468,342 438,396
Income Tax 15 (51,250) (10,447)
Income tax for previous years 15 (15,109) -
Amortizationdeferred tax assets 16 (68,072) (108,000)
INCOME FOR THE YEAR 333,911 319,949
Earning pershare
Earning pershare- JD/ share (0.09) 0,02
Outstanding weighted avevage share 15,000,000 15,000,000

The accompanying notes are an integral part of these financial statements
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

STATEMENTS OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Profit for the year

Other comprehensive income items:

Impairment losses from sell of financial assets stated at fair value
through statement of other comprehensive income

Realized (losses)/gains from sell of financial assets stated at fair
value through statement of other comprehensive income

Total other comprehensive income to bereclassified to retained
earningsin

Change in fair value reserve
Total other comprehensive incomefor the period

Note 2018 2017
333,911 319,949
8

(1,662,274) -

(7,385) 484

(1,335,748) 320,433

1,474,600 (82,432)

138,852 238,001

The accompanying notes are an integral part of these financial statements
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES

Income before tax

Adjustments on income before tax

Depreciation

Realized gains from sell of financial assets stated at fair value
through statement of comprehensive income
Realized Gains from sell of financial assets stated at fair value
through statement of other comprehensive income
Bad debt expense

Returned accounts receivable impairment provision
Provision for contingent liabilities

Financial charges

Changes in operating assets and liabilities:
Accounts receivable

Accounts on margin

Prepaid expenses and other receivables

Deferred tax assets

Accounts payable

Accrued expenses and other liabilities

Cash available fromoperating activities

Paid financial charge

Paid income tax

Net cash used in operating activities
INVESTING ACTIVITIES

Change in financial assets designated at fair value through statement

of other comprehensive income

Change in financial assets designated at fair value through statement

of comprehensive income

Change in property and equipment

Net cash used in investing activities
FINANCING ACTIVITIES

Paid dividends

Financing form (Paying to) Banks

Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents, Januaray 1
Cash and cash equivalents, December 31

2018 2017
460,957 438,380
21,728 21,621
: (522)
7,385 (484)
283,632
(283,632) (350,000)
i, 50,000
100,023 85,643
(1,280,226) (124,418)
1,122,019 356,999
(66,672) (2.217)
- (24,000)
(105,576) (191,145)
(60,656) 16,602
198,982 276,959
(100,023) (85,643)
(130,084) (247,306)
(31,125) (55.990)
2,497 (34,966)
- 522
(9,751) (3,676)
(1,254) (38,120)
- (450,000)
(37,514) 344,663
(37,514) (105,337)
(75,893) (199,447)
458,970 658,417
383,077 458,970

The accompanying notes are an integral part of these financial statements
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AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

| S

1. ORGANIZATION AND ACTIVITIES

Al-Amal Financial Investments Company is alordanian puplic shareholding Company ("the Company"),
registered on October 17, 2005 under Commercial registration number (370) after it has been decided to
charge the legal statues from L.L.C to P.L.CThe Company's share capital is JI> 15,000,000 divided into
15,000,000 shares, the par value is one JD per share.

The main activity of the company is the commissioning of a commission broker's business, dealing with
securities for its own account, providing financial consulting, leasing and mortgage of transferred and
untransferred money for the purposes of the company and borrowing from banks, buying, renting, renting,
pledging and importing any transferred and untransferred money or any rights or privileges deemed
necessary by the company Or suitable for their purposes, including land, buildings, machinery, means of
transport or goods, and to establish, assess, act and make the necessary changes in buildings when necessary
or appropniate for the purposes and objectives of the company.

The Company's headquarter is in Amman.

2- NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT NOT
YET EFFECTIVE:-

The following new standards and amendments to the standards have been issued but are not yet effective
and the Company intends to adopt thesestandards, where applicable, when they become effective.

New Standards Effective Date
(IFRS) No.16 — Leases January 1,2019



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS(Continued)
FOR THE YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The preparation of financial statements
The accompanying financial statements have been prepared in accordance with the International Financial
Reporting Standards .

The Basics of preparation
These financial statements , were presented in Jordanian Dinar as the majority of transactions recorded in
Jordanian Dinar.

The financial statements have been prepared on the historical cost basis , However financial assets and
financial liabilities are stated at fair vaiue. The following is asummary of significant accounting policies
applied by the company as follows :

Equity instruments at FYTOCI

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with gains and losses arising from changes in fair value
recognized in other comprehensive income and accumulated in the cumulative changes in fair value of
securities reserve: The cumulative changes or loss will not be reclassified investments. But reclassified
to retained earnings. The Company has designated all instruments that are not held for trading as at
FVTOCI

Dividends on these investments in equity instruments arc recognized in profit or loss when the Company
right to receive the dividends is established, unless the dividends clearly represent a recovery of a part of
the cost of the investments. Other net gains and losses are recognized in OCI and are never reclassified
to profit or loss.

