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appreciation and respect
Company’s Name: Jordan Islamic
Bank
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.0 Box 1140
Amman 11118
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Fax: 00 962 6553 8300
www ey com/me

REVIEW REPORT ON THE INTERIM CONDENSED CONSOLIDATED FINANGIAL STATEMENTS
To THE BOARD OF DIRECTORS OF JORDAN ISLAMIC BANK — PUBLIC SHAREHOLDING COMPANY
AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidaled financial statements of
JORDAN ISLAMIC BANK {the “Bank”) and its subsidiaries (the "Group"} as at 30 June 20189, comprising
of interim condensed consolidated statement of financial position as at 30 June 2019 and the relaled
interim condensed consolidated income statement, other comprehensive income, changes in
owners' equity, cash flows and sources and uses of funds of Al Qard Al Hasan Fund for the six
months period then ended. The Board of Directors is responsible for the preparation and
presentation of these interim condensed consolidated financial statements in accordance with
Islamic shari'a and principles as determined by Shari'a supervisory Board of the Bank and the
financial accounting standards issued by the Accounting and Auditing Organization for Islamic
Financial Institutions (AAOIFI). Our responsibility is to express a conclusion on these interim
condensed consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements
2410, “Review of Interim Financia! Information Performed by the Independent Auditor of the Entity”.
A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting maiters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Accounting and Auditing Standards for Islamic Financial Institutions and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our altention thal causes us to believe that the
accompanying interim condensed consolidated financial stalements are not prepared, in all material
aspects, in accordance with the accounting policies described in Note (2) about the interim
condensed consolidated financial statements.

et 7T

Amman — Jordan
28 July 2019

Ernst & Young / Jordan

Mohammad Ibrahim Al-Karaki
License No. B82



The accompanying notes from (1) to

JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As OF 30 JUNE 2019 {UNAUDITED)

Assets

Cash and balances with Central Banks

Balances at banks and financial institutions

Investment accounts at banks and financial institutions

Deferred sales receivables and olher receivables — Net

ljarah Muntahia Bittamleek assets — Net

Financing — Net

Financial assets at fair value through owner's equity -
self financed

Financial assets at fair value through investment accounts
holder's equity — joint

Financial assels at amortized cost

Investments in associates

Investment in real estate

Al Qard Al Hasan - Net

Property and equipment — Net

Intangible assets

Right of use assets

Other assels

Total Assetls

Liabilities, Jeoint Investment Accounts Holders' Equity,
Non-Controlling Interests and Owner’s Equity

Liabilities

Banks and financial institutions deposis

Customers’ current and on demand accounts

Cash margins

Accounls payable

Other provisions

Income tax provision

Deferred tax liabililies

Lease liabilities

Other liabilities

Total Liabilities

_STATEMENT (A)
30 June 31 December
Notes 2019 2018
JD JD
(Unaudited) {Audited)
4 826,832,901 876,086,318
5 85,008,682 93,915,490
6 17,690,809 17,642,298
7 2,133,390,873 2,053,781,286
8 619,424,900 605,801,762
9 33,214,077 32,703,789
10 11,662,942 10,692,694
11 35,250,915 36,594,760
12 204,941,385 191,673,379
8,319,667 8,355,201
13 107,803,624 107,340,284
17,860,767 11,725,757
82,951,394 83,311,212
2,695,383 2,299,136
2 12,882,515 -
14 39,908,747 28,718,844
4,239,839,701 4,160,642.210
8,047,669 8,241,356
15 1,143,893,976 1,076,008,070
45,934,337 45,210,218
654,662 400,227
13,969,424 13,987,106
16 A 16,296,554 22,459,373
1,226,119 843,026
2 12,006,528 -
29,580,372 25,206,770

1,271,608,641

1,192,356,146

(36) form an integral part of these interim condensed consolidated financial statements



The accompanying notes from (1) to (36) form an inte

JORDAN ISLAMIC BANK - PuBLiC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As OF 30 JUNE 2019 (UNAUDITED)

Joint Investment Accounts Holders' Equity -

Unrestricted investment accounts

Investment accounts holders' reserve in subsidiaries and
associates

Fair value reserve

Provision for contingent liabilities

Deferred tax liabilities

Total Joint Investment Accounts Holders' Equity

Non-controlling interests

Total Jolnt Investment Accounts Holders' Equity and
Non-Controlling interasts

Investment risk fund
Income tax provision for investment risk fund

Equity

Owner's equity

Paid-in capital

Statutory reserve

Voluntary reserve

Fair value reserve

Retained earnings

Profit for the period after tax
Total Owner's Equity

Total Liabilities, Joint Investment Accounts Holders'
Equity, Non-Controliing Interests and Owner’s Equity

Accounts Managed For Others:

Restricted investments
Al Wakala B Al Istithmar (Investments Portfolio)
Wakala invesiments

STATEMENT (A)
June 30 31 December
Notes 2019 2018
JD JD
{Unaudited) (Audited)
17TA 2.522,491,365 2,508,970 280
178 16,965,244 18,144,902
18 A 5,675,180 7,111,835
18E 1,004,400 1,042,517
3,478,337 4,358,744
2549.614,526  2.539.628.078
17B 150,360 153,866
2.545.764 886 2.539.781,944
168 24 244 369 31,654,580
19A 2,696,768 3.455,761
200,000,000 180,000,000
84,018,397 84,018,397
28,234,085 38,234,085
18D 2,000,509 1,375.464
52,765,833 89,765,833
24,505,213 -
391,524,037 393,393,779
4,239,839,701 4,160,642,210
43,808,314 35,574,317
402,020,080 358,148,482
60,985,502 63,215,370

Mo sbila

Chalrman

gral part of theso condoensed consolidated interim financial statements



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

_FOR THE THREE AND SiX MONTHS ENDED 30 JUNE 2019 (UNAUDITED) STATEMENT (B)
For theThree Monihs For the Six Manths
Ended 30 June Ended 20 June
Motes 2019 2018 2M9 2018
JO JD JD Jo
{Unaudited) (Unaudited) {Ungudited) {Unaudited)

Deferred sales revenues 20 33,129,682 33599612 66,528,798 67,760,527
Finanging ravenues 21 113 917 107,485 230,594 217,004
Gain from financial essets at fair value through

joint investment accounts holdars’ equity 22 165,174 64,076 776620 918,795
Gain from financial assets al amortized cos! 23 1,213,694 1,106,598 2,952,157 1,753,009
Dividends from subsidianes and associates 367,480 ABB.760 1.804 452 1,252,026
Ravenues from Investmenis in real estate 24 389,333 702,307 692,469 992 551
Revenues from |gased and ljarah Muniahia

Bittarmleck assets 10,749,980 10,708,501 20,920,690 20 897,612
Revenues from other investmenis 284790 172636 1851880 1.500.412
Revenues of Joint Investmant Accounts 48,414,050 48,947,975 95,857,669 95,292,027
Nat incomae of subsidiaries 155,111 199,930 384,719 596,475
Share of {loss) profit from investments in assaciales {115.975) 1338.372) 370,151 459,384
Total Revenues of Joint Investment Accounts 46,453,186 46,808,533 96,612,539 96,347,886
Share of Daposits guarantee fees investment

accounts holders’ {691,173) - (691.173) -
Share of unrestricted invesiment accounis holders’ 25 {11,802 274} (12,564,120) (24,604.433) (26,142,037}
Share of investment accounts holders' from income

of subsidianes {155,330} {201,072} (384,273) (596.673)
Share of non-conirolling interests’ from income

of subsidianes 219 1,142 [448) 198
Share of profit {loss) fram tnvestments in associates 115975 338,372 {370,151) {459 384)
Share of invesiment risk fund 11524161} {4694798)  (6468523) (8 529 203)
Bank's share of the joint investment accounts

rovenues as Mudarib and Rab Mal 26 32,396,442 29,689,057 64,093,540 £§9,620,707
Bank's seli-financed revenues 27 20,159 13,781 20,972 18,069
Bank's share of rastricted investmenis revenues

as Mudarib 92,041 55,979 178,761 100,722
Bank's share of resiricted investments revenues

as Wakee! 2.454 515 836,032 2,529,750 989,186
Banking services revenues 482559 4 554 534 10,052,505 ©450,115
Foreign currency gains 619,585 473,593 1,050,791 844,086
Other income 667.842 724,077 968.139 925,157
Gross Income 41,086,175 36,407,053 78,894,458 71,948,132
Employees expenses 19,259.233) 18,762,676) (22,304,308} [21,968,919)
Dapreciation and amortization 12,701,297) (1,776,612) (4,494,218) {3.600,640)
Other expenses (5,552,102} {5,462,583) (11,897.499) (11,289,859)
Expecled credit loss — self (1,072,576) (445,023) {1,072.576) (445,023)
Other provisions - {40,000} - (70.000)
Total Expanses {18,585,208)  (16,487,894)  (39,768,601) (36,974,441}
Profit Before Income Tax 22510967 19,919,159 39 125 857 34 973,691
Income tax 168 (8.411,150) {6_746.79_4_5_ (14 620 644) {11 633,794)
Profit After Incoma Tax for tha Period 14,099,817 13,172,385 24,505,213 23,339,897

JD ! FILS JD/FILS JOD ! FILS JD/FILS
Basic Earnings par Share for the Period 28 0.070 0.066 0.123 0.117
M olibe A~
Chairman




JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME

FOR THE THREE AND S1X MONTHS ENDED 30 JUNE 2019 {UNAUDITED) STATEMENT (C)
For the Three Months For the Six Months
Ended 30 June Ended 30 June
2019 2G18 2019 2018
JD JD JD Jo

{(Unaudited)  (Unaudited) (Unaudited) {Unaudited)

Profit after income tax for the period 14,099 817 13,172,365 24505213 23,339,897
Other Comprahensive Income, net after Tax:

