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Date:27/3/2019

To : Jordan Securities commission
Amman Stock Exchange
Securities Depository Center

Subject: Audited Financial Statements [or the fiscal

year ended 31/12/2018

Arttached the Audited Financial Statements
of Jordan Investment & Tourism Transport

CO. for the fiscal year ended 31/12/2018

Kindly accept our high appreciation and

respect .
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Independent Auditors Report

To the Shareholders of

Jordan Investment and Tourism Transport
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Jordan Investment and Tourism Transport-
Public shareholding company, which comprise the consolidated statement of financial position as at
December 31, 2018, and the consolidated statement of comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Company as at December 31, 2018, and of its consolidated

financial performance and its cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants” Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of matter

- As stated at note (20) a claim was registered at the customs appeal court that is related to customs
penalties and fees with an amount of JD 445,200 that resulted from renting some of the companies

buses and the sale of two buses to other entities, noting that this case is still pending at the specialized
courts.

- As stated at note (19) the accumulated losses of the subsidiary company.

Other matters

The opening balances were audited by another certified auditor who issued a unqualified report dated on
February 27, 2018.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opiruon on these matters.

TAGUC Building [ — B A58 gl (Pl daaly Jsa
104 Mecca Street, Um-Uthaina, Amman, Jordsn = Forum or Firms SN (olas (AL Pi ASa gLt
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Expected credit loss Scope of audit

The company has applied expected credit losses We conducted comprehensive assessment to
requirements of IFRS (9} as of January 1, 2018 identify the key controls used to determine
which resulted in a change in the calculation of expected credit losses, data collecHon and
impairment from the incurred loss model to the completeness, and related estimates and
expected credit loss model. The adjustment assumptions used by management, and we have
associated with this change was recognized as part tested key control systems on the modeling
of the opening balance of retained earnings as of process.

January 1, 2018.

QOther Information

Management is responsible for the other information. The other information comprises the information
included in the report, but does not include the consolidated financial statements and our auditors’ report
thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Conselidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standard, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’” Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing (ISAs) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with International Standard on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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e QObtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’'s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the group to express an opinion on the group financial statement. we are
responsible for the direction, supervision and performance of the group audit. we remain solely
responsible for our audit opinion.

* We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects, consistent with the

accompanying financial statements, accordingly, we recommend to approve these financial statements by
the general assembly.

Talal Abu-Ghazaleh & Co. International

Mohammad Al-azraq
(License N0.1000)
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Jordan Investment and Tourism Transport

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at December 31, 2018

ASSETS
Non-current Assets
Property and equipment

Checks under collection - non-current portion
Financial assets at fair value through other
comprehensive income

Total Non-current Assets

Current Assets

Inventory

Other debit balances

Trade receivables

Checks under collection - cusrent portion
Cash and cash equivalents

Total Current Assets

TOTAL ASSETS

The attached notes constitute an integral part of these financial statements

Notes 2018 2017

JD JD
3 9,854,520 6,982,704
- 49,993
4 3,850 5,600
9,858,370 7,038,297
5 529,763 527217
[ 516,123 364,395
7 1,291,656 1,103,653
160,027 414,758
8 47,543 16,751
2,545,112 2,426,774
12,403,482 9.465,071
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Jordan Investment and Tourism Transport

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Consolidated statement of financial position as at December 31, 2018

EQUITY AND LIABILITIES
Equity
Declared and paid-in capital

Statutory reserve

Change in fair value of investments in financial assets
at fair value through other comprehensive income

Retained earnings (accumulated losses)
Net Equity

Liabilities

Non-Current Liabilities

Loans - non-current portion

Deferred checks - non-current

Total Non-Current Liabilities

Current Liabilities

Other credit balances

Trade payables

Deferred checks - current portion
Loan - current portion

Bank overdraft

Total Current Liabilities

Total Liabilities

TOTAL EQUITY AND LIABILITIES

The attached notes constitute an integral part of these financial statements

Notes 2018 2017
JD JD
9 5,000,000 7,500,000
g 91,594 454,686
(12450) (10,700)
10 360,460 {2,908,143)
5,439,604 5,035,843
11 3,518,392 2,708,59%
624,049 158,826
4,142,441 2,867,422
12 375,945 227,282
13 651,239 372,279
315,307 109,230
11 1,166,604 802,992
14 312,342 50,023
2,821,437 1,561,806
6,963,878 4,429,228
12,403,482 9,465,071



Jordan Investment and Tourism Transport
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated statement of comprehensive income for the year ended December 31, 2018