Debt instruments at amortized cost or at FVTOCI

The Company assesses the classification and measurement of the cash flow characteristics of the
contractual asset and the Company's business model for managing the asset

For an asset to classified and measured at amortized cost or at FVTOCI, is contractual terms should give
rise to cash flows that are solely represent payments of principal and interest on the principal
outstanding (SPPI)

At initial recognition of a financial asset, the Company determines whether newly recognized financial
assets are part of an existing business model or whether they reflect the commencement of a new
business model. The Company reassess its business models each reporting period to determine whether
the business models have changed since the preceding period. For the current and prior reporting period
the Company has not identified a change in its business models.

When a debt instrument measured a FVTOCI is derecognized, the cumulative gain or loss previously
recognized in OCI is reclassified from equity to profit or loss. In contrast, for an equity investment
designated as measured FVTOCI, the cumulative gain/loss previously recognized in OCI is not
subsequently reclassified to profit or loss but transferred within equity

Debt instruments that are subsequently measured at amortized cost or FYTOCI are subject to
impairment.

10



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS(Continued)
FOR THE YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Financial assets at FYTPL

Financial assets at FVTPL are:

(i) assets with contractual cash flows that are not SPPI ; or and

(ii) assets that are held in a business model other than held to collect contractual cash flows or held to
collect and sell; or

(iii) assets designated at FVTPL using the fair value option.

These assets are measured at fair value, with any gains / losses arising on re-measurement recognized in
profit or loss.

Fair value option: A financial instrument with a reliably measureable fair value can be designated as
FVTPL (the fair value option) on its initial recognition even if the financial instrument was not acquired
or incurred principally for the purpose of selling or repurchasing .The fair value option can be used for
financial assets if it eliminates or significantly reduces a measurement or recognition inconsistency that
would otherwise arise from measuring assets or liabilities, or recognizing related gains and losses on a
different basis (an “accounting mismatch™).

Reclassifications

If the business model under which the Company holds financial assets changes. The financial assets
affected are reclassified. The classification and measurement requirements related to the new category
apply prospectively from the first day of the first reporting period following the change in business
model that results in reclassifying he Company's financial assets. During the current financial year and
previous accounting period, there was no change in the business model under which the Company holds
financial assets and therefore no reclassifications were made

Impairment

IFRS 9 replaces the “incurred loss” model in IAS 39 with an expected credit loss model (ECLs). The
Company recognizes loss allowance for expected credit losses on the following financial instruments
that are not measured at FVTPL

- Cash and bank balances:

- Trade and other receivables;

- Due from related party.

With the exception of purchased or originated credit impaired (POCI) financial assets (which are
considered separately below), ECLs are required to be measured through a loss allowance at an amount
equal to:

¢ |2 Month ECL, i.e. lifetime ECL that results from those default events on the financial
instrument that are possible within 12 months after the reporting date(referred to as stagel); or

e Full lifetime ECL, i.e.Lifetime ECL that results from all possible default events over the life of
the financial instruments, (referred to as stage2 and stage3).

A loss allowance for full lifetime ECLis required for a financial instrumentifthe credit risk on that

financial Instrument has increased significantly since initial recognition. For all other financial
instruments, ECLs are measured at an amount equal to the 12-monh ECL.

11



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS(Continued)
FOR THE YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

e

The Company has elected to measure loss allowances of cash and bank balances. Trade and other
receivables, and due from a related party at an amount equal to life time ECLs.

ECLs are probability-weighted estimate of the present value of credit losses. These are measured as the
present value of the difference between the cash flow to the Company under the contract and the cash
flows that the Company expects to receive arising from weighting of multiple future economic
scenarios. Discounted at the asset's EIR.

Loss allowance for financial investments measured at amortized costs are deducted from gross carrying
amount of assets. For debt securities a FVTOCI, the loss allowance is recognized in the OCI, instead of
reducing the carrying amount of the asset.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable information
that is relevant and available without undue costs or effort. This includes both quantitative and
qualitative including forward-looking information.

For certain categories of financial assets, assets that are assessed not to be impaired individually are. in
addition, assessed for impairment on a collective basis. Objective evidence of impairment for a portfolio
of receivables could include the Company's past experience of collecting payments, an increase in the
number of delayed payments in the portfolio as well as observable changes in national or local
economic conditions that correlate with default on receivables.

Impairment losses related to cash and bank balances, trade and other receivables and due from a related
party, are presented separately in the statement of income and other comprehensive income
The Company considers a debt security to have low credit risk when its credit risk rating is equivalent
to the globally understood definition of the grade of the investment
Measurement of ECL
The Company employs statistical models for ECL calculations. ECLs are a probability-weighted
estimate of credit losses. For measuring ECL under IFRS 9, the key input would be the term structure of
the following variables.

e Probability of default (FD);

e Loss given default (LGD); and

e Exposure at default (EAD).

These parameters will be derived from our internally developed statistical models and other historical
data. They will be adjusted to reflect forward — looking information,

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of the financial assets have occurred. Credit-impaired financial assets are
referred to stage 3 assets. At each reporting date, the Company assesses whether financial assets carried
at amortized costs and debt securities at FVTOCI at credit-impaired. A financial asset is credit impaired
when one or more events that have a detrimental impact in the estimated future cash flows of the
financial asset have occurred.