Change in fair value of financial assets - net 366,385 187.219 625,045 258,660

Total Comprehansive Income for the Period 14,466,202 13,359,584 25,130,258 23,588,557

The accompanying notes from (1) to (36} form an integral part of these interim condensed consalidated financial statements
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JORDAN ISLAMIC BANK -~ PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JuNE 2019 {UNAUDITED)

Cash Flows from Operating Activities
Profit befora Tax

Adjustments for non-monetary items:
Depreciations and amortizations

Depreciation of nght of use assets
Investment nisk fund

Expected credit loss - self

Provisions for contingent liabilities and litigations held against the Bank
Gain on sale of property and equipment

Exchange rates efiect on cash and cash equivalents

Profit before Changa in Assets and Liabilities

Change in Assets and Liabilities:

Increase in deferred sales receivables and other receivables

Increase in financing

Increase in ljara muntahia bitamleek assets

Increase in Al Qard Al Hasan

Increase in other assels

Increase in current and on demand accounts

Increase {decrease) in accounts payable

increase (decrease) in cash margins

Increase in other liabilities

Nat change in Assets and Liabilities

Net Cash Flows used in Operating Activities bofore Tax

Finance cost

End of service indemnity provision paid

Tax paid

Not Cash Flows {used in) from Operating Activities

Cash flows from Investment Activities

Proceeds from sale of %nanctal assets at fair value through owner's
equity-self

Purchase of financial assets at fair value through owner's equity-self

Proceeds from sale of financial assets at fair value through joint
investment account holders equity

Purchase of financial assels at fair value through joint investment
account holders equity

Purchase of financial assets at amortized cost — nel

Proceeds from sate of financial assels at amortized cost - net

Proceeds from sale of investments in reai estates

Purchase of investment in real estales

Repossessed real estate

Proceeds from sale of property and equipment

Purchase of properly and equipment

Purchase of intangible assets

Net Cash Flows used in Investment Activitias

Cash FIQ% from Financing Activities
Increase (decrease) in unrestricted investment accounts holders’

equity
Dividends paid
Net Cash Flow used In Financing Activities
Not decrease In Cash and Cash Equivalents
Exchange rates effect on cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and Cash Equivalents at End of Period

The accompanying notes from (1) to (36) form an integral part of these condens

STATEMENT(E)

For The Six Months Ended on

30 June
Notes 2019 2018
JD JD
(Unaudited) (Unaudited)

39,125,857 34,073,691
4,494 218 3,600,640

349,585 .
5,293,936 8,802,314
1,072,576 445,023
- 70,000
(2,589) (4,362)
(751.665) (474,718)
49,581,918 47.512,588
(93.647,807) (58,862,955)
(513,433) (1,553,218}
{13,623,138) (7,142,317)
(6,170,795) (442,104)
(11,211,071) (2,616,028}
67,885,906 49,260,046
254 435 {110,505)
724,119 (1.514,302)
_ 4,373,602 11852411
_(51.928.182)  (11.128.973)
(2,346,264) 36,383,615

(1,006,124) -

(1,067,731) -
16 (20,783,463) (22,247,035)
(25,203,582) 14,136,580
100,426 200,000
{62,537) (204,992)
- 1,032,100
(759.960) (564,804}
(18,375,337) (8,033.451)

5,620,192 -
20,676 771,566
(708,875} {905.095)

(1,030.612) -
97,789 9,826
(3,035,227) (4,610,335)
(779,444) {994,030)
—(18.912809) _ (13:289.215)
12,373,435 (21,264,767
(27,000,000) (27,000,000}
(14,626,565) (48,264,767)
(58,743.056) {47,427 ,402)
751,665 474718
961,850,558 1,187,779,543
29 903,859,167 1,140,826 859

ed consolidated interim financial statements



JORDAN [SLAMIC BANK - PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF SOURCES AND UsES oF FUNDS OF AL QARD

AL HASAN FUND AsS oF 30 JUNE 2019 (UNAUDITED) STATEMENT (F)
30 June 31 December
2019 2018
JD JO
(Unaudited) {Audited)
Beginning balance for the periad / year 14,280,494 13,497,535
Sourcas of the Fund:
Sources the Bank is authorized to use (4,802,3089) (11.367,227)
Sources from outside the Bank (2,136,028) (2,255,054)
Total Sources of the Fund for the Period / Year {6.938,337) {13,622,281)
Uses of the Fund's Sources:
Education 1,115,857 2,561,155
Medical treatment 403,520 858 680
Marriage 273,780 621,980
Overdraft accounts 10,310,555 7,948,562
Social advances for the Bank's employees 1,005,420 2,414,863
Total Uses for the Period / Yoar 13,109,132 14,405,240
Ending Balance for the Period / Year 20,451,289 14,280,494
Less: expected credit loss — self financed (2,590,522) (2,554,737)
Ending Balance for the Period / Year - Net 17,860,767 11,725,757

The accompanying notes from {1) to (36) form an integral part of these interim conde

nsed consolldated financial statements



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2019 {UNAUDITED)

(1 General information

Jordan Islamic Bank (the “Bank”) was established as a public shareholding company on 28 November 1978
pursuant to the provisions of the Companies Law No (12) Of 1964, Head Office is located in Amman

The Bank offers banking, financial and investment services on an interest-free basis in compliance wilh the
rules and principies of the Islamic Sharia through its Head Office, 77 branches and 30 banking offices in the
Kingdom as well as its subsidiaries. The Bank's transactions are governed by the applicable Bank's Law

Jordan Islamic Bank shares are listed in Amman Stock Exchange -Jordan

The interim condensed consolidated financial statements were authorized for issue by the Bank's Board of
Diractors in their No. (8) meeting held on 25 July 2018.

{2 Significant Accounting Policies

Basis of Preparation of the Interim Condensed Consolidated Financial Statements:

The accompanying interim condensed consolidated financial siatements of the Bank and its subsidiaries
financed from the Bank's funds and the joint investment funds have been prepared in accordance wilh the
Financial Accounting slandards issued by the Accounting and Auditing Organization for islamic Financial
Institutions (AAOIF!), and in conformity applicable laws and regulations of the Central Bank of Jordan and in
the absence of Financial Accounting Standards issuad by the Accounting and Audiling Organization for
Islamic Financial Institutions relating to financial statements items, the International Financial Reporling
Standards and related interpretations are applied in conformity with the Shari'a standards, pending the
promuigation of Islamic Standards therefor.

The Bank applies the standards issued by the Accounting and Auditing Organization for Istamic Financial
Institutions.

The interim condensed consolidated financial statements are prepared on the historical cost basis except for
the financial assets at the fair value through owners’ equity and the financial assels at the fair value through
the joint investment account holder's equity. financial assets at amoriized cost and investment in rea! estate

The interim condensed consolidated financial statements have heen presented in Jordanian Dinars {(JD)
which is the funclional currency of the Bank

The interim condensed consolidated financial statements do not contain all information and disclosures for
annual consolidated financial statements prepared in accordance with Sharia' rules and principles determined
by the Bank's Sharia Supervisory Board and in accordance with Financial Accounting Standards issued by
Accounting and Auditing Organization for 1slamic Financial Institutions (AAOIF1) and it shall be read in
conjunction with the Bank's annual report as of 31 December 2018. In addition, the resulls for the six months
period ended 30 June 2019 do not necessarily indicate the expected results for the year ended 31 December
2019 and no appropriation was made for the six months profit ended 30 June 2019 since il is made at year-
end.



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES T THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2018 (UNAUDITED)

Basis of Consolidation of tha interim condensed consolidated financial statements:

The interim condensed consolidated financial statements include the financial statements of the Bank and its
subsidiaries financed from the Bank's funds and the joint investment funds and subject to the Bank's cantrol
Control exists when the Bank has power to govern the financial and operaling policies of subsidiaries in order
{o obtain benefit from their activities. The transactions, balances, revenues and expenses between the Bank
and its subsidiaries are eliminated.

The financial statements of subsidiaries are prepared for the same reporting period as the Bank, using
consistent accounting policies.

The results of subsidiaries operations are consolidated in the interim condensed consolidated Income
Statement from the acquisition date, being the date the Bank obtains control over subsidiaries. The results of
operations for disposed subsidiaries shall be consolidated in the interim condensed consolidated statements
of income until the date of disposal, which is the same date on which the Bank's loses control over
subsidiaries.

The non-controliing interests represent the portion not owned by the Bank or by the unrestricted Investment
accounts of the subsidiaries owners' equity.

Investments in subsidiaries are accounted for at cost when the Bank issues separale financial statements.

The Bank owns the following subsidiaries as of 30 June 2019:

Paid in Bank's Nature of Country of Acquisition
Company Name capital ownership Business Incorporation Date
JD
Omariah Schools Company Ltd. 16,000,000 99.4% Education Amman 1987
Al Samaha Financing and Investment
Company Lid. 12,000,000 100% Financing Amman 1998
Future Applied Computer Technology
Company Lid 5,000,000 100% Services Amman 1998
Sanabel Al-Khair for Financial
Investments Company Ltd 5,000,000 100% Brokerage Amman 2005

Changes In Accounting Policies:

The accounting policies adopted in the preparation of the interim condensed consoiidated financial
stalements are consislent with those followed in the preparation of the Bank's annual consolidated financial
stalements for the year ended 34 December 2018 except for the adoption of new standards effective as of 1
January 2018 shown below:

i



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2019 (UNAUDITED)

IFRS 16 “Leases"

The Bank has implemented IFRS 16 "Leases” until the issuance of a standard by the Accounting and Auditing
Organization for Islamic Financial Institutions (AAQIFI)

During January 2016, the IASB issued IFRS 16 “Leases”, and is effective for annual periods beginning on or
after 1 January 2019. IFRS 16 states that all leases and associated contractual rights and abligations must
be generally recognized in the statement of financial position unless with a term of 12 months or |ess, or a
contract for low value assets. A lessee is required to recognize a right-of-use asset representing its right 1o
use the underlying leased asset and a lease iiability representing its obligalion to make lease payments.

