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To: Jordan Securities Commission
Amman Stock Exchange

Date: 30/04/2019

Subject: Quarterly Report as of
31/03/2019
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Attached the Quarterly Report of Jordan
international insurance co — Newton Insurance

as of 31/03/2019.
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Kindly accept our highly appreciation and respect
Jordan international insurance co- Newton
Insurance

FinanciallManager’s \ Murad Haddad
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NEWTON INSURANCE IS A REGISTERED TRADE MARK OWNED BY

JORDAN INTERNATIONAL INSURANCE PLC UNDER REGISTRATION NUMBER 1426
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To: Jordan Securities Commission
Amman Stock Exchange

Date: 30/04/2019

Subject: Quarterly Report as of
31/03/2019
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Attached the Quarterly Report of Jordan
international insurance co — Newton Insurance

as of 31/03/2019.
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Kindly accept our highly appreciation and respect
Jordan international insurance co- Newton
Insurance
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JORDAN INTERNATIONAL INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

CONSOLIDATED CONDENSED INTERIM FINANCIAL
INFORMATION FOR THE THREE-MONTH PERIOD
ENDED MARCH 31, 2019

TOGETHER WITH THE INDEPENDENT AUDITOR’S
REPORT ON THE REVIEW OF THE CONSOLIDATED
CONDENSED INTERIM FINANCIAYL INFORMATION




JORDAN INTERNATIONAL INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
ANMMAN —-JORDAN

FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2019

Confents

Independent Auditor's Report on the Review of the Consolidated Condensed
Interim Figancial Information

Consolidated Condensed Interim Siatement of Financial Position

Consolidated Condensed Interim Statemnent of Profit or Loss

Consolidated Condensed Interim Statement of Comprehensive Income
Consolidated Condensed Interim Statement of Changes in Shareholders' Equity
Consolidated Condensed Interim Statement of Cash Flows

Consolidated Condensed Interim Statement of Underwriting Revenue for

General Insurance Activities

Consolidated Condensed Interim Statement of Paid Claims Cost for General
Insurance Activities

Consolidated Condensed Interim Statement of Underwriting (Losses) for
General Insurance Activities

Consolidated Condensed Interim Statement of Underwriting Revenue for Life
Insurance Activities

Consolidated Condensed Interim Statement of Paid Claims Cost for Life
Insurance Activities

Consolidated Condensed Interim Stateinent of Underwriting Income (Losses)
for Life Insurance Activities

Consolidated Condensed Interim Statement of Financial Position for Life
Insurance Activities

Notes to the Consolidated Condensed Interim Financial Information
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Kawasmy & Pariners CO.

Amman - Jordan

Shmeisani, Al-Shareef Abdul Hameed Sharaf Str. BLD # 28
Tel : +962 6 6650700, Fax : +962 6 5688508

Independent Auditor's Report on the Review of the Consolidated Condensed Interim
Financial Information

To Chairman and the Members of Board of Directors
Jordan International Insurance Company
(Public Shareholding Limited Company)

Amman — Jordan

We have reviewed the accompanying consolidated condensed interim statement of financial
position of Jordan International Insurance Company — Public Shareholding Limited
Company- and it’s subsidiaries (“the Group”) as at March 31, 2019, and the related
consolidated condensed interim statements of profit or loss, comprehensive income, changes in
Shareholders' equity and cash flows for the three-month period then ended and the notes about
consolidated condensed interim financial information. The Group’s management is responsible
for the preparation and fair presentation of this condensed consolidated interim financial
information in accordance with International Accounting Standard number (34) “Interim
Financial Reporting”, Our responsibility is to express a conclusion on this condensed
consolidated interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
(2410) “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of condensed consolidated inferim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated condensed interim financial information as at 31 March 2019 is not
prepared, in all material respects, in accordance with International Accounting Standard number
(34) “Interim Financial Reporting”.

Other Matter

This financial information is a translated copy to the English language of the original
consolidated financial inforination issued in Arabic language.

Kawasmy and Partners

KPMG
@;
Hatem Kawasmy / KPM G Amman - Jordan

License no. (656) or e ) April 30, 2019
N oS s g panelsat 48 i

KPMG Kawasmy & Pariners Co., a registered Jordanian parinership under No. (226),
is a member firm of KPMG International, a Swiss cooperative

1




Jordan International Insurance Company
{A Public Shareholding Limited Company)

Amman - Jordan

Consolidated Condensed Interim Statement of Financial Position

In Jordanian Dinar

Assets
Deposits at Banks

Financial Assels at fair value through profit or loss
Financial Assets at fair value through other comprehensive

income
lnvestment properties
Total Investments

Cash ai vaults and at banks
Cheques under collection
Accounts receivable - net
Reinsurance receivables

The contribution of setitement guarantiee fund

Due from related parties
Deferred tax assets
Intangible assets - net
Property and equipment - net
Other assels

Total Assets

Liabilities and Shareholders' Equity
Liabilittes

Uneamed premiums reserve - net
Claims reserve - net

Mathemattcal reserve - net

Total Insurance Contracts Liabilities
Accouats payable

Reinsurance pavables

Accried expenses

Due to related parties

Other provisions

Income tax provision
Defemned tax liabilities
Other liabilities

Total Liabilities

Shareholders' Equity
Authorized and paid- up capital
Statutory reserve

Special reserve

Difference in purchasing non controlling interest shares

Investment revaluation reserve
Retained earnings

{Loss) for the period

Total Shareholders' Equity - Company's Shareholders

Non controlling interests
Total Shareholders Equity

Total Liabilities and Sharcholders Equity

March 31, 2019 December 31, 2018
Reviewed nof)
Note {Audited {Audited)

4 6,881,945 6,890,171
5 831,381 786,057
6 5,895,375 6,106,128
7 7,539,615 7,543,045
21,148316 21,325401
235,679 407,482
8 513,714 524,855
9 7,807,082 6,243,449
10 1,722,583 1,215,280
26,419 25,000
22 - 39,996
14-c 756,750 780,335
11 495,408 494,121
12 2,265,050 2,294,942
16 973,425 764,058
35.944.426 34.114.919
2,814,133 2,711,428
1,844,962 1,917,576
13 43,078 42,935
4,702,173 4,671,939
17 3,177,279 3,348,108
18 2,010,150 897,967
5,643 10,890
22 - 3,375
152,448 152,448
i4-a 22,986 22,986
14-¢ 491,817 491,817
19 2,526,794 1,388,752
13,089,290 10,988,282
18,150,000 18,150,000
2,719,891 2,719,891
2,225 2,225
342,876 342,876
20 600,625 859,713
179,447 176,577

(20,484) -
21,980,580 22,251,282
874,556 875,355
22,855,136 23,126,637
35.944.426 34,114,919