12



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS(Continued)
FOR THE YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

DE-recognition of financial assets

The Company de-recognizes a financial asset only when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity .If the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the Company
recognizes its retained interest in the asset and an associated liability for amounts it may have to pay.if
the Company retains substantially all the risks and rewards of ownership of a transferred financial asset,
the Company continues to recognize the financial asset and also recognizes a collateralized borrowing
for the proceeds received.

On DE recognition of a financial asset measured at amortized cost or measured at FVTPL, the
difference between the asset's carrying amount and the sum of the consideration received and receivable
is recognized in profit or loss

On DE recognition of a financial asset that is classified as FVTOCI, the cumulative gain or loss
previously accumulated in the cumulative changes in fair value of securities reserve is not reclassified to
profit or loss, but Is reclassified to retained earnings.

Presentation of allowance for ECL are presented in the financial information
Loss allowances for ECL are presented in the in the financial information as follows:

For financial assets measured at amortized cost (loans and advances, cash and bank balances): as a
deduction from the gross carrying amount of the assets

for debt instruments measured at FVTOCI no loss allowance is recognized in the  statement of
financial position as the carrying amount is at fair value. However, the less allowance is included as part
of the revaluation amount in re-evaluation reserve and recognized in other comprehensive income.

Revenue recognition

IFRS 15 "Revenue from contracts with customers" outlines a single comprehensive model of
accounting for revenue arising from contracts with customers and supersedes current revenue
recognition guidance found across several standards and Interpretation within IFRSs. It establishes a
new five-step model that will apply to revenue arising from contracts with customers.

Stepl: identify the contract with customer: A contract is defined as an agreement between two or
more parties that creates enforceable rights and obligations and sets out the criteria for each of those
rights and obligations.

Step 2: Identify the performance obligations in the contract: performance obligation in a contract is
a promise to transfer a good or service to the customer

Step 3: Determine the transaction price Transaction price is the amount of consideration to which the
Company expects to be entitled in exchange for transferring the goods and services to a customer
excluding amount collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract
that has more than one performance obligation the Company will allocate the transaction price to each
performance obligation in an amount that depicts the consideration to which the Company expects to be
entitled in exchange for satisfying each performance obligation.

i3



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS(Continued)
FOR THE YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)
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Step 5: Recognize revenues as and when the entity satisfies the performance obligation
The Company recognizes revenue over time if any one of the following criteria is met:

The customer simultaneously receives and consumes the benefits provided by the Company
performance as The Company performs.

The Company performance creates or enhances an asset that the customer controls as the asset is
created or enhanced or

The Company performance does not create an asset with an alternative use to the Company and the
entity has an enforceable right to payment for performance obligation completed to date.

The Company allocates the transaction price to the performance obligations in a contract based on the
input method, which requires the revenue recognition on the basis of the Company efforts or inputs to
the satisfaction of the performance obligations. The Company estimates the total costs to complete the
projects in order to determine amount of revenue to be recognized.

Impact of changes in accounting policies due to adoption of new standards (continued)

Revenue recognition (continued)

When he Company satisfies A performance obligation by delivering the promised goods and services, it
creates a contract asset based on the amount of consideration earned by the performance. Where the
amount of consideration received from the customer exceeds the amount of revenue recognized this
gives rise to a contract liability

Revenue is measured at the fair value of consideration received or receivable, taking into account the
contractually agreed terms of payment. The Company assesses its revenue arrangements against specific
criteria to determine if it is acting as a principal or agent and has concluded that it is acting as a principal
all of its revenue arrangements.

Revenue is recognized in the financial statements to the extent that it is probable that the economic
benefits will flow to the Company and the revenue and costs, if and when applicable, can be measured
reliably.

Critical accounting judgments and key sources of estimation nncertainty

The preparation offinancialstatements requires management to make judgments estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from these estimates.

In preparing thesefinancial statements, the significant Judgments made by management in applying the
Company accounting policies and the key sources of estimationuncertaintywere the same as those that
applied to the audited annual financial statements for the year ended 31 December 2017, except for the
adoption of IFRS 9 which has resulted in changes in accounting judgments for recognition of financial
assets and Liabilities and impairment of financial assets, as set out below.

Critical judgments in applying the Company's accounting policies in respect of IFRS 9

Business model assessment: Classification and measurement of financial assets depends on the results of
the SPPI and the business model test. The Company determines the business model at a level that
reflects how Company s of financial assets were managed together to achieve a particular business
objective. This assessment includes judgments reflecting all relevant evidence including how the
performance of the assets is evaluated and their performance measured, the risks that affect the
performance of the assets and how these are managed and how the managers of f he assets are
compensated. Monitoring is part of the Company s continues assessment of whether the business model
for which the remaining financial assets are held continues to be appropriate and if it is not appropriate
whether there has been a change in business model and so a prospective change to the classification of
those assets.

14



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS(Continued)
FOR THE YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Significant increase of credit risk

ECLs are measured as an allowance equal to 12-month ECL for stagel assets, or lifetime ECL assets
for stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased significantly
since initial recognition. IFRS 9 does not define what constitutes a significant increase in credit risk. In
assessing whether the credit risk of an asset has significantly increased the Company takes into account
qualitative and quantitative reasonable and supportable forward looking information.