The Bank implemented IFRS (16} in accordance with the reguiations of the Central Bank of Jordan.
The effect of adoption IFRS 16 is as follows:

Impact on the interim condensed consolidated statement of financial position (increasef{decrease)) as at 1
January 2019:

1 January
2019
JD
{Unaudited)
Assets
Right of use assels 13,763,588
Prepaid expense (1,032,653)
Liabilities
Lease liabilities 12,730,935
Total equity -

———————

Set out below, are the carrying amounts of the Bank's right-of-use assets and lease liabihties and the
movements during the & months period ending 30 June 2019

Right of use Lease
assels liabilities
JD JO
At 1 January 2019 (Unaudited) 13,763,588 12,730,935
Depreciaition {881,073) -
Financing costs - 372,522
Payments 1,096,929

At 30 June 2019 (Unaudited) 12,882,515 12,006,528




JORDAN {SLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JuNE 2019 (UNAUDITED)

{3} Use of Estimates

The preparation of interim condensed consolidated financial statements requires Bank's management to
make estimates and assumptions that affect the reported amounts of financial assets and liabilites and
disclosure of contingent liabilities These estimates and assumptions also affect the revenues, expenses,
and the resultant provisions and the fair value changes reporied in owners equity and unresiricted
invesiments accounts holder's equity. In paricular, considerable judgment by management is required in the
estimation of the amount and timing of future cash flows. Such estimates are necessarily based on
assumptions about several factors involving varying degrees of judgment and uncertainty and actual results
may differ as a resull of changes in condilions and circumstances of those estimates in the future

We believe thal our estimates in the interim condensed consolidated financial statements are reasonable
and detailed as follows:

- Expected Credil Loss for deferred sales receivables and financing: in determining impairment of financial
assets, judgment is required in the estimation of the amount and timing of future cash folws as well as
an assessment of whether the credit risk on the financial assets has increased significantly since initial
recognition and incorporation of forward looking information in the measurement of Expected Credit
Loss. Up to 30 April 2019, The Bank appropriated 10% of net revenues from joint financed investment
accounts and transferred to the investment risk fund in accordance with the provisions of Article (55) of
the Banks Law, the appropriation was suspended in accordance with the amended Banks Law Article
{28) for the year 2000, which provisions the dissolution of Article (55) as of 1 May 2019 from the onginal
ragulation.

- Income tax provision: the fiscal period is charged with its related income tax according to the laws and
accounting standards. Also, the deferred tax assets and liabilities as well as the required tax provision
are estimated and recorded.

. Management periodically reevaluates the financial assels carried al cost in order to assess any
Expected Credit Loss. The Expected Credit Loss Is allocated in accordance to the financing party

- A provision is set for the lawsuils raised against Ihe Bank. This provision is based o an adequate legal
study prepared by the Bank’s legal advisor Moreover, the study highlights potential risks that the Bank
may encounter in the future. Such legal assessments are reviewed periodically

Significant judgement in datermining the lease term of contracts with renewal options
The Bank determines the lease term as the non-cancellable term of 1he lease, logether with any periods
covered by an option to extend the lease if it is reasonably certain to be exercised, or any periods covered

by an option to terminate the lease, if itis reasonably certain not to be exercised

The Bank has the option, under some of its leases to lease the assets for additional terms. The Bank applies
judgement in evaluating whether it is reasonably certain to exercise the option o renew.

e



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As oF 30 JUNE 2019 (UNAUDITED)

{4) Cash and Balances with Central Banks

This item consists of the {ollowing

30 June 31 December
2019 2018
JD JD
{Unaudited) {Audited)

Cash in vaults 153,495 468 150,304,752
Balances at the Central Bank of Jordan:

Current accounts 421,607 500 470,144,768
Statutory cash reserve 251,729,833 246,636,798
Total balances at the Central Bank of Jordan 673337_433 716,781,566
Total 826,832,901  B76,086,318

In compliance with Islamic Shari'a rules and the Bank's Articles of Association and bylaws, the Bank does
not eam any interest on balances and current accounts held with the Central Bank of Jordan

Amounts of JO 70,333,391 ang JD 22,479,102 were deducted as at 30 June 2019 and as at 31 December
2018 respectively, which represent cash balances for accounts managed on behalf of others.

There are no balances maturing within more than three months period as of 30 June 2018 and 31 December
2018.

There are no restricted balances except for the statutory cash reserve as of 30 June 2019 and 31 December
2018.
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTER!M CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As oF 30 JUNE 2019 (UNAUDITED)

{6} Investment Accounts at Banks and Financial Institutions

e e e S

This item cansists of the following
Foreign Banks and Financial

Institulions
30 June 31 December
2019 2018
JD JD
(Unaudited) (Audiled)
Maturing within (3-8) months 17,725,000 -
Maturing within more than one year - 17,725,000
Less: expected credit loss (34.091) (62,702)
Total 17,690,909 17.642,298

- There are no restricted batances at the foreign banks and financial institutions as of 30 June 2019 and
31 December 2018.

A. Cumulative movement on balances and accounts with banks and financial institutions
as of 30 June 2019 (Unaudited):

Stage 1 Stage 2
Individual individual Stage 3 Total
JD JD JD JD

Beginning balance 111,730,596 - - 111,730,596
New balances and accounts during

the period 43,499,840 - - 43,499,840
Balances and accounts paid (52,431,501) - - (52,431,501)
Ending balance 102,798,935 - - 102,798,935




JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AS OF 30 JUNE 2019 (UNAUDITED)

as of 31 December 2018 (Audited):

Stage 1 Stage 2
Individual Individual Stage 3 Total
JD JD JD JO
Beginning balance 76,103.633 76,103,633
New b i
ew balances and accounts during 48,801,098 48,801,098
the year
Balances and accounls paid (13.174,135) E (13,174,135)
Ending balance 111,730,508 - 111,730,596
B. Cumulative movement on the expected credit loss
as of 30 June 2019 (Unaudited):
Stage 1 _ Stage 2
Individual Individual Stage 3 Total
JD JD JD JD
Beginning balance 172,808 % = 172,808
Expected credit loss on New balances &
and accounts during the period 7.239 7,239
Expected credit loss recovered from =
balances and accounts paid (32,092) (32,092)
Adjusiments {48,611) 5 Z (48,611)
Ending balance 09,344 99,344
as of 31 December 2018 {Audited):
Stage 1 Stage 2
Individual Individual Stage 3 Total
JD JD JD JD
Beginning balance (Adjusled) 197,488 = @ 197 488
Expected credit loss on New balances &
and accounts during the year 18,881 18,881
Expected credit loss recovered from
balances and accounts paid (43,561) (43,561)
172,808 - - 172,808

Ending balance




JORDAN ISLAMIC BANK - PuBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOQLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2019 {(UNAUDITED)

{7} Deferred Sales Receivables and Other Receivables — Net

This item consists of the following.

Indlviduals (Retail):

Murabaha ta the purchase orderer
Deferred sales

ljarah Mawsooia Bil Thimma
Jarah Muntahia Bittamieek recervables
Istianaa

Customers’ recevables

Raal astate financing
Corperato:

Internatonal Murabaha

Istanda

Murabaha 1o the purchase orderer
Defencd sales

ljarah Muntahia Bitamieek recenvabias

Small and Medlum Enterprises (SME’s):

Murabaha Lo the purchasa oroerer
Customers’' recenabies

latah Mawsoofa Bil Thumma

yarah Muntahia Bittamieek recervabies
Deteod sales

Government and public seclor

Total

Less ceferred revenues’

Leas suspended revenues™”

Less delerred mutual insurance™®
Less provewan for expected credil o83
Not deferred sales recelvables and

other recoivables

Joint Self Totat
30 June 31 December 30 June 31 December 30 June 31 Deacember
2018 2018 2019 2018 20189 2018
Jo JD Jo Jo JD Jo
(Unaudiled) (Audited) {\Unaudited) {Audiled) {Unaudied) {Audited)
672 618 808 886,314 B70 - £672.618.806 686 314 B70
7.647 786 6.307.089 7847788 6,307 089
4728 688 4 327 505 - 4,726 888 4337 505
B.135 483 § 348 802 - 8,138,463 5346 892
06 66R 320,000 - - 308688 320000
4129318 44812335 5,083 952 4 699 818 8223270 9,180,951
468,134,171 482,224 820 100 000 150,000 488 234 171 482374820
36,110,859 62,535.408 - 38,110,859 62 535400
18,160 808 11,175,144 16,180 806 11175 144
421 479 589 379 BB0 625 - 423 A79 589 379 080,825
7.799 8.533 - . 7.799 9,533
247 GAB 258,460 - - 247 BAB 258 480
157,700 829 153 554 185 9 - 157,705 420 153 554 195
- 1.928.944 2220948 1.920 844 2 220,948
377,002 - - - 377.002 -
79750 - - 79,750 -
27270 1240 - B 27 270 31,240
B89 074 459 601,488 612 283,375 9.380 BRSO 857.834 801 495852
2487574719 22398 34:\9£ 7 408271 7.078.542 2 494_930 830 2_495 413,57_’9_
{234,188,704} (241 676.831) {6,000) (12.000) (234,194,704)  (241.680,831)
{12.576,658) (11.380.096) - - {12 578.858) {11,280,006)
(8.124 447) {5.918.48%) . (8,124 447) (5.919,489)
(106,051 387) {82,013,250) (B840 921) (840,838) {108,892.308) (92.854,088)
2.126 6831 523 2 047 354 182 8.750.350 6 427,104 24332390873 2,053.781,288

Deferred revenues inclu

Mawsoofa Bil Thimma and istisna'a.

e

sales and deferred ljarah Mawsoofa Bil Thimma.