[

Notes 2018 2017
JD JD

Tourism trasportation revenues 5,911,970 4,244,046
Tourism trasportation cost 15 {4,322,306) (3.172,511)
Car rentals revenue 91,142 3,928
Car rentals costs 16 {184,583) (31,909)
Gross profit 1,496,223 1,043,554
Other revenues. net 17 39,895 196,864
Administrative expenses 18 (741,778) (682,705)
Finance costs (368,864) (203,658)
Distribution activity, net (9,963) (434)
Profit 415,511 353,621
Other comprehensive income
Change in fair value of investment in financial
asset through other comprehensive income (1,750 {7,100
Comprehensive income, net 43761 346,521
Weighted average number of shares 6,390,410 7,500,000
Earnings per share of profit 0/065 JD 0/047 ]D

The attached notes constitute an integral part of these financial statements
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Jordan Investment and Tourism Transport Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan
Notes ta the consolidated financial statements for the year ended December 31, 2018

2-3 Application of new and modified International Financial Reporting Standards

New and modified standards adopted bv the entity

- International Financial Reporting standers no. (9).

IFRS (9} replaced “incurred losses” model under IAS (39) with “Expected credit losses”
impairment model.

The new impairment model require the entity to calculate the expected credit losses and the
changes in expected credit losses at each reporting date, in other words, its no longer require a
credit event to have occurred before credit losses are recognized.

IFES (9) require the entity to recognize expected credit losses on debts instruments measured at
mortised cost or at fair value through other comprehensive income, but not for other debts

instruments and equity investments which are subsequently measured at fair value through
profit or loss.

- International Financial Reporting standards no. (15) “Revenues from contracts with customers”

International Financial Reporting Standard no. (15) Issued on May 2014, which establishes a
comprehensive model for the use of accounting for revenues from customers, I[FRS (15) replaces
the guidance of current revenue recognition including IAS (18) “revenues” and IAS (11)
“construction contracts” and the related interpretations as of January 1, 2018.

The core principle of IFRS (15) is that an entity recognizes revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration to which
the entity expects to be entitled in exchange for those goeds or services. The standard present a
five-step model to recognize revenue:

Step 1: Identify the contract (s) with a customer.

Step 2: Identify the performance obligations in the contract.

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract.
Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation.

According to IFRS (15) the entity recognizes revenues when (or as) it satisfies a performance
obligation by transferring “control” of the promised goods or services based on the specific
performance obligation to the customer. More mandatory requirements have been added to the
standard to deal with different cases, and also the standard requires comprehensive disclosures.

Standards and Interpretations issued but not vet effective

Standard or Interpretation
No.

Description

Effective date

IFRS (16) - New

Leases - all leases are being recognized in the
statement of financial position, without distinctions

between operating and finance leases,

Jan 1, 2019 or
after

IFRS (17) - New

Insurance contracts.

Jan 1, 2021 or
after

IFRIC No. (23)

Uncertainty over income tax treatments.

Jan 1, 2019 or
after
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Jordan Investment and Tourism Transport Company
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2018

2-4 Summary of significant accounting policies

Basis of consolidation

-The consolidated financial statements comprise the financial statements of the parent (Jordan
Investment and Tourism Transport Company) and the following subsidiaries which are
controlled by the Entity :

Name of subsidiary Ownership
2018 2017

Alpha limousine services company 100% 100%

~Control is presumed to exist when the parent is exposed, or has'rights, to variable returns from
its involvement through its power over the investee, in exceptional circumstances, it can be
clearly demonstrated that such ownership does not constitute control.

-Intergroup balances, transactions, income and expenses shall be eliminated in full.

~Non-controlling interests represent the equity in a subsidiary not attributable, directly or
indirectly, to the parent.

~If a parent loses a control of a subsidiary, the parent derecognize the assets and liabilities of the
subsidiary and non-controlling interests and other equities, recognize any profit or loss
resulted from loss of control in the statement of comprehensive income, recognize any
investment retained after loss of control at its fair value,

Property, plant and equipment

~ Property, plant and equipment are initially recognized at their cost being their purchase
price plus any other costs directly attributable to bringing the assets to the location and
condition necessary for them to be capable of operating in the manner intended by
management.

- After initial recognition, the property, plant and equipment are carried, in the statement of
financial position, at their cost less any accumulated depreciation and any accumulated
impairment. Land is not depreciated.

