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To: Jordan Securities Commission W . Al LE‘JJ\:“ AL fJM‘
Amman Stock Exchange /"é/;-»-) ' e a5z Balud)

Subject: Quarterly Report as of 31/3/2019 .

Attached the Quarterly Report of The Jordanian

Pharmaceutical Manufacturing as of 31/3/2019.

SLalh

el e A3 S E— L.:"'—'BJ““

2019/3/31 (B LaS dusa¥) sy dia j¥) 45,30

Kindly accept cur high appreciation and respect

The Jordanian Pharmaceutical Manufacturing Co.

Chairman of Board of Directors

Mahmoud Jarwan
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RSM Jordan

Amman 69 Queen Rania St.

REVIEW REPORT ON INTERIM FINANCIAL STATEMENT P.OBOX 863599

Amman 11196 Jordan

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS T+962 65573001
JORDANIAN PHARMACEUTICAL MANUFACTURING GROUP F+962565677706

PUBLIC SHAREHOLDING COMPANY
AMMAN - JORDAN

WWW.ISM.jo

We have reviewed the accompanying condensed consoclidated interim statement of financial position of Jordanian
Pharmaceutical Manufacturing Group as at 31 March 2019, and the related condensed consolidated interim statements
of comprehensive income, changes in equity and cash flows for the period then ended, and a summary of significant
accounting policies and other explanatory notes. Management is responsible for the preparation and fair presentation
of this condensed consolidated interim financial statement in accordance with International Accounting Standard IAS
(34) relating to Interim Financial Reporting. Our responsibility is to express a conclusion on this condensed consolidated
interim financial statement based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement 2410 "Review of Interim
Financial statement Performed by the Independent Auditor of the Entity". A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Basis for Qualified Conclusion

The accompanying condensed consolidated interim financial statements include financial assets at fair value through
other comprehensive income, investment in associates, accounts receivable, and due from related parties with 2 net
book value of JD 5,1 million. we were unable to verify If there is any Impairment in Its value as a result of lack of
available updated audited financial statements and sufficient information available, Therefore, we were unable to
determine the impact of the Group’s consolidated financial statements and were also unable to determine the
recoverable of investments amount, and the Group has not reached a final settlement with accounts receivable, and
due from related parties.

As stated In Note (3) to the condensed consolidated Interim financial statements, regarding to the income tax for the
years 2017,2014,2013,2012,2011,2010,2009 there are tax obligations amounted to JD 2 321 104 without fines, the
Group's did not settle or prepare sufficient provisions against these obligations.

Qualified Conclusion

Based on our review, except for the effects of the matters described In the Basis for Qualified conclusion section of our
report, nothing has come to our attention that the accompanying condensed consolidated Interim financial
statements are not prepared In accordance with International Accounting Standard No.(34) related to Interim
Financial Reporting.

Leead sponser

European
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RSM

Emphasis of a Matters

Without further qualification In our conclusion, as stated In Note (4) to the condensed consolidated Interim financial
statements, The group is obligated to pay amounted USD 8 010 062 to Al Noor Drug Store (Group former agent in
United Arab Emirates) and arbitration fees of AED 445 000 and JD 1 000 against lawyer' fees , the Group's did not
settle or prepare sufficient provisions against these obligations.

Without further qualification In our conclusion, as stated In Note (5) to the condensed consolidated Interim financial
statements, there are significant events and circumstances reflected by financial indicators related significant doubt
on the Group ability to continue as a going concern. In this regard, the Group's management has prepared a new plan
to address the risk of sustainability. the Group ability to continue as a going concern depeneds on to obtain additional
financing and continues its operational activities.