Establishing Company s of assets with similar credit risk characteristics

When ECLs are measured on a collective basis, the financial instruments are Company collected on the
basis of shared risk characteristics (e g, instrument type, credit risk grade, collateral type, date of initial
recognition, remaining term to maturity, industry, geographic location of the borrower, etc.). The
Company monitors the appropriateness of the credit risk characteristics on an ongoing basis to assess
whether they continue to be similar. This is required in order to ensure that should credit risk
characteristics change there is appropriate re-segmentation of the assets. This may result in new
portfolios being created or assets moving to an existing portfolio that better reflects the similar credit
risk characteristics of that Company of assets. Re-segmentation of portfolios and movement between
portfolios is more common when there is a significant Increase in credit risk (or when that significant
increase reverses) and so assets move from 12-month to lifetime ECLs, or vice versa, but it can also
occur within portfolios that continue to be measured on the same basis of 12month or lifetime ECLs but
the amount of the ECLs changes because the credit risk of the portfolios differ.

Models and assumptions used

The Company uses various models and assumptions in measuring fair value of financial assets as well
as in estimating ECL. Judgment is applied in identifying the most appropriate model for each type of
asset, as well as for determining the assumptions used in these models, including assumptions that relate
to key drivers of credit risk.

Key sources of estimation uncertainty in respect of IFRS 9

The following are key estimations that the management has used in the process of applying the
Company's accounting policies and that have the most significant effect on the amounts recognized
inthe financial statements

Establishing the number and relative weightings of forward-looking scenarios for each type of product
/market determining the forward looking information relevant to each scenario: When measuring ECL
the Company uses reasonable and supportable forward looking information, which s based on
assumptions for the future movement of different economic drivers and how these drivers will affect
each other.

Probability of Default

PD constitutes a key input in measuring ECL. PD is an estimate of the likelihood of Default likelihood
of default over a given time horizon, the calculation of which includes historical data, assumptions and
expectations of future conditions.

Loss Given to Default

LGD is an estimate of the loss arising on default, It is based on the difference between the contractual
cash flows due and those that the lender would expect to receive, taking into account cash flows from
collateral and integral credit enhancements,

15



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

Expenses

Expenses are recognized in the statement of comprehensive income in accordance with their nature and consist
mainly of the costs incurred on salaries, wages and related expenses, the expenses of the Securities deposit
centre, financial expenses and commission paid for the sale of the company's services. Other expenses are
classified and reported as administrative and operating expenses

Cash and cash equivalents
Cash and cash equivalents include cash, demand deposits, and highly liquid investments with original
maturities of three months or less and which are not exposed to a significant risk of value change.

Accounts receivable
Accounts receivable are stated at the net realizable value of the consideration given and are carried at
amortized cost after provision for doubtful debts.

Accounts payable and accruals
Accounts payable are recognized against the value of obligation for services or goods received, whether
billed or not billed by the supplier.

Financial assets at amortized cost

Financial instruments such as notes receivable, receivables, finance lease payments, bank overdraft, loans
and other securities and expenses due to others are stated at amortized cost using the effective yield method
after any impairment loss has been deducted.
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Property and equipment
Property and equipment are stated at cost less accumulated depreciation. Expenditures on maintenance and
repairs are expensed. While expenditures for improvement are capitalized. Depreciation is provided over the
estimated useful lives of the applicable assets using the straight-line method. The estimated rates of depreciation
of the main classes of assets are as follows:

Annual depreciation rate

Furniture 10%
Machines and equipment 9-15%
Decorations 20%
Computer programs 25%
Vehicles 15%

Useful lives and the depreciation method are reviewed periodically to make sure that the method and depreciation
period appropriate with the expected economic benefits of property and equipment.

Impairment test is performed to the value of the property and equipment that appears in the Statement of Financial
Position When any events or changes in circumstances shows that this value is non-recoverable.

151n case of any indication to the low value, impairment losses are calculated according to the policy of the
low value of the assets

At the subsequent elimination of property and equipment recognize the amount of gains or losses resulting are
recognized, which represents the difference between the net proceeds of elimination and the value of the
property and equipment that appears in the statement of Financial Position. Gross Profit and loss.

Provisions

The provisions had been formed, when the company has a present obligation (legal or expected) from past
events which its cost of repayment consider potential, accepted and it has ability to estimate it reliably.

The provision had been measured according to the best expectations of the required alternative to meet the
obligation as of the balance sheet date afier considering the risks and not assured matters about the obligation.
When the provision had been measured with the estimated cash flows to pay the present obligation, then the
accounts receivable had been recognized as asset in case of receipt and replacement of the amount is certain and it
able to measure the amount reliably.

The use of estimation

The preparation of financial statements and the application of accounting policies required of the Company's
management to make estimates that affect the amounts of financial assets and liabilities and disclosure
of contingent liabilities, these estimates also affect the revenues, expenses and provisions.

As well as changes in fair value that appears in the comprehensive income statement.