~The depreciation charge for each period is recognized as expense. Depreciation is calculated
on a straight line basis, which reflects the pattern in which the asset's future economic
benefits are expected to be consumed over the estimated useful life of the assets using the
following rates:

Category Depreciation rate

Yo

Buildings 4

Buses 5-20

Tools 15-20

Vehicles 20

Furniture & fixture 5-10

Others 33,33

— The estimated useful lives are reviewed at each year-end, with the effect of any changes in
estimate accounted for on a prospective basis.

= The carrying values of property, plant and equipment are reviewed for impairment when
events or changes in the circumstances indicate the carrying value may not be recoverable. If
any such indication of impairment exists, impairments losses are calculated in accordance
with impairment of assets policy.



Jordan Investment and Tourism Transport Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2018

— On the subsequent derecognition (sale or retirement) of the property, plant and equipment,
the resulting gain or loss, being the difference between the net disposal proceed, if any, and
the carrying amount, is included in profit or loss.

-~ Amount paid to build up property and equipment are initially carried to projects under
construction account. When the project becomes ready for use, it will be transferred to
property and equipment caption.

- Impairment of non-financial assets

~ At each statement of financial position date, management reviews the carrying amounts of
its non-financial assets (property, plant and equipment and investment property) to
determine whether there is any indication that those assets have been impaired.

— If any such indication exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss, if any, being the amount by which the carrying
amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of
asset's fair value less costs to sell and the value in use. The asset's fair value is the amount for
which that asset could be exchanged between knowledgeable, willing parties in arm's length
transaction. The value in use is the present value of the future cash flows expected to be
derived from the asset.

- For the purpose of impairment valuation, assets are grouped at the lower level that have
cash flow independently (cash generating unit), previous impairment for non-financial assets
(excluding goodwill) is reviewed for the possibility of reversal at the date of the financial
statements,

- An impairment loss is recognized immediately as loss.

— Where an impairment loss subsequently reverses, the carrying amount of the asset is
increased to the revised estimate of its recoverable amount, but the increased carrying
amount due to reversal should not be more than what the depreciated historical cost would
have been if the impairment had not been recognized in prior years. A reversal of an
impairment loss is recognized immediately as income.

- Inventories

— Inventories are measured at the lower of cost and net realizable value.

— Inventory costs comprise all costs of purchase, costs of conversion and other costs incurred
in bringing the inventories to their present location and condition.

— Net realizable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale.

— The cost of inventory is assigned by using the weighted-average cost formula.

- Financial instruments

Financial instrument is any contract that gives rise to a financial asset of one entity and financial
liability or equity instrument of another entity

- Financial assets

- A financial asset is any asset that is:

(a) Cash,

(b} An equity instrument of another entity,

{c) A contractual right to receive cash or another financial asset from another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that
are potentially favorable to the entity.

(d) A contract that will or may be settled in the entity’s own equity instruments.

— Financial assets are initially measured at fair value plus, in the case of a financial asset not at
fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset, but for financial assets at fair value through profit or loss,
transaction costs are recognized in profit or loss.



Jordan Investment and Tourism Transport Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2018

— Financial assets are classified to three categories as follows:
- Amortized cost.
—Fair value through other comprehensive income.
- Fair value through profit or loss.
- A financial asset is measured at amortized cost if both of the following conditions are met;
(a) the asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows.
{b) the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding,
- Financial assets are measured at fair value through other comprehensive income if both of
the following conditions are met:
- The financial assets is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows.
- The contractual terms of the financial assets give rise on specified dates to cash flows that
are solely payments of principal and interests on that principal amount outstanding.
~ All other financial assets (excluding financial assets at amortized cost or at fair value though
other comprehensive income) are subsequently measured at fair value in profit or losses.
= On initial recognition of an equity investment that is not held for trading, the entity may
irrevocably elect to present subsequent changes in the investments fair value in other
comprehensive income.

Subsequent measurement of financial assets

Subsequently financial assets are measured as follows:

Financial assets Subsequent measurement

Are subsequently measured at fair value

Financial assets at fair value ’ R L. .
net gains or losses, including interests revenues or dividends,

through profit or loss are recognized in profit or loss
Are subsequently measured at amortized cost using effective
interests method.
Financial asserts at amortized | — Ameortized cost is reduced by impairment losses.
cost - Interests income, gain and loss of foreign exchange and
impairment loss are recognized in profit or loss.
- Gain and loss from disposal are recognized in profit or
loss.
Are subsequently measured at fair value
- Interests income is calculated using effective interests
Debts instruments at their method, gains and losses from foreign exchange,
value through other impairment losses are recognized in profit or loss.
comprehensive income - Other net gains or losses are recognized in other

comprehensive income.
- On derecognition accumulated gains and losses in other
comprehensive income are reclassified into profit or loss.
Are subsequently measured at fair value

- Dividends are recognized as income in profit or loss,
unless the dividends clearly represent a recovery of part of
investment cost.