Amman - Jordan
29 April 2019
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JORDANIAN PHARMACEUTICAL MANUFACTURING GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
31 MARCH 2019 (Unaudited)

31 March 31 December
2019 2018

Assets D D
Non - Current Assets Audited
Assets held under capital lease 7 957 074 7 985 400
Intangible assets 2112 888 2245439
Property, Plant and equipment 3 806 698 3807 002
Investment in associates 3463 296 3 866 990
Financial assets at fair value through other comprehensive Income 1587051 1587051
Total Non - Current Assets 18 927 007 19 501 882
Current Assets
Other debit balances 575 218 515571
Inventory 3523320 5040 464
Due from related parties 2733 345 2147 358
Accounts receivable 18 834 380 17 832082
Checks under collection 655 892 703 790
Cash and cash equivalents 186 764 238 473
Total Current Assets 26 908 919 26 477 739
Total Assets 45 835 926 45 979 621
Equity and liabilities
Equity
Shareholders' Equity
Share Capital 25312500 25312500
Statutory reserve 2042836 2042836
Fair value reserve 436 720 436 720
Accumulated losses (18 369 323) (18 441 453)
Total Equity 9422733 9350 603
Non = Current Liabilities

Long-term excess of proceeds from sale and leaseback 1521862 1550576
Long-term capital lease obligations 8018 992 8131415
Long-term notes payable 3492538 5067 524
Long —term accounts payables 1 500 000 1 800 000
Total Non - Current Liabilities 14 533 392 16 549 515
Current Liabilities

Other credit Balances 8 145983 7337620
Short-term excess of proceeds from sale and leaseback 114 858 114 858
Short-term capital lease obligations 564 461 453752
Short-term notes payable 7 838 486 6912 370

postdated checks 297 161 348 976
Due to related parties 55842 55842
Accounts payable 3 895088 4148 929
Banks overdraft 967 922 707 156
Total Current Liabilities 21 879 801 20 079 503
Total Liabilities 36 413 193 36 629 018
Total equity and liabilities 45 835 926 45 979 621

The accompanying notes are an integral part of these condensed consolidated interim financial statements




JORDANIAN PHARMACEUTICAL MANUFACTURING GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

31 MARCH 2019 (Unaudited)

Net sales

Cost of sales

Gross profit

Selling and distribution expenses
Administrative expenses

Financing expenses

Amortization

Write off inventories

Revenue from transfer of technical knowledge
The group share from investment in associates
Other revenues

Total comprehensive income for the period

Attributable to:
Group's shareholders
Non - Controlling interest

Basic and diluted share of profit for the period

31 March 2012

31 March 2018

D D
4345 758 4 659 878
(2 265 694) (2 441 020)
2080 064 2218 858
(1726 422) (959 175)
(406 825) (443 194)
(397 090) (451 015)
(140 802) (223 688)
(65 361) (29 985)
382520 19 644
329 942 2
16 104 -
72 130 131445
72 130 137 218
. (5 773)
72 130 131445

D D

0.003 0.005

The accompanying notes are an integral part of these condensed consolidated interim financial statements
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JORDANIAN PHARMACEUTICAL MANUFACTURING GROUP

PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

31 MARCH 2019 (Unaudited)

Operating Activities

Total comprehensive income for the period
Adjustments for

Deprecization and amortization

Financing expenses

Changes in Assets and Liabilities

Checks under collection

Acceptance credits

Accounts receivable

Due from related parties

Inventory

Other debit balances

Accounts payable

Due to related parties

Other credit balances

Net Cash from (Used in) Operating Activities
Investing Activities

Intangible assets

Purchase property, plant and equipment
Investment in associates

Net Cash from (Used in) Investing Activities
Financing Activities

Banks overdraft

Capital lease obligations

Postdated checks and Notes payable

Paid financing expenses

Net Cash Used in Financing Activities

Net Change in Cash and Cash Equivalents
Cash and cash equivalents at 1 January
Cash and Cash Equivalents at 31 March

31 March 2019

31 March 2018

D D
72130 131 445
320 753 367 658
397 090 451015
47 898 504 246

- (1183 771)

(1002 298) (388 603)
(585 986) 222874
1117 144 (461 836)
(59 647) (374 694)
(553 841) (125 791)
- (3 583)

808 363 618 828
561 606 (242 212)
(8 251) -
(141 321) (16 852)
403 694 >
254122 (16 852)
260 766 11056
(30 428) (6 131)
(700 685) (104 821)
(397 090) (422 302)
(867 437) (522 198)
(51709) (781 262)
238 473 1189 558
186 764 408 296

The accompanying notes are an integral part of these condensed consolidated interim financial statements




JORDANIAN PHARMACEUTICAL MANUFACTURING GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
31 MARCH 2019 (Unaudited)

1) General

Jordanian Pharmaceutical Manufacturing Company was established on 27 January 2004 as a result of merged with

Al Razi Pharmaceutical Industries Company and the Jordanian Pharmaceutical Manufacturing and Medical Equipment
Company.