In particular, required of the company's management to issue important judgments to estimate the amounts of
future cash flows and its times Mentioned that the estimatesare shown necessarily based on
the assumptions and multiple factors have a varying degree of estimation and uncertainty and that actual result
may differ from estimates As a result of changes resulting about the conditions and circumstances of these
estimates in the future

Segment reporting
A business is a group of assets and processes that jointly engage in the rendering of products or services that are
subject to risks and rewards that differ from those of other business segments and which are measured according to
reports used by the chief executive manager and the chief decision maker.

The geographical segment is associated with the present of products in a specific economic environment that are
subject to risks and rewards that differ from those business segments in economic environments,
17



AL-AMAL FINANCIAL INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2018
(EXPRESSED IN JORDANIAN DINAR)

e

Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the statement of financial
position only when there are legal rights to offset the recognized amounts, the Company intends to settle
them on a net basis, or assets are realized and liabilities settled simultaneously.

Income Tax

The Company is subject to Income Tax Law, its subsequent amendments and the regulations issued by the
Income Tax Department in the Hashemite Kingdom of Jordan and provided on accrual basis, Income Tax is
computed based on adjusted net income, according to Intermational Accounting Standard No. (12), the
Company may have deferred taxable assets resulting from the differences between the accounting value and
tax value of the assets and liabilities related to the provisions.

Deferred taxes are the taxes expected to be paid or recovered as a result of temporary differences in the
value of assets or liabilities in the financial statements and the amount for which the tax is calculated. Taxes
are accounted for using the liability method. Deferred taxes are recognized in accordance with the tax rates
expected to be applied when the tax liability is settled or the deferred tax asset is realized.

Leasing

Leasing are classified as capital lease whenever the terms of the transfer substantially all of the risks and rewards of
ownership to the lessee. All other leases are classified as operating leases.

Rental payable under operating leases are charged to income on a straight-line basis over the term of the operating
lease.

4, CASH AND CASH EQUIVALENTS

2018 2017

Cash at banks 358,077 433,970
Settlement guarantee fund 25,000 25,000
383,077 458,970

*This account represents the value of the cash contribution paid by the company as a financial broker in the
ASE to that Settlement guarantee fund in accordance with the Fund's bylaws for the year 2004, which is
based on the provisions of Article (90) of the Securities Law No. 76 of 2002 Aims to :-

(A) Cover the cash deficit of the Fund's buyer's member for securities.
(B} Cover the deficit in the balance of securities that appears to the member of the sellerfunds a result
of the trade of securities in the market.

The Fund shall, at the end of every three months, recalculate the cash contribution amount for each Broker
in accordance with the Fund's Bylaws, whereby the difference between the Fund and the Broker shall be
settled by either increasing, decreasing or maintaining the Fund's balance as unchanged.
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5. ACCOUNTS RECEIVABLE

Account receivables and brokerag clients
Due from related parties (Note — 17/B)
Accounts receivable impairment provision

* Following is the aging of accounts receivable as sales invoices issued on December 31: -

| =30 Days
3160 Days

61 —91 Days

91 - 360 Days
361 — and above

6. FINANCING RECEIVABLES ON MARGIN

Financing receivables on margin
Due from related parties (Note — 17/C)

1 - 30 Days

31 - 60 Days

61 - 91 Days

91 - 360 Days
361 — and above

7. PREPAID EXPENSES AND OTHER RECEIVABLES

Prepaid expenses

Bank guarantees deposits
Refundable deposits
Employee receivables

19

2018 2017
8,118,797 9,846,333
2,787,193 63,063

(2,816,368) (1,050,000}
8,089,622 8,859,396
2018 2017
4,567,827 1,711,553
1,365,263 1,611,214
705,886 876,194
1,911,727 2,688,293
2,355,287 3,022,142
10,905,990 9,909,396
2018 2017
4,946,160 5,964,825
243,149 346,503
5,189,309 6,311,328
2018 2017
2,822,054 561,113
66,722 529,117
108,951 374,778
1,408,648 746,152
782,934 4,100,168
5,189,309 6,311,328
2018 2017
21,953 18,932
118,900 59,400
300 300
21,336 17,185
162,489 95,817
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7. PREPAID EXPENSES AND OTHER RECEIVABLES

2018 2017

Prepaid expenses 21,953 18,932
Bank guarantees deposits 118,900 59,400
Refundable deposits 300 300
Employee receivables 21,336 17,185
162,489 95,817

8. FINANCIAL ASSETS DESIGNATED AT FAIR VALUE THROUGH STATEMENT OF OTHER

COMPREHENSIVE INCOME

[nvestment in Arab German Insurance Company by 325,000 shares (2017:
325,000 shares)

Investment in Med Gulif for Insurance Company by 444,836 shares (2017:
444 836 shares)

Investment in Unified Transport and Logistics Company by 30,305 shares
{2017: 30,305 shares})

Investment in Specialized Investment Compounds Companyby 330,202
shares (2017: 332,702 shares)

Investment in International Co. For Chemical Industriesby 74,481 shares
(2017: 74,481 shares)

Investment in Al-Tajamouat Food and Housing Company by 13,000 shares
(2017: 13,000 shares)