The accompanying notes are an integral pari of these condensed consolidated interim financial information and should be

Chairman of the Board of Directors

read with it and with the review report,

General Manager




Jordan International Insurance Company
(A Public Shareholding Limited Company)
Amman - Jordan

Consolidated Condensed Interim Statement of Profit or Loss (Reviewed not audited )

In Jordanian Dinar

Revenues

Gross wrillen premiums
Less: e - insurers' share
Net Written premiums

Nel change in uneamed premiums reserve
Net change in mathemalical provision

MNel change in premiums deficiency reserve
Nel earned premiums

Commissions revenue

Gain from financial assets and invesimenis
Rent revenue

Income from issuing insurance policies
Interest income

Other revenue refated lo undenwritten premium
other revenue- net

Total Revenues

Claims, Losses and Expenses

Paid claims

{Less): Recoveries

Re-insurers' Sharc

Nel paid claims

Nel change in claims reserve

Allocated employees’ expenses
Allocaled general and administrative expenses
Excess of loss preminins

Cost of policies acquisilion

Other expenses related o undenvritings
Other expenses

Net Paid Claims

Unallocated employees’ expenses

Unallocated general and administralive expenses
(Recovered from) provision on receivables
Depreciation and amortization

Total Expenses

Profit for the period before tax
Amortizalion of Deferred tax assets
Net (Loss) Profit for the Period

Aflributable lo:

Company's Sharchelders
Non-controiling interests

(Loss) Earning per share for he period (Basic & Diluted)

For the Three Month
Period Ended March 31,

Note 2019 2018
4,896,319 4,107,997

{3,257,586) (1,952,761)

1,638,733 2,155,236

(102,705) (471,672

(143) (6,726)

- 60,000

1,535,885 1,736,338

272,684 218,520

21 177,873 651,900
17,625 3,083

153,732 137,725

85,653 87,003

72,225 70,762

15,035 5,399

2,330,712 2,911,420

2,849,485 4,869,126

(114,018) (180,317)

(1,140.419) (2,904,513)

1,595,048 1,784,276

(72,614) 13,690

251,052 404,111

141,630 92,921
12,500 7,250

102,460 56,500

49,089 34,698

3,852 17,034

2,083,017 2,410 480

104,297 73,73

86,856 149,869
; (3,698)

53,924 46,304

2,328,094 2,676,688

2,618 234,732
14-b (23,585) (23,935
(20,967) 210,797

(20,484) 211,952
{483) (1,155)

(20,967) 210,797

15 (0.001) 0.012

The accompanying notes are an integral part of these consolidated condensed interim financial information
and should be read with it and with the review report.

Chairman of the Board of Directors

General Manager




Jordan International Insurance Company
(A Public Shareholding Limited Company?}

Amman - Jordan

Consolidated Condensed Interim statement of Comprehensive income (Reviewed not andited)

For the Three-Month Period Ended

March 31,

In Jordanian Dinar 2019 2018
(Loss) profit for the period (20,967) 210,797
Statement of the Comprehensive income ifems that will never be reclassified (o the consolidated
condensed interim siatement of profit or foss:
Change in investment revaluation reserve (253,404) 6,600
Gain from sale of financial assefs at fair value through other comprehensive income 2,870 -
Total other comprehensive (loss) income items (250,534) 6,600
Total Comprehensive (Loss) Income for the Period (271,501) 217,397
Attributable to :
Cownpany’s shareholders (270,702) 217,938
Non-controlling interests (799 (541)

(271,501) 217,397

The accompanying notes are an integral part of these consolidated condensed interim financial information and should be read with il and
with the review report.
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Jordan International Insurance Company

(A Public Sharcholding Limited Company)

Amman - Jerdan

Consolidated Condensed Interim Statement of Cash Flows {Reviewed not Audited)

Tu Jordanian Dinar

Cash flows [rom operating Activities

Proftt for the period before income tax

Adjustments for:

Depreciation and amortizalion

Nel change in uneamed premivms reserve

Net change in clains reserve

Net change in mathematical reserve

Net change in premiums deficiency reserve

Net change in linancial assets at fair value through profit or loss
Mel (gain) on sale of financial assets throngh profit or loss statement
{Gain) from sale of property and equipment

Interest income

(Recovered from) provision on receivables - nel

Net eash flows (used in) from operating activities belore changes in working capital
Changes in:

Cheques under collection

Accounls receivable

Reinsurance receivables

Financial assets at fair value through profit or loss

Trading settlement

Due from related partics

Qiher asseis

Accounts payable

Due to related parties

Accrued expenses

Reinsurance payables

Olher liabilitics

Net Cash Flows (Used in) Opcerating Activities

Cash flows from investing activities

Purchase of properly and equipment and intangible asscls

Proceeds from sale of property and equipment

Puorchase of financial assets through other comprehensive income

Proceeds from sale of financiat assets throngh other comprehensive income
Purchase of intangible assets

Changes in deposits al banks

Net Cash Flow (Used in) Investing Activities

Cash ftoyws from financing activitics

Changes in non-conlrolling interests

Bank interest received

Net Cash Flow from Financing Activities

Net (decrease) in cash and cash equivalents

Cash and cash equivalents- beginning of the period
Cash and Cash Equivalents- Ending of the Period

For the Three-Month

Perlod ended March 31,
Note 2019 2018
2,618 234,732
53,924 46,304
102,705 471,672
(72,614) 13,690
143 6,726
- {60,600}
(45,324) -
- (21,915)
(2,693) -
(85,653) (87,093)
- (3,098)
(46,895) 600,418
11,141 (75,314)
(1,563,633) {180,724)
(507,303) (593,738)
- 168,154
- (34,298)
39,996 (21,411)
(210,784) {690,258)
(170,830) 660,579
(3,375) (304)
(5,237) (9,250)
i,112,183 (2,093,848)
1,138,032 (50,999)
(206,705) (2,320,993)
(1,925) (3,820)
6,616 -
(49,981) -
10,312 -
(23,2000 -
(3,065) 3,028
(61,243) {792)
(799) (541)
85,653 87,093
84,854 86,552
(183,094) (2,235,233}
6,916,882 7,427,264
23 6,733,788 5,192,031

The accompanying notes are an inlegral part of {hese consolidated condensed interim financial infornmation and should be read with it and with the review

report.
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JORDAN INTERNATIONAL INSURANCE COMPANY
(A PUBLIC SHARETIOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF UNDERWRITTING REVENUE FOR LIFE INSURANCE ACTIVITIES
FOR THE THREE-MONTII PERIOD ENDED MARCII 31 (REVIEWED NOT AUDITED)

In Jordanian Dinar

Wrilten premiums:

Direcl insurance

Facultative reinsurance
Gross eamed premiums
Less: Local reinsurance share
Foreign reinsurance share
Net eamed premiums