The Company's main activities are manufacturing medical, chemical and pharmaceutical products.
The accompanying condensed consolidated interim financial statement was approved by the Group management on
29 April 2019.

2) Basis of preparation
The accompanying condensed consolidated interim financial statements has been prepared in accordance with the
International Accounting Standard (IAS) 34 "Interim Financial Reporting".

The accompanying condensed consolidated interim financial information do not include all the information and
disclosures required for the annual financial statements, which are prepared in accordance with the International
Financial Reporting Standards and must be read with the consolidated financial statements of the Company as at 31
December 2018. In addition, the results of the Group's operations for the three months ended 31 March 2019 do not
necessarily represent indications of the expected results for the year ending 31 December 2019, and do not contain
the appropriation of the profit of the current period, which is usually performed at year end.

The accounting policies followed in these consolidated condensed interim financial statements are the same as
those adopted for the year ended 31 December 2018 except forthe following changes:

Amendment to IFRS 3 “Business Combinations” (Effective form on January 1, 2020)

These amendments clarify the definition of business as the International Accounting Standards Board published
the conceptual Financial Reporting Framework. This includes revised definitions of assets and liabilities as well as
new guidance on measurement, derecognition, presentation and disclosure.

In addition to the amended conceptual framework, the IASB issued amendments to the guidelines on the
conceptual framework in the IFRS Standards, which contain amendments to IFRS 2, 3, 6 and 14 and IAS 1 ,34, 37
and 38 and IFRIC 12, Interpretation 19, Interpretation 20 and 22 and Interpretation of the Standing Committee for
the Interpretation of Standards No. 32 in order to update those statements with regard to references and
guotations from the framework or to refer to a reference to Different from the conceptual framework.

IFRS 17 “Insurance Contracts” (Effective form on January 1, 2022)
It provides a more consistent measurement and presentation approach to all insurance contracts. These

requirements are aimed at achieving a consistent, Principled accounting objective for insurance contracts. IFRS 17
replaces IFRS 4 Insurance Contracts.

IFRS 17 requires measurement of insurance [iabilities at the present value of the liability.

Amendments to IFRS 10 Consoclidated Financial Statements and IAS 28 “Investment in Associates and Joint
Ventures (2011)” (Effective date deferred indefinitely. Adoption is still permitted)

Management expects to apply these new standards, interpretations and amendments to the financial statements
of the Company when they are applicable and the adoption of these new standards, interpretations and
amendments may have no material impact on the financial statements of the Company in the initial period of
application except for the effect of the adoption of IFRS 16, Shown below:

Effect of Application of IFRS 16 “Leases”

The Standard provides a comprehensive model for determining and treating lease arrangements in the financial
statements of both lessors and lessees. It will also replace IAS 17 “Leases” and related interpretations when it
becomes effective for the financial periods beginning on or after January 1, 20189.




JORDANIAN PHARMACEUTICAL MANUFACTURING GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
31 MARCH 2019 (Unaudited)

As permitted by the transitional provisions of IFRS 16, the Company will not restate the comparative figures. Any
changes in the carrying amount of assets and liabilities at the date of transition are recognized in the opening
balances of the related balances.

There is no material difference between the accounting treatment in the lessor’s books between IFRS 16 and IAS
17.

The change in the definition of the lease relates mainly to the concept of control. IFRS 16 distinguishes between
leases and service contracts on the basis of whether the customer controls the use of a specific asset and the
control is present if the customer has:

® The right to a substantial degree of all economic benefits arising from the use of specific assets ; and

@ The right to direct the use of this asset>
The management of the Company believes that the impact of application of IFRS 16 is immaterial and will not be
reversed on the Company's financial statements since all leases are short term and have non-material amounts.