— Other net gains and losses are recognized in other
comprehensive income (OCI) and are never reclassified
from equity to profit or loss.

Equity instruments at fair
value through other
comprehensive income

10




Jordan Investment and Tourism Transport Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the consclidated financial statements for the year ended December 31, 2018

Derecognition of financial assets

Derecognition of financial assets (or a part of a group of similar financial assets) when:

- The contractual rights to the cash flow from the financial assets expire, or
~ It transfers the contractual rights to receive the cash flows of the financial assets or assume a
contractual obligation to pay the cash flows entirely to a third party.

- Financial liabilities

- A financial liability is any liability that is:

{a) A contractual obligation to deliver cash or another financial asset to another entity, or to
exchange financial assets or financial liabilities with another entity under conditions that
are potentially unfavorable to the entity; or

(b) A contract that will or may be settled in the entity’s own equity instruments.

- Financial liabilities are initially recognized at fair value less transaction costs, directly
attributable to the acquisition or issue of those liabilities, except for the financial liabilities
classified as at fair value through profit or loss, which are initially measured at fair value.

— After initial recognition, the entity measures all financial liabilities at amortized cost using
the effective interest method, except for financial liabilities at fair value through profit or loss
which are measured at fair value aihd other determined financial liabilities which are not
measured under amortized cost method.

- Financial liabilities at fair value through profit or loss are stated at fair value, with any
resulting gain or loss from change in fair value is recognized through profit or loss.

— Trade payables and accruals

Trade payables and accruals are liabilities to pay for goods or services that have been received
or supplied and have been either invoiced or formally agreed with the suppliers or not.

- Offsetting financial instruments

A financial asset and a financial liability are offset and the net amount presented in the
statement of financial position when, and only when, an entity currently has a legally
enforceable right to set off amounts and intends either to settle in a net basis, or through realize
the asset and settle the liability simultaneously.

~ Cash and cash equivalents

Cash comprises cash on hand, current accounts and short term deposits at banks with a
maturity date of three months or less, which are subject to an insignificant risk of changes in
value,

— Trade receivables

- Trade receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market.

~ Trade receivables are stated at invoices (claims) amount net of allowance for expected credit
losses which represents the collective impairment of receivables.

- Impairment of financial assets

- At each reporting date, the Company assesses whether financial assets carried at amortized
cost and debt securities at FVTOCI are credit - impaired. A financial assets is “credit
impaired” when one or more events that have a detrimental impact on the estimated future
cash flows of the financial assets have occurred.

~- The entity recognizers loss allowance for expected credit loss (ECL) on:

- Financial assets measured at amortized cost.
- Debt investments measured at EVOCI.
- Contract assets.

11



Jordan Investment and Tourism Transport Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2018

- The entity measures loss allowances at an amount equal to lifetime ECLs.

- Loss allowances for trade receivables and contract assets are always measured at an amount
equal to lifetime ECLs.

- When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating ECLs, the Entity considers reasonable and
supportable information that is relevant and available without undue cost or effort based in
the entitys historical experience and forward looking information.

- The entity considers a financial asset to be in default when:
~The client is unlikely to pay its credit obligations to the entity in full, without recourse by

the entity to actions such as realizing security (if any); or
- The financial asset is more than 360 days past due.

- Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets.

- A financial assets is written off when there is no reasonable expectation of recovering the
contractual cash flows. The entity write of the gross carrying amount of the financial asset is
in case of, liquidation, bankruptcy or issuance of a court ruling to reject the claim for
financial asset.

- Provisions

- Provisions are present obligations (legal or constructive) resulted from past events, the
settlement of the obligations is probable and the amount of those obligations can be
estimated reliably. The amount recognized as a provision is the best estimate of the
expenditure required to settle the present obligation at the statement of financial position
date.

- Provisions reviewed and adjusted at each statement of financial position date. If outflows, to
settle the provisions, are no longer probable, reverse of the provision is recorded as income.

- If the entity expected to be reimbursed for a part or full provision, the reimbursement shall
be recognized within assets, when it is virtually certain and its value can be measured
reliably,

— In the statement of comprehensive income, the expense relating to a provision may be
presented net of the amount recognized for reimbursement.