-9-

Suspended revenues include the suspended revenues of Murabaha
ljarah Mawscofa Bil Thimma and Istisna'a.

de the deferred revenues of Murabaha to the purchase orderer, deferred sales, ljarah

to the purchase orderer, deferred sales,

Deferred mutual insurance includes insurance installments of Murabaha to the purchase orderer, deferred
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JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL STATEMENTS
AS OF 30 JUNE 2019 (UNAUDITED)

Movements on the deferred sales receivables were as follow:

Balance at the beginning of the period

Additions
Disposals

Balance at the end of the period

Movements on the suspended revenues were as follows:

Balance at the beginning of the

period

Add: suspended revenues during
the period

Less: revenue in suspense

reversed to revenues

Balance at the end of the period

Balance at tha beginning of the year

Add: suspended revenues during
the year

Less: revenue in suspense
reversed to revenues

Less: revenue in suspense

wrillen off

Balance at the end of the year

30 June 2019 {Unaudited)
Deferred sales Deferred
receivables revenues
JD JD
6,347,862 530,574
4,254,091 474813
(2,919,088) (359,148)
7,682,865 646,239
- Joint (Unaudited) -
" 30 June 2018 B -
Small and
Real estate Medium
Retail financing corporates Enterprises Total
JD JO JO JD JD
5,072,691 2434091 2295464 1577850 11,380,096
1,426,737 684,609 545,618 443784 3,200,748
(699.175) (321,755}  (540.854) _ (440.402) (2,002,186)
5,800,253 2796945 2,400,228 1581232 12,578,658
Joint (Audited)
31 December 2018
Small and
Real estate Medium
Retail financing  corporates Enterprises Total
JD JO JD JD JO
2,820,964 4,140,350 2,890,168 1850852 11 702,334
2,944 325 185,993 367,492 419,578 3,917,388
(384.991)  (1,892,252) {838,863} {391,512) (3,507.618)
. (307.607). —ii - (123,333) (301,068) {732,008}
5072691 2,434 091 2295464 1,577,850 11,380,096

-12-



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As OF 30 JUNE 2019 (UNAUDITED)

(8} llarah Muntahia Bittamleak Assets - Net

This item consists of the following:

Joint (Unaudited)
30 June 2018 P
Accumuiated Net book
Cost depreciation value
JO JD JD

ljarah Muntahia Bittamleek assets - real estate 803,381,124 (183,956,224) 619,424,900

__ Joint { (Audited})
31 December2018 _
Accumulated Net book
Cost depreciation value
JD Jo JO
ljarah Muntahia Bittamleek assels - real estate 788,709,559 (182,907,797) 605,801,762

The accrued ijarah installments amounted to JD 6,466,859 as at 30 June 2019 (31 December 2018: /D 5,605,352)
were included in deferred sales receivables and other receivables (Note 7).

{9} Financing — Net

This item consists of the foliowing:

Joint Self Total
k3| 3 i
30 June December 30 June December 30 June December
2019 2018 2019 2018 2019 2018
JD JD JO Jo JD JD
(Unaudited)  (Audited) (Unaudited)  {Audiled) {Unaudited) (Audited)
Individuat (Retail):
Diminishing Musharaka 31,565,956 31.041,161 244 785 256148 31,810,742 31287309
Corporates:
Musharaka 2,112,320 2,112,320 - - 2,112,320 2,112,320
Total 33,678,276 33153481 244786 256,148 33,923,062 33,408,629
Less: expected credit loss (706,828) {703,355) (2,157) (2.485) (708,985) (705,840)
Net Financing 32,971,448 32,450,126 242,629 253663 33.214,077 32,703,789

Non-performing deferred sales receivables, ljarah Muntahia Bittamleek receivables, other receivables, financing
and Al Qard Al Hasan amounted to JD 147 538,687 as at 30 June 2019, representing 5.79 % of deferred sales
receivable, ljarah Muntahia Bittamieek receivables, other receivables, financing and Al Qard Al Hasan balance
compared to JO 113,149,841 as al 31 December 2018, representing 4 61 % of the utilized balance at the end of
the previous year.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AS OF 30 JUNE 2019 (UNAUDITED)

Non-performing deferred sales receivables, ljarah Muntahia Bittamleek receivables, other receivables, financing
and Al Qard Al Hasan after deducting suspended revenues amounted to JO 136,056,305 as at 30 June 2019,
representing 5.34 % of deferred sales, ljarah Muntahia Bittamleek recelvables, other receivables, financing and Al
Qard Al Hasan balance, compared to JD 102,842,456 as al 31 December 2018, representing 4.21 % of the utilized
balance at the end of the previous yaar.

Deferred sales, other receivables, and financing granted to and guaranteed by the Government of Jordan
amounted to JD 682,952,918 as at 30 June 2018, representing 27.18 % of deferred sales, other receivables and
financing balance, compared to JD 604,491,076 as at 31 December 2018, representing 24.76 % of the ulilized
balance at the end of the previous year.

- Cumulative movement on direct facilities:
As of 30 June 2019 {(Unaudited):

Slage 1 Stage 2
Individual Collective individual Callective Stage 3 ) Total
Jo JD JD J0 JD JD

Batance al tha beginning of the period 786.699,683 889,250,674 155,273,752 20,342,304 132,340,784  2,194,125.497

New facilities during the pesiod 217471588 157127786 83314740 2412257 1852337 461.578.709
Settled facililies (34.005538) (235.112,313)  (77.831475)  (8.74393%)  (T.853609) (361.6846.874)
Transfarred to stage 1 22,544,902 9.027.520  (22.121.152)  (6,029.265)  {3.422.005)

Transterred lo stage 2 (72.219.344)  (19720025) 77749987 22759392  (8.581.010)

Translerred to stage 3 (12.169,376)  (11.226,856)  (40.539.968) _ (7.904.473) _ 71.840893 -
Balance at the and of the pericd 008.521.016  789.347.286 375745854 33836276 187.006.190 2.294457.532

As of 31 December 2018 (Audited):

Stage 1 Stage 2
Individual Coltective indrvidual Co'tective Stage 3 Total
Jo Jo JD Jo JD Jo

Balance gt the beginning of the year 705,716,391 638,907,809 650,299,780 26,495.210 120896299 2,142385679
New lacllilies during the year 429,367,219 591,183,441 18,980,230 6,250,104 6,282 450 1,050,041.534
Settied facilitles (321,510,887  (315.670,129)  (306.600.645) (6,322,700) (40.861,125)  (991.066.486)
Transfemed to stage 1 114,494,855 14,659,652 (114,494 855)  (12.231,692) {2.427.960) .
Transferred lo stage 2 {131,588,485) (21,396,510} 135,310,923 23,103 458 15,429,387)

Transfemed o stage 3 {9.570.410) (18,204,279) (26.221.581) {7.951,287) 61,956,737 -
Writlen off facitities R - T - - =5 - (7.247.230} (7.247.230)
Balanco at the end of the yoar 788,800,683 889,259,874 355,273,752 20,342,304 133348784  2,104,125497
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As oF 30 JunE 2019 (UNAUDITED)

- Cumulative movement on the expected credit loss for direct facilities:

As of 30 June 2019 (Unaudited):

Balance st the beginning of the period

Expected credit loss on the new facilities
duting the period

Expected credit loss recovered from

settled (acilities

Transferred to stage 1

Transferred to stage 2

Transferrad lo stage 3

Balance at the end of the pariod

Individual leve! provision
Collective leve! provision

As of 31 December 2018 (Audited}):

Balance at the beginning of the year

Expected credit loss on the new facilties
dunng the year

Expected credit loss recovered from

settled facilities

Trans{erred to stage 1

Transferied to staga 2

Transferred to stage 3

Written off facilities

Balance at the ond of the yoar

Individual level provision
Collective level provision

Real estate
corporates SMEs Indmwiduals financing Total
4D JD JD JO JO
20,825179  12.8BB.275 26,639,617 11,187,497 71.540,568
3,892,562 688,972 1,000,293 1,310,557 €892 384
(3.831,178) (2,426,491} (5,831,457) (4,114,974)  (16.204,100)
7,2B5 26379 27.407 31,042 92,113
260,706 124,080 335,713 152,536 873,035
18,358,954  3207.026 7.590,242 3,255,522 32,411,744
39513508 14 508,241 29,761,815 11,822,180 95 805,744
19,513,508 10,868,539 8,848,124 5,183,726 64,411,897
- 3639,702 20915691 6.638 454 31,193 847
Real estate
corporates SMEs Individuals financing Total
JD JD JOo JO JD

16,487,271 16259890 30842808 9,474 552 73,104,621
14,392,057 1,490,235 5.502.711 5 970,850 27,355,692
{17.449 542) (5,167,077) {13.833,595) (8611413}  (45.061,627)
163,716 50,160 49218 124,731 387,825
1.591.976 166,495 136 063 1.715.115 3,609 649
B,747,133 £99,462 4,733,762 2,513,622 16,693,979
(3,107,432) {650,880} (791,450) - {4,549,772)
20825179 12.888275 26639617 11,187 497 71,540,568
20.825.179 9,501,867 7,356,000 4,136,284 41,829,340
- 3,386,408 19,273.617 7.051,203 29,711,228

-15-
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{10} Financial Assets at Fair Value Through Ownar's Equity - Self Financed