Add: Mathematical Provision - heginning of the period
Less: Reinsurance share

Net mathematical provision - beginning of the period

Less: Mathematical provision - end of the period
Less: Reinsurance share

el mathematical provision - end ol the period
Change in malhemalical reserve

Net Earned Premlums Income From Wrltlen Premiums

The accompanying noles are an inlegral pant of this consolidated condensed interim financial informalion

Life Investment Related Total
March 31, March 31, March 31,

2019 2013 2019 2018 2019 2018
265,949 323,376 - - 265,949 323,376
265,949 323376 - 265,949 323,376
189,606 218,154 - - 189,606 218,154

16,343 105,222 - - 76,343 105,222
75,7113 96,677 - - 75,773 96,077
32,838 46,212 - 32,838 46,212
42,935 50,465 - - 42,935 50,465
75,576 109,983 - - 75,576 109,983
32,498 52,792 - - 32498 52,792
43,078 57,191 - - 43,078 37,191

143 6,726 - 43 6,726
76,200 98,496 - 76,200 098,49

and should be read wilh it and with the review report.




JORDAN INTERNATIONAL INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF PAID CLAIMS COST FOR LIFE INSURANCE ACTIVITIES
FOR THE THREE-MONTH PERIOD ENDED BMARCH 31 (REVIEWED NOT AUDITED)

Life Investment Related Total

In Jordanian Dinar March 31, March 31, March 31,

2019 2018 2019 2018 2019 2018
Paid claims 188,981 104,695 - - 188,981 104,695
Less: Recoveries 735 22 - - 735 22
Foreign reinsurance share 149,597 79,481 - - 149,597 79481
Net claims paid 38,649 25,192 - - 18,649 25,192
Add: Oulstanding claims provision at the end of the period
Reported claims 63,179 146,035 - - 63,179 146,035
Incurred but not reporied claims 32,500 32,500 - - 32,500 32,500
Less: Reinsurance share 61,054 127,338 - - 61,054 127,338
Nel claims provision al the end of the period 34,625 51,197 - - 14,625 51,197
Net claims provision at the end of the period- reported 19,624 36,196 - - 19,624 36,196
Net claims provision at the end of the period- not reported 15,001 15,001 - - 15,001 15,001
Less: Qutstanding claims provision at the beginning of the period
Reported 72,970 35,483 - - 72970 35,483
Incurred but not reported claims 32,500 32,500 - - 32,500 32,500
Less: Reinsurance share 68,887 8,897 - - 68,887 38,897
Net Qutslanding claims provision at the beginning of the Peried 36,583 29,086 - - 36,583 29,086
Reported 21,882 14,085 21,882 14,085
Not reporled 15,001 15,001 15,001 15,001
Net Change In ouisianding claims provision (1,958) 22,111 - - (1,958) 22,114
Net Cost of Clalms Incurred 36,691 47,303 - - 36,691 47,303

The accompanying notes are an integral parl of this consolidated condensed interim financial information
and should be read with it and with the review repor.




JORDAN INTERNATIONAL INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANRY)

AMMAN - JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF UNDERWRITTING INCOME (LOSS) FOR LIFE INSURANCE ACTIVITIES
FOR THE THREE-MONTH PERIOD ENDED MARCH 31 (REVIEWED NOT AUDITED)

Life Investment Related Total
In Jordanian Dinar March 31, March 31, March 31,
2019 2018 2019 2018 2019 2008
Net camed premiums income 76,200 98,495 - - 76,200 98,496
Deduct: Cost of claims incurred 36,691 47,303 - - 36,691 47,303
39,509 51,193 - - 39,509 51,193
Add; Commissions received - - - - - -
Policies issuing fees 8,727 12,014 - - 8727 12,014
Other revenues 1,190 372 - - 1,190 872
Tolal revenues 49,426 64,079 - - 49 426 64,079
Dieduci: Commissions paid 2,158 2,124 - - 2,158 2,124
Undenwriiing adminisiralive expenses 21,329 64,091 - - 21,329 64,091
Olher expenses 4963 2,464 - - 4,963 2,464
Total expenses 28,450 68,679 - - 28,450 63,679
Nef Underwrlling Inconie {Loss) 20,976 {4,600) - - 20,976 (4,600)

‘The accompanying notes are an integral part of (his consolidated condcnsed interim financial information and should be read with it and with the review reporl.




JORDAN INTERNATIONAL INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION FOR LIFE INSURANCE ACTIVITIES

In Jordanian Dinar

Asscts and investments

Deposits ax banks
Total Investments

Accounts Receivable
Reinsurance receivables
Other receivablies

assels and investments

Assets and Investments

Liabilities and Owners "Equity

Liabilities
Accounts payable
Reinsurance payable

Qiher fiabilities

Technical provisions:

Outstanding claims provisions - net
Mathematical provisions - net

Tolal technical provisions - net
Total Liabilities

Owners' equily

Head office current account
Net income (loss) for the period
Total owners' equity

Total Liabilities and Owners' Equity

March 31,2019 December 31,2018
(Reviewed not audited) {Audiled}
100,000 100,000
100,000 100,000
307,254 245415
85,221 47,430
511 439
492,986 193,284
4,893 6,600
119,386 42,776
12,062 12,864
136,341 62,240
34,625 36,583
43,078 42,935
77,703 79,518
214,044 141,758
257,966 355,388
20,976 (103,862)
278,942 251,526
492,986 393,284

The accompanying notes are an integral par of this consolidated condensed interim financial information and shou’d be read with it and with the review repont.




JORDAN INTERNATIONAL INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

1) GENERAL

A- Jordan Intemational Insurance Company “The Company” was established in 1996. And registered as a Public
Shareholding Limited Company at the Companies Control Department under Number (301), Head office in
6" Circle, Amman P.0. 3253 Amman 11181 Jordan .The Company's authorized and paid-up capital was JD
4 million, represented by 4 million shares at a par value of one Jordanian Dinar per share. The capital of the
Company has been increased in several stages and most recently in 2010 to become JD 18.150 million
distributed fo 18.150 shares at nominal value of one share.

B- The Company's main objectives are:

- Acquiring movable and immovable properties required to operate.
- Carrying out all insurance business activities.

- Investing the surplus fund as deemed by the Company.

- Borrowing nieeded funds from banks

C- The Board of Directors approved the consolidated condensed interim financial information on April 25, 2019,

2) BASIS OF PREPARATION OF CONSOLIDATED CONDENSED INTERIM FINANCIAL
INFORMATION

a) Statement of compliance

- The consolidated condensed interim financial information have been prepared in accordance with IAS 34
“Interim Financial Reporting” which selected explanatory notes are included to explain events and
transactions that are significant to an understanding of the changes in financial position and performance of
the Group since the last annual consolidated financial statements as at and for the year ended December 31,
2018.