— Where the effect of the time value of inoney is material, provisions are discounted by using a
currently pre-tax discount rate that reflect the risks specific to the liability, when using
discount any increase in provision is recognized as a financial cost over time.

- Related parties

- Transactions with related parties represent transfer of resources, services, or obligations
between related parties.

- Terms and conditions relating to related party transactions are approved by management.

~ End of service indemnity

End of service indemnity is provided for in accordance with Jordanian Labor Laws and
Regulations.

- Basic earnings per share

Basic earnings per share is calculated by dividing profit or loss, attributable to ordinary
shareholders, by the weighted average number of ordinary shares outstanding during the year.

12



Jordan Investment and Tourism Transport Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2018

-~ Revenue recognition

- The entity recognize revenue from sale of good and rendering of service when control is
transferred to the customer.

- Revenues are recognized based on consideration specified in contract with customer that
expected to be received excluding amounts collected on behalf of third parties.

~ Revenue is reduced for amount of any trade discounts and volume rebates allowed by the
entity.

- Revenue from tourism transportation services is recognized over time of signed contracts
with customers, agents and people enabling them to benefit from these service contracts.

~ Borrowing costs

- Borrowing costs are interest and other costs that an entity incurs in connection with the
borrowing of funds.

- Borrowing costs are expensed in the period in which they are incurred.

~ Income tax

- Income tax is calculated in accordance with Jordanian laws and regulations.

- Foreign currencies

- In preparing the financial statements, transactions in currencies other than the functional
currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates of
the transactions. At each statement of financial position date, monetary items denominated
in foreign currencies are retranslated at the rates prevailing at the statement date (closing
rate). Non-monetary items that are measured in terms of historical cost in a foreign currency
are translated using the exchange rate at the date of the transaction. Non-monetary items
that are measured at fair value in foreign currency are translated using the exchange rates at
the date when the fair value was determined.

- Exchange differences arising on the settlement of monetary items or on translating monetary
items at rates different from those at which they were translated on initial recognition during
the period or in previous financial statements shall be recognized in profit or loss in the
period in which they arise.

~ For the purpose of presenting the financial statements in currencies other than the functional
currency, assets and liabilities of the entity (including comparatives) are translated at closing
rate at the date of the statement of financial pesition. Income and expense items (including
comparatives) are translated at the average exchange rates for the period, unless exchange
rates fluctuated significantly during that period, in which case the exchange rates at the
dates of the transactions are used. The resulting exchange differences are recognized as a
separate component of equity.

— Contingent liabilities

— Contingent liabilities are possible obligations depending on whether some uncertain future
events occur, or they are present obligations but payments are not probable or the amounts
cannot be measured reliably.

— Contingent liabilities are not recognized in the financial statements.
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Jordan Investment and Tourism Transport Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2018

(**) This item contains buses and cars with a total cost amounting to JD 5,974,780 mortgaged in the
favor of banks and suppliers as it is stated in note (11), and deferred checks note.
(***) Depreciation expense was distributed as follows:

2018 2017
JD JD
Tourism transportation cost 737,972 680,671
Tourism renting cost 91,710 15,301
Administrative expenses 51,872 51,422
Distribution activity, net 5479 -
Total 887,033 747,394

4. Financial assets at fair value through other comprehensive income

2018 2017
JD JD
Cost 16,300 16,300
Accumulated change in fair value (12,450) (10,700)
Net 3,850 5,600

(*) The investments item includes 10,000 shares at the at the Middle East Pharmaceutical & Chemical
Industries Co. as at December 31, 2018 detained against their board of directors membership.

5. Inventory

2018 2017
D JD
Spare parts 615,277 608,984
Stationary 6,503 9,504
Maintenance 6,016 7,041
Uniform 1,345 1,066
Slow moving inventory impairment provision (99,378) (99,378)
Total 529,763 527,217

T —————
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Jordan Investment and Tourism Transport Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2018

6. Other debit balances

2018 2017
JD JD
Prepaid expenses 380,120 219,694
Bank guarantees 104,072 69,381
Paid in advance to suppliers 20,767 32,650
Employees receivables | 4,729 13,290
Paid in advance on income tax 2,865 2,865
Refundable deposits 2,020 16,434
Petty cash 1,173 5,403
Other 377 4,678
Total 516,123 364,395
7. Trades receivable
2018 2017
JD JD
Trade receivables (*) 897,369 735,158
Legal cases receivables 429,082 403,861
Due from related parties (***) 401,084 389,634
Less: Expected credit losses allowance (***) {435,879) (425,000)
Net 1,291,656 1,103,653