This item consists of the foliawing

30 June 31 December
2019 2018
JD JD
{Unaudited) {Audited)

Quoted financial assets
Companies shares 3,884,863 2,911,479
Tota!l quoted financial assets 3,864,863 2,911,478
Unquoted financlal assets
Companies shares 1,878,079 1,781,215
Al Wakala Bi Al Istithmar (Investment portfolio) 5,900,000 6,000,000
Total unquoted financial assets 7,778,079 7.781.215
Total financial assets at fair valua through owners' equity -

salf financed 11,662,942 10,692,694

Einancial assets stated at cost, as their fair value cannot be reliably measured amounted to JD 5,900,000as at 30
June 2019 compared to JD 6,000,000 as at 31 December 2018.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As OF 30 JUNE 2019 (UNAUDITED)

{11} _ Financial Assets at Fair Value Through Investmant Account Holder's Equity — Joint

This item consists of the following:

Quoeted financial assots

Companies shares

Total quoted financial assets

Unquoted financial assets

Companies shares

Islamic banks portfolio

Al Wakala 8i Al stithmar (investment portfolio)

Total unquoted financial assats

Total financial assets at fair valuae through investment account
holder's equity - Joint

Financial assets stated at cost, as their fair value cannot be reliably measured amounted t

30 June 2019 compared to JO 16,847,897 at of 31 December 2018

12} Financial Assets at Amortizad Cost
This item consisis of the foliowing:

Quotad financlal assets at amortized cost
Islamic Sukuk
Expected credil loss for the financial assets

Net quoted financial assets

tUnguoted financial assets at amortized cost
Islamic Sukuk

Islamic banks portfolio

Total unguoted financial assets

Expected credit loss for financial assets

Net unquoted financial assets

Total Financial Assets at amortized cost

- Islamic Sukuk in Jordanian Dinars rate of return ranges between 2.8% - 5 47% payable on a semi-annual basis,

with a maturity of 4 years.

. Islamic Sukuk in US Dollars rate of return ranges between 6 5% - 10.5% payable on an annua

malurity of 4-6 years

30 June 31 December
2019 2018
JO JD
{Unaudited) {Audited}

18,187 471 19,746,863
_ 18187471 19.746.863
4,654 444 4,638,857
709,000 709.000
41,700,000 11,500,000
17.063 444 16,847,897
35,250,915 38,594,760

o JD 17,083,444 as at

31 December
30 June 2019 2018
JD )

(Unaudited) (Audited)
9,908,984 9,908,984
(994,966) (1.453,352)
8,014,018 8,455,632
187.612.210 178,682,600
10258344  6.432.809
197.870.554 185,115,409
(1,843,187) (1.857.662)
196,027,367  183.217.747
204941385  191673.379

- Short run Islamic Sukuk rate of return that has maturity ranges between (3-6) months (%2 93 - %3.90)

17-
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

As oF 30 JUNE 2019 {UNAUDITED)

1. Cumulative movement on investments:

As of 30 June 2019 {Unaudited):

Fair value al the beginning of the period
New investments during the period

Matured investments

Balance at the end of the period

As of 31 December 2018 (Audited):

Fair value at the beginning of the year
New investments during the year

Matured investments

Balance at the end of the year

2. Cumulative movement on the expected credit loss:

As of 30 June 2019 (Unaudited):

Balance at the beginning of the period
Expected credit loss on investments

during the period

Expected credit loss recovered from

matured investments
Adjustments

Balance at the end of the pericd

Stage 1 Stage 2
Individual Individual Stage 3 Total
JO JD JD JD
186,116,202 7,090,000 1,818,181 195,024,393
15,116,596 - 15,116,596
{2,361,451) - - {2,361,451)
198,871,347 7,090,000 1,818,191 207,779,538
Stage 1 Stage 2
Individual Individual Stage 3 Total
JD JD JD JD
71,018,989 7,080,000 1,818,191 79,927,180
121,769,913 - - 121,769,913
{6,672,700) - - (6,672,700)
186,116,202 7,090,000 1,818,191 195,024,393
Stage 1 Stage 2
Individual Individual Stage 3 Total
JD JD JD JD
101,584 1,431,239 1818191 3,351,014
2,996 - 2,996
(24 996) - - {24,996)
(490,861) - {490,861)
79,584 940,378 1,818,191 2,838,153

-i8-
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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As of 31 December 2018 (Audited):

Stage 1 Stage 2
Individual Individual Stage 3 Tolal
JO JD JD JD

Balance at the beginning of the year 111,060 2,198,698 1,818,191 4,127,949
Expected credit loss on investments

during the year 60,521 - - 60,521
Expected credit loss recovered from

malured investments {(69,997) - - (69,997)
Adjustments - (767,459) - (767,459)
Balance at the end of the year 101,584 1,431,239 1,818,191 3,351,014

(13) __ Investments in Real Estate

This item consists of the following:

Held For Use:
Joint
30 June 31 December
2019 2018
JD JD
(Unaudited) (Audiled)
Investmenls in real estate * 107.803.624 107,340,284

« Investment in real eslate are presented at fair value, with a book vaive (cast) of JD 95,213,620 as at 30 June
2019 compared to JD 94,525,422 as al 31 December 2018.

18-
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{14) _ Other Assets
This item consists of the following:
30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Accrued revenues 67,320 146,637
Prepaid expenses 2,066,608 297,742
Temporary debit accounts 9,085,657 4,808,445
Stationery and publications A06,553 656,291
Prepaid rent - 751,091
Stamps 780,063 826,791
Credit card accounts 6,347 648 1,434,322
Settlement guarantee fund deposits 25,000 25,000
Refundable deposils 306,787 303,267
Acceptable notes 78,053 124,178
Repossessed real estate, Net* 20,036,774 19,038,577
Others 308,384 305,503
Total 39,908,747 28,718,844
* Movement on the repossessed real estale were as follows
30 June 31 December
2019 2018
JO JD
{Unaudited) (Audited)
Beginning balance for the period / year 20,466,440 13,959,148
Additions 1,030,612 7.584,138
Disposals - {1.076,846)
Provision for repossessed investments in real estate ** {12,363} {12,363)
Impairment provision for repossessed investments In real estale (1,447,915) (1,414,500)
Ending balance for the period / year 20,036,774 19,039,577

** |mpairment for repossessed investments in real estate was provided by Central Bank of Jordan letter No.

(10/1/2510) dated 14 February 2017
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(15) Customars' Current and on Demand Accounts
This item consists of the following

30 June 2019 (Unaudited)
Small and Government
Medium and Public
Retail Corporate  Enterprises Sector Total
JD JD Jo JO JD
Current accounts 688,316,320 18.693.098 200,275,666 23,679,852 930,964,936
On demand accounts 212,042,993 16,988 868,153 906 212,929,040
Total 000,359,313 18,710,086 201,143,819 23,680,758 1,143,893.876

31 December 2018 (Audited) -
Small and Government

Medium and Public
Retail Corporate  Enterprises Sector Total
JD JD Jo JD Jo
Current accounts 640,984 406 15,946,995 184,769,776 30,962,143 872,663,320
On demands accounts 201,949,458 2,720 1,392,274 298 203,344,750
Total 842,933,864 15949715 186,162,050 30,962,441 1,076,008,070

Government and public sector deposits inside the Kingdom amounted to JO 23,680,758 representing 2.07 % of
the total customers' current and on demand accounts as at 30 June 2019 compared to JD 30,962 441 representing
2.88 % as at 31 December 2018.

Dormant accounts amounted to JD 40,770,162 as of 30 June 2019 compared to JD 48,071,957 as of 31 December
2018,

The restricted accounts amounted to JO 6,472,686 representing 0.57 % of the total customers’ current and on

demand accounts as of 30 June 2019 compared to JD 5,639,774, representing 0.52 % as of 31 December 2018
of the total customers’ current and on demand accounts

-21-
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{16} Income Tax Provision

A- Bank's Income Tax Provision:

Movements on the Bank's income tax provision were as follows

30 June 31 December
2019 2018
JD JO
(Unaudited) (Audited)
Beginning balance for the period / year 22 459,373 23,760,966
Income tax paid (20,783 ,463) (22,247,035)
Income tax expense 14,620,644 25,596,078
Income tax paid for the year 2018 - {4,650,636)
Ending balance for the period / year 16,296,554 22,459,373

B- The income tax expense shown in the interim condensed consolidated Income Statement rapresents
the following:

For the Six months ended

30 June
2019 2018
JO Jo
Income tax for the penod 14,620 644 11,633,794

Income tax for the period ended 30 June 2019 was calculated in accordance with Income Tax Law No. (38) for
the year 2018.

The Bank obtained final income tax clearance up to the year 2017, and submitted ils Income tax declaration for
the year 2018,

Al Samaha Financing and Investment Company Ltd. and Sanabel Al-Khair obtained final income tax clearance up
to the years 2014, 2016 and 2017. Future Applied Computer Technology Company Ltd obtained final income tax
clearance up lo the years 2014 and 2017. Omariah Schools Company Ltd. has obtained final income tax clearance
up to 2018, all subsidiaries mentioned have submitted their income tax declaration up 10 the year 2018.
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{17} Unrestricted Investment Accounts

This item consists of the following

Saving accounts
Nolice accounts
Term accounts

Total

Depositors' sharg
from investment
returns

Total unrestrictod
invastment
accounts

Saving accounis
Notice accounis
Term accounts
Total

Depositors’ share 1n
invesiments returns
Total unrastricted
invastmant
accounts

30 June 2019 (Ug_aidned:l

Small and Govarnment
Medium and Public
Retail Corporate Enterpnises Sector Banks Total
JD JD 4D JD JD Jo
539,109,264 1,243,521 7.863 465 154 11,932,844 560,148,248
9,250,382 - 4,395 951 602,495 8,013,232 22,262,060
1,787,182,790 _1.730.536 97,458 622 26,080,426 23,250 1916475624
2,335,542 436 5974057 109718038 26683075 19868326 2 497 886,932
23,074,356 58,022 1,085,845 263619 117,591 24,604,433
2,358,616,792 5,033,079 110,807,883 26946694 20,086.817 2,522,491,365
—= — 31 December 2018 | (Audited) - ="
Small and Government
Medium and Public
Retail Corporaie Enterprises Sector Banks Total
JD JD JD JO JD JO
527.628.610 1,248,540 9913534 2B3 7.273225 546,064,192
9,420,541 - 9,586.684 591,906 4,353,361 23,952,492
1.739.495.308 5747054 115.230.166 26852499 - 1,887,325,027
2,276,544,459 6995594 134,730,384 27 444588 11626586 245734171
_ 47,850.11% 147,346 2848453 578,059 104,600 51,628,569
2324494 570 7,142,940 137578837 28.022.747 11,731,186 2,508,970.280

Unrestricted investment accounts share of profits is calculated as follows:

- 40% of the annual average balance of saving accounts.
. 70% of the annual average balance of notice accounts.
- 90% of the minimum balance of term accounts.