- These consolidated condensed interim financial information does not include ali the information required for
full annval consolidated financial statements prepared in accordance with International Financial Reporting
Standards (IFRS).These consolidated condensed interim financial information should be read with the
consolidated financial statemenis for the year ended December 31, 2018, As well as the financial performance
for the consolidated condensed interim financial period ended March 31, 2019 does not necessarily give an
indication for the expected financial performance for the ycar that will be ending on December 31, 2019. In
addition, no appropriation has been made on the profit for the period to reserves, which will be accounted for
in the annual consolidated financia) statements at the end of the year 2019,

b) Basis of consolidating condensed consolidated interim financial information
The condensed consolidated interim financial information include the consolidated condensed interim
financial information for the company and its following subsidiaries, after the elimination of transactions and
balances between them, the Company has the following subsidiaries as of March 3 1,2019:

Paid - Up Ownership Nature of Country of Date of
Company Name Capital Percentage operation operation  acquisition

Ibda’ for Financial Investinents - ]
Compan tnancia
pany 2,500,000 100% Brokerage Jordan 2005

Jordan Intemational Investment .
Investment in

Company 10,000,000  90.71% properties Jordan 2006
Tellal Salem Industrial Property 150.000 Investment in
Company ? 100% propertics Jordan 2012
Newton for Underwriting Management Underwriting
Limited 243,000 100% Management Dubai 2018
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JORDAN INTERNATIONAL INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

The following are the most key information about the subsidiaries as of March 31, 2019;

March 31, 2019
In Jordanian Dinar Assets Liabilities Revenue EXPEHSES
Ibda’ Financial Invesiment Company 2,573,954 51,480 37,404 23,847
Jordan International Investment
Company 9,533,141 99,807 27,196 32,403
Tellal Salem Industrial Property
Company 734,529 505,161 7,397 3,500
Newton for Underwriting
Management Limited 277,991 197,304 7,308 43,384
March 31, 2018
In Jordanian Dinar Assefs Liabilities Revenue Expenses
Ibda’ Financial Investment Company 2,492,524 34,413 30,346 19,635
Jordan Intemational Investment
Company 9,382,351 84,077 15,676 28,104
Tellal Salem Industrial Properly
Company 625,150 480,495 - 580

The Group accounts for business combinations of a subsidiary in the consolidated condensed interim statement
of profit and loss and other comprehensive income starting from the date of the acquisition which is the date
when control is transferred to the Group.

The Group accounts for business combinations using the acquisition method when control is fransferred to the
Group. The consideration transferred in the acquisition is generally measured at fair value, as are the
identifiable net asscts acquired. Any goodwill that arises is tested annually for impairment,

Any gain on bargain purchases is recognized in the condensed consolidated interim statement of profit or loss
and other comprehensive income immediately. Transactions costs are expensed as incurred in the consolidated
condensed interim statement of profit or loss and other comprehensive income except if related to the issue of
debt or equity securities.

The consideration transferred does not include amounts related to the setilement of pre-existing relationship.
Such amounts are generally recognized in the condensed consolidated interim statement of profit or [oss and
other comprehensive income.

Any contingent consideration payable is measured at fair value at the acquisition date. If the contingent
consideration is classified as sharcholders’ equity, then it is not re-measured and settlement is accounted for
within equity. Otherwise, subsequent changes in the fair value of the contingent consideration are recognized
in the condensed consolidated interim statement of profit or loss and other comprechensive income.

Non-controlling interest are measured at their proportionate share of the acquirer’s identifiable net assets at
the acquisition date.

On the loss of control, the Group derecognizes the assets and liabilities of the subsidiary, any non-controlling
interests and the other components of equity related to the subsidiary. Any surplus or deficit arising on the
loss of control is recognized in the condensed consolidated interim staterment of profit or loss and other
comprehensive income,

Balances, transactions and unrealized profits and expenses resulted from transactions within the group are
eliminated when preparing these condensed consolidated interim financial information.
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JORDAN INTERNATIONAL INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN ~JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

¢) Use of judgments and estimates

These consolidated condensed interim financial infonation have been prepared in accordance with IAS 34,
“interim financial reporting” which requires management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assefs and liabilities, income
and expense. Actual results may differ from these estimates.

In preparing these consolidated condensed interim financial information, significant judgments made by
management in applying the Group’s accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the consolidated financial statements as at end for the year ended Deceniber
31, 2018 and they are reasonable and sufficient.

d) Financial risk management and Capital management

Generally, the Group’s objectives, policies and processes for managing risk are the same as those disctosed
in its financial statements as of and for the year ended December 31, 2018.

There have been no changes in the group’s approach to capital management during the current financial
interim period neither the Group is subject to externally imposed capital requiremens.

- Fair value hierarchy for the financial assets has been disclosed in Note 7.

3) SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the consolidated condensed inferim financial statement are consistent
with those adopted for the year ended December 31, 2018 except for the following new and adjusted
standards, which became applicable in January 1, 2019 as follow:

- IFRS 16 Leases.

- IFRIC 23 Uncertainty of Income Tax Processes.

- Amendments to IFRS 9 "Pre-payment Features with Negative Compensation”,

- Amendments to IAS 19 Amendmenis io the Plan, Amortization or Settlemeni,

- Annual improvements to IFRS 2015-2017 (Amendments to IFRS 3, IFRS 11, IAS 12 and 1AS 23.

The adoption of the above standards has not affected the amounts or disclosures in the consolidated
condensed interim financial statements, except for the effect of applying International Financial Reporting

Standard (16) as follows:

International financial accounting standards {16) “Leases™

IFRS 16 was issued on January 2016 and is effective for financial periods beginning on or after Janvary 1
2019. IFRS 16 provides that all leases and associated contractual rights and obligations Shatl generally be
recognized in the financial position of the Group, unless the period is 12 months or less or a lease for low-
value assets. Accordingly, the classification required under IAS 17 "Leases" in operating or finance leases
has been canceled for lessors. For each lease, the lessee recognizes a liability for future lease commitments.
In contrast, the right to use the leased asset is capitalized, which is generally equivalent to the present value
of future lease payments plus directly attributable costs that are amortized over the useful life.

The Group has adopted IFRS 16, "Leases”, which supersedes the existing guidelines on [eases, including
IAS 17 "Leases" and International Interpretation (4) "Determining whether an arrangement (15) "Operating
leases - incentives” and the interpretation of the previous Interpretations Committee 27 "Assessing the
substance of transactions that take the legal form of a lease”.