Investment in Al-Dulay] Industrial Real Estate Company by 227,860
shares (2017: 227,600 shares)

Investment in the Union Company for Financial Investments with a

shares 20,000 (2017: 20,000 shares)

FAIR VALUE RESERVE

Balance at the beginning of the year

Balance during the year

Impairment losses on financial assets designated at fair value
through other comprehensive income

Balance at the end of the year

2018 2017

- 42,250

400,353 484,872

: 1,515

264,163 286,125

- 47,669

3,511 4,030

88,866 86,588

22,000 23,400

778,893 976,449
2018 2017
(2,173,161) -
(187,674) .
1,662,274 e
(698,561) :
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9. PROPERTY AND EQUIPMENT

January 1 Additions  Disposal December 31

Cost:

Furniture 43,136 150 - 43,286
Machines and equipment 78,748 3,201 - 81,949
Decorations 60,264 1,400 - 61,664
Computer programs 28,592 5,000 - 33,592
Vehicles 86,000 - - 86,000
Total cost 296,740 9,751 - 306,491
Depreciation:

Furniture 39,861 1,132 - 40,993
Machines and equipment 65,558 3,489 - 69,047
Decorations 58,731 548 - 59,279
Computer programs 21,297 3,659 - 24,956
Vehicles 24,740 12,900 - 37.640
Total depreciation 210,187 21,728 - 231,915
Book value at January 1 86,553

Book value at December 31 74,576

10. BANK OVERDRAFT

The company obtained current debt limit from Jordan Commercial Bank with aceiling of 1,000,000
JD,intrest rate 9% with commission 0.5%.

11, ACCOUNTS PAYABLE
2018 2017
Acoounts payable 207,726 326,401
Due to related parties {Note — 17/D &E) 13,099 -
220,825 326,401
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12. ACCRUED EXPENSES AND OTHER LIABILITIES

Shareholder's profit deposits

Returns of subscription the increase in capital deposits
Board of directors remuneration provision

Income tax provision (Note -15)

Special provision

Jordanian universities fees

2018 2017
160,085 175,118
11,019 11,643
42,084 37,083
51,270 114,995
— 50,000

4,873 4,873
269,331 393,712

13.STATUTORY RESERVE

In accordance with the Companies' Law in the Hashemite Kingdome of Jordan and the Company's Article
of Association, the Company has established a statutory reserve by the appropriation of 10% of net income
until the reserve equals 25% of the capital. However, the Company may, with the approval of the General
Assembly continue deducting this annual ratio until this reserve is equal to the subscribed capital of the
Company in full. This reserve is not available for dividends distribution, After exhausting the other
reserves, the General Authority may, at an extraordinary meeting, decide to extinguish its losses from the
amounts collected in the compulsory reserve account, provided that it is rebuilt in accordance with the

provisions of the said law.

14. PROPOSED DIVIDENDS

Under the instructions of the Securities Commission, the distributable profits are as follows

Retained earnings
Less: Unrealized profits

Profits earned
Less: Negative fair value reserve

15. INCOME TAX

The change in income tax provision as December 31 as follows:

Balance at January 1
Paid during the year
Provision for the year*

Balance at December 31

2018 2017
(2,043,002) 900,342
(2,043,002) 900,342
(698,561) (2,173,161)
(2,741,563) (1,272,819)
2018 2017
114,995 327,854
(114,975) (247,306)
51,250 34,447
51,270 114,995
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Summary on the adjustment of the accounting profit and the tax profit:

2018 2017
Profit 460,957 438,880
Add: rejected expenses 36,217 154,648
Deduct: untaxable revenues 283,632 450,000
Taxable income 213,542 143,528
Income Tax 51,250 34,447
Deferred tax assets (Note-16) - (24,000)
Income tax appearing in the income statement 51,250 10,447
Income tax for previous years 15,109 -
Amortization Deferred tax assets 68,072 108,000
Income tax in income statement 134,431 118,447
Legal income tax rate %24 %24
Actual income tax rate %11 %2

Income tax was reviewed until 2016 by the Income and Sales Tax Department and for the year 2017 self
assessment tax statementwas submitted and not reviewed accounting records by the sales and tax
Departments until the date of preparing the financial statements of the company.

16. DEFERRED TAX ASSETS

This item represents the deferred tax amount of the provision for impairment in receivables and details
as follows:

2018 2017
Balance of End of
Accounts included beginning of period Added Returnedamount period Deferred  Deferred
for the year amounts s balance tax tax
Accounts receivable
impairment provision 1,050,000 2,050,000 283,632 2,816,368 (423,928) (84,000)
Total 1,050,000 2,050,000 283,632 2,816,368 (423,928) (84,000}
Change in deffered tax assets accounts as follow:
2018 2017
Assets Liabilities Assets Liabilities
Balance at January | 252.000 - 336,000 -
Additions 492,000 - 24,000 -
Amortization (68,072) - (108,000)
Balance at December 31 675,928 - 252,000 -

* Deferred tax is calculated at 24% on various provisions, and in the opinion of management, these
amounts are recoverable in the future.
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17. RELATED PARTIES TRANSACTIONS

Following the implementation of the instructions of governance at the beginning of 2018, which according to
the law and the related administrative principles, which should be a high degree of 5% of the company's
capital. Accordingly, 2017 has been reclassified in accordance with the application of the instructions of
governance that do not comply with accounting standards.