Unrestricted investment accounts (Government of Jordan and Public Sector) inside Ihe Kingdom amounted lo
JD 26,046,694 representing 1.07% of the total unrestricled investment accounts as at 30 June 2019 compared to

JD 28,022,747, representing 1.12% as at 31 December 2018.
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The withdrawat restricted investment accounts amounted to JD 5,053,317 representing 0.20% of the tolal
unrestricted Invesiment accounts as at 30 June 2018 compared to JD 4,750,541, reprasenting 0.19% as at 31
December 2018.

B.Investmaent accounts holders' reserve and non- controlling interest — in subsidiaries and associates

Jaint
30 June 31 December
2019 2018
JO JO
(Unaudited) {Audited)
Investment accounts holders' reserve — Subsidiaries 14,341,872 15,486,116
Invesiment accounts holders’ reserve — Associates 2,623,272 2,658,788
Total 16,965,244 18,144,902
Non-Conlrolling Interest 150,360 153,866
{18} Fair Value Reserve
This item consists of the following:
(A) Joint
Joint
30 June 31 December
2019 2018
JD JD
(Unaudited) (Audited)

Financial assets at fair value through joint investment accounts

holders’ equity reserve (2,130,622) {833,579)
Investments in real estate reserve 7,805,802 7.945214
Total 5,675,180 7,111,635

24
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(B} Self
Self
30 June 31 December
2019 2018
JD JD
{Unaudited) (Audited)

Financia! assets at fair value through owner's equity reserve 2,000,509 1,375,464
Total 2,000,509 1,375,464

(C) Movements on the fair value reserve for the unrestricted investment accounts holders’ equity wera as
follows:

30 June 2019 {Unaudited)
Ftnancial Investments
Assels at Fair in Real
Value Estate Total
JD JD JD
Balance at the beginning of the period * (1,344 483) 12,814,862 11,470,379
Unrealized {losses) profit (2,092,004) 44 965 (2.047,039)
Deferred tax liabilities 1,305,865 (4,784,202) (3,478,337}
Profils transferred o the consclidated Income
Statement - (269,823) {269,823}
Balance at the end of the period (2,130,622) 7.805,802 5,675,180
31 December 2018 (Audited)
Financial Investments
Assels at Fair in Real
Value Estate Tota!
JD Jo JD
Balance at the beginning of the year 315,946 11,505,358 11,821,304
Unrealized (losses) profit (1.660,429) 2,194,683 534,254
Deferred tax liabilities 510,904 {4.869,648)  (4,358,744)
Profits transferred to the consolidated Income
Statement o (B85,179) (885,179)
Balance at the end of the year (833,579) 7945214 7.111635

*  The fair value reserve beginning balance includes the prior year deferred tax liabilities of JD 4,358,744
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{D) Movements on the fair value raserve / owner's equity were as follows:

Financtal assels at fair value

30 June 31 December
2019 2018
(Unaudited) {Audited)
JD JO
Beginning balance for the period / year * 2.218,4580 1,858,650
Unrealized profits 1,008,138 359,840
Deferred tax iiabililies {1,226,119) (843,026}
Ending Balance for the period / year 2,000,509 1,375,464

* The fair value reserve beginning balance includes the prior year deferred tax liabilities of JO 843,026
{E} Provision for probable contingencies:

Movements on probable contingencies provision ware as follows:

Joint
30 June 31 December
2019 2018
(Unaudited) {Audited)
JD JD
Beginning balance for the period / year 1,042 517 -
Effect of application of IFRS 9 - 581,915
Adjusted beginning balance 1,042,517 581,915
Movement during the period / year (_117) 450_,6(_)1'!_
Ending Balance for the period / year 1,004,400 1,042,517
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{19) investmant Risk Fund

A. Movements on the investment risk fund were as follows:

30 June

2019
Jo
{Unaudited)

Beginning balance for the period / year 114,435,621
Add: transferred from investment profits during period / year 6,468,521
Tax settlement - Net 4,850
Amounts recovered from prior year losses 638,754
Less: losses writlen off during the period / year * (10,519)
Less: tax payment for the year 2018 -
Net accrued income tax®* (2,696,768}

118,840,461

Ending balance for the period / year

31 December

2018

JD
(Audited)

105,233,556
19,175,849
{1.515)
1,489,269
(6,593,432)
(1,412,345)
(3,455,761)
114,435,621

* The losses charged to the fund as at 30 June 2019 represent debl amortization losses al the sum of JD 10,519
compared to a sum of JD 6,543,067 as at 31 December 2018, no realized losses from sale of investment in shares
as at 30 June 2019 and compared to a sum of JD 50,365 as at 31 December 2018, in accordance with Articie (55)

of the Banks Law and the Interpretation issued by the Bureau of Laws Interpretation.

On 1 April 2019, Article {55) of the Banks Law was repealed in accordance with the Banks Law No. (28) for the
year 2000, As of 1 May 2019 the appropriation of the investment risk fund was discontinued. In accordance with
Centrai Bank regulations No. (10/1/9173) dated 27 June 2019, the remaining balance of the investment risk fund

is set as a provisoin for any future expected credit losses.

Invesiment risk fund balance devolves to the Zakah fund in case of the Bank's liquidation

*= The aforementioned fund income tax ilem represents:

30 June 31 December
2019 2018
JO JO
(Unaudited) {Audited)
Beginning balance for the period / year 3,455,761 3.746,032
Paid income tax (3.455,761) {3,746,032)
Accrued income tax 2,696,768 4,868,106
Tax payment for the year 2018 - (1.412,345)
Net accrued tax for the period / year 2,696,768 3,455,761

Income tax of the investment risk fund was settled up to the year 2017 and income tax return was filed for the year
2018. Declared tax was settled from investment risk fund balance in accordance with the related Shari'a Fatwa.
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B. The Investmant Risk Fund balance is distributed as follows:

Ending balance for the period / year

Expected credit loss for deferred sales receivables - (Note 7)
Expected credit loss for ljarah Muntahia Bittamleek receivables —
(Note 7)

Expected credit loss for financing — (Note 9)

Provision for repossessed investment in real estate — (Note 14)
impairment provision for repossessed investment in real estate —
{Nole 14}

Expected credit loss for financial assets - {Note 12)
Expected credit loss for investment accounts — (Nole 6. 5)
Expecled credil loss for probable contingencies — (Note 1B/E)
Total expectad credit loss and impairment provision

Share of Mutual Insurance Fund — deferred sales receivables
(expected credit 105s)

Share of Mutual Insurance Fund - fjarah muntahia bittamleek

receivables (expected credit loss}

Remaining balance *

30 June 31 December
2019 2018
JD JO
(Unaudited) (Audited)
118,840,461 114,435,621
102,469,357 88,833,924
2,492,129 2,089,881
706,828 703,355
12,363 12,363
1,447,915 1,414,500
2.838,153 3,351,014
41,655 102,106
1,004 400 1,042,517
111,012,800 97,549 660
(15,907,333) (14,440,599)
{509,375} (328,020)
24,244 369 31,654,580

* The remaining undistributed balance is related to the joint investment accounts.

C. Mutual Insurance Fund

Movements on the Mutua! Insurance Fund were as follows:

Beginning batance for the period / year

Add: profit for the years 2018, 2017

Add: insurance premiums collected during the period/ year

Add: recovered from previous years losses

Less: insurance premiums paid during the period/ year

Less: income tax fund for the year 2017

Less: fund's commitiee members remunerations

Less: insurance paid for the dissolution of contracts before 201 8
Less: consulling fees during the period/ year

Less: losses written off during the period/ year

Ending balance for the period/ year

.28-

30 June 31 December
2018 2018
JO JD
{Unaudiled) {Audited)
75,372,392 80,887,125
2,102 967 2,139,556
1,067,267 1,148,010
27 470 39,737
(4,525,390) (4.422,911)
- (3.513.547)
(16,000) (16,000}
(1,740) (13,3240)
(46,206) (222,440)
- (653,798)
73,980,760 75,372,392
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The mutual insurance fund was established based on Article (54) - paragraph (D/3) of the Banks Law No (28) for
the year 2000

Prior approval of the Central Bank of Jardan must be obtained in case af any changes to the mutual insurance
fund policies

In case of discontinuing the mutual insurance fund for any reason, the Board of Directors shaill determine the way
of spending the fund's sources for charity.

The Central Bank of Jordan approved considering the Mutual Insurance Fund as mitigating risk exposure
according to its letter No. (10/1/12160) dated 9 October 2014

Compensation payment for the subscriber is made from the Fund as determined by the Bank from the subscriber’s
outstanding debt insured in Murabaha or in any other form of deferred sales or as determined by the Bank from
the debt and/or the remaining amount fram the ljarah asset in the following cases.

- Death of subscriber.