The Group has used the second option which is modified retrospective approach of accounting - which
allows comparative figures to be presented under IAS 17 "Leases” - permitted under IFRS 16 in the first-
time application of IFRS 16 Operating lcases individually (for each lease separately), the right of use leased
assets is generally measured at the amount of the lease obligation using the interest rate at initial application.
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JORDAN INTERNATIONAL INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

The significant accounting policies adopted as a result of the adoption of IFRS 16 as of January 2019
are as follows:

The group determines whether the contract is a lease or includes rental tenns. A contract is a lease or a lease
if it includes the transfer of contro! over a specified asset for a specified period against compensation, and
to determine whether the contract involves the transfer of control, the Group shall assess:

- 1f the contract includes the use of a specific assef, where it may be disclosed in the contract clearly and may
be implied, and the asset must be separated or the benefits derived from it be clearly separated. I the lessor
retains the right of substitution, the asset may not be considered as specified.

- The Group has the right to receive all economic benefits from the use of the asset and for the period specified
for the asset.

- The Group has the right to operate and manage the asset. That is, the Group has the power to make decisions
as to how the asset is to be used and to determine the objectives of such use.

- This policy applies to existing contracis as of January 1, 2019 and new contracts. Until the end of the
financial year 2018, the leases of properties were classified eithier as an operating lease or a finance lease.
The amounts paid in respect of operating leases are recognized in the consolidated condensed interim
statement of profit or loss on a sfraight-line basis over the lease term.

Effective from January 1, 2019, leases are recognized as right of use of assets and liabilities at the date that
the asset is ready for use by the Group. The amount of each lease payment is allocated between the lease
commitments and finance costs. Finance costs are recognized in the consolidated condensed interim profit
or loss statement during The period of the lease to reach a fixed periodic interest rate on the remaining
balance of the liability for each period and the asseis of the right of use are amortized over the useful life
of the assel or lease period whichever is shorter according to the straight-line method.

On application, lease liability are measured at the present value of the remaining lease payments, discounted
at the Group's borrowing rate as of January 1, 2019. Rental commitments include net present value of the
following lease payments:

Fixed payments (including embedded fixed payments) less rent incentives receivable;

Variable rent payments based on index or rate;

Amounts expected to be paid by the lessee under residual value guarantees;

The price of the exercise of the purchase option if the lessee is reasonably certain to exercise this option {(if
any), and

Payment of termination fines, if the tenns of the lease include this option.

Lease payments are discounted using the implicit interest rate or the additional rate of borrowing for the
lessee, if not available, which the tenant must pay to borrow funds to obtain an asset in a similar economic
environment,

While the rights to use the assets are measured at the amount equal to the lease obligations, which are
adjusted to any advance or due rents - the Group has applied this approach to all of its leases.

While payments relating to short-term leases and low-value leases are recognized on a straight-line basis
as an expensc in the consolidated interim statement of profit or loss, shorl-term leases are leases of 12
months or less,

The Group used the following practical applications in applying IFRS (16) to previously classified leases

as operating leases under IAS (17):
Use of one discount rate on the portfolio of leases with similar characteristics.
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JORDAN INTERNATIONAL INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN —-JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

- Application of the exemption in the Standard by not recognizing the rights to use the related assets and
liabilities for leases less than 12 months,

- Excludes direct initial costs from measuring the right to use the asset at the date of initial application.

- The use of estimates when determining the duration of the lease if the contract contains options for
extension or termination.

- Application of the standard o contracts associated with tangible assets.

Effect on consolidated condensed interim financial statements:

The Group has implemented Intemnational Financial reporting standard number (16) starting from January
1, 2019 and there was no material impact on the consolidated condensed interim financial information for
the three-month period ended at March 31, 2019,

B) New Standards and Interpretation not yet adopted:
The following new and revised IFRSs have been issued but are not effective yet, the Company has not

carly adopted any of the following new and revised IFRSs that are available for early application but are
not effective yet:

Standards Effective Date
IFRS 17 Insurance Contracts January 1, 2021
Sale or contribution of assets between an investor and its associate or joint venture
(Amendmends to IFRS 10 and [AS 28) Not assigned yet
4} Deposits at Banks
December 31, 2018
March 31, 2019 (Audited)
(Reviewed not Audited)
Deposits due Deposits due
within one after three
n Jordanian Dinar month months Total Total
JOD
Inside Jordan 6,498,555 383,836 6,882,391 6,890,617
Expected credit loss
provision (446) - (446) (446)
6,498,109 383,836 6,881,945 6,890,171

- Interest rates on banks' deposits in JOD from 3.25% to 6.5% and deposits in US Dollar 2.25% during
the period,

- Deposits pledged to the General Director of the Insurance Commission in addition to his job amounted
fo JOD 383,836 as at March 31, 2019 (JD 380,771as at 31 December 2018),

5) Finaucial Assets at Fair Value through Statement of Profit or Loss
This item consists of the following:

In Jordauian Di
n Jordawian Dinar March 31, 2019 December 31,
{Reviewed not 2018
Audited) (Audited)
Listed and traded shares inside Amman Stock Exchange 9,447 8,989
Listed and traded shares ontside Amman Stock Exchange 767,309 716,170
776,756 725,159
Listed shares and not traded in Amman Stock Exchange* 54,625 60,898
831,381 786,057
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JORDAN INTERNATIONAL INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPAN Y)
AMMAN -JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

* These financial assets are evaluated based on the latest available financial information or the latest
available to estimate future cash flows and / or compare them to the current market value of a financial
instrument that is substantially the same.

6} Financial Assets at Fair Value Through Other Comprehensive Income
This item consists of the following;

In Jordanian Dinar

March 31,2019  December 31,

Number
(Reviewed not 2018
of shares ™ dited) (Audited)
Listed shares traded in Amunan Stock Exchange
Cairo Amman Bank 50,000 61,500 66,500
Shares of Jordan Electricity Company 20,600 25,750 24,514
Shares of United Cable Industry Co 30,000 10,502 3,300
Phoenix Arab Holding 250,000 75,000 19,000
Al Hayat Pharmaceutical Industries 250 505 -
173,257 113,314
Shares listed and unguoted in Amman Stock
Exchange
Shares of International Silica Industries Company*
425,440 31,474 302,170
31,474 302,170
Unlisted shares in Amman Stock Exchange
Shares of Royal Jordanian Air Academy* 622,913 5,690,644 5,690,644
5,690,644 5,690,644
5,895,375 6,106,128

* These shares have been re-evaluated according to the latest available valuation study for International
Silica industries and Royal Jordanian Aviation Academy

7) Imvestment Properties
This item consists of the following;

March 31, 2019
. . (Reviewed not December 31,

{n Jordanian Dinar Audited) 2018 (Audited)
Land 7,018,000 7,018,000
Buildings 467,119 467,119
Apartments 120,697 120,697
Wadi Saqra Office 88,433 88,433
7,694,249 7,694,249

Less: Accumulated Depreciation (148,508) (145,078)
Impairment in Investment Property (6,126) (6,126)
7,539,615 7,543,045

The fair value of the investment properties (other than buildings) was reassessed by two
accredited valuers with an average market value of JOD 9,807,412 under the latest real estate
valuation available to the Company on June 30, 2018. The fair value of investiment properties
was determined by comparing them with the market value of similar investment properties.
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8) Chegues Under Collection
This itemn consists of the following;

March 31, 2019
(Reviewed not December. 31,
Iu Jordanian Dinar Audited) 2018 (Audited)
Cheques under collection — Short terin 534,295 545,436
Provision for expected credit losses — Chegues under
collection (20,581) (20,581)
513,714 524,855

The maturities of cheques under collection extends up to March 31, 2020.