(*) Follows the aging of trade receivables based on issued invoices as at December 31, 2018

2018 2017
D | JD
1-30 days 488,058 376,181
31 - 60 days 360,979 334,069
61 - 90 days 34,559 24,497
91 - and above 13,773 411
Total 897,369 735,158
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Jordan Investment and Tourism Transport Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2018

(**) Due from related parties consist of the following;

2018 2017
D JD

Istithmar for Financial Services 308,288 308,288
Tantash Travel Agency 62,406 62,406
Middle East Pharmaceutical & Chemical
Industries Co. 24,777 18,940
Arab Center for pharmaceutical and chemical
industries 5,613
Total 401,084 389,634

- Related parties receivable represent companies receivables that the main shareholders own in it
significant shares.

~ Transactions with related parties at the comprehensive income statement are as follows:

2018 2017
JD JD
Sales 7,355 4,224
Tourism trasportation cost 6,141 3,548
Administrative expenses 99,975 55,680

(***} Allowance for expected credit losses movement during the year:

2018 2017
D JD
Beginning of year balance 425,000 425,000
Effect of applying IFRS 9 10,000 -
Provided 879 -
End of year balance 435,879 425,000
8. Cash and cash equivalents
2018 2017
JD JD
Current accounts at banks -JD 47,543 15,604
Current accounts at banks -USD = 1,141
Cash on hand - 6
Total 47,543 16,751

”



Jordan Investment and Tourism Transport Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2018

9. Statutory reserve

Reference to the extraordinary general assembly meeting that was held on April 18, 2018, it was
decided to quench the accumulated losses amounting to JD 2,908,143 as at December 31, 2017 through
decreasing the capital by 2,500,000 for the capital to become JD 5,000,000 after reduction. And to
decrease the statutory reserve by JD 408,143 according to the decision of the company’s board of
directors meeting that was held on June 12, 2018, based on the decision of the extraordinary general
assembly meeting that was held on April 18, 2018, all legal procedures were completed on July 22, 2018.

Parent company statutory reserve

- Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the
annual net profit until the reserve equals one quarter of the Company’s subscribed capital. However,
the Company may, with the approval of the General Assembly, continue to deduct this annual ratio
until this reserve equals the subscribed capital of the Company in full. Such reserve is not available
for dividends distribution.

- For the general assembly after exhausted other reserves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in accordance
with the provisions of the law.

Subsidiary company statutory reserve

- Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the
annual net profit until the reserve equals of the Company’s subscribed capital. Such reserve is not
available for dividends distribution.

- For the general assembly after exhausted other reserves to decide in an extraordinary meeting to
quench its losses from the accumulated amounts in statuary reserve, and to rebuild it in accordance
with the provisions of the law.

10. Retained earnings (accumnulated losses)

The proposed percentage of profit distribution to the shareholders for this year is (5%) and it is subject
to the general assembly approval.

18
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Jordan Investment and Tourism Transport Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2018

12, Other credit balances

2018 2017
JD JD
Accrued expenses 175,149 146,543
Received in advance from clients 170,044 39,839
Social security deposits 13,985 11,255
Board of directors transportation 4,245 4,397
Employees payables 3,988 9,169
End of service provision 3,820 8,076
Sales tax deposits 2,415 1,534
Other 1,181 1,278
Income tax deposits 1,118 1,020
Deposits to others - 4,171
Total 375,945 227,282
13. Trade payables
2018 2017
D JD
Trade payables 648,254 372,279
Due to related parties (*) 2,985 -
Total 651,239 372,279

(*)Due to related parties payable represent of the balance of Tantash Investments Group as at December
31, 2018.

14. Bank overdraft

This item represents bank facilitations granted from the Arab bank to the company with a ceiling of JD
650,000 yearly.