- The subscriber's physical disability, fully or partiaily

. The subscriber's insolvency due to lack of income sources for at least one year, without having an assel or
possessing the leased estate to settle his debt and has no opportunity to obtain income source in the upcoming
year that enable the debtor to setlle his debt or 10 conlinue in the finance lease and based on the bank's
decision aboul it.

The Mutual Insurance Fund balance is distributed as follows

30 June 31 December
2019 2018

JO Jo
(Unaudited) {Audiled)

Ending balance for the period / year 73,980,760 75,372,392
Expected credit loss for deferred sales receivables - (Nole 7) (15.907,333)  (14.440,599)
Expected credil loss for ljarah Muntahia Bittamleek receivables - {Note 7) {509,375) (328,020)
Balance of Mutual Insurance Fund after provision 57,564,052 60,603,773

The expecled credit loss of deferred sales receivables and ljarah Muntahia Biltamleek receivables included in the
mutual insurance fund was computed starting from 31 December 2014 in accordance (o the appraoval of the Central
Bank of Jordan.

Mutual insurance fund covers financing granted by the Bank {financing granted from joint investment accounts
and Al Wakala Bi Al Istithmar accounts {Investments Porifolio))

-79.
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D. Subsidiarias expectad credit loss

30 June 31 December
2019 2018
JD JD
{Unaudited) {Audited)
Al Samaha Funding and Investment Company Ltd. - {Note 7) 485,783 485,327
Al Omariah Schools Company Ltd. - (Note 7) 604,118 604,118
Total 1,089,901 1,089,445
{20) Deferrad Sales Revenues
This item consists of the following:
Joint Self Total
For the Six Months For the Six Months For the Six Months
Ended on 30 June Ended on 30 June Ended on 30 June
2019 2018 2019 2018 2019 2018
JD JD JD 40 Jo JD
individuals {Retail):
Murabaha to the purchase
orderer 26,069,679 26,985,280 - - 26,069,879 26,985,280
Deferred sales 328,096 249 680 - - 328,096 249,680
ljarah Mawsoofa Bil Thimma 195,501 150,258 - - 195,501 150,258
Real Estata Financing 15,136,819 17,751,936 6.000 8.000 15,142,819 17,759,936
Corporate:
International Murabaha 687.381 176.011 - - 687,381 176,011
Istisna’a 469,510 124,405 - - 469,510 124,405
Murababa to the purchase
orderer 7,853,644 7.862 854 - - 7.853,644 7.862 854
Smalt and Medium
Enterprises:
Murabaha to the purchase
orderer 3,865,569 3,788,462 - - 3,865,569 3,788,462
Government and Public
Sector 11,922,398 10671641 . - 41,822,309 10,671,641
Tota} 66,528,788 67,760,527 6,000 8,000 66,534,798 67,768,527

-30-
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{21) __ Financing Revenues

This item consists of the following

Joint Self Total
For the Six months For the Six months For the Six months
Ended on 30 June Ended on 30 June Ended on 30 June
2019 2018 2019 2018 2019 2018
JD JD JD Jo JD JD
{individuals {Retail):
Diminishing Musharaka 230,594 217,004 2,005 2,194 232,599 219,198

{22) _ Gain from Financial Assets at Fair Valus Through Joint Investment Accounts Holdars’ Equity
This itern consists of the following:

Joint

For the Six months
Ended on 30 June

2019 2018
JD JO
Dividends income 776,629 918,795
23} Galn from Financial Assets at Amortized Cost
This item consists of the following:
Joint
For the Six months
Ended on 30 June
2019 2018
JD JO
Isiamic Sukuk 2,834,883 1,753,099
Islaric banks portfolio 117,274 -
Total 2,952,157 1,753,099

-
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(24) __Revenue from Investments in Real Estate

This item consists of the following

Realized gain from investments in Real Estate

{25} Share of Unrestricted Investment Accounts Holders

This item consists of the following:

Banks and Financial Institutions
Customers:

Saving Accounts

Notice Accounts

Term Accounts

Total

Joint

For the Six months
Ended on 30 June

2019 2018
JD JD
692,469 992,551

For the Six months

Ended on 3¢ June
2019 2018
JO JD

117,591 4,501
2,689,014 2,893,966
115,320 328.828
21,682,508 22,914 742
24,604,433 26,142,037

{26) Bank's Shara of the Joint Investment Accounts Revenues as Mudarib and Rab-Mal

This item consists of the following

For the Six months
Ended on 30 June

Bank's share as Mudarib
Bank’s share as Rab Mal

Total

2019 2018
JD JD
44 869,940 43,014,777
18,223,600 16,606,010
64,093,540 59,620,787

.32
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{27) __Bank’s Self financad Revenue

This item consists of the following
For the Six months

Ended on 30 June
2019 2018
JO JD
Deferred sales revenues — Note (20) 6,000 8,000
Financing revenues — Note (21) 2,005 2,194
Gain from financial assels at the fair value through equily 12,967 7,875
Total 20,972 18,069

28} Basic Earnings Per Share (EPS

This item consists of the following
For the Six months
Ended on 30 June

2018 2018
Profit for the period after income lax (JD) 24,505,213 23,339.897
Weighted average number of shares (share) 200,000,000 200,000,000
Basic earnings par share (JD/Fils} 07123 0117

Basic eamnings per share is equal to the earning diluted earnings per share

(29) Cash and Cash Equivalents

This item consists of the following
For the Six months

Ended on 30 June
2019 2018
JO JO
Cash and balances with Central Bank of Jordan maturing within 3 months 826,832,901 1,075,926,182
Add: Balances at banks and financial institutions maturing within 3 months 85,073,935 68,799,216
Less: Balances at banks and financial institutions maturing within 3 months {8,047 669) (3,898,539)
Total 903,859,167  1,140,826,859
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{30) _ Related Partias Transactions

A. The interim condensed consolidated financial statemants include the financial statemants of the
Bank and the following subsidiaries:

Paid-in Capilal
30 June 31 December
Company Name Ownership 2019 2018
JD JD
{Unaudited) (Audited)

Al Omariah Schools Company Ltd 99.4% 16,000,000 12,825,000

Al Samaha Financing and Investment Company Lid. 100% 12,000,000 12,000,000

Future Applied Computer Technology Company Ltd. 100% 5,000,000 5,000,000
Sanabel Al-Khair for Financial Investments Company Ltd.

100% 5,000,000 5,000,000

The Bank entered into transactions with the shareholders, subsidiaries, associates, major shareholders, board
members and senior executive management within the Bank’s ordinary course of business using normal Murabaha
rates and commercial commissions. All deferred sales receivables, financing and ljarah Muntahia Bittamleek
granied lo related parties are considered performing and within the first stage



JORDAN ISLAMIC BANK - PUBLIC SHAREHOLDING COMPANY
NGTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

f_ﬂap 30 JUNE 2019 (UNAUDITED)

B. Below is a summary of transactions with related parties:

e Em Re_l_ag f’am’es Total
Board
Members and
Senior 31
Parent Execulive 30 June December
Company  Associates Subsidiaties Management 2019 2018
JD JD JO JD JD JD
{Unaudited) {Audited)
Interim Condensed
Consolidated Statemant of
Financial Posltion itams:
Delerred sales receivables - 1,469.108 2,141,058 8386.795  11,996.961 © 921,567
Financing of employee housing/
Musharaka - 1.069,267 1,069,267 14938978
Musharaka financing - 1,437,300 1,437, 300 1,437 300
Depaosits 48,000 6,488 697 2.406.023 2165147  11,107.867 12,7174
Off Interim Condensed
Consolidated Statement of
Financial Position items:
Guarantees and tetier of credit - 229671 778625 3176630 4 184,926 2840 754
Far the Six months
Endad on 30 June
2018 2018
JD JD
Interim Condensed
Consolidated income
Statoment ltems:
Paid expenses . 3,158,541 £97.604 3,971,059 7827204 6.2BBT776
Receved revenues 3 90,243 14,947 147,080 252,270 138,787
Paid profils = 146,026 3,493 5,102 154,621 140,701

. Murabaha rate on granted financing ranged between 4% -

{2018: 4% - 5.5%)

5.5% annually as at 30 June 2019

. Musharaka profit rate of financing granted to the employees ranged between 2% 4.8% annually as at

30 June 2019 (2018 2% - 4.8%).

. Guarantees commission rate ranged between 1% - 4% annually as at 30 June 2019 (2018: 1% - 4%). Letters
of credit commission rate ranged between 1/4% - 3/8% quarterly as at 30 June 2019 (2018: 1/4% - 3/8%

quarterly).
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C. Compensation of the Bank's Executive Management Benefits {Salaries, Remuneration and other
Benefits) were as follows:

For the Six months

Ended on 30 June
2019 2018
Jb JD
Salaries, remuneration and transportation 2.250,497 2,277,046
End of service benefils 1,462,917 176,404
Total 3,722,414 2,453,450

{31) Segment Information

A. Information about Bank's Activitias
The Bank s organized for administrative purposes based on the reports submitted to the General Manager and
the chief decision maker into four main business sectors

Retail
These encompass following up on the unrestricted investment accounts, deferred sales receivables and other
financing and banking services related to individuals.

Corporate Accounts
These encompass following up on the unrestricted invesiment accounts, deferred sales receivables and other
financing and banking services related to the institutions.