9) ACCOUNTS RECEIVABLE — NET
This item consists of the following;

March 31, 2019 December 31,
(Reviewed not 2018
In Jordanian Dinar audited) (Aundited)
Policyholders 7,123,838 6,031,025
Brokerage customers* 596,857 538,314
Agenis 30,006 27,036
Employees 19,565 8,090
Commercials 153,728 154,856
Brokers 490,924 173,432
Other receivables 719,511 638,043
9,134,429 7,570,796
Less: Expected credit loss provision®* (1,327,347) (1,327,347)
7,807,082 6,243,449
The details of accounts receivables aging are as follows:

March 31, 2019 December 31,

(Reviewed not 2018
In Jordanian Dinar Audited) (Audited)
Not Matured yet 5,275,433 3,629,229
Less than 60 days 712,247 390,327
From 61 — 90 days 368,803 154,438
From 91 — 180 days 380,049 410,619
From 181 — 360 days 890,711 1,381,383
More than 360 days 1,507,186 1,604,300

9,134,429 7,570,796

*This item includes an amount of JOD 593,474 net of interest amounting to JOD 15,310 as of March 31,
2019 and December 31, 2018. Resulting from financing the purchase of shares for brokerage -agents
whose trading has been suspended for the purpose of merge. Theses receivables guaranteed against
collateralized shares financed by Ibda’ Financial Investment Company (the subsidiary) and by
postdated cheques. These receivables are fully provided for.
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** Movement on the expected credit loss provision was as follows:

March 31, 2019
(Reviewed not December 31,
Audited) 2018 (Audited)
In Jordanian Dinar
Balance — beginning of the Period / Year 1,327,347 1,112,144
Impact of implementation of IFRS (9) - 385,227
Adjusted balance — beginning of the peried/year 1,327,347 1,497,371
Released from provision for credit losses - (170,024)
Balance — End of the Period / Year 1,327,347 1,327,347
10) Reinsurauce Receivables
This item consists of the following:
March 31, 2019 December 31,
(Reviewed not 2018
In Jordanian Dinar Audited) (Audited)
Local insurance companies 294,658 285,521
Foreign reinsurance companies 1,489,387 991,221
1,784,045 1,276,742
Less: Provision for expected credit loss of
iNSUTance companics (61,462) (61,462)
1,722,583 1,255,280

11) Intangible Assets — Net

Additions to Intangible assets for the three-month period ended at March 31, 2019 were amounted to
JOD 23,200 (JOD 161,607for the year ended at December 31, 2018). The amortization expense for the

three-month peried ended at March 31, 2019 was amounted to JOD 21,861 (JOD 72,923 for the year
ended at December 31, 2018)

12) Property and Equipment
Additions to property and equipment for the three-month period ended at March 31, 2019 were amounted
to JOD 1,925 (JOD 26,330 for the year ended at December 31, 2018). The accumulated depreciation for

the three-month period ended at March 31, 2019 was amounted to JOD 28,633 (JOD 116,960 for the year
ended at December 31, 2018).

13) Mathematical Provision - Net

This item consisis of the following;

March 31, 2019 December 31,
(Reviewed not 2018
Audited) (Audited)
In Jordanian Dinar
Net mathematical provision 42,935 50,465
Reserve- life 143 (7,530)
Mathematical provision — Net 43,078 42,935
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14) Income Tax:

A final settlement has been reached with the Income and Sales Tax Department up to the end of the year
2016. Moreover, the Company has submitted the income tax retumn for the years 2017 and 2018 for Jordan
International Insurance Company (the Parent Company) and has not been audited by the Income and
Sales Tax Depariment yet.

A settlement has been reached with the Income and Sales Tax Depariment up to the end of the year 2017
for Jordan International Investment Company (a Subsidiary). Moreover, the Company has submiited the
income tax return for the year 2018, which haven’t been audited yet from the income and sale tax
department,

The Company has reached a final settlement with the income and sales Tax Department up to the year
2016 for Ibda’ Financial Investment Company (a Subsidiary). Moreover, the Company has submitted the
income tax return for the years 2017 and 2018 where hasn’t been audited by the Income and Sales Tax
Department.

The Company has reached a final settlement with the Income and Sales Tax Department up to the year
2016 for Tellal Salem (a Subsidiary). Moreover, the Company has submnitted the income tax retum for
the years 2017 and 2018 which hasn't been audited yet by the Income and Sales Tax Depariment.

In the opinion of the Company’s management and its tax advisor consultant, the provisions in the financial
information are sufficient for the purpose of tax liabilities.

The movement in income tax provision is as follows:

Mareh 31, 2019 December 31,
(Reviewed not 2018
audited) (Audited)
In Jordanion Dinar
Balance — beginning of the period / year 22,986 846
Income tax for the period / year - 22,140
22,986 22,986
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B- The income tax presented in the consolidated condensed interim statement of profit or loss is as

follows:

I Jordanian Dinar
Deferred tax assels

Amortization of deferred tax assets

C- Deferred Tax Assets/Liabilities

This item consists of the following:

In Jordanian Dinar

Deferred Tax Assets

Expected credit loss provision
Provisions for end of service indemnity
Impairment in financial assets provision
Impairment in investment properties

provision

Loss of foreign investmentis

Provisions for management
remunerations

Lawsuits provision

Contingent liability provisions
Unreporied claims provisions
Accepted forwarded losses

Deferred Tax Liabilities

Gain from valuation of financial assets at
fair value through other comprehensive
income

March 31, 2019 March 31, 2018
(Reviewed not {(Reviewed not
audited) audited)

8,549 -

(32,134) (23,935)

(23,585) (23,935)