Jordan Investment and Tourism Transport Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2018

15. Tourism transportation cost

2018 2017
JD JD

Fuel 1,440,953 1,015,403
Salaries, wages and related benefits 810,555 662,052
Depreciation 737,972 680,671
Maintenance 426,278 265,333
Bus rentals 260,318 24,508
Buses insurance 226,364 197,39
Sacial security contribution 84,336 61,697
Travel and transportation 58,169 57,258
Buses licenses 50,234 42,571
Water and electricity 47,450 43,776
Communications 43,678 33,638
Cars expenses 34,096 26,597
Tenders 32,263 -
Licenses, permits and governmental

subscriptions 17,064 10,638
Health insurance 15,727 13,531
Hospitality and cleaning 10,760 11,296
Rent 9,000 9,000
Insurance 6,690 6,864
Uniform 6,299 6,454
Stationary and printings 4,100 1,814
Penalties - 2,014
Total 4,322,306 3,172,511
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Jordan Investment and Tourism Transport Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2018

16. Car rentals cost

2018 2017
JD ID

Depreciations 91,710 15,301
Salaries, wages and related benefits 28,675 3,520
Cars expenses 17,940 4,874
Fuel 16,905 1,070
Licenses, permits and governmental

subscriptions 16,272 3,773
Communications 5,140 638
Social security contributions 3,805 384
Miscellaneous 2,732 1,178
Hospitality 661 17
Travel 380 -
Stationary and printings 162 649
Maintenance 136 505
Health insurance 65 -
Total 184,£ 31,509

17. Other reventes, net
2018 2017
D JD

Buses maintenance revenues, net 18,636 21,427
Gains on sale of property and equipment 11,147 35,168
Miscellaneous 10,112 5112
Previous years expenses ) (3.628)
Recovery of provisions - 138,785
Net 39,895 196,864

I
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Jordan Investment and Tourism Transport Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2018

18. Administrative expenses

2018 2017
JD JD

Salaries, wages and employees benefits 297,691 279,511
Professional fees 141,650 83,940
Depreciation 51,872 51,422
Subscriptions 41,924 43,597
Board of directors remunerations 35,000 34,974
Licenses, permits and governmental

subscriptions 30,922 46,617
Insurance 21,959 19,153
Social security contributions 20,788 25,848
Advertising 13,768 22,884
Board of directors transportation 13,350 15,450
Maintenance 12,546 8,246
Health insurance 12,389 8,99
Miscellaneous 11,099 14,891
Fuel 10,942 6,978
Hospitality and cleaning 7,673 6,321
Stationery and printings 5,154 3,851
Travel and transportation 4,853 3,534
General assembly expenses 3,676 2,842
Communications 3,322 3,329
Expected credit losses 879 -
Water and electricity 321 321
Total 741,778 682,705

19. Subsidiaries financial statements

This consolidated financial statements include the financial statements of the subsidiary company as at
December 31, 2018 which were as follows:

Company Country Paid-incapital  Inwestment perventage Assets Liabiltiies Revene Accumulated losses ')
% D Ip b o
Alpha mousine Servaes Jordan 300,000 ] B8 628,367 .42 (360693}



Jordan Investment and Tourism Transport Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2018

" (*) Accumulated losses of subsidiary company

Accumulated losses of the subsidiary company amounted to JD 360,693 representing 72% of its
capital as at December 31, 2018. According to Article (75) of Jordanian Companies Law No. 22 for
year 1997 [Should the losses of the limited liability company exceed half of its capital, the company’s
manager or its management committee shall invite the company’s General Assembly to an
extraordinary meeting in order to decide on whether the company should be hquidated or continue
to exist in a manner that would rectify its position. If the General assembly fails to reach a decision in
this respect within two consecutive meetings, the controller shall grant the company a grace period
of not more than a month to reach the decision If 1t fails in reaching a decision, the company shall be
referred to court for the purposed of compulsory liquidation in accordance with the provisions of the
law should the company’s losses amount to three quarters of its capital. the company shall be
liquidated unless the General Assembly decides in an extraordinary meeting to increase the
company’s capital to deal with the losses or quench it in accordance with accredited international
accounting and auditing standards, provided that the total of the remaining losses do not exceed half
of the company’s capital in both cases]. Such meeting was not held until the date of our report on the
financial statements where the management plan is summarized about the company’s operations
and its ability to continue was as follows:

- The company has promoted their programs at the embassy’s located in the Hashemite Kingdome

of Jordan in addition to events and conferences organizers.
- The company seek to sign agreements with hotels for accreditation the company.
- The renting price list was adjusted to fit local market.

20. Lawsuits

21,

22,

As mentioned at the company’s lawyer letter there are legal cases raised by the company against others
with an amount of JD 392,872, there are legal cases raised by others against the company with an
amount of JD 445,200, there are legal cases raised against the company with undetermined amounts
and these cases are still outstanding at related courts.

Tax status

Parent Company

- Tax status for the company has been settled until 2017.