{A)The Company has made transactions with the following related party:

NAME RELATIONSHIP

Mr.Raed Abed Al Rahman Al Kaluti Chief Executive manager

Mr. Jawad Adnan Al Kharouf Member of the Board of Directors& General manager
Mr. Amer Ibrahim Mu'asher Member of the Board of Directors

Mr. Omar Akram Bitar Member of the Board of Directors

Mr, Maher Reza Nemer Kaddoumi Member of the Board of Directors

Mr. Ali Hussein Al-Sada QOwns 35% of the company's capital

B) The total balances of the related parties as at 31 December 2018 and 31 December 2017,
respectively, are 2,787,193 JD and 3,448,842 JD (note 5).

C) The total balances required from related parties for margin financing as at 31 December 2018 and 31
December 2017, respectively, are 243,149 JD and 346,503 JD (note 6).

D) The total assets of the related parties as at 31 December 2018 and 31 December 2017, respectively,
were JD 11,338 and JD (0)

E) The total balances required from related parties for margin financing as at 31 December 2018 and 31
December 2017, respectively, are 1,761 JD and (0) JD.

- Total volume of trading and commissions of the relevant parties dealt with during the year:

2018 2017
Total of volume of trading 23,186,627 7,628,241
Total of commissions 91,108 31,982

- During the year, the Company recorded the following bonuses, remuneration and benefits for the
members of the Board of Directors:

2018 2017
Members of the Board of Directorsremuneration - 35,000
Transportations allowances for Members of the Board of
Directors 16,800 15,800

- During the year, the Company recorded the following salaries and bonuses for the members of the
executive management:
2018 2017
Executive Management Salaries and Remuneration 189,522 198,830
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18. GENERAL AND ADMINISTRATIVE EXPENSES

2018 2017
Transportations allowances for Members of the Board of Directors 16,800 15,800
Electricity ,water, telephone 9,645 10,588
Maintenance machines and computer programes 8,286 9,678
Rent 44,498 44,894
Stationary and printing 2,397 3,574
Depreciations 21,728 21,621
Health insurance 24,796 23,469
License fees and subscriptions 4,758 2,345
Professional fees and consultancies 62,011 34,200
Fuels and maintenance 4,792 4,412
Employees remuneration 1,050 2,000
Hospitality 3,194 2,939
Interests of Tax Installment 1,217 4,648
Cleanliness 769 567
Miscellaneous and other expenses 4,481 4,936
210,422 185,671
19.CONTINGENCIES LIABILITIES

As of December 31, the Company has the following contingencies:
2018 2017
Banks deposits 672,000 522,000
Guarantee deposits 118,900 59,400

20. THE LEGAL STATUS OF THE COMPANY

Cases raised by the company : there are cases raised by the company on ther parties amounted by

1,093,800.

Cases raised on the company by others :

There are no cases raised on the company.
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21. IMPACT OF ADOPTION OF IFRS 9 FOR THE FINANCIAL INSTRUMENTS

[FRS 9 Financial Instruments provides requirements for the identification and measurement of financial
assets and liabilities and certain contracts for the purchase or sale of non-financial items. This Standard
supersedes [AS 39 Financial Instruments: "Recognition and Measurement"

The Company has adopted IFRS 9 as of January 1, 2018. The Company has chosen not to adjust the
comparative figures and the changes in the effective date have been included in the carrying amounts of the
financial assets and liabilities within the opening balances of the retained earnings.

The net effect arising from the application of IFRS 9 as of Januaryl, 2018 is a decrease in retained earnings
of JD 1,558,000.

Book value in accordance Current value in

with IAS 39 accordance with IFRS 9
Accounts receivable 8,859,396 6,809,396
Deferred tax assets 252,000 744,000
Fair value reserve * 2,173,161 510,887

Accounts receivable previously classified as receivable under IAS 39 are now classified at amortized cost.
An additional impairment provision of JD 2,050,000 was recognized for these receivables and recognized
as part of the opening balance of retained earnings as at Januaryl, 2018 when IFRS 9 is adopted.

*Financial assets designated at fair value through other comprehensive income have been re-measured at
the carrying amount of the assets and their fair values were offset by a fair value of JD 1,662,274, which
was reversed from the fair value reserve to the impairment loss Financial assets designated at fair value
through other comprehensive income

As a result of the increase, we allocate a minimum debt and a tax benefit of JD 492,000, which led to an
increase in the value of tax assets at the same value,

22. FINANCIAL INSTRUMENTS
The Fair Vailue

The fair value of financial assets and financial liabilitiesincludefinancial assets; cash and cash equivalents,
checks under collection, receivables, securities, and include financial liabilities;accounts payable, credit
facilities, loans, credits and other financial liabilities.

First level: The market prices stated in active markets for the same financial instruments.

Second Level: Assessment techniques depend on the input affect the fair value and can be observed
directly or indirectly in the market.