Deferred Tax
March 31,
2019 December
Beginning Ending {Reviewed 31,2018

Balance  Released Additions  balance notf audited) (Audited)
1,409,836 - - 1,409,836 374,184 374,184
38,500 - - 38,500 10,012 10,012
297,948 45,324 - 252,624 65,380 71,254
6,126 - - 6,126 1,286 1,286
- - 71,239 71,239 8,549 -
40,000 - - 40,000 10,368 10,368
5,448 - - 5,448 1,176 1,176
68,500 - - 68,500 14,385 14,385
531,986 78,271 - 453,715 117,658 137,918
591,350 - - 591,350 153,752 153,752
2,989,694 123,595 71,239 2,937,338 756,750 780,335
1,926,889 - - 1,926,889 491,817 491,817
1,926,889 - - 1,926,889 491,817 491,817
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The movement on the deferred tax assets/liabilities account was as follows:

March 31, 2019 December 31, 2018
(Reviewed not audited) {Audited)
Assets Liabilities Assets Liabilities
In Jordanian Dinar
Balance at the beginning of the
period 780,335 491,817 696,402 453,807
Iimpact of application of IFRS (9) - - 97,778 -
Impact of new tax law adjustment - - 8,147 -
Adjusted balance at the beginning 780,335 491,817 802,327 453,807
of the period/year
Additions during the period/year 8,549 - 36,340 -
Amortized during the period/year (32,134) - (119,339) -
Impact for adjusting tax brackets - - 61,007 38,010
Balance at the end of period/year 756,750 491,817 780,335 491,817

15) (Loss) Earnings per share

{Loss) Earnings per share is calculated by dividing the (loss) eamings for the period by the weighted
average number of shares during the period and the details as follows:

Jordanian Dinar

For the Three Month Period

(Loss) Profit for the period attributable to the Shareholders of

the Company

Weighted average for number of shares (Share)- Basic and

diluted

(Loss) Earnings per Share for the Period- (JOD/Share)

16) Other Assets

This item consists of the following:

In Jordarnian Dinar

Refundable Deposits

Prepaid expenses

Accrued revenues

Assets Deposited with the Housing Bank (SPIC)*
Prepaid Withholding income tax

Trading settlement

Ofther
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Ended March 31,
2019 2018
(20,434) 211,952
18,150,000 18,150,000
(0.001) 0.012
March 31,
2019 December 31,
{Reviewed not 2018
audited) (Audited)
217,278 221,296
137,770 36,907
142,227 13,250
440,021 440,021
20,573 16,595
- 30,494
15,556 5,495
973,425 764,058
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* The loan has been reclassified to assets deposited with the Housing Bank for the Housing Manager to
acquire the real estate guarantees and to pay the share of Jordan International Insurance Company in cash
amounting to JD 490 thousand upon the sale of these guarantees. The difference represents the effect of
the net present value of these assets.

17) Accounts pavable

This item consists of the following:
March 31, 2019 December 31,

(Reviewed not 2018

In Jordanian Dinar andited) (Audited)
Medical providers 2,527,982 2,729,282
Policyholders 346,607 385,295
Brokerage customers - 20,902
Services companies ' 170,673 140,916
Garages and car spare part shops 7,652 7,652
Agenis 3,320 4,094
Brokerage 63,634 22,575
Employees 15,028 567
Other 42,383 36,825

3,177,279 3,348,108

18) Reinsurance Companies’ Accounts Payable

This item consists of the following;
March 31,2019  December 31,

(Reviewed not 2018
In Jordanian Dinar Audited) (Audited)
Local insurance companies 108,009 97,357
Foreign re-insurance companies 1,902,141 800,610
2,010,150 897.967

19) Other Liabilities
This item consists of the following;

March 31,2019  December 31,

(Reviewed not 2018

In Jordanian Dinar Andited) {Audited)
Reinsurers’ deposits 2,329,327 1,247,522
Outstanding claims deposits 55,487 55,487
Other deposits 129,471 59,321
Unearned revenues 9,500 20,000
Trading settlements 703 -
others 2,306 6,422

2,526,794 1,388,752
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20) Investment Revaluation Reserve

This balance represents net change in financial assets fair value through other comprehensive income,
The details of this balance are as follows:

March 31, 2019 December 31,
Inn Jordanian Dinar (Reviewed not 2018
Audited) (Audited)
Balance at the beginning of the period/year 859,713 1,422,112
Change during the period/year (253,088) (524,389)
Change in deferred tax liabilities - (38,010)
Balance at the end of the period/year 606,625 859,713

21} Net Gains from Financial Asscts and Investments

This item consists of the following:
For three mouth period ended

March 31,

Iy Jordavian Dinar 2019 2018
Cash dividends from financial assets at fair value through profit
or loss 242 7,768
Cash dividends from financial assets through other
comprehensive income 132,307 622,910
Gain on sale of financial assets at fair value through profit or loss - 60
Cumulative change in fair value of financial assets through profit
or loss 45,324 21,162

177,873 651,900

22} Related Parties Balances and Transactions
The consolidated condensed interim financial statements include the condensed interim financial
statements for the Comnpany and its subsidiaries.
As a part of the Company's operations, the Company and its subsidiaries carry out transactions with their
Board of Directors' members and their related parties (companies and individuals) based on the terms
governing such transactions and approved by the Board of Directors.

The following is the summary of the transactions with the related paries:

March 31,
2019 December 31,
. . (Reviewed not 2018
In Jordanian Dinar dudited) (Audited)

Consolidated Condensed Interim Statement of Financial Position

A)-Due from related parties
Board of Directors members and their related parties
(companies and individuals})

- 39,996
B)-Due to related parties
Board of Directors members and their related parties
(companies and individuals) - 3,375
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For the Three-Month Period

Jordanian Dinar

Ended March 31,

Consolidated Condensed Interim Statement of profit or loss

2019 2018

Insurance premiums

Key Management Benefits

- 9,504

Salaries and remuncrations benefits paid to the Company key management for the three month period
ended at March 31, 2019 amounted to: JOD 92,569 (for the three month period ended at March 31, 2018

JOD 121,672).

Cash and Cash Eqguivaleuts
This item consisis of the following:
March 31, 2019 March 31, 2018
Reviewed not (Reviewed not
Tu Jordanian Dinar audited) audited)
Cash at vaults and ai banks 235,679 150,870
Add: Deposits at banks 6,881,945 5,412,525
(Less): Restricted deposits (383,836) (371,364)
6,733,788 5,192,031

Distribution of Assets and Liabilities per Sector

The balances of assets and liabilities as of 31 March 2019 and 31 December 2018 are as follows:

March 31, 2019 (Reviewed not

audited) December 31, 2018 (Audited)
Liabilities and Liabilities and
Shareholders’ Shareholders®
Assets Equity Assels Equity
A-By Activity:
Insurance* 23,837,331 35,793,139 22,239,149 33,987,141
Investmenis 9,533,141 99,807 9,540,691 101,616
Financial Brokerage 2,573,954 51,480 2,335,079 26,162
Total 35,944,426 35,944,426 34,114,919 34,114,919