Principles of consolidation
The consolidated financial statements comprise of the financial statements of the Company and its subsidiaries where
the Company has the power to govern the financial and operating policies of the subsidiaries to obtain benefits from
their activities. The financial statements of the subsidiaries are prepared for the same reporting year as the Company
using consistent accounting policies. All balances, transactions, income, and expenses between the Company and its
subsidiaries are eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company obtains control,
and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are consolidated in the income statements from the acquisition date,
which is the date on which control over subsidiaries is transferred to the Company. The results of operation of the
disposed subsidiaries are consolidated in the income statement to the disposal date, which is the date on which the
Company loses control over the subsidiaries

The following subsidiaries have been consolidated with parent company:

Capital
D Ownership Activity
Dellas For Natural Products * 150000 %100 pharmaceutical industries
Suagh For Pharmaceutical Manufacturing * 150000 %100 pharmaceutical industries
Jordanian Algerian Pharmaceutical Manufacturing 188 800 %99,66 Marketing drugs
Aragen For Technical Organic * 1400000 %100 Laboratory reagents
Aragen For Technical Organic (Free zones) 30000 %100 pharmaceutical industries

* The percentage of the constituent contribution registered in the name of the General Manager Dr. Adnan Badwan in
the company of Dellas for Natural Products, and Suagh for Pharmaceutical Manufacturing are (6.66%) and his
constituent contribution of Aragen for technical Organic is (10%). The shares of the General Manager are not
mentioned as non-controlling interest, during February 2012, The Group acquired an additional extra share in Aragen
for technical Organic by (3%) to become the ownership of (70%).

Accounting estimates

Preparation of the financial statements and the application of the accounting policies requires the management to
perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues,
expenses, provisions, and changes in the fair value shown in the statement of other comprehensive income and
owners’ equity. In particular, this requires the Group's management to issue significant judgments and assumptions to
assess future cash flow amounts and their timing. Moreover, the said assessments are necessarily based on
assumptions and factors with varying degrees of consideration and uncertainty. In addition, actual results may differ
from assessments due to the changes resulting from the conditions and circumstances of those assessments in the
future.
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JORDANIAN PHARMACEUTICAL MANUFACTURING GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
31 MARCH 2019 (Unaudited)

3) Income tax

Jordanian Pharmaceutical Manufacturing Company

The tax returns for the year 2017 have been submitted, however, the returns have not been reviewed by the Income
and Sales Tax Department until the date of these consolidated financial statements.

The Company have been settled the tax returns with the Income and Sales Tax Department for the years 2016,2015.

The Company submitted the tax returns for the year 2014,2013 the Income and Sales Tax Department reviewed the
Company's records. The review resulted to obligate the Company to pay amounted JD 552 907.

The Company submitted the tax returns for the years 2012,2011 the Income and Sales Tax Department reviewed the
Company's records. The review resulted in tax differences of approximately JD 1 833 871. There is a pending tax
lawsuit under number (2016/332) at the Income Tax Court of First Instance. According to the recommendation of the
legal tax adviser of the company make settlement with the income tax department to reduce by 50% from legal
compensation. The Company agreed to make settlement but had not committed to settlement so the Company
obligated to pay amounted JD 1 833 871 the Company did not offset any sufficient provisions against these
obligations.

The Company submitted the tax returns for the year 2010 the Income and Sales Tax Department reviewed the
Company's records. The review resulted to obligate the Company to pay amounted JD 782 052.

The Group submitted the tax returns for the year 2009 the Income and Sales Tax Department reviewed the Group's
records. The review resulted in tax differences of approximately JD 1 147 920, and JD 26 869 for Employment,
Technical and Vocational Education Training Fund. Consequently, the Group filed a lawsuit objecting to the review,
decision by the experts was issued to oblige the Group amounted to JD 988 434, decision by the Tax Court of First
Instance was issued to accept the expert's decision in its meeting held on 31 December 2014, the lawsuit appealed,
the Income Tax Court of Appeal adopted the Tax Court of First Instance decision on 8 December 2015, and Court of
Cassation adopted the decision. Accerdingly, the Group should pay the claim amounted to JD 988 434, The provision
has been recorded amounting to JD 741 326.

The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the year
2008.

Dellas for Natural Products
The tax returns for the year 2017 have been submitted, however, the returns have not been reviewed by the Income
and Sales Tax Department until the date of these consolidated financial statements.

The Company have been settled the tax returns with the Income and Sales Tax Department for the years 2016,2015.
The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the year.
Aragen for technical organic

The tax returns for the year 2017,2016 have been submitted, however, the returns have not been reviewed by the
Income and Sales Tax Department until the date of these consolidated financial statements.