Investment in Assets
This includes investing in real estate, and leasing

Troasury
This includes trading services and managing ihe Bank’s funds.
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B. Below is the Bank's business sectors distributed according to its activities:

Invesiment in

Tolal

For the Six Months
Ended on 30 June

Retail Corporale Assols Treasury Others 2019 2018
JD JD Jo J0 JD JD Jo

Total ravenues (Joint and sell

financed) 65,206,380 30.917.780 6.450,406 7.701,288 342733 110658 587 107 619372
Net income of subsidianies and
shate ol profil from investmenis
in assccintes . - 754 870 754,870 1,055,858
invesiment risk fund share from
the ravenues of joint investment
accaunts holders’ {2,317,800) {J.080 400) {838,118) (434,317) - {6.488.523) (8.529.203)
Share of Deposits guaronies fees
invesimant accounts holders’ (363.902) (1659,752) {108 238) (49 231} {681.173) -
Share of the unrestricted
investment accounis and non-
controlling interests from the net
income of associales {13,662 083) (8 894.842) (754.870) {2,047 508) - (25.359.303) (27.197.896)
Sogmaont Results 49,862,706 18,772,786 5,746,052 5,170,182 342,733 78,094,458 71,948,132
Allocaled expenses (24,081,242) (10,020573)  (2,104,534) (2.662,252) B (39,768.601) x (38,974,441}
Profit befora tax 21,851,463 8,752,213 3,641,518 2,507,930 42,73 39,125,857 34,973,691
tncoma tax {9.215_861)_ [3,807.169) {667,745) (844,184) (85.683) (14,620,644) {1 1.633,19:!_
Profit after tax 14,665,800 4,845,044 2,973,773 1,663,746 257,060 24,605,213 23,338,897

30 June 31 Decembar
2019 2018
Jo Jo
(Unaudited) {Audited)
Segmani assals 1,224,439 824 960,025,893 970.083.7¢8 929,532 492 - 4.093,081,975 4,056,997.284
Investmont in associates . - 8,315 687 - - 6,319,667 8,355,201
Unallocaled nssets - - - - 135,438,039 138,438,039 65,289,615
Total Assets 1.224430.824 060025893 087403453 020.532.492 138.438.039 4,239.839.70! 4,160,642,210
Segment fiabitities 3.258 976,105 407,408 236 - B 047,669 - 3,874,433,010 3,593.219,706
Unallocaied liabilities . . . - 173,882.654 173,882,854  174.028,725
Total Liabiitios 3,258,676.105 407.409,236 - 8,047,669 173,582,854 1,848,315664 3,767,248.401
For the Six months

Caopital axpandilures

Depracialion and amoriization

-a7-

Ended on 30 June

2m9

JD

3814871 1814671
4,494 218 4,494,218

2018
Jo

5,604,285
3,600,840
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{32] Capital Manzgemant

The Bank's capital consists of the paid-in capital, statutory reserve, voluntary reserve, general banking risks
reserves, [air value reserves and retained eamings

The Bank achieves ils capital objectives throughout the foliowing

Achieving a safisfaclory return on capital without affecting the financial stability of the Bank and
achieving acceptable return on owner's equily.

. Achieving the required lavel of capital according to Basel Committee requirements and the supervisory
bodies instructions.

. Providing an adequate capilal to expand the granling of financing and farge investments in consistency
with the Central Bank of Jordan regulations as well as facing any fulure risks.

Capital adequacy ratio was calculated as at 30 June 2019 in accordance with standard number (15) issued
by Islamic Financial Services Board, based on Central Bank of Jordan instruction number (72/2018) dated
4 February 2018.

30 June 31 December
2019 2018
Thousands JD Thousands JO
{Unaudited) (Audited)
Common Equity Tier 1 Capital: 373,307 361,187
Paid-in capital 200,000 180,000
Statutory reserve 84,018 84,018
Voluntary reserve 28,234 38,234
Retained earnings 52,766 62,766
Accumulated change in full fair value 1,046 1,007
Profits for the period after tax less expected dividends distribution 12,505 -
Intangible assets (2.695) (2,299)

10% of less of investments in Banks, financial institutions and Takaful

companies capital. (494) (494)
10% or more of investments in Banks, finanical institutions and Takaful

companies capital, beyond unified regulalory scope. {2,073) {2.045)
Additional Tier 2 3,899 13,99
Bank's share from the the investment risks fund surplus - 13,991
General Bank risk reserve (self} and bank share of general bank risk
reserve (mixed) (not to exceed 1.25%) of risk weighted assets 3,899 -
Total Regulatory Capital 377,206 175,178
Total Waighted Assets Risk 1,688,987 1,646,641
CET 1 Ratio 22.10% 21.93%
Tier 1 Ratio 22.09% 21.93%
Tier 2 Ratio 0.23% 0.85%
Capital Adequacy Ratic 22.33% 22.78%
Financial levarage percentage has reached 17.62% as of 30 June 2019 {2018: 17.26%).
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(33) Commitments and Contingent Liabilites {Off tha Interim Condensed Consolidated Statement
of Financial Position)

Contingent Credit Commitments

30 June 31 December
2019 2018
JD JD
{Unaudited) {Audited)
Letter of Cradits 32,894 857 22,640,751
Acceptances 2,291,099 3,308,413
Guarantaes: 119,487,537 116,550,843
- Payment 35,942,848 368,218,249
- Performance 53,058,392 50,780,122
- Others 30,486,287 29,552,472
Unutilized Limits/ Direct 97.583,130 109,094,793
Unutilized Limits! Indirect 71.311,255 70,352,008
Total 323,567,878 321,946,898

The contingent credit commitments mentioned above are due within one year of its date.

Cumulative movement on indirect facilities:

As of 30 June 2019 {Unaudited):

Stage 1 Stage 2
Colleclive Individual Collective Individual Stage 3 Total
JD JD J0 JD Jo JD

Balance at the

beginning of the

period 83,160,423 151,460,014 1762522 81 521230 4,042,709 321,946,898
New exposures during

the period 39792371 39,861,282 1,146,158 31140633 7,032,856 118,873,400

Matured exposures (40,273,407) (30.001,342) (1.1 07.326) (41506.440) (4,483,905) (1 17,352 420)
Transferred to stage 1 1,619,233 9897421 (1,299,919) (9.819,083) (397 652) -
Transferred lo stage 2 (1,892,360} {36,681,299)  1,955620 37,359,198 (741,159} -
Transferred to stage 3 (979,986) (363,914) (308,199) (2,267,527} 3,919,626 -

Balance at the end of
the period 81426274 134,172,162 2,148,856 06,428,011 9,392,575  323,567.878
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As of 31 Decamber 2018 (Audited):

~ Stage 1 — Stage 2
Collective Individua! Colleclive Individual Stage 3 Total
JD JD JO JD JD JD

Balance at the

heginning of the year 92,089,619 41,346,779 1,650,287 207,935613 58070843 348,830,141
New exposures during

the year 65,734,073 102,148,597 3,690,259 9,122,788 3177030 183,872,747
Matured exposures {76,954,935) (21,438,028)  (668,621) (106,467 650) (5,226,756) (210,755,990)
Transferred to stage 1 4470978 63,106,309 (4,073,872) (63,106,309)  (397.306) -
Transferred to stage 2 (1,315,543) (33,102.608) 1,337,655 34,999,119 (1,918,623) -
Transferred to stage 3 (863,769) {601,035y  (173,386) (962,331) 2,600,521 -
Balance at the end of

the year 83,160,423 151,460,014 1,762,522 81,521,230 4,042,709 321,946,898
Cumulative movement on the expected credit |oss for indirect facilities
As of 30 June 2019 (Unaudited):

Stage 1 Stage 2
Collective  Individual Collective Individual Stage 3 Total
JD JD Jo Jo JOD JD

Balance at the beginning of
the period 1,164,621 284,281 10,888 2,809,330 4,272,949 8,542,069
Expected credit loss on new
exposuras during the period 980,528  1.011,590 190,321 4360280 4,900,258 11,452,977
Expected credit loss from
matured exposures (614,904)  (202.745) (63,526) (4,836,940) (5.063,208) (10,781,323)
Transferred to stage 1 22,701 58,497 {19,621) (57.898) (3,679) -
Transferred to stage 2 (13,486) (458,931} 13.848 494,158 (35,589} -
Transferred to stage 3 {(703,001)  (189.640) (116,601) (1,222,287) 2231619 -
Balance at the end of the
period 846,369 503,052 15309 1,546,643 6,302,350 9,213,723

AD-
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As of 31 December 2018 (Audited):

- _S!_a_ge 1 Stage 2
Coliective  Indwiduat  Coliective Individual Stage 3 Total
Jo JD JD JD JD JD

Balance at the beginning of the year 1,164 621 284,281 10,888 2,809,330 4 272,949 B.542 069
Expectled credit loss on new

exposures dunng the year 620,155 1,410,250 120,256 540,711 2.859,327 5,550,699
Expected credit loss from malured

exposures {450.182)  (542,362) (15,945} (1,649452) (3.4760944) (6174,885)
Transierred to stage 1 57,250 238,952 {54,527) [23B,952) {2,783) -
Transferred o stage 2 (9,587) (476,715) 9,883 496,129 {19,510) -
Transferred to stage 3 (437,258) (373,242} {56,931) (626.637) 1,494,068 -
Balance at the end of the year 905,039 541,164 13.424 1,331,129 5,127,127 7,917 683

{34} Lawsuits Filed Against the Bank

The lawsuits filed against the Bank (self) amounted to JD 10,340,117 as of 30 June 2019 with a provision
of JD 35,516 (provision booked amounted to JD 75,000) compared to JD 10,369.384 as of 31 December
2048 with a provision of JD 49,166. The lawsuils filed against the Bank (joint) as of 30 June 2019 amounted
to JD 10,010,952 with a provision of JD 40,385 compared to JD 10.051.818 as of 31 December 2018 with
a provision of JD 64,261. The Bank's management and its legal advisor believe thal any obligations that
may arise from the lawsuits against joint investments will be recognized within the investment risk fund.
while the lawsuits against the Bank (self} will be covered by the established provision.

35 Statutory Reserves

The Bank did not appropriate any amounits to the reserves as required by the Companies Law, since these
condensed financtal statements are interim financial statements

36 Comparative figures

Some of the 2018 figures were reclassified lo correspond with the period ended 30 June 2019 presentation
with no effect on equily or income.
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