March 31, 2019 (Reviewed not

audited) December 31, 2018 (Audited)
Liabilities and Liabilities and
Shareholders’ Shareholders?®
Assets Equity Assels Equity
B-By Geographical
Distribution:
Inside Kingdom 34,455,039 34,086,890 33,123,698 33,314,309
Outside Kingdom 1,489,387 1,857,536 991,221 800,610
Total 35,944,426 35,944,426 34,114,919 34,114,919

* After eliminating the subsidiaries Company.
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‘The Group consolidated revenue for the three month period ended March 31, 2019 and 2018 were
distributed as follows:

Jordanian Dinar For the three months
ended March 31
2019 2018
A-By Activity:
Insurance 2,034,526 2,167,201
Investments 289,146 -738,993
Financial Brokerage 7,040 5,226
2,330,712 2,911,420

25) Lawsuits Against the Company

26)

There are lawsuits against the Company claiming compensation for various accidents amounted to JOD
3,318,405 at courts as of March 31,2019 (JOD 3,354,205 as of December 31, 2018). In the opinion of the
Company's management and its lawyer, no obligations shall arise that exceeds the allocated amounts
within the net claims reserve.

There is labor cases against the subsidiary (Jordan Intemational Invesiment Company) amounted to JOD
2,692 as of March 31, 2018 which were provided for where the case has been dropped temporarily due to
the plaintiff's absence,

There is a lawsuit against Tellal Salem (a subsidiary). This lawsuit is to terminate the sale of lands' contracts
the Company owned the land in prior year which appears under investment properties (Note 7). The case
is currently in the court going through the presentation of the evidence. In the opinion of the company's
lawyer, no need to book any lawsuits provision against this case since the legal status of the Company is
good.

In the opinion of the Company's inanagemeni and its lawyer, no obligations shall arise that exceeds the
allocated amounts within the net claims reserve,

Contingent Liabilities

A- As of the consolidated condensed interim financial position date, the Company had contingent liabitities

representing bank letters of puarantees of JOD 1,912,788 as of March 31, 2019 (JOD 2,101,937 as of
December 31, 2018).

There is a claim lodged against the Company by one of the corporation with an amount of JOD 68,500.
The claim represents service fees, operational costs, and penalties related to the Company-owned buildings
in Halabat Industrial Zone. Consequently, the Company has filed a lawsuit to preclude a claim at the
Amman Court of First Instance. Furthermore, a decision was issued prohibiting the Company (o claim the
above-mentioned amount and dismiss the apprehendable money of the company and guarantee the
defendant to take the fees. Moreover, the defendant has presented an appeal and a response on that appeal
was made. The defendant filed a cassation therefore, the lawsuit is currently going through the cassation
phase. In the opinion of the Company's management and its legal consultant, the Company will not incur
any amounts in excess of the provisions taken as of March 31, 2019 and December 31, 2018,

In the opinion of the management and the Company's lawyer, no obligations shall arise that exceeds the
allocated amounts within the net claims reserve,

28




JORDAN INTERNATIONAL INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN -JORDAN

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

27y FEair Value Hierarchy

The table below analyses financial instruments carried at fair value, by valuation method, The different
levels have been defined as follows:

Level : quoted prices (unadjusted) in active markets for financial assets.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.c., derived from prices). This category includes
instrument evaluated based on;

Prices quoted in active markets for similar instruments or through the use of valuation model that
includes inputs that can be traced to markets, these inputs good be defend directly or indirectly.

Level 3: inputs for the asset or liability that are nol based on observable market data.

A. Financial Instruments measured at fair value on a frequent basis:
As of March 31, 2019 (Reviewed not audited)

Fair Value

Carrying Level Level Level
In Jordanian Dinar Amount (1) (2) (&)
Financial Assets
Financial Assets at fair value through
profit or loss 831,381 776,756 54,625
Financial Assets at fair value throngh
statement of Comprehensive income 5,895,375 173,257 5,722,118

As of December 31, 2018 {Audited)
Carrying Level Level Level

In Jordanian Dinar Anlount ) {2) 3)

Financial Assets

Financial assets at fair value through
profit or loss 786,057 725,159 60,898

Financial assets at fair value through

statement of other comprehensive
income 6,106,128 113,314 5,992,814

There were no transfers between level 1 and level 2 during the period ended in March 31, 2019,
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B. Financial Instruments not measured at fair value:

As of March 31, 2019 (Reviewed not audited)

Fair Value
Carrying
In Jordanian Dinar Amount Level (1) Level (2) Level (3)
Financial Assets and liabilities
Cash on hand and at banks 235,679 235,679 - -
Deposits al banks 6,881,945 6,881,945 - -
Cheques under collection 513,714 - 513,714 -
Accounts receivable 7,807,082 - 7,807,082 -
Reinsurance receivable 1,722,583 - 1,722,583 -
Settlement guarantee fund
deposits 26419 - 26,419 -
Unearned premium reserve (2,814,133) - (2,814,133) -
Claims reserve (1,844,962) - (1,844,962) -
Mathemattcal provision (43,078) - (43,078) -
Accounts payable (3,177,279) - (3,177,279) -
Reinsurance payables (2,010,150) - (2,010,150) -
As of December 31, 2018 (Audited)
Carrying
In Jordanian Dinar Amount Level (1) Level (2) Level (3)
Financial Assets and liabilifies
Cash on hand and at banks 407,482 407,482 - -
Deposils at banks 6,890,171 6,890,171 - -
Cheques under collection 524 855 - 524 855 -
Accounts receivable 6,243,449 - 6,243,449 -
Reinsurance receivable 1,215,280 - 1,215,280 -
Due from related parties 39,996 - 39,996 -
Trading settlement deposits 25,000 - 25,000 -
Unearned premium reserve (2,711,428) - (2,711,428) -
Claims reserve (1,917,576) - {1,917,576) -
Mathematical reserve (42,935) - (42,935) -
Accounts payable (3,348,108) - (3,348,108) -
Reinsurance payables (897,967) - (897,967) -
Due to related parties (3,375) - (3,375) -

The Group management believes that the fair values of these assets approximates its carrying amounts,

There were no transfers between level 1 and level 2 during the period ended in March 31, 2019.
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financial statements:

As of March 31, 2019 (Reviewed not audited)

ir value and which are disclosed at fair value in the

Fair Value

Carrying
In Jordanian Dinar Antount Level (1) Level (2) Level (3)
Non- Financial Assets
Invesiment property 7,539,615 - 9,807,412 -

As of December 31, 2018 (Audited)

Carrying
In Jordanian dinar Amount Level (I) Level (2) Level (3)
Non- Financial Assets
Investment property 7,543,045 - 10,160,140 -

The above items represent the fair value of the non- financial assets that are deiermined based on values of

similar financial investments in a non- active market,
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