The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the year
2015.

Suagh for Pharmaceutical Manufacturing
The tax returns for the year 2017,2016, 2015 have been submitted, however, the returns have not been reviewed by

the Income and Sales Tax Department until the date of these consolidated financial statements.

The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the year
2014.
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JORDANIAN PHARMACEUTICAL MANUFACTURING GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
31 MARCH 2019 (Unaudited)

4) Lawsuits Raised Against the Group

Al Noor Drug Store (Group former agent in the United Arab Emirates) filed an arbitration claim filed under (353/2013)
demanding compensation in the amount of US 10 000 000 under the pretext of termination of the warehouse's proxy.
The arbitrator decided to obligate the Group US 9 054 959 and arbitration fees of AED 440 000 and AED 5 000 against
lawyer' fees.

On 17 September 2014, a decision issued approving the decision which is appealable within 30 days from the date of
issuance of the decision. The Group's lawyers were notified in the Emirate of Dubai for appeal. The decision was
appealed on 14 October 2014 and was registered under 1497/2014. The Court of Cassation issued a decision on 4
March 2015 within the legal period and registered under No. 445/164/2015. The Court of Cassation issued a decision
on & November 2016 endorsed the resolution consequently, the decision is final and the Group is obligate pay USD
8 010 062 in the Emirate of Dubai. Al Noor Drug Store filed a lawsuit under No (169/2014) demanding that the
judgment of the arbitrator issued in the Emirate of Dubai be implemented as an executive in the Hashemite Kingdom
of Jordan. The decision to refund the execution of the arbitrator decision (expending the judgment rendered in Dubai
as the executive authority in Jordan) was issued for not acquiring the peremptory decision. Decision by the Appeal
Court was issued on 4 June 2014 to object to the obligation, and decision by the Court of Cassation was issued to
cancel the Group from the obligation. a decision issued by the emergency proceedings judge guaranteeing a reserve
against the Group in return for the plaintiff providing a legal guarantee in the amount of JD 1 200 000. The plaintiff
filed the guarantee on 21 November 2017, On 17 December 2017, the Group appealed the decision, A decision issued
by The Court of Appeal on 15 January 2018 to refund appeal and to support the appellant's decision. On 28 January
2018, a request for permission was filed to cassation decision. However, on 4 February 2018, The Court of Cassation
reject the application., The Group is obligated to pay amounted USD 8 010 062 and arbitration fees of AED 445 000
and JD 1 000 against lawyer' fees, the lawsuit is still pending at the Court.

In accordance with the previous recommendation of the Group's legal advisor, provision for expected credit losses
amounting to JD 741 519 has been recognized to meet the debit balance of Al Noor Drug Store.

Issa Ahmad Tlaib filed labor lawsuit against the Group, were the court decided to obligate the Group JD 135 521 wages
allowances from May 20132 to July 2016 and JD 6 940 commissions, the lawsuit is still pending at the Court.

5) Capital Management (Going Concern)

The primary objective of the Group’s capital management is to ensure that it maintains capital ratios in order to
support its business and maximize shareholder value.

The Company manages its capital structure and makes adjustments to it in light of changes in business conditions. No
changes were made in the objectives, policies or processes during the years ended 31 December 2018 and 2017.

At the beginning of 2019 the Group submitted a request to restructure debt with Jordan Islamic Bank in order to
enable the Group to benefit from its cash flows, enabling it to keep up with all cash flows issued during the current
year. This step is also linked to a request from Jordan Islamic Bank JD 6 000 000 to cover all the Group's raw materials
and production requirements to achieve net annual sales of JD 30 000 000.

In accordance with the estimated budget and statement of cash flows, the management has planned to meet all
outstanding amounts under the expected collections of sales realized and through financing with the Bank as well as
restructuring debt. These steps enhance the Group's ability to continue during the current year.

The Group's continuing steps to examine the various alternatives to raise the Group's capital either through the
Group's main shareholders or by creating a strategic partner to enable the Group to continue and move forward.

6) Comparative figures
Some of the comparative figures for the year 2018 have been reclassified to correspond with the period ended 31
March 2019 presentation and it did not result in any change to the last year's operating results.
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