- The opinion of the company’s tax consultant, there is no need to take provisions for year 2018 since
the company has acceptable accumulated losses.

Subsidiary Company

- Tax status for the company has been settled until 2016.

- Income tax returns have been filed for year 2017 within the legal period. and it was not settled with
the income and tax department yet.

- The opinion of the company’s tax consultant, there is no need to take provisions for year 2018 since
the company has acceptable accumulated losses.

Contingent liabilities

Description Amount Deposit

JD JD
Guarantees 850,999 94,117
Letters of credit 64,034 9,955
Total 915,033 104,072




Jordan Investment and Tourism Transport Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2018

23. Risk management

a) Capital risk:

Regularly, the capital structure is reviewed and the cost of capital and the risks associated with
capital are considered. In addition, capital i1s managed properly to ensure continuing as a going
concern while maximizing the return through the optimization of the debt and equity balance.

b} Currency risk:

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

- The risk arises on certain transactions denominated in foreign currencies, which imposes sort of

risk due to fluctuations in exchange rates during the year.
The entity is not exposed to currency risk. '

¢} Interest rate risk:

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

The risk arises on exposure to a fluctuation in market interest rates resulting from borrowings and
depositing in banks.

The risk is managed by maintaining an appropriate mix between fixed and floating interest rates
balances during the financial year.

The following table shows the sensitivity of profit or Joss and equity to changes in interest rates
received by the entity on its deposits with banks and on interest rates paid by the entity on
borrowing from the banks:

Change in Effect on other
As ast December 31,2018 interest comrehensive income
Yo jD
Loans , 05 * 23,425
Bank overdraft 0,5 t 1,562

d) Other price risk:

- Other price risk is the risk that the fair value or future cash flows of a financial instrument will

fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the market.

- The risk arises from investing in equity investments. However, this risk is insignificant since no

active trading on these investments is occurred.

- The following table shows the sensitivity to profit or loss and equity to the changes in the listed

prices of investments in equity instruments, assuming no changes to the rest of other variables:

As of December 31, 2018 Change in prices Effect on equity
Y JD

Investment in financial assets at fair

value through other compehensive income 5 + 193

As of December 31, 2017 Change in prices Effect on equity
% JD

Investment in financial assets at fair

value through other compehensive income 5

H-
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Jordan Investment and Tourism Transport Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2018

e) Credit risk:

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.

Regularly, the credit ratings of debtors and the volume of transactions with those debtors during
the year are monitored.

Ongoing credit evaluation is performed on the financial condition of debtors.
The carrying amount of financial assets recorded in the financial statements represents the
maximum exposure to credit risk without taking into account the value of any collateral obtained.

f) Liquidity risk:

Liquidity risk is the risk of encountering difficulty in meeting obligations associated with financial
liabilities that are settled by delivering cash or another financial assets.

Liquidity risk is managed through monitoring cash flows and matching with maturity dates of the
financial assets and liabilities.

The following table shows the maturity dates of financial assets and liabilities as of December 31:

Less than one year 1 year and above
Description 2018 2017 2018 2017
JD JD JD D
Assets
Checks under collection 160,027 114,738 - 19,993
Financial assets at fair value through other
comprehensive income - - 3,850 5,600
QOther debit balances 12371 109186 -
Trade receivables 1,291,036 1,103,653
Cash and cash equivalents 47,543 16,751 - -
Total 1,611,597 1,644,348 3,850 55,593
Liabilities
Loans 1,166,604 802,992 3,518,392 2,708,596
Deferred checks 315,307 109,730 624,049 158,82
Other credit balances 202,081 179,367 - .
Trade payables 631,239 32,279
Bank overdraft 312,342 30,023 . -
Total 2,647,573 1,513,891 4142441 2867422




Jordan Investment and Tourism Transport Company

Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements for the year ended December 31, 2018

24, Fair value of financial instruments

The entity classifies measuring fair value methuds using fair value hierarchy that reflects the

significance of inputs used in making the measurements. The hierarchy of fair value of financial
instruments have the following levels.

- Level (1): quoted prices (unadjusted) in active markets for identical assets or liabilities.

~ Level (2): inputs other than quoted prices included within level (1) that are observable for the asset
or liability, either directly (as prices} or indirectly (derived from prices).

- Level (3): inputs for the asset or liability that are not based on observable market data.

As of December 31, 2018 Level (1)
D
Financial assets at fair value through other
comprehensive income 3,850
Total 3,850

25. Reclassification

2017 balances have been reclassified to conform to the adopted classification in 2018.

)
.}