Third Level: Assessment techniques depend on inputs affect the fair value cannot be observed directly or
indirectly in the market.
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December 31, 2018 level one Second Level third level Total
Financial assets designated

at fair value through

statement of other

comprehensive income 778,893 - - 778,893
778,893 - - 778,893
December 31, 2017 level one Second Level third level Total

Financial assets designated

at fair value through

statement of other

comprehensive income 976,449 - - 976,449
976,449 - - 976,449

The value set out in the third level reflect the cost of purchasing these assets rather than its fair value due to the
lack of an active market for them, this is the opinion of Directors that the purchase cost is the most convenient
methods to measure the fair value of these assets and that there was no impairment.

Management of share capital risks
The Company manages its capital to make sure that the Company will continue when it takes the highest retumn
by the best limit for debts and owners equity balances. The Company's strategy doesn't change from 2017,

Structuring of Company's capital includes owners equity which consist ofcapital, statutory reserve, fair value
reserve, and retained earnings as it listed in the changes in owners' equity statement.

The debt rate

The board of directors is reviewing the share capital structure periodically, as a part of this reviewing, the board
of directors consider the cost of share capital and the risks that is related in each faction from capital and debt
factions. The Company capital structure doesn’t include debts from borrowing. The Company’s doesn’t
determine the highest limit of the debt rate during 2019.

The management of the financial risks
The Company’s activities might be exposing mainly to the followed financial risks:

Management of the foreign currencies risks
The company is not exposed to significant risks related to foreign currency price changes, so there is no
need to effective management for this exposure.

Interest rate risk

The Company is exposed to interest rate risk mainly from borrowings with floating interests rate and from
short-term bank deposits with fixed (constant) ineretst .

The company may be exposed to interest rates risks due to presence of deposits.

The sensitivity of the statement of comprehensive income is the effect of the assumed changes in interest rates
on the Company’s profit for one year, and it is calculated based on the financial liabilities which carry variable
interest rates at the end of the year.

Other price risk
The Company exposes to price risks resulting from its investments in owners' equity to other companies,
The Company keeps investments in other company’s owner's equity for strategic purposes in addition for
trading purposes in active markets.
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The Company has no trading activity in those investments.

Equity investments price sensitivity analysis
The sensitivity analysis below is based on the extent to which the Company is exposed to equity
investments price risk of other companies as at the reporting date.

If the equity investments prices of other companies are higher / lower by 5%: -

The Company's equity reserves have been higher / lower by JD 38,945 (2017: higher / lower at JD 48,822)
as a result of the Company's portfolio classified as financial assets at fair value through other
comprehensive income.

Credit risk management

The credit risks represent in one part of the financial instruments contracts has not obligated to pay the
contractual obligations and cause of that the Company is exposing financial losses, However, there are no
any contracts with any other parts so the Company doesn't expose to different types of the credit risks, The
significant credit exposed for any parts or group of parts that have a similar specification have been
disclosed in note No.17.The Company classified the parts which have similar specifications as a related
parties. Except the amounts which are related in the cash money. The credits risks that are resulting from
the cash money are specific because the parts that are dealing with it are local banks have good reputations
and have been controlled from control parties.

The listed amounts in this financial statements represent exposure of the company to the highest credit risks
for the accounts receivabies (trading and others) , cash and cash equivalent.

Liquidity risk

Board of directors is responsible for management of liquidity risks to manage the cash requirements, short,
medium and long term liquidity, The Company managed the liquidity risks through controlling the future
cash flow that evaluated permanently and correspond the due dates of cash assets and liabilities,

The following table represents the contractual eligibilities to non-derivative financial liabilities,

The table has prepared on the non-deducted cash flows to the financial liabilities basis according to the
early due dates that may required from the Company to pay or receive,
The table below contains cash flows for principle amounts and interests

Interest rate Year or less More than a year Total

December 31, 2018

[nstruments without interest - 490,156 - 490,156
Instruments with interest %9 1,000,542 - 1,000,542
Total 1,490,698 - 1,490,698
December 31, 2017

Instruments without interest - 720,113 - 720,113
Instruments with interest %9 1,038,056 - 1,038,056
Total 1,758,169 - 1,758,169
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22. SECTORIAL INFORMATION

Financial

Financial Brokerage investments in
December 31, 2018 Sector securities sector Total
Net revenues of the sector 1,189,017 (1,667,380) (478,363)
Net expenses of the sector (857,385) - (857,385)
Profit of the segment 331,632 (1,667,380) (1,335,748)
Segment assets 14,575,001 778,893 15,353,894
Segment liabilities 1,490,698 - 1,490,698

Financial Brokerage Financial
December 31, 2017 Sector Brokerage Sector Total
Net revenues of the sector 1,270,225 1,006 1,271,231
Net expenses of the sector {950,798) - (950,798)
Profit of the segment 319,427 1,006 319,433
Segment assets 16,064,064 076,449 17,040,513
Segment liabilities 1,758,169 - 1,758,169

23. APPROVAL OF FINANCIAL STATEMENTS
The financial statements were approved by the Directors and authorized for issuance on March 17, 2019.
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